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Danish IBM hit 
strikers 
return 
to work 


Danish workers returned to their 
jobs alter 18 days of strikes and de- 
monstrations against the govern- 
ment-imposed statutory incomes 
policy. 

Buses, trains and ferries operat- 
ed lull services, mail was delivered 
in central Copenhagen and striking 
rubbish collectors voted to resume 
work. 

The Netherlands was hit by a 
new wave of industrial action. 
Thousands of commuters were de- 
layed by train stoppages. Page 3 

Summit ‘unlikely 1 

UJ5L Vice-President George Bush 
said hie believed that a get 
acquainted meeting between Presi- 
dent Ronald Reagan and Soviet 
leader Mikhail Gorbachev was 
more likely than a full-scale sum- 
mit Pages 

Sudan mission 

Sudan's new military ruler, General 
Abdul Rahman Swareddahab, sent 
an emissary to the south of the 
country to arrange talks with Col- 
onel John Garang, chief of the Su- 
danese People's Liberation Army. 
Page 4 

Lebanon warned 

Israel's Defence Minister Yitzhak 
Rabin warned that life would be 
“hell" for the southern Lebanese if 
they allowed attacks from their ter- 
ritory against Israel after Israeli 
troops withdrew. Page 3 

Israel frees 30 

Israel freed 30 Lebanese detainees 
from jail They had been moved 
with 1,000 other detainees from a 
prison camp in southern Lebanon 
to Israel. 

Hassan Cabinet 

King Hassan of Morocco' named a 
30-member Cabinet from centre- 
right majority members in parha- 
nent, retaining Prime Minister Mo- 
urned Karim Lamrsm and 1H min- 
sters from his previous Govern- 
xteoL 

Refugees moved 

\bout 23,000 Kampuchean refugees 
__vere moved deeper into Thailand 
rom a temporary camp near the 
torder as a precaution against Viet- 
lamese artillery fire. 

a eru poll threat 

iendero Luminoso, the Peruvian 
daoist guerrilla group, has threat- 
■ned to kill peasants in the Ayacu- 
ho area if they vote in Sunday’s 
jeneral election. 

Jnion blockade 

Vnstralian transport unions an- 
lounced a 24-hour road, rail, sea 
nd air blockade of the northern 
Cate of Queensland for next Thurs- 
ay in protest at the state's tough 
nti-union laws. Page 4 

Sao Paulo strike 

letahfforkers went on strike in Sao 
hulo, Brazil’s industrial centre, in 
emand for higher wages and a cut 
i working hours. 


Vbortion ruling 

pain’s constitutional court has 
topped a political bombshell by 
/e miling a law which would have 
uwd the country's ban on abor- 
>n. Page 2 

*>ri Lanka battle 

wenty separatist guerrillas and 
ur policemen were killed when a 
dice station was attacked at Jaff- 
u in Sri Lanka's Northern Prov- 
ce. 

■S. drugs haul 

< men were charged with drug of- 
lces after the UB. Coast Guard 
md a boat in San Francisco Bay 
ded with 30 tonnes of marijuana 
rth 5100m. 

rush hour 

■tier, the French jewellers, ran a 
Ido ter over 5,000 fake Cartier 
ches which it said had Swiss 
Nanisms. 


by strong 
dollar in 
quarter 

IBM, the world's largest computer 
m a n u f acturing group, reported an 
18 per cent fall in net income in the 
first quarter to S986m. The decline 
primarily reflected the impact of 
the strong UB- dollar. Page 18 
WALL STREET: At 3pm the Dow 
Jones Industrial average was up 
2.43 a t 1.2KL37. 

STERLING was firm in London, ris- 
ing to 51.248 (SI .216). DM 3.8375 
(DM 3.8025), SwFr 3345 (SwFr 
3.22), FFr 11.725 (FFr 11.58) and 
Y314J) (Y309.0). Tke pound's ex- 
change rate index rose to 78.2 from 
77.3 Page 41 

DOLLAR was weaker in London, 
closing at DM 30)785 (DM 3.1345), 
SwFr 2.599 (SwFr 2.6485), FFr 0.395 
(FFr 9.58) and Y251.9 (Y254.3). On 
Bank of England figures the dot-, 
lar's exchange rate index fell from 
147.4 to 146.0. Page 41 
GOLD rose S3 an ounce on the Lon- 
don bullion market to finish at 
$331.25. It also improved in Zurich 
to dose at $330.75. Page 40 
LONDON equities were hit by the 
soaring, pound although gilts were 
strong. The FT Ordinary inriwr 
closed 2.9 down at 957.4, Section HI 
TOKYO shares drifted lower al- 
though biotechnology-related food 
issues featured Tim Nikkei Dow av- 
erage was 28 J 3 off at 12JT73.80. 
Section 10 

U.S. SECRETARY of State George 
Shultz called for a programme of in- 
ternational economic co-operation 
to protect the current economic re- 
covery. Page 5 

MEXICO is dose to securing a 
trade treaty with the US. requiring 
application of the "injury test" to 
Mexican goods. Proof of damage to 
UJS. domestic producers would be 
needed before countervailing duties 
werh applied Page 6 

MOBUJA, owned by the Stock- 
holm-based TituWirtlm family, has 
a ft per cent sharehold- 
ing in Esselte, the Swedish office 
supplies and publishing group, in 
deals worth mote than SKr 400m 
($44m).Page28 

P HILIP PINE Monetary Board has 
placed the Government bank, Phi- 
lippine Veterans' Bank, under re- 
ceivership after a routine audit 
showed it had become insolvent 
Page 21 

SHELL AUSTRALIA and BHP 
tightened their grip on Woodside 
Petroleum, buying 15m Woodside 
shares, or 3 per cent of its capital, to 
take their combined stake to 45.fi 
per cent Page 21 

ASBESTOS daiTTw against Man- 
ville, the UJL budding products 
gzxnq) operating under Chapter 11 
bankruptcy regulations, could ex- 
ceed $50bn. Page 19 

SULZER BROTHERS, the Swiss 
engineering concern, will pass a 
dividend again for 1984, after losses 
of SwFr 18m (S6.8m) last year and 
SwFr 102m in 1983. Page 30 

MASSEY-FERGUSON, the Canadi- 
an form machinery manufacturer, 
is dose to disposing of its loss-mak- 
ing plant in Aprilia, Italy, as part of 
moves to reduce exposure to its 
troubled farm equipment market 
Page 19 

CROWN ZELLEB BACH posted a 
sale price of $60 a share for the 
group after rejecting Sir James 
Goldsmith's S42J50 a share bid and 
announcing further takeover de- 
fence moves. Page 19 

DOME PETROLEUM, troubled Ca- 
nadian energy producer, is to pro- 
ceed .with a long delayed share of- 
fering to raising about CSlOOm 
(U.SS73m). Page 19 
INTERNATIONAL Thomson Orga- 
nisation, publishing, travel and en- 
ergy group, lifted 1984 net earnings 
to £98.5m ($123m) after extraordi- 
nary items from £72m in 1883. 
Page 20 

VOLKSWAGEN, West German car 
maker, is to pay a dividend for the 
first time in three years after a re- 
turn to profit last year. Page 19 


Concern over U.S. 
economy as 
retail sales slide 

BY STEWART FLEMING IN WASHINGTON AND PAUL TAYLOR IN NEW YORK 


RENEWED SIGNS of weaker UB. 
growth yesterday intensified con- 
cerns about the ability of the US. 
economy to sustain world economic 
recovery. 

The dollar slumped on foreign ex- 
changes when the Commerce De- 
partment released figures on retail 
sales activity, which showed that 
retail sales in March slumped an 
unexpected 1.9 per cent, the biggest 
monthly fall since January 1978. 

The decline found an immediate 
response in the US. financial mar- 
kets. where short-term interest 
rates fell, bond prices soared and 
the dollar dropped sharply. 

A single month's retail sales data ' 
would not normally spark such ner- 
vous reactions, because the statisti- 
cal series tends to be significantly 
revised later. However yesterday 
figures came after a sharp warning 
earlier this week from Mr Paul 
Volcker, Federal Reserve Board 
chairman, about the danger that 
economic growth in the UB. could 
begin to fade later this year. 

Moreover, shortly after the an- 
nouncement, Mr Robert Ortner, 
chief economist of the Commerce 
Department, warned that the UB. 
economy might not meet the Rea- 
gan Administration's forecast of 4 
per cent growth this year. “It is pos- 
sible that we could fall slightly 


short of that,” Mr Ortner said, 
based on early estimates of first- 
quarter growth in gross national 
product and indications of condi- 
tions elsewhere in the economy. 

Mr Volcker’s comments, incom- 
ing economic data last month’s 
flash " first quarter GNP projection 
from the Commerce Department 
pointing towards only a 2.1 per cent 
real annual rate of increase, have 
begun to spur some Wall Street 
economists to a gloomier view 

According to Mr William Griggs, 
of Griggs and Santow in New York, 
the retail sales figure suggests that 
the flash GNP projection may be 
closer to the firstxjuarter outcome 
than many private economists orig- 
inally thought. 

Mr James Fralick, an economist 
with Morgan Stanley in New York, 
said the firm is projecting virtually 
no growth in the current quarter 
and sluggish growth for the rest of 
the year with perhaps a decline In 
real GNP in the fourth quarter. 

This is one of the more pessimis- 
tic economic outlooks, on Wall 
Street, but there is a growing 
awareness of the uncertainties that 
lie ahead, particularly the difficulty 
of estimating the extent of the drag 
on the economy which is being ex- 
ercised by the wholesale diversion 
of domestic demand overseas 


Mr Volcker’s warning earlier this 
week about the risks to the econo- 
my at a time when agriculture, min- 
ing and the manufacturing sector 
are in the doldrums, partly because 
of the strong dollar and the growth 
in imports, has made a deep impact. 
The fact that the UB. car industry, 
one of the sectors which has been 
underpinning domestic growth, 
could face a 500,000 surge in Japa- 
nese imports this year is increasing 
concerns. 

Alongside growing import pene- 
tration and weakness in a growing 
range of specific sectors, econo- 
mists point to stowing durable 
goods orders, signs of inventory li- 
quidation and less robust growth in 
consumer incomes at a time when 
consumer debt burdens are sub- 
stantial, as potential negative for- 
ces for the economy. But there is no 
unanimity about how big an impact 
these factors will have, with most 
economists still anticipating a mod- 
est 3 per cent real growth for the 
year. 

Should growth be si gnifican tly 
worse than that, however, the nega- 
tive implications for the Federal 
budget deficit, for employment and 
protectionist trends in the US., for 
Lex; UB. and Europe at odds, 
Page 18 

Continued on Page 18 


Dollar in sharp decline 

BY PHILIP STEPHENS IN LONDON AND PAUL TAYLOR IN NEW YORK 


THE DOLLAR fell sharply yester- 
day, hitting its lowest level tins 
year as news of a fall in UB- retail 
sales last month strengthened sen- 
timent on foreign exchange mar- 
kets fhatlhe parse of .Uneconomic 
growth has slowed significantly. 

The fall triggered stronggains for 
sterling against both the dollar and 
European currencies, and rekindled 
optimism on the outlook for British 
interest' rates. 

By lunch-time in New York, the 
UJS. currency had fallen to DM 3.07 
in heavy-trading after closing in 
London at DM 3J765, 5.8 pfgs toner 
than on Wednesday. Sterling, which 
gained 32 cents in London to dose 
at SL2480, was trading at around 
SL25 in New York. 

The dollar also fell sharply 
against other leading currencies in 
early New York trading. At lunch- 
time it was quoted at FFr 9.385, 
SwFr 2J5WC1 and Y25157. It was fur- 
ther depressed by a deefine in VS. 
short-term interest rates which saw 
tiie yield on three-month Treasury 


hflis drop by 10 basis points to 8.00 
per cent, compared with - about 820 
per cent a week ago. 

. In the bond markets, the key long 
bond price, was boosted by. 114 
points to W ljy lunch time. 

Therewas a widespread expect*? 
-t fo n last night that Barclays Bank 
and Midland bank wifi soon cut 
their base rates by (4 percentage 
point to ahgs them wffii the 13 per 
cent charged by other large banks. 
Many were forecasting a move to- 
day. 

There was also some sp ec ula t ion 
that if the pound continues to rise 
against European currencies over 
the coming weeks, the general level 
of borrowing costs could drop fur- 
ther, although the British Govern- 
ment is known to be cautious about 
further reductions. 

Tire dollar, which has been falling 
steadily since tote last month, was 
hit by a widespread -selling after the 
announcement of the unexpectedly 
large drop of L9 per cent in March 
retail sales. 


Dealers said the news reinforced 
tire bearish sentiment on VS eco- 
nomic growth caused by comments 
Mrtiw thw week by Mr Paul Volck- 
; er, UJS. Federal Reserve Board 

riiMfwpfMi. 

.i The sterling iwfey , which mea- 
-scres the pound's value against all 
Tedding currencies, rose fey 
paints to 782. 

There were differing views in 
London last night as to the prospect 
for any eat in base rates below 13 
percent 

The strong growth in the UK 
money supply last month suggests 
that tiie authorities would be reluc- 
tant to see rates fall significantly; 
they would anyway want to be sure 
that the present trend in tiie cur- 
rency markets is sustained for 
weeks rather days 

Against that, there was a view 
that if the pound appreciated rapid- 
ly the Treasury might not want to 
resist a small -cut to perhaps 12% 
percent 

Lex, Page 18 


UK may seek £200m cuts in 
Austin Rover investment plan 


FINANCIAL TIMES REPORTER 

THE BRITISH Government is 
thought to be seeking savings of 
more than £200m ($25 9m) in the in- 
vestment programme of Austin 
Rover, BL’s volume cars subsidiary. 
The programme is thought to In- 
volve more t han £L5bn over the 
five years of BL's corporate plan. 

The Department of Trade and In- 
dustry, which still has to approve 
the BL five-year corporate plan sub- 
mitted last December, is vetting the 
targets of the company closely. The 
move reflects disappointment at 
Austin Rover’s poor profits and 
sales performance. 

The Government, intent on priva- 
tisation, insists that Austin Rover 
must stand on its own feet To that 
end , there is concern that invest- 
ment should be realistic and in line 
with likely sales and profits 
achievement 

The vigorous debate within Aus- 
tin Rover and with the Department 
of Trade about how more than 
C2Q0m can be cut from the budget 
is wwning to a head just as Honda 


The French BFR opposition par- 
ty said it would denationalise Re- 
nank, the state-owned car group, 
if it returned to power. M Michel 
Noir, tiie party’s spokesman, said 
that there was no valid reason 
for the state to continue making 
cars. Page 3 

of Japan is for mally p rfahlishmg ite 

UK base for the expected attack on 
the EEC car market. 

Mr Tadashi KirmPj Honda presi- 
dent, will today perform the ground 
breaking ceremony at the compa- 
ny’s 330-acre site at Swindon, Wilt- 
shire. Officially, Sw indo n is an in- 
spection plant for tiie new executive 
car, the XX, to be made in collabor- 
ation with Austin Rover. 

In practice, Honda is expected to 
pg tghiiicfli pn gme production facili- 
ties with a longer-term view to as- 
sembling cars. 

Austin Rover, seeking a new en- 
gine for tiie Metro replacement due 
within a few years, has the easy op- 


tion of fekwig a Honda engine “off 
the shdT ratter than incurring de- 
velopment and production costs ap- 
proaching El 50m. 

Honda's L3 litre engine, complete 
with gearbox fitted in the-present 
UK-assembled Rover 213, could 
form the basis of a capital savings 
package for Austin Rover. 

Against that, Mr Harold Man- 
grove, Austin Rover's chairman, 
has pledged to retain the indepen- 
dence of the UK car industry, in- 
cluding the ability to develop en- 
gines. 

The alternative to an engine deal 
with Honda, however, would seem 
to involve possible delays in Austin 
Rover’s amb itious product develop- 
ment programme. There are those 
who would argue that momentum 
should not be tost and that it would 
be foolish to opt for mere facelifts 
The Department of Trade seems 

nrrrforre tO establish With A ustin 

Rover that the UK business is on a 
sound basis before MMitiiff rn g 
longer-term collaboration deals 
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EEC set to 
attack U.S. 
trade policy 


BY PETER BRUCE IN BONN 

WSHZNGTONS chief trading part- 
ners in Europe appear to be prepare 
ing for a combined show of force 
during the World Economic Summit 
being held in Bonn at the beginning 
of May. They are determined to 
make their fears about the strong 
dollar and UB. trade policy clear to 
President Ronald Reagan. 

Herr Martin Bangemann, West 
German Economics Minister, said 
yesterday that Bonn bad reached a 
common position for the summit 
with its immediate EEC partners. 

“It is important for us that the ef- 
fects of American trade and budget 
policy be judged for what they are” 
he said. “You cannot, as the leading 
industrial and political power in the 
world, make policy without consid- 
ering how these (fiscal) policies af- 
fect international trade and curren- 
cy relations." 

Despite recent falls in the value 
of the dollar, Bonn, along with a 
number of its EEC partners, is still 
concerned at outflows of European 
capital to the UB. and at the con- 
stant cries for government protec- 
tion from UB. manufacturers in the 
face of competitive imports. 

Herr Bangemann said, however, 
that President Reagan's attempts to 
reduce Washington's budget deficit 
and its heavy borrowing, if passed 
by Congress, would prove to be a 
“significant step” that would “cer- 
tainly lead to a reduction to a rea- 


sonable level of the overvalued dol- 
lar." 

He scorned the view of some 
leading UB. politicians and busi- 
nessmen, repeated by Mr Malcolm 
Baldrige, the UB. Commerce Secre- 
tary, this week, that Europe's eco- 
nomic problems lie not so much 
with the high dollar but in a general 
lack of competitiveness and entre- 
preneurial courage. 

This argument is somewhat 
amusing. To say that we are not 
working in Europe or that we are 
simply worse than our competitors 
(is best tested) by the size of the 
UB. trade deficit (currently at an 
ali-time High). 

“If we were asleep or manufactur- 
ing completely outdated products 
then we would not be able to sell so 
many to the Americans. In fact, the 
Americans are having to take ail 
possible precautions not to be over- 
whelmed by this competition. 

“I want to emphasise that this is 
not just competition based on the 
strength of the dollar; rather, it is 
being backed up to a large degree 
by real competitiveness. Just take 
steel: the American steel industry is 
simply not competitive with Eu- 
rope's." 

Herr Bangemann said the same 
points would be made to the Ameri- 
cans during the May s ummi t here. 
Months of preparation had gone in- 
to the meeting, which he expected 
to produce concrete results 


Union Carbide to 
close Bhopal plant 

BY USA WOOD IN LONDON AND R. C. MURTHY IN BOMBAY 


THE- INDIAN subsidiary of Union 
Carbid e yesterday, announced, the 
closure of iis Bhopal plant where a 
gas leak last December killed 2,500 
people. 

Union Carbide Corporation also- 
disclosed that it was pushing ahead 
with plans to build a £6m ($7.4m) 
gas mixing plant in Scotland - where 
a previous planning application was 
rejected in February. 

The 90-day closure notice for the 
Bhopal plant, of which Union Car- 
bide is tiie majority shareholder, 
follows the refusal of tiie Govern- 
ment of Madhya Pradesh, the capi- 
tal of which is Bhopal, to reopen the 
plant 

Mr F. Mitra, regional personnel 
manager of Union Carbide (India), 
said the company bad tried to nego- 
tiate with the authorities the pos- 
sibility Of making products which 
did not use methyl isocyanate gas 


(MIC), the leak of which was re- 
sponsible for- the deaths. “It was 
made abundantly clear that permis- 
sion to restart the factory would not 

be given,* he said. 

The factory’s lieence expired on 
December 31 last year and had not 
been renewed, he said. The 632 peo- 
ple working there had been given 
notice. The company had been pay- 
ing full wages to employees at the 
plant since suspe n si o n of opera- 
tions on December 3. 

Mr Nathan Zutty, chairman of 
Union Carbide Europe, speaking in 
London yesterday, said his compa- 
ny was confident of a negotiated 
settlement with the Indian Govern- 
ment covering all the victims of the 
disaster at BbopaL 
Asked whether the size of the 
compensation offer was the stick- 

Continued on Page IS 


Albanian 
leader 
dies after 
40 years 
of rule 

By Leslie Colttt in Berlin 

MR ENVER HOXHA, the fiercely 
independent Communist leader of 
Albania for the past 40 years, died 
yesterday aged 7fi. He transformed 
the tiny feudal Balkan country into 
an agrarian-industrial nation, while 
repeatedly condemning Moscow 
and Peking, his former allies, as 
“revisionists." 

Seven days of mourning were 
proclaimed and a funeral service 
will be held on Monday in Tirana's 
Skanderbeg Square. 

Mr Ramiz Alia, Mr Hoxha’s long- 
time aide was appointed to head the 
funeral Commission, an indication 
that he will be named as the First 
Secretary of the Albanian Workers' 
Party. Mr Alia, aged 59, became 
chairman of the People's Assembly 
- in effect the head of state - in 1982 
after Mr Mehmet Shehu, the previ- 
ous chairman, committed suicide. 
Mr Hoxha explained afterwards 
that Mr Shehu had turned out to be 
a “multiple agent" of the UB.. the 
Soviet Union, Yugoslavia and Brit- 
ain. 

Mr Hoxha, bom into a devout 
middle-class moslem family, dosed 
all the country's mosques and 
churches in 1967 and turned them 
into warehouses. He noted that the 
“only religion an Albanian needs is 
Albania." 

Amnesty International recently 
charged that thousands of Albani- 
ans were serving as political prison- 
ers because of anti-state remarks, 
religious practices and attempted 
escape. 

Mr Hoxha's austere brand of so- 
cialism was different from any oth- 
er in Eastern Europe. Private cars 
were banned and travel, even to 
neighbouring Yugoslavia, was pro- 
hibited. 

A fervent ally of the late Joseph 
Stalin, Mr Hoxha subsequently 
compared all other Communist 
leaders unfavourably with the So- 
viet dictator. Appalled by Nikita 
Khrushchev’s “revisio nism, " he 
turned for help to China in the 
1960s. However, relations with Pek- 
ing began to sour in the early 1970s 
in the face of warming UB. ties. 

Mr Mikhail Gorbachev, the So- 
viet leader, recently expressed Mos- 
cow’s wish to improve relations 
with Albania, but the reaction from 
Tirana has been decidedly negative; 
There is little reason to expect that 
the new Albanian leader will 
change this policy. 

Albania's relations with the West, 
which have improved in recent 
years, can be expected to warm fur- 
ther, Albania wants to increase its 
trade with the West while holding 
all liberalising influences at a safe 
distance 

Hoxha: an enigmatic leader, Page 2 
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Spanish court overrules abortion law 


BY DAVID WHITE IN MADRID 


SPAIN'S constitutional court last 
night exploded a political bombshell 
by overruling a taw that would have 
eased the country's strict ban on 
abortion. 

The long-awaited court ruling 
marks a serious upset for Sr Felipe 
Gonzalez's Socialist government 
and the first frontal collision be- 
tween the parliamentary majority 
and the 12 -member tribunal 

The Government, which prom- 
ised in its election programme to 
liberalise the abortion law, is ex- 
pected to defy the court decision by 


granting amnesties in the cases 
provided for under the overruled 
law. 

The proposed liberalisation ram* 
in a penal code reform passed by 
Gongress in October, 1983. It re- 
moved penalties In three specific 
cases: women who became preg- 
nant after being raped; those whose 
lives were deemed to be in danger; 
and malformed foetnses. 

The new provisions, which were 
subsequently also passed by the Se- 
nate, have never been enforced, 
however. As a result of an appeal- 


lodged with the constitutional court 
by members of the Popular Alliance 
right-wing opposition party in De- 
cember, 1983, it could not be prom- 
ulgated until the court presented a 
verdict 

In the intervening 18 months, 
abortion has continued to be a crim- 
inal offence under any circum- 
stances in Spain, one of the last Eu- 
ropean countries where it remains 
illegal 

The court rejected the law in its 
entirety on foe ground died in the 
appeal: that it infringed an article 


in the constitution guaranteeing the 
right to life. 

That article, Number 15, comes 
under the section, of "fundamental 
rights and public liberties' in 
Spain’s democratic constitution of 
1978. Originally designed to rule out 
foe use of capitsd punishment, it 
stipulates that "all have foe right to 
life and to physical and moral integ- 
rity." 

A subsequent article in the same 
section abolishes the status of Ro- 
man Catholicism as a state religion 
in Spain. 


Howe airs 
civil rights 
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SIR GEOFFREY HOWE, the 
UK Foreign Secretary, yesterday 
raised with Mr Gustav Husak, 
the Czechoslovak President, com- 
plaints about discrimination that 
bad been expressed openly to 
him by the country's Catholic 
Primate, and clandestinely to 
senior Foreign Office officials 
by human rights activists. 


This week Sir Geoffrey has 
pot his campaign to stress 
human rights inside foe Eastern 
bloc into higher gear. At a 
Prague news conference, he 
said that, while Britain and 
Czechoslovakia could not funda- 
mentally change each other's 
system, the Helsinki accords 
were “undermined so long as 
elementary freedoms, such as 
that of travel and of expres- 
sion, are not adequately 
respected in Eastern Europe.** 


The night before, Mr Derek 
lions as. Deputy Under-secretary, 
and Mr John Bird), bead of foe 
Foreign Office’s East Europe 
Department had sidestepped an 
evening of wine and song laid on 
for the British delegation in a 
Prague cellar, to visit five dissi- 
dents. 


The human rights activists, 
who Sir Geoffrey said were sig- 
natories of the banned Charter 
77 movement and Included one 
member of foe Association of 
foe Unjustly Oppressed were 
told of British support for foe 
freedoms they claimed. 


Worthwhile risks 


They were reported to have 
replied that “their suffering 
was bearable and the risks they 
took worthwhile if they knew 
they were being beard outside 
their country." 


Meanwhile, back at the “Seven 
Angels,” Sir Geoffrey was lead- 
ing foeringiug of “Good King 
Wenceslaus." the Communist 
country's royal patron saint, and 
a few Welsb tunes, and join- 
ing in other ditties chosen by 
his Czech hosts led by Mr Bohus- 
lav Ghnoupek, the Foreign 
Minister. 


Early yesterday Sir .Geoffrey 
paid a call on Cardinal 
Frantisek Tomasek. Czecho: 
Slovakia's Increasingly out- 
spoken 85-vear-old Catholic 
leader. “Clearly foe ordinal 
regarded the visit as important 
and so did V* Sir Geoffrey said 
later. 

He listed foe cardinal's com* 
nlaints about foe state refusal 
to approve episcopal appoint- 
ments. to allow more training 
of priests m seminaries, to per- 
mit oriests to work outside 
churches, and to let church pub- 
lications circulate freely. 

At a rriiriovs rally th»* week 
Cardianal Tomasek read 0 "t a 
mreuee from Puna John Paul 
celebrating foe 1. tooth aimiver- 
sarv of foe death of St 
Mefonrifu*-. T he cardinal has 
invited the Pope to Oecho- 
w*ki> I **•*■ this vear hut **vs 
foe aufooriHas claim **foe time 
is not ripe." 

At foe rally, the crowd 
chanted “Let foe Pope come 
and see us," In another sign 
that foe religions revival is 
spreading beyond Poland to 
other parts of Eastern Europe. 


Hoxha: an enigmatic leader with 
strong sense of Albania’s past 


BY i ratr COUTT IN BERLIN 


“ THE ALBANIAN people have 
hacked their way through 
history, sword in hand,” Mr 
Enver Moxha once noted. The 
tenacious communist leader of 
2.7m Albanians since 1944 died 
yesterday in Tirana. 

The remark did much to 
explain why he was able with 
impunity to brand foe super- 
powers and China as “ imperia- 
lists,” while denouncing the 
neighbouring - Yugoslavs as 
*■ anti-Conununist renegades.” 
In his eyes, Joseph Stalin was 
the last great post-war leader, 
and statues of the Soviet 
dictator are strewn throughout 
Albania, often on squares 
named after him. 

The fierce independence and 
nationalism of Aliwaiaas 
merged with Mr Hoxha's fire- 
and-b rims tone Communism to 
create one of the most colour- 
ful if enigmatic, leaders in 
Europe. His ancestral heritage 
had a powerful influence on 
Albanian foreign policy. 

The forerunners of the 
present-day Albanians, foe 
Illyrians, struggled against foe 
Romans for two and a half 
centuries and endured succes- 
sive barbarian invasions. Rule 
by Ottoman Turkey for nearly 
500 years, during which foe 
Albanians rose up with clock- 
work regularity, failed to affect 
toe ethnic composition of the 
nation. 

Albanian partisans met 
40,000 invading Italian troops 
In 1939 with fixe and sword, 
although their co un tr y had 
become an Italian client state 
under foe dictatorship of King 
Zog. As in Yugoslavia, condi- 
tions were ripe for the creation 
of an independent Communist 
Party under Comrade Enver 
Hoxha, who led the partisans 
in foe nigged Albanian moun- 
tains. 

Before 1945 Albania was prob- 
ably the poorest and most 
backward country in Europe, ft 
has since been transformed into 
an agro-industrial state in which 
industry contributes 60 per cent 
of national income. However, it 
is also a country without private 
cars. There is ho taxation, but 
foreign travel is banned, along 
with religion. 

In foe view of the post-war 
leadership— ie, Mr Hoxha — foe 
enemies of his enemies were his 
friends. That meant that 
Albania turned to China after 
its open break with Nikita 



Khrushkev in 1960, following 
the late Soviet leader's con- 
demnation of Stalin’s excesses. 

In his memoirs, Mr Hoxha 
recalled that Stalin was “kindly 
and considerate” and that 
Khrushchez was a “ black- 
mailer," who wanted to turn 
Albania into a “ fruit-growing 
colony.” . 

The Albanian leader, in fact, 
broke with President Tito of 
Yugoslavia in 1948 in order to 
side with Stalin. 

Aid from China arrived to 
complete several Albanian in- 
dustrial projects, but Mr Hoxha 
later accused Peking of failing 
to provide the economic 
assistance it had promised. 
When relations between China 
and foe UJS. were established, 
ties between Tirana and Peking 
began to wither. Constantly 
accused by Albania of “social 
imperialism, ** Peking stopped 
its aid in 1979. 

Albania's relationship with 
neighbouring Yugoslavia, always 
strained by foe presence of a 
vocal Albanian minority in that 
country, remains economically 
pragmatic, as Mr Hoxha was 
careful sot to let nationalist 
emotions get in the way of 
trade. This year trade between 
the two is to amount to 8121m, 
an 8 per cent increase on 1984. 
A railway link between the two 
countries is virtually completed 
and border-crossings have been 
opened for technicians working 
on hydroelectric and waterway 


Opportunity for China overture 


THE DEATffof Mr Enver Albania " since r 1054 ' had have been firmly rebuffed. 
Hoxha - presents fibiwa with an amounted to $5bn.- •• - Last September, Mr 

opportunity to renew its once Recently.-however. there have Gorbachev, now Soviet leader 
substantial influence in Albania. been W 5 Albania has mentioned Moscow’s desire to 
though, having been once bitten, l**" .anxious to cash in on “ normalise " relations with 
Peking is likely to move cauti- China’s successful new economic Albania. “With mutual good* 
ously, writes Alain Cass. China’s P°liries. For its part, Peking will it would be possible to 
official news agency, like foe has always nurtured the idea of solve this question in the 
Soviet newsagency Tass. re- * n .ideological outpost on foe interests of the peoples of the 
ported Mr Hoxha's death with- So ^2* t Union s doorstep. two states and of the cause of 

out comment yesterday, , flrst - renewed contacts peace and socialism,” he said. 

SSJr SUSSJ - "*. om An artic,c te NoTembw “ 

kind of Iradeiship emerges in JSjf® *Th« 'mSKSiSif'Sf 23 
Tl ™.. before!, makes .msec. ^SllSS^taSJ&M 

Once Chinas closest ally, development projects were dis- 
Albmiia accused Peking of cussed. Two trade agreements 
taking foe capitalist road” were signed. 


after the death of Chairman 
Mao Tse-tung in 1976. Deng 
Xiaoping, China’s top leader, 
was reviled as a “ filthy fascist ” 
by Mr Hoxha. 

Peking, incensed at this 


In foe past six months 
Albanian attacks on China’s 
capitalist ” economy have 


the Soviet magazine New Times 
recalled Soviet economic assis- 
tance to Albania In foe early 
post-war years before Tirana 
broke with Moscow in 196L 
Albania still refers to the Soviet 
Union as a “revisionist and 
social-imperialist” power. 


treatment, broke 'off economic 
relations in July 1978, having 
noted that Chinese aid to 


The Soviet Union’s recent 
calls for better ties with Albania 
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projects In the frontier area. 

Mr Mikhail Gorbachev, the 
Soviet leader, last year appealed 
to Albania ro let bygones be 
bygones and join in the struggle 
for peace and socialism. But 
Tirana’s reply was to soap back 
at the Soviet Union for allegedly 
holding East Germany in feudal 
bondage. . 

Mr Hoxha’s heir-apparent, 
59-vear-old Mr Ramie Alia, is 
unlikely to change the country’s, 
highly individualistic political 
course. 

Long and ideological secre- 
tary of the central committee, 
Mr Alia was a devoted disciple 
of Mr Hoxha and was appointed 
the nominal head of state in. 
1982. after the sudden death 
of the then-Prime Minister, Mr 
Mehmet Shehu. Mr Shebn was 
subsequently denounced by Mr 
Hoxha as a Soviet. Chinese and 
Western agent. 

Mr Hoxha's successor can be 
expected to continue the' 
gradual improvement in rela- 
tions with Western countries, 
which began in the latter years 
of Mr Hoxha's rule. Talks were 
held with Italy and Greece to 
improve trade and transport 
ties, while trade with West 
Germany has flourished. 

Even diplomatic links with 
West Germany and Britain are 
conceivable if foe new Albanian 
leader decides that economic 
advantages take precedence 
over foe wartime financial 
claims Albania previously made 
on both countries. 
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EUROPEAN NEWS 


Dutch labour unrest 
threatens strikes 
across the country 


BY LAURA RAUN IN AMSTERDAM 


A FRESH wave of industrial 
action swept across the Nether- 
lands yesterday, with thousands 
of morning commuters in and 
out of Amsterdam delayed for 
hours by disgruntled rail 
employees. 

Labour unrest 1$ threatening 
to escalate into full-scale strikes 
in various industries next week, 
with unions pressing demands 
for shorter working hours, in- 
flation adjustments and supple- 
mentary sickness benefits. 

Virtually all train traffic in 
Amsterdam was halted between 
5 am and 8 am when nearly 50 
rail workers refused to embark 
trains in protest at proposed 
operational changes. 

In the metal industry, nearly 

2,000 employees disrupted work 
at ten companies nationwide in 
preparation for official strikes 
due to begin next Monday. 
Workers have carried out scat- 
tered action in the 290,000- 
strong industry over the past 
week. 

National labour negotiations 


have been continuing intermit- 
tently for some months, with 
the main stumbling block being 
Union demands for a shortening 
of the working week to 36 hours 
from the current 38. The other 
principal demands ar e for a 
cost-oMiving allowance, and for 
employers to compensate for a 
decline in government sickness 
benefits due from May 1. 

The metal, broadcasting and 
transportation industries already 
have been hit by disruptive 
action in the past two weeks, 
although a five-day strike in 
the meat-processing sector was 
settled last weekend. 

Negotiations in the insurance 
industry have broken down, 
however, and Dutch railways 
have yet to respond to union 
demands for more flexible hours 
and rest periods in addition to 
shorter working time. Stoppages 
are possible from April 24. 

A one-day broadcasting strike 
has been called in protest at 
the Culture Minister's veto of a 
labour accord. 


Denmark back to normal 

BY HILARY BARNES IN COPENHAGEN 


DENMARK was almost back 
to normal yesterday after 
two weeks of strikes and 
demonstrations against the 
statutory incomes policy im- 
posed by the Government. 

Most industrial employees 
were at work, according to the 
employers’ association. Only 
about 10,000, or 3 per cent of 
i is workers failed to return. 

Rubbish collection and postal 
deliveries resumed in Copen- 
hagen for the first time for a 
fortnight. But the docks at 
Copenhagen and Aarhus, Jut- 
land, were still at a standstill. 
Several newspapers also failed 
to appear, and there were con- 
tinued stoppages by teachers in 
nursery and secondary schools. 

The strikes and demonstra- 


tions over the past two weeks 
have been unusually widespread 
for Denmark, which has a 
record of labour peace. 

The incomes policy ■ has not 
only imposed very iow limits 
on wage Increases — 2 per cent 
this year and 1.5 per cenr next 
— but it has also effectively pre- 
vented the public sector unions 
from negotiating with their res- 
pective employers. 

• A pay deal for Norway's 

500,000 public sector employees, 
concluded early yesterday, has 
completed one of the smoothest 
and least inflationary rounds of 
spring wage bargaining the 
country has seen since the war, 
writes Fay Gjester in Oslo. 

It gives civil servants a 4.5 
per cent increase from May 1. 


Opposition 
proposes 
to sell off 
Renault 

By Paul Betts in Paris 

THE NEO-G AULLIST RPR 
opposition party in France said 
yesterday that it would propose 
denationalising Renault, the 
troubled state-owned car group, 
if it returned to power. 

Denationalisation is one of 
the main economic proposals 
which the right-wing opposition 
is putting forward as it pre- 
pares for the campaign for the 
1986 parliamentary elections. 

By selecting Renault as one 
of its first targets, the RPR is 
dearly seeking io put the spot- 
light on the most troubled area 
of nationalised Industries 
rather than in sectors like 
chemicals or aluminium where 
the situ ..Mon is improving. 

M Michel Noir, the RPR’s 
industrial spokesman, said yes- 
terday that the party saw no 
valid reason for the state to 
continue making cars. " It is 
logical to back this entire 
activity to the private sector.” 

He acknowledged, however, 
that denationalisation of 
Renault would pose problems — 
the group is expected to have 
lost FFr lObn f£862xn) or more 
last year. 

Until recently. Renault has 
been a symbol ot the merits 
of nationalised industry in 
France and a model for the 
nationalisations which followed 
the Left’s coming to power in 
1981. 

The company was nationalised 
in 1945 by the provisional 
French government under 
General Charles de Gaulle. The 
nationalisation was a sanction 
against Louis Renault whose 
assets were confiscated the 
previous year after he was 
accused of collaborating with 
the Germans during the war. 

M Noir’s latest proposals are 
part of his guerrilla war with 
Mae Edith Cresson, the 
Socialist Industry and Trade 
Minister. She was boasting 
recently of the success of re- 
structuring in the industrial 
sector where groups like 
Pechiney and Rhone Poulenc 
have returned to profit. 


Swiss bid to restrict immigration 


BY JOHN WICKS IN ZURICH 

RATIONALE AKTION. the 
Swiss right-wing nationalist 
jarty, has collected enough 
signatures for another 
•efenendura on restricting 
mmigration. 

It does not want the number 
rf new residence permits to 
•xceed That „of ‘tesident 
or eigne re leaving , the country. 
Vny new total would include 
joth foreigners entering 
Switzerland as residents for the 
5rst time and the conversion of 


limited-duration permits to 
“ permanent ” ones. 

At the same time. Nationale 
Aklion wants ceilings of 100.000 
os the total number of seasonal 
workers employed each year 
and a maximum of 90.000 for 
people living abroad but 
crossing the border to .work. 
Last August. 4Ke latest date for 
which exact figures are avail- 
able, there were just over 

100,000 seasonal workers in 
Switzerland, and more 


than • 106,000 border-crossing 
employees. 

The party claims that the 
Government has not kept to its 
undertaking of stabilising the 
foreign population. There are 
nearly 2m aliens. Jiving- in- -the, 
country, compared* with a total 
population of - -around- -&4m; 

There have been five 
referendum campaigns in 
Switzerland in the past year, all 
of which have been defeated. 
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USA TOURIST SHIPMENT PLAN NOW AVAILABLE 


Alan Friedman looks at the Venice summit on unemployment 

U.S. and Europe at loggerheads 


IT WAS rather fitting that the 
world’s highest-level ministerial 
conference devoted exclusively to 
the issues of unemployment and 
the application of technology was 
held tins week in the peaceful 
splendour of Palladio's 19th-century 
cloisters on the Islan d of San Gior- 
gio, across the lagoon from Piazza 
San Marco in Venice. 

Fitting because the assembled 
dignitaries, including Mr Malcolm 
Baldrige, the U.S. Commerce Secre- 
tary. Italian Prime Minister Bettino 
Craxi and M Jacques Delors, Presir 
dent of the European Commission, 
ail took part in a debate and discus- 
sion which at times seemed col- 
oured by a religious fervour. 

The 24-nation unemployment 
summit, inspired by a proposal 
made by Sig Craxi at last June's 
London economic summit, was a 
significant event (rather than a 
mere talking shop) because it laid 
bare in an unusually direct way the 

f nnHamuntal riiffwcwpm; of ap- 
proach between Europe and the 
US. 

There could hardly have been a 
starker contrast than that between 
the blistering attack on restrictive 
European industrial policies deliv- 
ered on Wednesday by Mr Baldrige 
and the well tempered defence of 


European human and social values 
presented yesterday by M Delors. 

Mr Baldrige, in red-wfaite-aod- 
blue Reaganite language, attacked 
Europe's "lagging fears that policies 
stimulating new technologies will 
hart job creation." He ripped into 
European "wage systems that have 
kept growing regardless of econom- 
ic realities.” He likened to "less de- 
veloped countries” Europe's atti- 
tude of restricting foreign invest- 
ment in services in order to protect 
companies. He criticised 
"powerful barriers to reducing, or 
even moving, the workforce” and be 
took aim at European policies that 
inhibited the growth of venture cap- 
ital. He lambasted "an amazing 
number of regulations” which made 
service industries in Europe the 
most restricted of all and be urged 
Europe to emulate the U.S. in 
adapting technology for new job 
creation. 

Proclaiming that since 1982 the 
U.S. had created 72m new jobs as a 
result of investment in technology 
(today about 40 per cent of U.S. real 
capital equipment expenditures are 
in information technologies equip- 
ment), Mr Baldrige abandoned dip- 
lomatic language. 

While the U.S. had prospered in 
recent years, in Europe Mr Baldrige 
declared that since 1975. "no new 



Mr Baldrige: Too 
many regulations' 

jobs have been created. None. Ail of 
the increased production since 1975 
has* come from more output per 
worker.” 

An example of the Baldrige line 
was this comment on permitting 
new restaurants to open: “An entre- 
preneur cannot open a restaurant 
until be has been a chef for so 
many years and so forth. In the Un- 
ited States all he has to do is com- 
ply- with health regulations and let 
the public judge whether his food 


and service are good. No wonder 
services employment has grown 
more slowly in Europe.” 

The Baldrige speech left Euro- 
pean ministers gasping. The Flench 
according to one diplomat almost 
walked out Others described the 
UB, delegation as arrogant, condes- 
cending or patronising. But Mr Tom 
King, the UK Employment Secre- 
tary, said be agreed with Mr 
Baldrige's criticism. 

Yesterday, when it was the turn 
of the French and West Germans 
and of M Delors to deliver their 
speeches, the result was an almost 
Sartre-like discourse on the import- 
ance of the individual in society. 

M Delors indicated that while 
many of tire U.S. criticisms were 
apt, it was not possible to transpose 
the American model. 

He and other Europeans ap- 
peared to accept that the U.S. spirit 
of enterprise, of starting up new 
businesses (600,000 in the UJ5. last 
year) and of devoting funds to re- 
search and technology were all val- 
id. But he also spoke of "too many 
unfounded criticisms levelled at the 
European economic model” and 
concluded that in the short term the 
European mixed-economy approach 
could not be dispensed with. 

The fact is that while many Euro- 
peans attending the Venice summit 


may well have accepted the U.S. cri- 
tique, they felt impelled publicly to 
distance themselves. As one del- 
egate put ib "When the Americans 
speak, it is with one voice and with 
great certainty. We Europeans can- 
not afford to be as direct, and I 
guess we are weaker, less orga- 
nised, and more constrained by 
institutions." 

The Europeans obviously disliked 
being lectured by Mr Baldrige but 
again they had to agree privately 
that on issues, such as the flexibili- 
ty and mobility of labour markets 
or the cost of labour, the U.S. was 
far ahead. 

On technology. European minis- 
ters were also less certain and less 
convinced than their headstrong 
US. counterparts. The French, in 
particular, emphasised the need for 
social consensus, the importance of 
trade unions and of giving new 
technology (and its implications) a 
"human face.” 

In the end, while Mr Baldrige ac- 
cused Europe of fearing the impact 
of new technology. M Delors reflect- 
ed the European dilemma by ask- 
ing rhetorically whether the "third 
industrial revolution” would create 
or destroy jobs. His answer was 
that it is "difficult to be certain." 

The distance across the Atlantic 
could not have seemed greater. 


Athens puts off decision on buying Hellenic Shipyards 


BY ANDRIANA IERODIACONOU IN ATHENS 


THE DEADLINE extension for 
suspending operations at 
Hellenic Shipyards, the ailing 
yard belonging to Greek ship- 
owner Stavros Ni arc bos, expired 
yesterday. The Socialist Govern- 
ment has postponed until after 
the orthodox Easter weekend 
its decision on whether to 
accept the management's offer 


to turn over the company to the 
state for $14m. 

According to the Economy 
Ministry, the takeover negotia- 
tions, which have been taking 
place under a mantle of secrecy 
for the past week, will be con- 
tinued by the Hellenic Indus- 
trial Development Bank 
(ETVA), one of Greece’s lead- 
ing state banks. 


Senior ETVA officials said 
riie negotiations will be led by 
the bank's general director, who 
is abroad and will return to 
Athens next Wednesday. 

Meanwhile, the Ministers of 
the Economy aDd Labour yes- 
terday met representatives of 
the General Confederation of 
Greek Workers, Greece's 
Socialist trade union con- 


gress. and with representatives 
of the 4,800 workers at Hellenic 
Shipyards, one of Greece's 
biggest industrial employers, 
to discuss the fate of the yard. 

The Government has come 
under intense pressure from 
Socialist and Communist trade 
unionists to nationalise Hellenic 
Shipyards in order to preserve 
jobs. Its problem is that it is 


already burdened with more 
than 30 financially-troubled 
industrial enterprises, whose 
management was taken over in 
the past 3* years to keep un- 
employment down. 

At the same time, the 
Socialists cannot afford to 
ignore union pressure just two 
months before expected early 
general elections in June. 



I 

I 



Who can get the job done? Who can get the job 
done on time? Who can guarantee the quality of 
workmanship? As well as the quality of materials. 
Who can be trusted to deliver? 
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After ali it was die chairman who 
pointed his finger at a member of his 
board and said “it’s your responsibility 
from now onT 

So, someone got the job of rep- 
resenting his company’s interests in a 
development costing millions. 

And that someone had the pres- 
ence of mind to phone IDC. 

Unlike any other design and 
construction company, IDC will not 
sub-contract any part of die design and 
planning process. 

No matter how small 

It’s the oqly way we can be 
accountable for an entire design, engin- 
eering and construction pr^ramme. 

It also happens to be the only way 
IDC has conducted its business in over 
25 years. 

And in our experience there is no 
other way to deliver what you want on 
time and on budget. 

The value of having all the pro- 
fessionals you need under one roof can 
be calculated. 

There is a constant exchange 
of ideas. A continuous examination of 
materials, costs, timing. 

As an essential member of the 
project team, it’s more effective and 
efficiait for you to have us all in one 
place. Even at short notice, your project 
team can be quickly assembled. 

Many of your questions ean be 
answered on the spot 

But ofreal consequence to us all, 
you always know whatV happening 
every step of the way. 

With IDC, you're always in con- 
trol because we are. 

For more about a way of doing 


p^Strattord-upoivAvc^Warwidsdiire 

CV379NJ. 

Or telephone 0789 204288. 

Or telex 31120L 


Tfou deni need anyone dse. 


OVERSEAS NEWS 


Rabin warns of ‘hell’ 
if Lebanon used for 
attacks on Galilee 

BY DAVID LENNON IN TEL AVIV AND NORA BOU5TANY IN 
BEIRUT 


AS ISRAELI troops pulled out 
of the southern Lebanese town 
of Nabitiyeh and six neighbour- 
ing Shi’ite villages yesterday 
Mr Yitzhak Rabin, Minister of 
Defence, warned that the life of 
the people of south Lebanon 
would be "hell'' If they per- 
mitted their territory ot be used 
for attacks on no them 
Galilee. 

In Nabitiyeh itself there was 
jubilation as residents who had 
fled the market town besieged 
by the Israelis for the past few 
weeks returned mid-morning. 
They waved the Lebanese 
national flag, danced and sang 
as they trampled on Hebrew 
signs left by the Israeli forces 
after an occupation lasting over 
34 months. Departing Israeli 
soldiers were also obviously 
over-joyed to be leaving the 
area. 

The area involved in the 
second phase of Israeli's with- 
drawal from land invaded 
nearly three years ago, decided 
upon in January and begun 
with the first pullback in Febru- 
ary. is now thought to be 300 
square kilometres in extent 

The operation appeared to be 
proceeding apace with the 
Israelis showing dear appre- 
hension about the deep-rooted 
feelings of hostility among the 
mainly Shi’ite population and 


threatening dire retribution for 
any attacks on their territory 
when the final evacuation Is 
completed, probably by the end 
of May. 

The Israeli Army evacuated 
Nabiteyeh and six villages — 
Jhaa, Habboush, Ansar, Jib- 
sheet. Houmine al Fawqua and 
Nabitiyeh al Fawqa— all of 
them centres of resistance 
against Israeli troops and 
scenes of bloody counter-raids. 

There were around 70,000 
Moslem Shi'ites normally livin'* 
around Nabitiyeh, an area 
which has been largely deserted 
with power and water cut off 
for weeks. The Israeli Army 
still has to withdraw from the 
Bekaa Valley where it faces the 
Syrian army before the second 
phase withdrawal is complete. 

As the Israeli troops de- 
parted, helicopters dropped 
leaflets warning the population 
that strong measures would be 
taken if guerrilla attacks con- 
tinued. 

• The release yesterday of 32 
Lebanese prisoners held in 
Israel since the closure last 
week of a detention camp in 
southern Lebanon leaves 1,135 
of the captives in Israeli army 
custody, the International Com- 
mittee of the Red Cross said 
yesterday, AP reports from 
Geneva. 


Sudanese leader sends 
envoy to rebel chief 


BY OUR MIDDLE EAST STAFF 

GEN Abdul-Rahman Swarredda- 
hab, Sudan’s new military ruler, 
has sent an embissary to the 
south of the country to arrange 
talks with Col John Garang, 
chief of the Sudanese People's 
Liberation Army, he revealed 
at a press conference in 
Khartoum yesterday. 

Gen Swarreddahab dismissed 
as unreasonable Col Garang’s 
demand on Tuesday for a return 
to civilian rule within seven 
days if the de facto ceasefire 
in the predominantly Christian 
three southern provinces was 
to be maintained by his forces. 

“It is really impossible to 
convene a government in a 
week's time," he told foreign 
correspondents in the Sudanese 
capital. 

Shortly after In another move 


aimed at reconciling the many 
diverse factions in Africa’s big- 
gest country he had a meeting 
with Mr Hassan al Turabi. 
leader of the fundamentalist 
Moslem Brotherhood. He was 
the foreign relations adviser to 
President Jaafar Nimeirl, over- 
thrown in last weekend’s coup, 
until the former head of state 
turned on the movement early 
in March and threw members of 
it into prison nl what was one 
of bis last disastrous acts. 

Gen Swareddahab, only re- 
cently appointed by Mr Nimeirl 
as Minister of Defence, said a 
cabinet would be formed as the 
executive branch of the Govern- 
ment under the l&man Military 
Council. He gave no indication 
as to when civilian rule might 
be restored. 


Unions plan 
‘blockade’ of 
Queensland 

AUSTRALIA'S trades unions 
plan a 24-hour road, rail, sea 
and air blockade of Queensland 
next Thursday, in protest 
against tough anti-union legisla- 
tion recently enacted by the 
state’s autocratic Prime 
Minuter, Sir Joh Bjelke- 
Petersen, aged 74, Michael 
Thompson -Noel reports from 
Sydney. 

The blockade was decided 
upon at a meeting of 30 unions 
in Melbourne yesterday. 

Queensland's attempts to curb 
union power follows a costly 
strike by power workers last 
month, and marks a further 

attempt by Sir Job’s National 

Party state government to con- 
front Mr Bob Hawke's Federal 
Labor Party Government in 
Canberra. 

If union protests gathered 
momentum, claimed Sir Joh, 
"Hawke and his Government 
will go down the chute like 
shorn sheep, especially now the 
people know there is a state 
like Queensland which will 
stand up to these unions.” 

Investment inflow 

The net inflow of foreign 
investment in Australia rose to 
A$2.18bn (£1.2bn) in the last 
quarter of 1984 from A$2.16bn 
in the third quarter, the Statis- 
tics Bureau said. Renter reports 
from Canberra. The inflow 
compares with A$3.24bn in the 
last quarter of 1983. 

China N-ship silence 

China remained silent yester- 
day on the UJS. Government's 
reiteration that its policy 
remains neither to confirm nor 
deny the presence of nuclear 
weapons on U.S. ships, writes 
Mark Baker from Peking; Hu 
Yaobang. die Chinese Com- 
munist Party leader, who is to 
fly to Australia today, said on 
Wednesday that U.S. warships 
due to visit Chinese ports would 
not carry nuclear weapons. 

Zia appoints cabinet 

A 13-member civilian cabinet 
was sworn in on Wednesday 
by President 25a ul-Haq of 
Pakistan in a move which he 
claims paves the way for the 
eventual lifting of martial law, 
Mohammed Aftab reports from 
uumiiaH Mr Mohammed 
Jim jo was appointed Prime 
Minister. 


Thatcher calls for closer UK-Indonesia links 


BRITISH Prime Minister 
Margaret Thatcher last night 
flew to Sri Lanka from 
Indonesia, where she ended 
her three-day visit with a 
further call for closer 
collaboration . between the 
UK and Indonesia in exploit- 
ing new technology and 
scientific achievement. Agen- 
cies report 

Mrs Thatcher, in similar 


calls she had made on the 
previous stages of her six- 
nation tow Of South-east and 
South Asia, said she was con- 
fident that Britain’s political 
and trade links amid be 
increased. 

She told a news conference 
before leaving for Sri Lanka 
that Britain had not paid 
enough attention to Indonesia 
in the past 


Mrs Thatcher also again 
dismissed criticism from the 
opposition Labour Party in 
Britain that she was abasing 
her Asian tour by deriding 
trade onions while abroad. 

Earlier yesterday, Mrs 
Thatcher was mobbed and 
jostled by cheering Indo- 
nesian oztiversity students. 
Her security guards had to 


pnsh through hundreds of 
students pressing _ (of J .» 
glimpse of the British Iead«- 
Mrs Thatcher kept 
ns she was bumped but 
looked slightly mwei** 

In Sri Lanka, Mrs Thatcher 
will meet 
jayawardene before 
to New Delhi on SahudW 
for talks with Indian Prim* 
Minister Rajiv GhaodL 


John Elliott reports from Madras and Mervyn de Silva from Colombo 

Sri Lanka faces fresh Tamil violence 


SRI LANKA faces the prospect 
of a fresh round of armed 
action by Tamil militants in the 
coming weeks which may upset 
attempts being, made by tbe 
governments of both India and 
Sri Lanka to find a peaceful 
solution to the island’s ethnic 
problems. 

Yesterday, four Tamil 
extremist organisations based 
in the southern Indian city of 
Madras announced their first- 
ever alliance to co-ordinate the 
activities for the “ armed 
revolutionary struggle for 
national independence." 

A few hours earlier, Tamil 
separatists raided a police 
station and council offices in 
Jaffna, northern Sri Lanka, 
ending the recent lull in such 
attacks. A battle with police, 
and army forces lasted several 
hours and, according to official 
estimates, 24 people were 
killed, including four police- 
men. 

In Madras, Mr A. Amarthal- 
ingham, leader of the 
traditionally non-violent Tamil 
United Liberation Front, the 
main Tamil political party, said 
in an interview: “I believe that 
the doors for a negotiated 
settlement with the Sri Lankan 
Government are dosed. We are 
left with no alternative but to 
mobilise our people for a mass 
struggle." 

Mr Amarthalingham is frus- 
trated by the failure last 
December of round-table talks 
on Tamil demands for some 
form of independent northern 
state. This failure undermined 
the political effectiveness of his 
party, which is now drawing 
closer to the extremist groups. 
Mr Amarthalingham, who 
would like to form an alliance 
with these groups, underlined 
his new hardline attitude 
when, in almost condoning 
violence, he said that, “ for 
survival, our people have to 
resist the armed aggression" 
from the island’s majority 
Sinhalese. 


Mr Junius Jayawardene, the 
Sri Lankan President, Indicated 
recently that he would like to 
have a ceasefire and reopen 
negotiations that would include 
extremist groups. But his 
approaches were rejected as 
worthless yesterday in Madras 
by both Mr Amarthalingham 
and a spokesman at the ex- 
tremists’ headquarters. 

They accused him of making 
14 meaningless offers " to 
impress both Indian politicians 
and leading Western countries 
such as the U.S. and the UK, 
which are urging him to find a 
negotiated, rather than a 
military, solution. 

British Prime Minister 
Margaret Thatcher, flew, into 
Colombo last night for a two- 
day Sri Lankan visit before go- 
ing on to New Delhi for talks 
with Mr Rajiv Gandhi, the 
Indian Prime Minister, on Sat- 
urday. Mrs Thatcher arrives at 
a time when Mr Gandhi is try- 
ing to develop a more Con- 
ciliatory approach than that 
adopted by his mother, the late 
Prime Minister Indira Gandhi, 
to India’s smaller neighbouring 
countries: Sri Lanka, Pakistan 
and Bangladesh. At the came 


time, however, Mr Gandhi 
wants to maintain the authority - 
established by his mother of 
India as undisputedly the major 
nation in the region. 

His Foreign Secretary, Mr 
Rometft Bftandari, has already 
visited Pakistan and Sri Lanka 
for fact-finding talks and goes 
to Bangladesh next Monday. 
The visits are specially signifi- 
cant because of India's 
Internal problems. The Sikh 
crisis In Fonjab is aggravated 
by India’s fractious relation- 
ships with neighbouring 
Pakistan, while problems have 
been caused in Assam by an 
incursion of Bangladeshi 
refugees. 

The Sri Lankan troubles are 
creating problems - - in the 
southern Indian state of Tamil 
Nadu, where local politicians 
are putting Increasing pressure 
on Mr Gandhi to take a tough 
stand against the Sri T.anlran 
Government in support of the 
Tamils. One important opposi- 
tion party, the DMK, is threat- 
ening mass picketing from the 
end of this month, and Mr 
Gandhi might tiso find some 
opposition ministers of southern 
states using the Issue as * 


common platform from which to 
attack *dtn. 

He has helped the Sri Lankan 
Government recently by 
strengthening coast guards and 
customs activities in Tamil 
Nadu and along the Palk Straits 
that divides the two countries. 
Tamil arms worth an estimated 
£350,000 were recently seized 
in southern India, but Mr 
Gandhi cannot do too much with- 
out falling foul of politicians 
In Tamil Nadu. 

There have been some 
suspision that he has more 
sympathy than his mother 
received over Sri Lanka s 
problems and therefore is less 
single-minded in his support of 
the Tamils, but he has tried to 
allay such Tamil fears with a 
series of statements, including 
a declaration in the Indian 
Parliament on Wednesday that 
Ms aim was to ensure that 
Tamils in Sri Lapka lived fin 
peace and harmony for ali time 
to come.” _ 

There ha? been a rush of 
Tamils from the north of the 
island to India, which says K 
has now received 80, P00 
refugees to Tamil Nadu, nearly 
20,000 of whom arrived in 
February end March. 

Mr Lalith Athulathmudali. 
tbe island's National Security 
Minister, says that the "tide is 
turning against the terrorists ” 
and forecasts that extremist 
acti vities will not be a problem 
next year. That, however, 
appears to ignore the moves 
among the activists. 

Mr A. B^lasinghajn, spokes- 
man for thhe Liberation Tigers 
of Tamil, said yesterday: “Tbe 
Government wants a ceasefire to 
let it rebuild its demoralised 
army, now to the time fw 
to hit back after a lull in our 
activities. Our aim is to shift 
the balance of military power in 
opr favour so we can negotiate 
with die Government on our 
own terms." The Liberation 
Tigers are the Tamil's main 
guerrilla group and one of the 
four that combined yesterday 
into- toe hew alliance. 


Delhi makes 
concessions 
to Sikhs 

By K. K- Sterna b* Delhi 

THE INDIAN Government yes- 
terday gave in to key demands 
made by Sikh leaders In as- 
other major bid to find a solu- 
tion to the complex Punjab 
tangle and start negotiations to 
preserve “toe nation’s integrity 
and strengthen too unity of the 

^Mz^S. B. Chavan, the Home 
Minister, announced to Parlia- 
ment with Prime Minister 
Rajiv Gandhi sitting beside him, 
that the Government's decision 
to order a judicial inquiry by a 
Supreme Court judge into the 
riots following tho assassina- 
tion of Mrs Indira Gandhi last 
November in which hundreds of 
Sikhs were brutally killed, 
Sikh leaders have made such an 
inquiry a pre-condition tor ne- 
gotiations. 

The second major concession 
announced was the lifting of a 
ban on the militant All-India 
Sikh Students Federation which 
was considered to bo to? main 
youth organisation used by the 
late extremist leader. Sant 
jarnail Singh Bbtodranwalc, for 
acts of terrorism. 

Mr Chavan also announced 
that toe Government would re- 
consider the detention of many 
Sikhs, including those senten- 
ced in the past few months in 
special courts trying suspected 
terrorists. It is expected that 
several hundreds of Sikb pris- 
oners will be released soon. 

Japanese wages 
likely to rise 
just over 5% 

By Robert Cottrell In Tokyo 
JAPANESE railway workers 
called off a 24-hour strike 
yesterday following agreement 
on a 5j64 per rent pay rise. The 
settlement Is an indicator of 
the broad trend of rises being 
awarded in Japan’s annual 
spring round of industry-wide 
wage negotiations. 

Most large private-sector 
Japanese corporations seem 
likely to agree average wage 
rises of slightly over 5 per 
cent, compared with the 
average 4.64 per cent awarded 
at this time last year. 

Steelworkers are asking for 
a 5.93 per cent rise, coentering 
management offers of 3,87 per 
cent. The shipbuilding sector is 
likely to follow toe figure 
agreed by the steel industry. 
Electrical appliance manu- 
facturers are offering 5.5 per 
cent wage rises to their work- 
force. 
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Reagan ‘favours 
informal meeting 
with Gorbachev’ 


BY STEWART R.BHNC IN WASHINGTON 


MR GEORGE BUSH, the US. 
Vice-President, said yesterday 
he believed that a get- 
acquainted meeting between 
President Ronald Reagan and 
Soviet leader Mikhail Gor 
bachev was more likely than a 
full-scale summit. However, 
Nr Bush, in a television inter- 
view, said he would not rule 
out a formal summit. 

Mr Bush’s comments echoed 
those made by Mr Robert 
McFarlane. the President’s 
National Security Adviser, late 
on Wednesday night. 

Mr McFarlane said President 
Reagan would welcome a get 
acquainted " meeting ” with Mr 
Gorbachev later this year but 
a full-scale “ summit ” session 
between the two men would 
require more preparation. 

Acknowledging that there 
had been some ambiguity in 
recent public statements by 
White House officials about the 
desirability of an early en- 
counter between the two super- 
power leaders, Mr McFarlane 
drew a careful distinction 
between a formal “ summit ” 
and a more informal “ meeting." 
He suggested the latter could 
take place in September or 
October if Mr Gorbachev accepts 
an invitation to the United 
Nations in New York. 

On Tuesday. Mr Donald 
Regan, the White House chief 
of staff, told reporters that Pre- 
sident Reagan opposed “just 
having meetings for meetings 
sake” and expressed concern 
about the danger that an ill- 
prepared meeting could be 
counter-productive and “accom- 
plish nothing.” 

Mr Regan's comments were 
widely construed as indicating 
that the White House was back- 
ing away from its earlier in- 
terest in a “get acquainted” 


session between Mr Gorbachev 
and Mr Reagan. 

Mr McFarlane, in his remarks 
to the White House Press corp 
in California where President 
Reagan is on holiday, offered 
no explanation for the appa- 
rently conflicting signals from 
the Reagan Administration. 

But he made it clear that 
provided there are no un- 
expected setbacks in super- 
power relations in the mean- 
time, Mr Reagan, is prepared 
to have a get-acquainted session 
with the Soviet leader this year. 
At the same time he sought to 
dampen expectations that such 
a meeting would lead to any 
breakthroughs on contentious 
issues. It is widely expected 
that Mr George Shultz. US 
Secretary of State, and Mr 
Andrei Gromyko, Soviet foreign 
minister, will discuss a possible 
summit when they meet in 
Vienna on May 14. 

With the pace of diplomatic 
activity between the Soviet 
Union and the U.S. quickening 
— Mr Malcolm Baldrige, Com- 
merce Department Secretary, is 
due to visit Moscow on May 21 
for trade talks — U.S. officials 
have disclosed that over the next 
two weeks they will be conduct- 
ing a top-level review of XJS- 
policy towards the Soviet Union. 

Mr Gorbachev’s confident 
steps towards the centre of the 
world political stage so soon 
after taking office wiH undoubt- 
edly be one topic on the agenda 
for such a review. 

It will also provide top U.S. 
policymakers with an oppor- 
tunity to prepare themselves for 
next month's economic summit 
of the seven major industrial 
countries in Bonn where Soviet 
relations are expected to be dis- 
cussed. 


Martin calls for bank 
self regulatory system 

BY STEWART FLEMING IN WASHINGTON 


HR PRESTON MARTIN, 
federal Reserve Board vice- 
h airman, yesterday called on 
he US. banking industry to 
nnslder setting up intensified 
elf regufetory procedures to 
ry and buttress the soundness 
f the American financial 
ystexo. • 

la remarks which contrast 
rtth the push for financial de- 
egulation earlier in the decade, 
Ir Martin said: “ Today’s high 
isk banking requires new 
pproaches by the examiners." 

Addressing the American 
tankers Association conference 
in the safety and soundness of 
he financial system, Mr Martin 
aid: “I want to raise the 
adical notion that it is time 
or the industry and the regu- 
atory bodies, both federal and 
tate, to investigate with 
erlousnesE the feasibility of 
oem kind of peer review or 
elf governance.” 

He cited the “peer review 


system of the accounting pro- 
fession, according to which a 
public oversight board (POB) 
drawn from leaders of the 
accounting profession, govern- 
ment and academic accountancy 
monitors the performance of 
individual firms as a parallel. 

Responding to questions, the 
Fed vice chairman ‘said- that 
recent failures indicated the 
strength of the overall financial 
system although he conceded 
that “ we will continue to be in 
a difficult financial period ” and 
that the Fed might have to 
expect “to step forward” in 
its tole as lender of last resort 
time and time again. 

Mr Martin’s remarks are in 
harmony with recent comments 
of other regulatory officials, 
including Mr Edwin Gray, chair- 
man of hte Federal Home Loan 
Bank Board, who has been 
expressing serious concern 
about trends in the thrift or 
savings and loan industry. 


Shultz urges co-operation 
to protect world recovery 

BY OUR WASHINGTON ECONOMICS EDITOR 


GEORGE SHULTZ, U.S. 
retary of State, has called 
a new programme of inter- 
onal economic co-operation 
action to protect the world 
lomic recovery and move the 
Id onto a path of sustained 
itiouary growth, 
i a rare speech on economic 
cy coming weeks before the 
sn nations economic sum- 
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mlt in Bonn, Mr Shultz warned 
about the growing imbalances 
in the U.S. economy manifested 
in “a large net capital inflow, 
an exceptionally strong dollar, 
the largest trade deficit in our 
history.” 

He made dear too his belief 
that large federal budget 
deficits are partly to blame. “ It 
is no co-incidence that these 
imbalances are accompanied by 
huge budget deficit,” he said 
— Echoing a theme struck re- 
gularly by Mr Paul Volcker, 
Federal Reserve Board chair- 
man, Mr Shultz also expressed 
concern that “capital, inflows 
into the U.S. will glow rown and 
outflows will increase " a threat 
which many private economists 
fear could severely complicate 
Washington’s economic policy 
making and have potentially 
major adverse economic effects. 

But in what will be seen as 
a preview of some of the views 
the U.S. will present to Its in- 
dustrial trading partners at the 
economic summit in Bonn. Mr 
Shultz maintained that the slow- 
ness of economic recovery in 
Europe results from conditions 
that stifle investment and called 
on West Europeans “to adopt 
policies that reduce the 
obstacles to change and innova- 
tion, that attract capital and 
stimulate economic investment. ” 

He maintained that Japan, in 
addition to opening up its mar- 
kets. Should reduce the impact 
Of a high rate of domestic 
saving on its trade surplus by 
liberalising its capital markets 
and stimulating investment 
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France and 
Mexico 
move closer 
to Duarte 

By David Gardner In Mexico City 
FRANCE and Mexico, the two 
countries which gave El 
Salvadors left-wing insur- 
gents their first major diplo- 
matic breakthrough in 1981 
by recognising them as a 
legitimate force Is the coun- 
try's civil war, are both to 
raise their diplomatic repre- 
sentation to ambassador level 
in San Salvador. The move 
represents a significant re- 
adjustment of Mexican and 
French policy towards the 

country. 

The French have already 
made their decision, accord- 
ing to the French Foreign 
Ministry in Paris, while Latin 
American diplomats in Mexico 
City confirm that Mexico Is 
looking again at the plan to 
upgrade its diplomatic dela- 
tions with El Salvador which 
It shelved last summer. 

Both countries have stad 
missions in El Salvador be- 
low ambassadorial level 
through most of the five year 
civil war. The French will 
move their ambassador from 
Belize to El Salvador in the 
coming weeks. 

The French decision was 
made before President Jose 
Napoleon Duarte's Christian 
Democrats won their decisive 
victory — still to be confirmed 
by affinal returns — in the 
March 31 National Assembly 
elections. 

Mexico, on the other hand, 
which Is more directly em- 
broiled in the Central Ameri- 
can conflict through the Con- 
tadora group of nations seek- 
ing a negotiated solution, is 
being more cautions about re- 
appraising its relations with 
El Salvador. 

But it is clearly encouraged 
by Sr Duarte’s triumph over 
die far right and last week’s 
demonstration of army sup- 
port for kiw, and the Chris- 
tian Democrat pledge to re- 
vive stalled peace talks with 
the rebels. 

The Mexican plan to send 
an ambassador to San Salva- 
dor “has been resuscitated, 
and It has possibilities, parti- 
cularly in the tight of recent 
events,” a senior Latin Ameri- 
can diplomat commented. 

The Fnnco-Mexican de- 
claration of August 1881, 
handed in to the United 
Nations Security Council and 
describing the Insurgent 
FDR-FMLN as “a represen- 
tative political force,” drew 
heavy fire from Washington 
and its Latin American allies. 

Venezuela, part of the Ctro- 
tadora group for 4he past two. 
years, along with Mexico, 
Colombia and Panama, led a 
nine-nation response con- 
demning the declaration and 
briefly withdrew its ambas- 
sadors from Paris and Mexico 
City. 

For the rebels, the declara- 
tion was the platform for a 
major diplomatic offensive 
throughout Europe and the 
Third World, both to rally 
support and discredit Wash- 
ington’s view of the Salva- 
dorean conflict as primarily 
an East-West confrontation. 

The new Franco-Mexlcan 
posture — which, it is under- 
stood, was not arrived at 
jointly — is eloquent evidence 
of bow far Sr Duarte’s UJ5- 
backed Government has suc- 
ceeded in widening inter- 
national recognition, par- 
ticularly since opening peace 
talks with the rebels 
However, Mexico and 
France point out that in 
achieving this success, Sr 
Duarte has largely vindicated 
their original thesis since his 
peace Initiative has legiti- 
mised the FDR-FMLN as “a 
representative political force” 
and necessary party to any 
peaceful solution. 

Contadora 
group starts 
fresh talks 

THE CONTADORA GROUP’S 
stalled efforts for peace in 
Central America were given a 
fresh start yesterday as 
deputy foreign ministers 
from nine countries met in 
Panama to discuss two draft 
treaties to end regional fight- 
ing, Efe reports from Panama 
City. 

U-S. allies El Salvador, 
Costa Rica and Honduras are 
reported to be ready to pre- 
sent a plan aimed at tighten- 
ing control to arms purchases 
by Central American countries 
and correcting what Washing- 
ton called onesided provisions 
in an earlier draft treaty. 

Contadora nations Mexico, 
Venezuela, Colombia and 
Panama would present an 
alternative Canadian-inspired 
plan, according to officials in- 
volved in toe meeting. 

Both proposals are based on 
a treaty drafted last Septem- 
ber after more than two years 
of talks, which would end 
international military man- 
oeuvres in Central America, 
bar foreign military advisers 
from the region, freeze arms 
purchases and prohibit 
support to guerrillas fighting 
neighbouring governments. 

Only Nicaragua has agreed 
to sign the treaty without 
revisions. 

The left-wing Managua 
Government was expected to 
find itself isolated at Thurs- 
day’s meeting following a 
White House peace proposal 
which the UJ>. State Depart- 
ment says eight of the nine 
countries involved in Conta- 
dora had agreed to support. 


Hugh O’Shaughnessy looks at efforts to salvage a Central American economy 

War drags Guatemala into the doldrums 


THE GUATEMALAN economy, 
while 5 till the largest and 
strongest in Central America, 
is in deep trouble. Emergency 
measures announced In Guate- 
mala City on Tuesday by Sr 
Leonardo Figueroa Vi Hate, 
Finance Minister, produced 
loud protests from the business 
community who announced 
they were pulling out of talks 
with Hie government of General 
Oscar Mejia Victores. 

With falling • domestic 
revenues and fast dwindling 
stocks of foreign exchange, the 
authorities had little choice but 
to act. Massive new surcharges 
on imports— 60 ptr cent on non- 
essentials bought outside tbe 
Central American Common 
Market and 15 per cent for 
those produced with tbe CACM 
— axe combined with a tax on 
some coffee exports and in- 
creases in domestic taxes in an 
austerity package wfaidh has 
caught Guatemalans by sur- 
prise. 

The last few years have been 
miserable ones for Guatemala. 
Between the beginning of 1981 
and the end of last year tbe 
average Guatemalan got 15.5 per 
cent poorer. The country's 
business slump rivals that of 
neighbouring El Salvador. Both 
countries are being dragged 
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General Oscar Mejia Victores 

down by chronic guerrilla wars. 

The prices of Guatemala's 
traditional exports — coffee, 
sugar and bananas — have been 
no better than stagnant, and new 
export lines on which the 
Government pinned hopes for 
the future have been disap- 
pointing. 

A hoped for oil boom has not 
taken place. Production of 
crude oil is around 3,000 barrels 
a day and new exploration is 
tailing off. When Texaco 
finishes its present modest drill- 
ing programme, the only 


one in the country, it is expec- 
ted to leave. Elf Aquitaine has 
already gone. 

One particular oil pipeline 
project is estimated to cost 
more than the worth of the oil 
lr is supposed to transport. 
Prospects for the sales of card- 
amom, the spice much favoured 
by Arabs tor mixing in their 
coffee, have been clouded by 
controversy over Guatemala's 
dose links with Israel. The 
only bright spot on the export 
horizon seems to be sales of 
early vegetables to the U.S. 

Tourism, once a big money 
earner in a country which has 
a perfect climate and much of 
enormous interest, is in dire 
straits. The guerrilla war and 
the activities of government 
death squads have seen to ihat- 

RecentJv a guerrilla band 
took over Tikal. the principal 
Mayan archaeological site, and 
delivered a political speech to 
startled tourists. Many hotels 
are on the edge of bankruptcy. 

The Mejia Victores govern- 
ment has announced it will be 
renegotiating its foreign public 
and private debt of nearly 
S3bn. Meanwhile there is little 
demand for the Guatemalan 
currency, the quetzal. Officially 
the quetzal stands at parity with 
the U.S. dollar. In practice 



the visitor is accosted in the 
streets of the capital by touts 
offering almost two quetzales 
for a dollar. 

There is no sign that the war 
which has consumed govern- 
ment resources, scared away 
the tourists and lead to great 
flight of capital from Guatemala 
will be quickly ended. 

While the more prosperous 
Guatemalans call for stronger 
measures against the left wing 
guerrilla challenge to the 
government, they are generally 
unwilling to provide the govern- 
ment with the money to sustain 
them. 


The conventional armed 
forces total 40.000, many re- 
cruited though a haphazard 
process of conscription which 
imposes up to 2J years' service 
on those unable to buy them- 
selves out of the ranks. 

In addition the army boasts 
it has mobilised 900.000 in the 
“civilian patrols.” a rudimen- 
tary form of counter-insurgency 
home guard. If these figures 
are combined, Guatemala 
emerges as the most militarised 
country In the isthmus. Govern- 
ment receipts are not up to 
financing such an effort. 

In a tart comment on 
Guatemalan public finances, the 
Inter ■ American Development 
Bank remarked recently, 
“Generally speaking, the tax- 
rates are low, exemptions are 
generous, and evasion is sub- 
stantial.” 

This week's measures are part 
of a government effort to start 
to match its income ta its 
expenditure. The business re- 
sponse exemplifies the tradi- 
tional unwillingness of more 
prosperous Guatemalans to pay 
taxes, an unwillingness 
strengthened by the fact that 
the tax collector is a particu- 
larly unwelcome visitor when 
the country is in a slump. 


Official Mexican complicity in drugs trade exposed 


BY DAVID GARDNER IN MEXICO CITY 


THE ARREST and extradition 
from Costa Rica at the weekend 
of Sr Rafael Caro Quintero, the 
Mexican drug baron wanted on 
suspicion of murdering a U.S. 
Drugs Enforcement Administra- 
tion (DEA) agent, has begun 
to uncover a web of official com- 
plicity in die Mexican narcotics 
traffic. 

A further three senior police 
commanders have been sacked 
and are to be charged with 
accepting bribes in exchange 
for protection following state- 
ments by Sr Caro to the Mexi- 


can authorities. 

The three commanders belong 
to the Federal Judicial Police 
but it is understood that mem- 
bers of state police forces, the 
army, and the powerful Federal 
Security Directorate (DFS), 
Mexico's equivalent to the FBL 
are also under investigation. 

Among the three to be 
charged is ' ex-commander 
Armando Pavon Reyes, sent to 
the Pacific Coast city of Guada- 
lajara to Investigate the dis- 
appearance of the murdered 
DEA agent, Mr Enrique 


Cam arena, and six other U.S. 
citizens. 

Sr Pavon led a raid on a 
farm in neighbouring Michoacan 
in which five people, said sub- 
sequently to have no connection 
with the case, were killed. The 
bodies of Cam arena and a 
Mexican pilot who flew occa- 
sional missions for the DEA 
were discovered on this farm 

However, different soil in the 
bags containing the bodies led 
Mexican and U-S. officials to 
believe the corpses were 
deliberately planted at tbe 


farm to throw investigators off 
the scent 

In a statement to the authori- 
ties. Sr Caro has confirmed a 
DEA allegation that Sr Pavon 
allowed him to ecape from 
Guadalajara in a private jet — 
in exchange, Sr Caro says, for 
a Peso 60m ($280,000) cheque. 

At least another six police- 
men have been arrested in the 
Pacific resort of Puerto Vallarta, 
after a spectacular shoot out 
between police and a 24-strong 
bang led by Sr Ernesto Fonseca 
Carrillo, known as Don Neto 


and considered the principal 
Mexican drugs trafficker in a 
heirarchy placing Sr Caro as 
number three. 

Sr Fonseca has said Sr Caro 
bears sole responsibility for 
killing Mr Camorenn and des- 
cribed his 29-ycar-otd associate 
as “green.” 

Both men are being questioned 
over the kidnap and murder, 
which brought Mexico's often 
tense relationship with the U.S. 
to a new low because of Wash- 
ington's perception of Mexican 
police complicity in the affair. 
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WORLD TRADE NEWS 


Chris Sherwell, recently in Ho Chi Minh City, looks at Vietnam’s new deals and projects 
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Hanoi takes steps to come in from the cold 


IN A six-day visit to Vietnam 
last month. M Jean-Baptiste 
Doumeng, a French business 
man who is known as the “ Red 
millionaire " because of his 
excellent Communist connec- 
tions, flew into Ho Chi Minh 
City and Hanoi to conclude a 
$2Q0m (£lSlm) trade deal and 
round off negotiations on 
several new projects. 

The deal involved the sale of 
offshore oil exploration equip- 
ment to Vietnam ' and, it is 
believed, the construction of 
flour mills in North Vietnam, 
but details of what Vietnam 
will provide in exchange, in 
what is presumed to be a barter 
arrangement, are not Known. 

In Ho Chi Minh City. M 
Doumeng discussed several pro- 
jects, including development of 
the local timber industry, agri- 
cultural and marine products 
and an engineering plant 
Officials said the projects did 
not Involve counter trade. 

M Doumeng is one of several 
Western executives who do 
business with Communist Viet- 
nam. Vietnam likes to think 
that these contacts mean its 
international isolation is less 
severe than people believe. 

Though there is an element 
of self-delusion about this, 
Vietnam’s trade contacts outside 
the East bloc are indeed sig- 
nificant, not least politically. 

This is because the govern- 
ments of some of the Western 
countries involved, like Japan 
and Singapore, have shouted 


loudest against Hanoi's 1978 
of neig 


invasion of neighbouring Kam- 
puchea and the continuing 
presence of 160,000-170,000 
Vietnamese troops there. 

Many cut off the aid they 
resumed in 1976 after the U.S.- 
backed regime in Saigon fell 10 
years ago this month but 
stopped far short of ordering a 
halt to trade with Vietnam. 

To some this seems hypo- 
critical. but few people believe 
a trade embargo would have 
the desired effect on Vietna- 
mese behaviour. If anything, 
it would drive the country 
further into the arms of the 

Communist bloc. 

Indeed, some Western diplo- 
mats not only argue for an 
increase in trade but also for 
a resumption of aid to 60m 
people whose energies and 
potential seem limitless. 

They also point out that, if 
their countries do not trade, 
someone else will go for the 
available business. This is 
exactly what is already happen- 
ing, with Japan, Singapore and 
Hong Kong leading the way. 

Japanese businessmen are 
thick on the ground, represent- 
ing the large trading companies, 
under different names. They 
offer longer trade credit— two 
or even three years — than any- 
body else. 

At ¥165m in 1983, Japan's 
trade with Vietnam is way 
ahead of Singapore's and Hong 
Kong's, although the former's 
trade increased from $80m in 


Western diplomats 
point out that if their 
countries do not trade 
with Vietnam, someone 
else will go for the 
available business. This 
is exactly what is 
happening, with Japan, 
Singapore and Hong 
Kong leading 
the way. 



1983 to around 8120m last year. 

The 1983 figure for Hang 
Kong was $12501, according to 
International Monetary Fund 
trade statistics. 

Japanese companies sell 
machinery for such industrial 
projects as textile plants and 
shrimp processing plants, and 
stand ready to sell items such 
as new or second-hand vehicles. 
In the past, Japan has taken the 
bulk of Vietnam's shrimp 
exports and much of its coal 
exports. 

Singapore and Hong Kong 
are essentially middle-man 
traders, ready to supply almost 
anything,- often freighted 
directly on small ships which 
ply directly between the island 


states and Haiphong or Ho Chi 
Minh City. Both centres happily 
tolerate a Vietnamese trade 
office on their soil. 

According to a breakdown of 
Singapore’s trade for the first 
11 mouths of last year, 15 per 
cent of Singapore's exports and' 
reexports to Vietnam was 
mineral fuels, 39 per cent 
chemicals and 30 per cent manu- 
factured goods. Almost 54 per 
cent of imports was crude 
materials. 

Also trading with. Vietnam 
are countries such as France 
and Sweden and, to a lesser 
extent, Australia. All are 
reckoned to have a u special 
relationship” enjoying better 
access to Vietnamese official- 


dom than other Western coun- 
tries. 

Rhone Poulenc, the French 
chemicals and pharmaceuticals 
concern, and Austek, an Aus- 
tralian company, even have 
their own representatives in 
Ho Chi City. 

Austek is involved in build- 
ing a 1,000-tonne capacity cold 
store, grafted onto another 
smaller one built by the Danes, 
who ended their stay in the 
country altogether last year 
over the Kampuchea episode. 

Rhone Poulenc's interests in 
Vietnam were nationalised in 
1982. The company makes 
cough syrup, vitamin pills and 
some other, more sophisticated 
pharmaceuticals. It is also sell- 
ing textiles and pesticides. 

Outside the Eastern bloc, 
which converts unrepaid loans 
virtually to grants, and 
Japanese businessmen, whose 
trade credit terms are ■ excep- 
tional, little business is done 
for anything other thaw cash, 
because of Vietnam's appalling 
credit rating in the West. 

What is more, the circum- 
stances under which trade is 
carried on with the outside 
world by the main business 
centre. Ho Chi Minh CKy, have 
changed not once but twice in 
the past four. years. ... 

Under reforms introduced 
after 1980, district trading com- 
panies in the city started trading 
directly with people outside. 

Suddenly its trade grew to 
$100m In 1981, according to one 


official, doubled to $200m in 
1982 and would have, readied 
S300m in 1983 had not Hanoi 
stepped in to exercise control. 

Expressing concern about 
pressure on prices, but In fact 
worried about the new liberal 
regime, the central Government 
brought the export of 25 key 
commodities directly under its 
control and placed the district 
trading companies under the 
single umbrella of a new enter- 
prise, Imexco. standing for 
Import Export Company. 

From all accounts, the new 
arrangement has been nothing 
tike as successful, with exports 
in 1984 estimated at less than 

340m, vastly below the targeted 

level of $l40m. 

The main problem is that it 
lacks the contacts and ex- 
perience' essential to £rade — the 
very -qualities used in particu- 
lar by the city’s Vietnamese 
Chinese community in 1981-83. 

Where developments go from 
here is anybody’s guess. Like 
Imexco In Ho Chi Minh City, 
provincial Trading companies 
have the freedom -to develop 
their own outside- trading ties, 
offering additional oppor- 
tunities if the contacts can be 
developed. 


But Western businessmen say 
that trading with the Viet- 
namese, at least until economic 
policies are radically changed, 
will continue to mean com- 
peting with the more favoured 
East bloc countries. 



Mexico close to 


bilateral trade 


pact with U.S. 


BY DAVID GARDNER IN MEXICO CITY 

MEXICO is dose to securing through Congress before easing 
a bilateral trade treaty with u Brock> along with 

the U.S* which will effectively president Reagan and Mr 
ease tariff barriers on Mexican Malcolm Baldrige. the Corn- 
goods unless it can be proved me roe Secretary, 

— jksMSBS: £•? 

Pr pl!igo1Jatloiis — expected to be 
concluded in coming weeks, treaty. 




ADDRESS WITHOUT 


REDRESS 


The Bill to abolish the Metropolitan Courtly Councils has just completed its passage 
through the Commons - a passage that included 200 hours of supposed detailed 
examination In Committee. 

Unfortunately, the 'detaiT extended to only 16 of the 98 clauses - discussion on 
the other 82 was cut short by the Government’s guillotine. 

The excuse given was shortage of time. 

The reasons vary somewhat from the excuse. 

Ministerial inability to support claims to make savings - presumably caused 
by the fact that they foresaw no reduction in essential spending on Police, Fire 
and Transport services (which account for nearly 70% of all Metropolitan 
Counties spending in any case}. Ministerial inability to provide impartial 


support for the claims they dfl make. Ministerial inability to' provide an 
effedive alternative method of organising present services. But the rgaL reason is 
even more frightenfog. Power. 

Not for the people, but for themselves. 

The power to 'rate cap’ the new joint boards in advance. The power to tell the* 
new Police, Fire and Transport boards howto manage their affairs. The power to pull 
the strings on an 'appointed' body responsible for services like derelict land 
reclamation and urban traffic control. The power to enforce ‘guidance’ on planning 
and highways at District CourraUeveL 

Even the power to subsequently change the arrangements agreed by 
Parliament for the Met Counties' essential services. 

Powe r over the people without accountability tothose people is a concept alien 
to democracy. The ability to question is the Inalienable ^Lof the British public. 

Or is the right of redress disappearing altogether? 


Abdition-atanycost? 


ANY INFORMATION ABOUT THE ISSUES OR FACTS RELATING 70 ABOLITION MAY BE OBWINED PROM THE ME1R0P0UW COUNTY CQUNQLS OF GREATER MANCHESTER MSBEVSDfiSOUIH YORKSHIRE TYNE 



according to U.S. and Mexican “ The" foreign drugs companies 
officials— have followed the ups operating in M n«J. ™ 

and downs of Mexico's fre- control just under 60 Percem 

quently tense relations with its of the local “^ketargued 
northern neighbour, with winch strongly *** J* c aI £ Lh£ 
it does about two-thirds of its generic labelling and wn 
trade. provisions would deprive roam 

An obstacle to the deal— a of _ em>ose""th«u 

Me xi c an plan to shift the trademarks— and expose mem 

country’s largely multinational- to piracy. effort with 

dominated pharmaceutical In their lobbying effortwitn 

industry towards generic label- Washington “SLj-J’hJEJS 
ling and set up a protectionist Governments Including Bntwn 
infrastructure to foster local and West G ?££ an * g-SfJ 
production of pfc^.-maceuticals stressed that _ toey^regaroea, 
has now been resolved after Mexico as a care wwen 
almost a year of fierce could affect the 11 * op^ations 
lobbying. • throughout the developing 

However, the treaty could still world. . _ 

be delayed if the U-S. decides Last week a 
that a major Mexican trade reached whereby brand names 
policy reform package, would be given more promin- 
announced at the beginning of ence on drugs packaging tnan 
this week, still contains too the generic label. com- 
high a subsidy element in its ponies now will not oe requirea 
export promotion provisions, to publish the f0 . rm ^ ae 
This package known as the locally-produced drugs ana 
Integrated Programme for phannachemicals. 

| US2&WSS 

wwnm as zjFriSs 


said. 


M LU Me -- — — 

It is also hoped that Mr Engines of Peterborough to 
m.- n uMnrix! pftricinii of Mexico, our 


William Brock, the outgoing 
UA Special Trade Representa- 
tive, who has been closely 


Motores Perkins of Mexico, our 
trade staff writes. Finance has 
been made available by Midland, 


live, who has been cioseiy oeen xnauc «yoi«iuis — — - 

involved with the negotiations, Bank to Nacional Financiera of 
will be able to see the treaty Mexico. 


Nakasone orders team to 
work on market opening 


Mr Yasuhiro Nakasone, the 
Japanese Prime Minister, has 
ordered an official team to work 
on the market opening measures 
that were announced this week. 
Government officials said yes- 
terday. Reuter reports from 
Tokyo. 

Mr Nakasone . ..yesterday 
ordered Mr Takao. Fujinami, 
the. Chief Cabinet Secretary, to. 
co-ordinate' efforts to set up the 
team which is to draw up an 
outline of tiie promised “ action 
programme,” they said. 

The new measures, 
announced in the face of grow- 
ing U-S. concern at Japanese 
protectionism and the size of 
the U.&. trade deficit with 
Japan, offered few new con- 
crete steps. But the Govern- 
ment adopted an advisory com- 
mittee's recommendation for a 
three-year action programme to 
increase market access for 
foreign goods. 

The Government said It 
would aim at completing an out- 
line by July. Mr Nakasone 
made an unprecedented tele- 
vised appeal asking the 


Japanese to buy more foreign 
goods and support Government 
efforts to open Japan’s markets. 

Officials declined to comment 
on when the team would be 
formed. 

President Ronald Reagan 
praised Mr- Nakasone's speech 
but most Washington reaction 
stressed that the package could 
not be evaluated until it had 
taken effect 

Friction reached a peak early 
this month when the U.S. 
Senate Finance Committee 
approved a Bill which would 
impose tariffs or quotas on 
Japanese exports unless Tokyo 
provided more market access 
within 90 days. 

The timing of this week's 
package was widely seen as an 
attempt to head off criticism of 
Japan at an OECD (Organisa- 
tion for Economic Co-operation 
and Development) ministerial 
meeting in Paris ending today. 

But analysts said Japan now 
felt under pressure to come up 
with more concrete moves 
before the summit of indus- 
trialised nations an Bonn next 
month. 


MORGAN GUARANTY REPORT 


Global trade talks ‘could 


help reduce U.S. deficit’ 


BY W. L. UJETKENS 


A CO-ORDINATED inter- 
national economic strategy 
could , reduce the UJ5. current 
account deficit to ?25bn 
(£22_7bn) by 1989 instead of the 
$250bn in prospect with present 
policies and exchange rates, 
according to the latest issue of 
World Financial Markets,* pub- 
lished by Morgan Guaranty 
Trust Company of New York. 

The chief ingredients in the 
strategy outlined by the bank’s 
international economics depart- 
ment are: a halving of the U.S, 
budget deficit which is pre- 
sented as feasible; a stimulus 
to private consumption at the 
expense of private savings in 
Japan; 

A reversal of tight fiscal 
policies in Europe in order to 
stimulate growth and reduce 
unemployment; and a round of 
global trade negotiations, as 
proposed by President Ronald 
Reagan, to defuse protectionist 
Impulses. 

Whereas this is the authors’ 
preferred strategy, offering 
everybody something, they also 
consider surcharges as a stick 
to use against Japan. 

"A substantial targeted sur- 
charge, with standby authority 
for a still higher levy, could 
play a highly constructive bar- 
gaining role in opening up 
Japan's sheltered markets and 
in making a reality of the two- 
way trade on which a liberal 
world trade order must ulti- 
mately rest," the authors say. 

In explaining their preferred, 
Internationally co-ordinated 
plan, they say that the correc- 
tion of the U.S. external deficit 
by unilateral policy changes in 
the U.S.— such as surcharges, 
deep devaluation of the dollar 
or restrictions including a 
recession — would threaten the 
strength of the U.S. economy 
without assured benefit to the 
rest of the world. 

An International strategy, rhe 
authors say, would not get any- 


where without US. leaden 
The budget deficit should b< 
by at least half during the , 
three years. 

A compromise os an act 
ably balanced package 
beginning to look possible, 
the full required redact 
could not be achieved by 
ting spending, increa 
revenues might become m 
sary. 

Japan's current account 
plus must within three 5 
be reduced by at least £ 
below the $45bn in pros 
this year. 

To that end, the excess 
private saving above prr 
domestic Investment must 
reduced. Investment could 
increased in relatively 
lected areas such as pr 
housing, sewers, education 
recreational facilities. 

The Japanese Governx 
should reconsider its com 
*0. cut the budget del 

The pile-up of public del 
n ° Problem in the con 
of the chronic domestic sav 
excess." 

Europe’s top priority, W 
Financial Markets said, sb 
be to reduce taxes to boost 
sumption and investment. £ 
ping up growth by two per 
tage points could slice a t 
off unemployment to tl 
.Taut monetary poll 
could inhibit any inflatioi 
consequences. 

Not only could such a stra 
reduce the- U.S. external de 
while preserving the expo 
growth rate of GNP by 3 1 
cent in 1989. World Finki 
Markets suggested- 

It could also increase 
growth rate in the other in 
in aj countries from a pros 
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UK NEWS 


Miners offered 
10.68% rise 
over two years 


BY PHILIP BASSETT, LABOUR C 

LEADERS Of the National Union of 
Mineworkers (NUM) seem likely 
next week to accept in full the 10.68 
per cent two-year pay offer tabled 
by the National Coal Board (NCB) 
yesterday as tentative relations be- 
tween the two sides began to be re- 
sumed after the miners' year-long 
strike. 

Mr Arthur Scargill, NUM presi- 
dent, in the first wages talks with 
the board since October 1983, 
pressed the NCB to negotiate a 
three-year wages deal "in order that 
there could be a period of stability 
within the industry following the 
impact of the 1984-85 strike.” The 
strike ended last month in a return 
to work without an agreement 

The NCB was unable to accept 
Mr Scargfll's suggestion immediate- 
ly. but the early indications from 
within the board are that it might 
well do so in order to avoid negotia- 
tions resuming in three months 
time. 

NCB negotiators, however, want 
to reach a quick settlement with the 
NUM on the two years' pay in- 
creases now outstanding, without 
entering immediately into an argu- 
ment about the size of the increase 


to run for 12 months from Novem- 
ber. 

In accordance with that thinking, 
the NUM yesterday immediately 
accepted 5.2 per cent covering the 
year from November 1983. The part 
of the offer concerning the second 
year will be considered by the 
NUWs executive next Thursday, 
but Mr Scargill said when be left 
the talks that he thought agree- 
ment was "highly possible.” 

Acceptance of the first element of 
the offer will increase grade rates 
by £6.80 a week for the highest-paid 
underground worker, and £4410 tor 
the lowest-grade surface worker. 

Acceptance of the second 5.2 per 
cent element - already agreed by 
other unions in the industry - 
would further increase rates by 
E7J.5-E5J5 respectively. 

After those two increases, plus 
some consolidation to take it to 
10.88 per cent, the weekly grade 
rates would be £144 .25-El 94.15, al- 
though overtime payments push 
earnings levels much higher. 

If accepted in full, the offer would 
mean up to £427 in back pay for 
miners who worked through the 
strike, after deducting £275 already 
paid on account 


Esso raises petrol price by 5p 

BY DOMINIC LAWSON 


ESSO is increasing petrol prices in 
the UK by 5p a gallon today, taking 
the official price of a gallon of four- 
star to a record 204.6p. 

The move comes only a fortnight 
after Esso cut 4p off a gallon of pet- 
rol, to bring it bade below the £2 
barrier. Esso's rapid shifts in prices 
have confused its rivals and anger- 
ed motorist organisations, but it 
seems likely that the other leading 
petrol retailers will fellow its lead. 

Shell, which races neck-asd-neck 
with Esso for leadership of the UK 
petrol market, would make no com- 
ment yesterday, but having suf- 
fered a bottom-line loss of £64m on 

its UK refining and marketing oper- 
ations last year, Shell is likely to 
raise prices. 


Similar arguments are likely to gasoline on the bulk cargo market 
persuade other oil companies to fol- had increased about S2Q since it cut 
low the Esso initiative, although prices in the UK a fortnight ago. 
they may wait until the gnd of the Another oil company estimated that 
weekend, in order to seize temper- in sterling terms petrol on the spot 
arily some business from Esso. market cost 4^p more gallon than it 
In recent months Esso and its ri- did two weeks ago. 
vals have blamed the volatility of. Esso's rivals were privately criti- 
UK petrol prices on fluctuations in cal of the way it had first cut and 
the rate of exchange between the then raised prices in such a short 
pound and the dollar, in which oil is period. One oil company executive 
traded internationally. said: "We are losing credibility with 

This time Esso blames the in- the motorist He must wonder what 
crease entirely on the strengthen- is going on.” 
ing of dollar petrol prices on the The Automobile Association com- 
Rotterdam spot market The ster- plained yesterday that "Britain's 
ling-dollar rate has not moved ap- 16.3m motorists will find it bard to 
preciably since the last UK petrol come to terms with 'now you see 
price move a month ago. 'em, now you don’t' petrol price 

Esso said the cost of a tonne of changes. It is little wonder that the 



average motorist is becoming com- 
pletely bewildered." 


TUC supports ‘no strike’ agreement at Hitachi 


BY OUR LABOUR CORRESPONDENT 


THE TRADES Union Congress 
(TUC), in what is seen as a key test 
case, is not supporting a demand by 
six of its affiliated u nions that the 
electricians' union EETPU should 
scrap a single-union, "no strike" 
deal at a Hitachi TV plant in South 
Wales. 

However, although the finding of 
the TUC disp utes co mmittee was 
welcomed by EETPU leaders yes- 
terday, the committee has added 
important q ualifications to the Hi- 
tachi deal which the electricians 


will not like and which may cause The EETPU, the disputes commit- 
locaHevel difficulties. tee was told, had 716 of the 1,188 Hi- 

Six unions - the white-collar tachi employees in membership, 
unions ASTMS, Apex and Tass, and with the rest spread around the otb- 
the building, engineering and trans- er nwinns 

port workers - took the electricians Some officials in both the EETPU 
to the TUCs disputes procedures, and other unions are therefore see- 
used for settling inter-onion differ- ing that fin d in g of the committee as 
ences, when the EETPU signed a a precedent for further similar 
deal with Hitachi at its Hirwaun moves by the electricians and other 
plant giving it sole bargaining unions. 

rights. Mr Eric Hammond, the union's 

The union had signed such deals general secretary, said the commit- 
before, but none at sites where oth- tee's findings "fully justify our 
er unions were already present agreement" and were a "clear rec- 


ognition that the complaints 
against us were ill judged and ill 
founded." 

The confidential findings of the 
committee do not make that point 
overtly, b ut th ey clearly do not or- 
der the EETPU to abandon its deal 
and reconstruct a multi-union 
agreement 

The commi ttee, h owever, does 
state that the EETPU should have 
complied with part of Principle 1 of 
the TUCs Bridlington procedures 
governing inter-union relations, 


STC arranges high 
pay package for 
non-executive post 


BY MARTIN DICKSON 

STANDARD TELEPHONES and 
Cables is paying Dr Robb Wilmot, 
the non-executive chairman of its 
ICL subsidiary, £80.000 a year for 
about a week's work a month - and 
an additional £2,000 for every day 
he puts in on top of that 

An outline of the unusual deal 
was disclosed yesterday in STCs 
annual report, which also shows 
that Sir Kenneth Corfield, STCs 
chairman, had a 48 per cent pay 
rise in 1984, taking his remunera- 
tion from £201.000 to C297.000. The 
company’s other directors also had 
substantial increases. 

Dr Wilmot - who has a longstand- 
ing reputation as one of Britain's 
best paid executives - was manag- 
ing director of ICL until the compu- 
ter company was token over by STC 
last August. He was appointed ex- 
ecutive chairman after the merger, 
but gave up his executive respon- 
sibilities at the end of November, 
getting a golden handshake of 

£190,844. 

Since then he has been working 
part-time for STC, where he is also 
a non-executive main board direc- 
tor, which gives him an additional 
annual fee of around £12,000. The 
company said yesterday that he 
was advising on general corporate 
strategy as well as ICL. 


Under an agreement between 
STC and Wilmot Enterprises - a 
company owned jointly by Dr Wil- 
mot and his wife - Dr Wilmot re- 
ceives £6,666 a month for working a 
specified number of days. 

STC would say only that that 
meant that Dr Wilmot - known for 
working very long hours - would be 
putting in "well over a normal work- 
ing week a month. 1 * But the agree- 
ment is understood to specify just 
four days' work a month. 

Under a second agreement, a fee 
of £2,000 is payable for every fur- 
ther day on which Dr Wilmot pro- 
vides bis services. STC declined to 
say how much it was paying under 
that provision. 

The report also shows that on the 
merger Dr Wilmot exercised the 
right to options over 1.63 m IC L 
shares, and then accepted STCs 
offer for them, which would have 
been worth about £1.3m. 

The annual report shows that 
STC directors' total emoluments 
rose from £1.03m in 1983 to £2.62ra 
last year - largely because of a £lra 
rise in pension contributions. The 
chairman apart, eight directors 
were paid between £105,009 and 
£140,000, whereas in 1983, the high- 
est-paid received between £90.000 
and £95,000. 


EBC to make deals 
in European stocks 

BY DAVID LASCELLES, BANKING CORRESPONDENT 

EUROPEAN Banking Company, chief executive, said he foresaw the 
the London-based consortium bank, evolution of an international equi- 
is to begin making markets in 30 ties market und expected London to 
European stocks next Monday. become “the Wall Street of Europe”. 

EBCs list includes four UK The venture marks a further 
stocks, which means it will become fragmentation of the London stock 
the second bank after Robert item- market, but EBC has told the stock 
ing to make markets in UK equities exchange that it will apply for 
off the London Stock Exchange membership when that becomes 
floor. Several other institutions, in- possible, 
chiding the international dealer- EBC expects to be able to offer 
ships recently established by Lon- clients a “screen-to-screen” dealing 
don broking and jobbing firms, service when the facility is intro- 
already make markets in foreign duoed by Reuter later this year. : 
equities. That would make the screen a di- 

EEC will be dealing in shares of rect channel of communication be- 
multinationa! financial and chemi- tween EBC and its clients, rather 
cal companies from the UK, West than just a notice board of prices, 
Germany, the Netherlands and Bel- and might foreshadow a U.S.-style 
gram. Prices, which will be broad- NASDAQ dealing system. . 
cast on the. Reuter, screen, will be EBC, which is* owned by seven 

quoted on a net bass in' local cur-’ leading Eiiropeiro banks,' las three 
rencies, but settlement will also be' equity traders to handle the service, 
possible in sterling and dollars. two of them formeriy with jobbers 
Mr Stanislas Yassukovich, EBCs Akroyd & Smithers. 


General Accident takes 


stake in motor repairs 


BY ERIC SHORT 

GENERAL ACCIDENT, (me of Brit- 
ain’s largest motor insurers with 
over 1.25m motorists on its books, 
yesterday broke new ground for an 
insurance company for entering di- 
rectly into the motor repair busi- 
ness. 

GA has taken a 49 per cent stake 
■ in the motor repair business Auto 
* Craft, based at Folkestone in Kent 
That has been designated a General 
Accident Repair Centre and motor- 
ists insured with tbe-group are be- 
ing offered the opportunity of hav- 
ing their cars repaired at the 
group's own workshops. 

GA has also linked up with Auto 
Craft’s owner, Mr George Athey, to 
launch a motor salvage company - 
Auto Economics - bared in Ashford, 
Kent, and in which GA has a 51 per 
cent equity holding. 

Mr Tom Roberts. GA's general 


manager (UK), described the com- 
pany as one of Europe's most ad- 
vanced vehicle parts reclamation 
plants. 

Motor insurers in the UK are in- 
volved in a price war for business, 
and motor premiums increases are 
too few and too little to match the 
rising costs of claims. The move by 
GA is an attempt to contain the rise 
by encouraging motorists to accept 
the use of reclaimed parts, instead 
of new parts, when haying their 
cars repaired after an accident. 

GA will guarantee the parts sal- 
vaged from written-off cars pro- 
cessed by Auto Economics, Mr 
Athey and his team have studied 
closely the motor salvage opera- 
tions in North America and contin- 
ental Europe, particularly those in 
Sweden, before designing the oper- 
ations used in Auto Economics. 


Civil servants warn of 
anger on wage claim 


CIVIL SERVICE union leaders met 
Treasury officials in London to 
warn of growing anger and unrest 
about the £4-a-week or 4 per cent 
pay offer to 500,000 white-collar civ- 
il servants, in spite of the narrow 
vote against a one-day strike by the 
biggest union. 

The ballot vote in the Civil and 
Public Services Association sig- 
nalled the collapse of a widespread 
campaign of industrial action, but 
the Inland Revenue Staffs Federa- 
tion warned that it was still consid- 
ering an overtime ban and with- 
drawal of co-operation, which would 
affect computerisation of the pay- 
as-you-earn system. 

□ THE FEDERATION of London 
Gearing Bank Employers refused 
to increase its “final* 5,5 per cent of- 
fer to 160.000 clerical staff, but told 
the Bank in g , Insurance and Fi- 
nance Union (BIFU) that it was pre- 
pared to bold further talks at the 
Advisory, Conciliation and Arbitra- 
tion Service. 

Bifu had sought the meeting after 
its members voted by 26,181 to 
12,245 to reject the offer. 

□ A CAMPAIGN to oppose the 
planned shutdown of oil re fi ning at 
BP’S Uandarcy plant near Swan- 
sea, Wales, with the loss of 750 jobs, 
was launched by Transport and 
General Workers' Union leaders in 
Cardiff- 

Mr George Wright, the anion’s 


secretary in Wales, warned that a 
"unique industrial action” possibly 
on an international scale, would be 
taken if the board refused to meet a 
delegation from the union. 

□ ABOUT 42,000 employees of Brit- 
ish Shipbuilders (BS) were yester- 
day offered a pay rise worth some 
3J2 per cent on basic rates, phis 1 
per cent to reduce anomalies. Union 
leaders rejected the package. 

Further negotiations are sched- 
uled for later this month, but the 
unions want BS to confine the talks 
to pay and to drop demands for 
improved productivity. 

□ THE GOVERNMENT proposes 
to strengthen the police complaints 
procedure in Northern Ireland 
along lines operating in England 
and Wales. 

A consultative paper suggests 
that the Secretary of State for Nor- 
thern Ireland should have power to 
order an investigation in a matter 
of public interest, even though no 
formal complaint had been re- 
ceived. 

P LONDON Regional Transport 
(LRT) i$ planning to hand over two 
of its bus routes to private opera- 
tors. The move comes after LRT put 
out 13 of its loss-making bus routes 
to competitive tender for the first 
time- 

Six of the 13 routes have been 
won back by LKFs own s u bsidiary, 
London Buses, 
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Limited teletex system 
given delayed launch 


BY JASON CRISP 

BRITAIN'S delayed teletex service, 
which is like a very Fast and high- 
quality telex, was finally launched 
yesterday- West Germany and 
Scandinavia already have teletex 
services, but it will Ik some time be- 
fore messages can be sent between 
countries. 

At least 10 companies including 
British Telecom, Ferranti, Siemens, 
Olivetti and Plessey are selling tele- 
tex terminals in the UK- The termi- 
nals come in a variety of forms but 
are usually connected to a word 
processor and cost an additional 

a, ooo. . „ 

Teletex is an internationally 
agreed standard which allows dif- 
ferent types of electronic equip- 
ment such as personal computers 


and word processors to communi- 
cate with each other. Messages be- 
tween terminals are sent 30 times 
faster than telex and are of better 
quality with upper and lowercase 
characters. 

' Ambitious plans for the wide- 
spread introduction of teletex have 
slipped considerably because of 
te chnical difficulties. There are 
about 10,000 teletex terminals in 
West Germany, one of the first 
countries to start using the system. 
France was scheduled to start its 
service yesterday but has post- 
poned it until next month. 

British Telecom estimates that 
there will be 2,500 teletex terminals 
in use in Britain this year, rising to 


30.000 by 1090 compared with aver 

90.000 telex terminals. 

There are a number of doubts 
about whether teletex will be wide- 
ly accepted. The UJS. has shown 
little interest and the service faces 
competition from electronic mail- 
box services, and facsimile ma- 
chines that reproduce complete cop- 
ies of a page including diagrams 
and letter headings. 

The telephone authorities also 
have an ambivalent attitude to tele- 
tex as it might deprive them of tel- 
ex revenues. 

The first international teletex 
connections with Britain are likely 
to be with France in the latter half 
of this year followed by Canada and 
the Netherlands. 


Cinema ‘first’ for filmgoers 


BY RAYMOND SNODDY 

BRITAIN’S first purpose-built 10- 
screen cinema will open in Milton 
Keynes in central England in Octo- 
ber. The ten auditoria of varying 
sices will be able to seat more than 
2,000 people a development that 
goes against the trend erf closures of 
large cinemas in Britain over the 
past 20 years. 

The new cinema project is part of 
a Cl -5m entertainment complex 


which includes a restaurant, brass- 
erie, bar, nightclub and bingo chib. 

The development, to be know as 
“The Point,” is a joint venture be- 
tween Bass Leisure, part of the UK 
brewing group and American Multi- 
Cinema, the third largest wnema 
*«hnin in the US. 

Mr David Puttnam, the British 
Oscar-winning producer, said yes- 


terday that The Point was the most 
important development in the cine- 
ma industry for at least a decade. 
• The box office success of films 
such as Beverly Hills Cop, Ghost- 
busters Gremlins has haipad to 
create an 11 per cent increase in at- 
tendances at Thorn EMTs ABC cir- 
cuit in file financial year to the end 

of Mfarrh, B usiness this wnwifh mis 
also up. 


UK NEWS 

Insurance claims for 
theft rise 16 % 
to record f 320 m 


by james McDonald 

THEFT CLAIMS cost members of 
the British Insurance Association 
(BIA) a record £320 Am last year, 
with the total exceeding £300ro for 
the first time. 

The 1984 figure was 16.3 per cent 
higher than is 2983 and was more 
titan treble the level of £94.5m five 
years ago. 

. Claims for household thefts ac- 
counted for nearly two thirds of the 
total in value terms. At £20 1.1m. 
they were 17 J per cent higher than 
in 1983. 

There were also unprecedented 
losses in the commercial sector, 
with claims rising by 18.5 per cent 
to £83.5m. 

“It is of great concern that insur- 
ance companies report more of 
these cases being accompanied by 


violence, with inevitably distressing 
effects. * Mr John Simpson, chair- 
man of the BIA's crime prevention 
panel said. 

In the household sector there was 
a steep rise in the number of theft 
with an average of more 
than 1,000 a day. 

“Opportunist thieves work os the 
principle that everyone has some- 
thing worth stealing and they at- 
tack, all types of property in all sorts 
of neighbourhoods,” Mr. Simpson 
said. 

Many insurance companies had 
to increase premiums and the rea- 
sons were dear' in the figures, he . 
added. "Bat our role is limited to 
providing financial compensation at 
a price that reflects the losses that 
arise." 
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London’s status grows as the 
international banking capital 


LONDON'S POSITION as a leading 
fmpw’foi centre continues to grow 
with the influx of foreign banks. 
There are more than 470 in the City 
of London, making it by far the 
densest 'concentration -of banking 
talent and capacity in the world. 

But since all but one of the 
world’s 100 largest banks are repre- 
sented in the “Square Mile* the 
newer arrivals trad to be more 
modest in size: many are only re- 
gional banks in their own countries. 
Indeed, the question arises why 
some of them even attempt to es- 
tablish themselves in the London 
market, and how they can hope to 
make any money, given the- size of 
the competition. Only a few ever 
leave. 

Profitability is not the only crite- 
rion, however. The status of London 
is now such that most banks with 
international ambitions feel they 
have to be represented there, to 
keep an eye on the market and to 
be able to offer their big corporate 
customers an international service. 

Such reasons lie behind the arriv- 
al of London's latest newcomer, the 
Iyo Bank, a regional Japanese bank 
based on the island of Shikoku, the 
smallest of the four islands in 
the Japanese archipelago. Iyo Bank 
has taken half a floor of a newly 
refurbished prime office block and 
is opening a three-person represen- 
tative office. 

This is Iyo’s first venture abroad. 
It has assets of about $8.5bn and 
earned after tax in 1984, mak- 
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have faced You hold in 
your hands something you would dearly like 
to be on someone else’s desk, miles away, 
tomorrow. But you’ve missed the post and so, 
if seems, the boat 

However, before you panic and call in 
the cavalry, here’s our suggestion Pick up your 
phone, and call Ifelemessage. 

WEGUARANTEE DELIVERY. 

British Telecom’s Tfelemessage is a reliable 
and extremely easy method of sending the 
written word to any number of destinations 
throughout Great Britain. And it happens 
overnight. 

You don’t even require your secretaiy. 
Just phone in your message and we do the rest. 

Your message can be anything. Your new 
price list. A pressing report A confirmation. A 


piiuitc ouu iii 


IT COSTS IJESS WTIH DIRECT ACCESS. 

And should you become a regular sender 
of 'Iblemessages, may we suggest Direct Access. 
We supply you with your own desk top terminal 
linked directly into our computer. 

It puts you in complete control, which 
saves time and, you’ll be glad to hear, money. 

So. how much? Tb transmit, let’s say, your 
new price list to every branch irr the country, 
with next working day delivery guaranteed, 
costs only 51 per message using Direct Access. 

With Tfelemessage D, it’s even cheaper. 

ONLY 60p A MESSAGE. 

Tblemessage H is a new service, where 
we deliver within a day or two as opposed to 
overnight 

At only 60p a message, and provided 


There's much more we could tell you, 
and we would welcome the chance. Call John 
Morgan on Freefone 2741, or fill in the coupon. 
We,in turn, will be delighted to fill you in. 

| TteJohntfafgra.ra£EPOSTTbiefnessage Marketing, 

Room 609, Electra House, Victoria EinbanIaneru;l/HidraWC2R3BR. 
Please send me the Tfeleroessagelitfonration Pack. 

Name 


Company.. 


j Position within Company, 
f .Address 


-TWNa. 


. SPECIAL INTRODUCTORY OFFER Enclosed with ihe Information 
I Pack is a voucher worth 515 off the cost of your first SuTelemessages. 



Fast delivery. Without fuss. Without tail. 
Dial 100 (190 in London). 
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DAVID LASCELLES, 
banking correspondent, re- 
ports on die arrival in Lon- 
don of a Japanese bank, 
joining the 470 foreign 
banks in the City. 

ing it the 39th largest bank in Japan 

and number 203 in the world, ac- 
cording to The Banker magazine. 

Mr Sabtuo Masuda, the presi- 
dent, who was celebrating the 
opening yesterday, admits that 
London is a crowded market where 
profits are hard to come fay- But he 
says London was “an obvious first 
choice" for the bank’s strategic ex- 
pansion overseas. 

“We have to serve our custom- 
ers," be said. The Ebime Prefecture, 
where iyo Bank has Its head office, 
is a large shipbuilding and shipping 
centre with other industries such as 
machine building, paper and elec- 
tronics with international connec- 
tions. The fact that London is also 
the world’s shipping and insurance 
centre was an important consider- 
ation. 

Iyo intends to use its ptesence m 
London to collect and to supply in- 
ternational economic information 
to its corporate clients, and build up 
its own relationships with its 165 
correspondent banks around the 
world. 

Although Japan's place on the Pa- 
cific rim, and its huge trade with 


America, makes the U.S. a popular 
destination for Japanese banks, Mr 
Masuda said lyo wanted to come to 
London first because it was "the 
] e n d™ff financial centre." A move to 
the TJ.S, would come later. 

Since Iyo can only start as a rep- 
resentative office rather than a foil 
branch, it will not be able to write 
loan business in London or partici- 
pate directlv in the newly opened 
market for Euroyen bonds and 
loans, which is clearly a disadvan- 
tage, which Mr Masuda regrets. He 
says his corporate customers in 
Shikoku are keenly interested in 
raising money on the Euromarkets. 

As well as indicating the type of 
foreign bank moving into London, 
lyo’s arrival highlights another 
trend: the rapidly growing presence 
of second-tier Japanese banks in 
London. 

At least three are expected to 
open this year, bringing the total to 
around -40. That is still for behind 
the U.S. presence of 72, but well 
ahead of the French, who are third 
with around 20. 

The gradual liberalisation of the 
Japanese financial services indus- 
try and the intensity of competition 
on the domestic banking market 
are expected to fuel this trend (at 
the moment the Japanese Ministry 
of Finance strictly limits the num- 
ber of branches Japanese banks 
may open overseas). Some people 
even speak of the Japanese banks’ 
achieving in world markets what 
their other industries have done. 


Labour attacks 
policy for jobs 

BY PHHJP BASSETT, LABOUR CORRESPONDENT 


LABOUR PARTY leaders believe 
that the Government’s much- 
criticised White Paper (policy docu- 
ment) on employment has shifted 
the political debate to ground much 
more faw m rahte to Labour, accord- 
ing to a confidential policy paper at- 
tacking the Governments docu- 
ment in scathing terms. 

The internal Labour paper, to be 
published shortly, strikes a new 
note of confidence for Labour, 
based on the belief that the effect of 
the Governments new labour mar- 
ket emphasis has been to expose its 
own political and economic philoso- 
phies. 

The paper says that the Govern- 
ments document which was pub- 
lished last Tnnnth "expresses the- 
shift mihe. Governments approach 
from a. crude reliance on -macro* 
economic deflation to more explicit 
and direct labour-market interven- 
tion." 

Assessing the White Paper as the 
most concise and revealing state- 
ment so far of the Government’s 
economic philosophy, the Labour 
Party's document claims it is a dear 
change of direction, forced upon the 
Government because “its policies 


have dearly failed in their declared 
aim of greater efficiency and com- 
petitiveness." 

It says the rationale behind the 
Government’s increasing emphasis 
on labour-market flexibility is dean 
"If markets do not work according 
to the prescriptions of monetarist 
theory - in other words, if wages 
are not kept down by unemploy- 
ment- then they must be made to 
emulate the theory." 

The thrust of Labour's paper is 
the realisation that the party might 
be able successfully to seek elector- 
al advantage from the White Paper, 
whose sole merit might be that 
assembling all the Government's 
ideas in one place, it reveals their 
intellectual poverty." ■ . 

• Labour Herald, the weekly news- 
paper of the party's bard left today 
makes a bitter attack on Mr Neil 
Kinnock, the Labour leader, accus- 
ing him of a "disgraceful failure of 
socialist leadership." 

It announces the start of a cam- 
paign to challenge the policies of 
the party leadership and to ensure 
that Labour enters the next election 
campaign with firm left-wing com- 
mitments. 


Date set for appeal by 
Lloyd’s underwriter 

BY JOHN MOORE, CITY CORRESPONDENT 


THE FIRST public bearings of an 
appeal made by a Lloyd’s underwri- 
ter against proposed disciplinary 
proceedings taken by the Lloyd's in- 
surance authorities are set to take 
place on May 7. 

Mr Ian Fosgate, the former star 
underwriter of Lloyd's insurance 
syndicates under the management 
af Alexander Howden. has request- 
ed that the hearings be held in pub- 
lic. He is the first underwriter at 
Lloyd’s to use the full extent erf the 
appeals mechanism within the 
Lloyd's Insurance market to defend 
his case. 

Disciplinary proceedings were 
started against Mr Fosgate by the 
Lloyd’s authorities after allegations 
mad* against him and four other 
former executives of Howden by 
Alexander & Alexander Services, 
Howden’s US. owners. The allega- 


tions were that they had misap- 
propriated S55m funds from Lloyd's 
insurance syndicates under How- 
den's management and from other 
Howden insurance interests. 

Mr Posgate's appeal will be beard 
by Lord Wilberforce, 

On the same day, other disciplin- 
ary hearings are due to be heard in 
public. Mr John Wallrock, the for- 
mer chairman of Minet Holdings, a 
large insurance broker with exten- 
sive Lloyd’s interests, has asked 
that proceedings started against 
him by the Lloyd's authorities 
should be also held in public. 

Mr Wallrock is defending allega- 
tions launched against him by the 
authorities of Lloyd's that he partic- 
ipated in secret deals carried out by 
former Minet underwriters which 
led to the misappropriation of mem- 
bers of Lloyd's funds. 


Failure of fuel 
card causes 
heavy losses 

By Kenneth Gooding 

THE COLLAPSE of Charge Card 
Services (CCS), the company re- 
sponsible for the Motor Agents’ As- 
sociation’s fuel card scheme, cost 
the association 028.98L 

CCS went into voluntary liqui- 
dation in January after nearly two 
years in operation. Initial estimates 
suggest petrol retailers were owed 
about £Z8m. 

In the association’s annual report 
Mr David Gent, the director gen- 
eral, Said While the fi nan rial loss to 
the association was serious enough, 
“the damage to the association's 
reputation in the eyes of so many 
members was more important. Our 
first priority is to do ail we can to 
help and advise members who have 
lost money, and second is to regain 
members' confidence.” 

A committee of inquiry into CCS, 
in which the association was a one 
third shareholder, has been set up. 
“It is vitally important that the les- 
sons which need to be learnt are 
dearly identified and acted upon,” 
Mr Gent said. 


£20m naval 
contract 
won by BAe 

By Bridget Bloom 

THE BRACKNELL div isio n of Brit- 
ish Aerospace (BAe) Dynamics 
Group has won a contract from the 
Ministry of Defence for the first 
wholly automated digital gunfire 
control system to be fitted In Royal 
Navy warships. 

The contract, said to be worth 
£20m over the next few years, is to 
supply systems for the Vickers 4.5m 

naval gun. The gun is to be fitted to 
the latest batch of Type 22 frigates, 
as well as to the new Type 23 war - 
ship. 

The guns are being fitted as a re- 
sult of the lessons learned during 
the Fal k lan d s war in 1982, when the 
lack of such weapons proved a dis- 
advantage to British warships. BAe 
was in competition with the Ferran- 
ti company for the contract 
BAe's Sea Archer gunfire control 
system involves a remotely con- 
trolled mast-mounted electro- 
optical sight which is equipped with 
a thermal imaging device. An im- 
portant feature of the system is said 
to be the facility for automatic 
tracking of targets in poor weather 
and sea conditions. 
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Mr. Reg Setters, Group Treosurw^RankXwt»; Chase's Christopher Rocker; Carol Moore, UK Electronics Division. 

Rank Xerox found 
it takes more than 
state-of-the-art technology 

to deliver 

the worlds most effective 

electronic banking system. 

It takes 

The Chase Partnership. 

Chase is the leader in applying state-of-the-art 
technology to your business needs. But we ve never lost 

siqht of the fact that technology, by itself, simply isn t 
enough. The Chase Partnership works with you bringing 
" ourteam of experts together with yours, toapply the 

most relevant electronic banking techniques to meet your 

specif ic needs. It's the combination of technical excellence 

global industry understanding and dose collaboration 
that makes the Chase Partnership work for you. 

Chase Partnership 


Product Innovation Advanced Technology Service People 
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ACCURATE MEASUREMENT CUTS COSTS, IMPROVES QUALITY 


Shoemakers adapt to a modern last 


BY GEOFFREY CHARUSH 


THE Department of Trade and 
Industry believes there is a 
direct connection between good 
measurement and product 
quality. Apart from that, 
notable savings can be made In 
materials. 

So It is now about half way 
through a programme aimed at 
Improving industrial measure- 
ment techniques In traditional 
industries reluctant to embrace 

new technology. 

There have already been inia- 

tives in the woodworking, 

foundry, textile colouring and 
process machinery industries. 
More recently, the shoe industry 
was tackled through the Shoe 
and Alied Trades Association, 
Satra, of Kettering. 

The UK industry has sales 
exceeding £700m annually, 
representing 125m pairs of 
shoes and the employment of 
more than 50,000 people in 
several hundred companies. But 
foreign competition has forced 
the industry to cut costs and 
improve quality. 

Makers of leather shoes have 
a particular problem. Their 
raw material is an anim al skin 
of variable size and quality, so 
two questions arise: what area 
of leather has the tanner sup- 
plied (as apposed to what he 
says he has supplied); and how 
many pairs of shoes can be cut 
from a batch of skins? 

Little science had been 
applied to either measurement 
Incoming leather was assessed 
by placing transparent plastic 
grid sheets on the skins and 
counting squares, while the 
utilisation of the area was very 
much in the hands of the cut- 
ters. They use a selection of 
“knives’ 1 (rather like pastry 
cutters) and place them to 
make best use of the skin. 
There is an allowance for 
waste which has to be agreed. 

A programme at Satra, 100 



Once leather area was measured with a plastic grid; now an electronic scanner gives answers 

correct to 0.1 square foot 


per cent funded by DTI to the 
tune of £43,600, resulted in 
Satrasuoun, which uses two 
new instruments. 

The first, developed by Brain- 
ley Tanning Machinery of 
heeds and GSM Controls, Hud- 
dersfield, Is called Tableecan. 
Parallel bars down the long 
sides of a 10 x 5 ft glass table 
support the two ends of a 5 ft 
measuring bar housing fluores- 
cent tubes and an array of 


photodiodes. As the bar slides 
on the bars and is swept across 
the skin, the diodes register 
reflected light and a micro- 
processor calculates the area to 
0.1 sq ft. 

The second unit, Pat terns can, 
uses similar methods and is 
based on a Commodore micro- 
computer and Satra components 
in the flat measures their area 
(to 0.1 per cent), optimises 
their interlocking for best 


leather utilisation and instantly 
compares the total area of hides 
to be used with the number of 
shoes required. 

The program calculates an 
exact cutter's allowance 
balanced for leather quality 
and size requirements. 

Trials at five companies in- 
cluding Lotus Shoes and Church 
and Company have shown that 
with the cutters adhering to the 
new standards, waste can be 


reduced by up to 10 per cent and 
reflects due to skimped cutting 
sharply reduced. The average 
annual saving per company was 
£38,000. The system, available 
from Satra, costs £9.000. 

Before another DTI exercise 
at Sarglnson Brothers of Coven- 
try, aluminium founders, the 
company bad found it could not 
meet its customers’ increasingly 
rigorous dimensional require- 
ment’s lost a £20,000 contract 
simply because its measurement 
facilities were not making the 
grade. 

In this case Istel (formely 
British Leyland Technology) 
was brought in, with long 
experience In motor Industry 
metrology. Among their find- 
ings was that, in measuring 
dies, patterns and castings, 
'some rather traditional equip- 
ment with no calibration certi- 
ficates was in use, invalidating 
the results. 

Wall thicknesses in 
like engine manifolds were 
becoming more and more im- 
portant, because excess metal 
meant less profit and produced 
excess weight that customers 
would not tolerate. 

One outcome was the pur- 
chase of two Stiefelmayer co- 
ordinate measuring machin es, 
which allowed proper quality 
audits to tak place, with 
measurements that were less 
dependent on operator skills. 
-In a somewhat “higher tech 
area, Thomas Broadbent of 
Huddersfield, which makes cen- 
trifuges for the separation of 
llquid/solid mixtures solved a 
problem of particle size 
measure by using a new laser 
particle sizer from Malvern 
Instruments. 

More details from the DTI 
MSRB Secretariat, Room 244, 
Ashdown House, 123 Victoria 
Street, London SW1E6RB. 
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You needn’t spend a fortune on TV, or press ads, to get 
your name around- A personalised Parker Rollerball does the 
job for just £199* 

People are always impressed by how smoothly it writes. 

Its rolling ball glides wetly as any fountain-pen across 
order forms and cheques. 

Whilst your name on its barrel reminds customers to 
whom those orders and cheques should be addressed. 

Don’t take our word for it, take our pen on six weeks’ 
approval. (With a free copy of our Catalogue of Ideas.) 

Thus testing not only our Rollerball, but the quality and 
speed of our service. 

Send your business card to Marketing Solutions, The Parker 

Pen Company, Newhaven, East Sussex BN9 0 AU. 

Or ring Pauline Wickham on Newhaven (0273) 513233. 
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INTERFERON ROW 


U.S. giants squabble 
oyer drug patent 


BY STEPHANIE YANCHINSKI 


A SIMMERING disagreement 
between two pha r maceutical 
giants over an important patent 
in biotechnology has flared into 
open dispute. 

Hoffman LaRoche, the Swiss- 
hazed drugs company, and the 
American firm Sobering Plough 
are each claiming the commer- 
cial rights to a promising anti- 
cancer agent, alpba-2 inter- 
feron. 

Last month both issued state- 
ments staking their claim to this 
lucrative drag which may 
eventually be worth many mil- 
lions of pounds. 

Their battle threatens the 
future of at least one top bio- 
technology firm. Biogen, which 
pioneered the development of 
alpha interferon in the late 
1970s and which licensed its 
process to Cbering Plough. The 
company recently ran into 
financial difficulties, and is look- 
ing to revenues from alpha-2 
interferon to help bail it out 

Alpha Interferons are one of 
three main groups of this chemi- 
cal. First discovered in Britain, 
ihey are naturally produced by 
the body’s immune system to 

fight disease. 

They occur only in minute 
amounts, but >be advent nf 
genetic engineering nrovided 
scientists with large quantities 
of highly purified material to 
study and to test in human 
patients. 

Genetic engineering involves 
transferring genes from human 
cells into bacteria or yeasts. 
Under the new genetic Instruc- 
tions' these simple microbes will 
manufacture human proteins. In 
large fermenters, where condi- 
tions axe ideal, the microbes 
rapidly multiply and manufac- 
ture vast quantities of human 
hormones and enzymes once 
virtually unobtainable. 

Alpha interferon was the first 
of the interferon family to be 
cloned, as the nrocess 4a railed, 
by Professor Charles Weissmann 
at the University of Zurich 
tinder contract to Biogen. Scher- 
ing Plough acquired the rights 
ot Welssmann’s work in 1979 
from Biogen and came up with 
a commensal product, Intrtm-A. 

At about the same time Hoff- 
mann LaRoche began work on 
its own gene-spliced product. 
Boferon-A. This was developed 
In the San Francisco labora- 


tories of Genentech. 

The current tug of war started 
last August, when Biogen 
announced that the European 
Patent Office had granted a pro- 
duct patent for Intron-A in 
Europe. But Roche and Genen- 
teeb declared that Blogen's 
interferon was only a precursor, 
not “mature" interferon. 

Hoffman LaRoche waited, 
then countered on March 5 this 
year. It won approval from the 
U.S. Patent Office for a process 
patent for manufacturing human 
alpha interferon. This, the com- 
pany believed, allowed it to ex- 
clude others from “making, 
using or seUing' 1 high purity 
human alpha Interferons “no 
matter how they are made." 

Sobering Plough, in its turn, 
issued a statement two days 
later saying that patent did not 
bar “the development of sale 
of Intron A because it falls 
outside the claims of the Roche 
patent.” Schering and Biogen 
claim that the Roche patent 
covers only alpha interferons 
extracted from human cells, 
and not the genetically en- 
gineered type. 

This war of words is a pre- 
liminary skirmish, for both 
companies have applied for 
much more Important patents 
covering the products them- 
selves, which could settle the 
issue. These still await 
approval. 

Both companies are well 
along in clinical trials. Biogen’s 
Press spokesman and vice 
president Peter Feinstein says 
the company has tested Intron 
A in over 4,000 patients. 

For Genentech, the outcome 
of the dispute is not so crucial. 
Last year the company earned 
a net income of over $2m, 
partly from sales of Humulin, 
the first human product of 
genetic engineering on the 
market. Sales of Humulin. 
marketed by Eli Lilly, grew 
phenomenally last year in the 
United States. 

Biogen, on the other hand, 
recorded a loss at year's end of 
around 513m, and the company 
is still looking for a commercial 
winner from genetic engineer- 
ing. Peter Feinstein admits: 

“ Alpha Interferon is Important 
to us. When the two elephants 
go to war we risk being 
trampled to death.” 




tower crane 
technology 

(0895)445261 


Adhesives 

Hot melt 


spray 

system 


meltex of 

offering a hot mere JPW 
system In which a hand- 
rontrolled gun can 
adhesives, continuously or In- 
termittently at rates from 
5 to 500 kg per hour. 

A range of application 
heads and an Integrated hot 
sdr system allow adjustment 
to achieve any spray pattern. 
Although no solvents are iss» 
volved, the system allows 
even, controlled application 
without head formation. 

Many uses are foreseen in 
the automotive, furniture and 
pa ckaging industries and 
Several UK car makers are 
assessing the system. More 
on 0827 6712L 


Materials 


Pact to 


develop 
aero metal 


SUMITOMO CHEMICAL Cor- 
poration of Japan this week 
signed an agreement with 
Avco Corporation for the 
joint development of a new. 
Sight and hard metal suitable 
for me in aero engines and 
fuselages. 

The arrangement will ran 
for five years and is aimed 
at developing a fibre-rein- 
forced metal (fan) based on 
alumina fibre which Sumi- 
tomo commercialised two 
years ago. The fibre is heat- 
proof and Its rigidity is little 
affected by temperatures K 
up to 1^50 degrees Celdus. 

Avco has already success- 
fully produced fans based on 
silicon carbide and boron 
fibre. 
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New Issues 


April If. 1985 


Federal 

Farm Credit Banks 
Consolidated 
Systemwide Bonds 


10.55% $561,000,000 

SERIES N-1987 

CUSIP NO. 313311 PA 4 DUE OCTOBER 20. 1987 


1 1 .35% $526,000,000 

SERIES H-1990 

CUSIP NO. 313311 NTS DUE APRIL 20, 1990 

Interest on the above issues payable October 20, 7985, and thereafter semiannually. 


Dated April 22, 1985 


Price 100% 


The Bonds are the joint and several obligations of 
The Thirty-seven Federal Farm Credit Banks and are issued under the 
authority of the Farm Credit Act of 1971 . The Bonds are not Government 
obligations and are not guaranteed by the Government 


Bonds are Available in Book-Entry Form Only. 


Federal Farm Credit Banks 
Funding Corporation 


90 William Street, New York, N.Y. 10038 


Peter J. Carney 
President 


This announcement appears as a matter of record only 
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NOTICE TO BENEFICIAL OWNERS OF 
TEMPORARY GLOBAL SECURITY, DATED OCTOBER 24, 3984, 
ISSUED BY GENERAL FOODS CREDIT CORPORATION 


U.S. $80,000,000 


General Foods Credit Corporation 

(Incorporated in Delaware) 

12% Notes Due April 15, 1989 


NOTICE IS HEREBY GIVEN that the Fiscal Agency Agreement dated n«, nf 
October 15, 1984 brtw«. Goan*! Poods Credit [jg . .f 

as Issuer and Moreen Guarantv Trust romnnnv nf j, 


as Issuer and Moreau Guaranty Trust Company of New York B FiaS P 2n?ri 
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. 1989 (the * Notes ) issued bv the Camnnnv in tV* .e- . OCes ^* u< 


fidal owners of the Glotod Security who certify to their stato a ^?2 . VStS 
States persons as provided therein to receive payment of interest fallw 
April is. 1985 or any other interest paymentdkte occutring nrio? to 
scheduled for exchange of definitive Notes for the Global SecJritv 
change Date”) . The Exchange Date will be May 9, 1985. * { the Ex ~ 
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Trust Company of New York, principal paying agent for the of *>n nr "I 
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Const, London, EC2R 7AE England. ' 
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PHARMACEUTICALS 


El-Sayed’s vision takes Fermenta 
into the international league 

BY KEVIN DOME. NORDIC CORRESPONDENT IN STOCKHOLM 
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REFAAT ESSAYED, an 
Egyptian micro-biologist from 
Cairo, is scarcely a typical 
Swedish businessman, but he is 
arguably one of the most 
successful. 

At the end or 1981 he bought 

up Fermenta, a loss^makvng 
subsidinry of Astra, Sweden s 
biggest pharmaceuticals group. 

In the space of three-and-a-half 
years he has turned it into one 
of Sweden’s fastest growing 
companies and made it a star 
performer on an otherwise lack- 
lustre Swedish stock market. 

Iri 1981, its last year in the 
Astra group, Fermenta had 
sales of some SKr 71m <$7.4m) 
and had been accumulating 
losses on and off for several 
vears. By 19&4 sales had jumped 
io SKr 449m, while profits 
soared to SKr 80.8m from 
SKr 5.jUn in 1983. ‘ 

Fermenta has been trans- 
formed bv El-Saycd from a one 
product company making base 
beniciUln into a widely-based 
producer of pharmaceuticals 
intermediates. It is worlds 
biggest free market producer of 
semi-synthetic penicillins and 
one o' the largest producers oE 
other bulk antibiotics. * 

In a whirlwind series of ac 
quisitions and joint v*"^ 1 !** 
the company has spread its 
production operations to the 
U S., France, Italy, South-East 
Asia and the Middle East- Stag 
it wis launched on the Stoek- 
holir stock market last slimmer, 
ils Siares have Jumped b> Z«5 
per cent. In a period when the 
general stock market lnd« has 
fallen by some 19 per cent. 

This year, the company was 
already forecasting a further 
ilmp in sales to around 
ijKr iOOm and a virtual doub- 
ing of profits (after financial 
Jems) to SKr 154m. butlhat 
kas before El-Sayed pulled off 
his latest takeover, the SKr 
i*>snm acquisition of an 8* P er 
• cent stake in Pierrel. a publ'clj- 
f quoted Italian chemical, ph a r- 
1 maceuticals and consumer pro- 

I dU S, S Srh..BB.In do»bWI 

! cenv'^n? togethe^the two 
t companies are forecasting a 
! consolidated tumover for l^ 

i of SKr 1.35bn and profits of 
! S mSu acquired Pierrel 



lacklustre stock market * n .J. .. Bar ( of the 
^ He has become an ^ d 

hLn^Sn S eXg e indSt“ ,0 fi ”gure S 6 to his board 



Share issue 
15 times 

oversubscribed 

chiefly for its fmc chemicals and 

Shrswsssrs^ 

r^ m n‘^rS 
sgSS 

275m, a price mu » *»,„ whole 
Jjg* S BStio months ago. 

aftKSffiS 

SKiSS? In Us v'Son for the 

"wurastonlshlngreptmty.he 

tua® ’* a "sas 

Prince Bertui, - er o£ 

cations in wmc rticipan t 
become a l reguia v Swedis b 

2S& mltditara & helped 


tever.r markets ^n’the Ear E.bl 

He mortgaged his office m 
Stockholm. mortgaged h« 

necessary capital from 
Swedish bank. 

Rv the time the group was 
launched on the Stockholm 
Sock market last summer, 
imprest had grown to such an 

!? C S t mS at o^tSrib ! Si Ue F*S 

ff-SrausrerS 

Still controls some > 78 per cent 
of the votes and 39.6 per rtui 
of the Fermenta capital. 

The pressures of wealth tax 
payments in Sweden may soon 

force him te trmm fer Ma held- 

inc to some form of trust, 
he will maintain control- 

EhSayed'. hreakthroueh in 
Sweden appears sudden, but 
he has been following the bio- 

gs-a 
„s -a.* ss 

%r s s?« 

Ssfers« 

b“U at »• Og-fi* 

SS mSwe^n* E973 to 
Sin biTown business. 

He first put bis knowledge ot 

as?jsg~i^ 

l V ^ P Hfhas ro S P ^en«jS 

Electrolux. Swedish 

ssftfWf -srs^ 

board. 


Fl-Saved has attracted some 
. .l. v.pavv names in Swedish 
S^nei w hif board, including 

Sweden’s leading chemicals 
company. 

Electrolux has been paid back 
handsomely for its «rly faith; 

A share option tied to H. 

Sit aW P« a* 31 " ” 
Fermenta currently worth some 

SKr 398m. 

Fermenta’s original attra ^-°“ 
for El-Sayed, who is now being 
lauded as one of Sweden’s nut 

sTsaasr^i 

for antiobiotics. i 

The plant as such did not 
represent anything ra ^ c * 11 jv 
new in bio-technology, but it 

offered eslablished producuou 

canacitv and knowledge or > “ 
tafirtrial s*al« to contrast to 

Sf SwNIHCdl 

as »■ 

technology. 

••It takes perhaps two years 

to produce 7 
w then another «0 years 
2t it Wo large-scale produo 
tion." he says. 

dSSggh 

cemfortable fluctuauom m 
world prices— was ^not . scry 

^ksWSp 

Ss: SS- 4 ? 

ass? aursfi- 

additives- . , HnnR 

A rapid series of acqumlttojj 

in the last two yeara has £0* 

in many °f ^ -j, t access 
chemical ^Manufacturing 

S5f Mmi ‘ 

synthetic products. 


The acquisitions include: 
m The S0-5m takeover m iwh 
* T French ffne jffigi 
producer from the UA. 
pharmaceuticals s r0U P- . 

pharmaceuticals grouP- 

b&Ms: 

*5 STiS 

SJdSig cephalosporins, pen- 
icillins and tetracyclines 
• Again from Wtt J* £h *i 

^The most 

jgzfcMSSS. 

FeSJSta has entered into a 
series of joint ventures with 
pharmaceutical companies i 

‘SS « E n.. b 5Sal. t 1or 

"'Nfft’surprisingly this wev. - 1 
activity has raised impoiMt 

Questions about the staying 
nower of both Fermenta and its 
mercurial owner. The company 
has grown at breakneck speed, 
and ^EFSayed has kept up a 

pu ?H?°doi n« U h»»w "hm^o 
Slow down,” says one barAer 

could survive without him. 

Fermenta has grown at 
snectacular speed without ruin- 
gT?fbl«w sheets, however 
A series of share issues as weU 
as taring proBts helped equity 
and reserves to jumpto4£ per 
cent of total capital by ^ ^ 
of last year, compared with a 
dangerously low 6 per cent at 

the end of 1983. 

A platform has been estab- 
lished from which Fennenta 
SSm n been able to open nego- 
tiations on a possible i 

v^th KabiVitrum. the Swedtahi 
state-owned pharmaceuticals | 


Gold mining companies managed by 

Golden Dumps 

(PROPRIETARY) LIMITED 

■ '■ " — .AAncnAADT MAIN REEF 


CONSOUDATED NIODDERFOW 16 ™ 
MINES UMITED 

g re mme-atadinlheR.pub'iaP'!«"“’ A '' , “ l 
Issued share capital: R1 072 000 
Divided into 21 440 000 ordinary shares ol 5ce 

an 
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OPERATING RESULTS 
underground 135308 

Ore milled - tons ■ - got ^ 

Gold recovered - kilograms -j- 

Vield -grams per ton rmi/ed 

Revenue- per ton mitlea ..... . - • 

Working costs - per ton milled . ■ 

Working profit- per ton milled ■ ■ ■ 

Gold price “ehr«*r « r “SST! 

Wortlnscom-perawim .... 

Sorfece material 30OQ 

Sanfl treated-. tows.- --■ -•j- 5,5 

Gold recovered - Moprams. ^ -S 3 

Yield - grams per ton mlllea 

piDIANCtAL RESULTS (ROOT) 

R^nuehom gold and silver .... 

Working costs — 

Working profit... 

Surface maienel profit 

Sundry revenue _ 

Operating profit 

Net inures! received _ 

Net profit - 

Capital expenditure 

Dividend 

DEVELOPMENT ^ ^ 

j^orth-Eost Prospect Shaft - 
Black Reef 

Advanced- 

Sampled - metres 

P Th^Sh-ce m / ? ^.. ; 

A ^'*'":SC 

grams per ion 

No. i4Shaft-KhnbertovRM4 

Advanced 

Sampled -metres 

grams per to*> 


g months 

vjBrgsSm 


SOUTH boo^oootwa™ reef 

(Incorporated in Ihe Republic of South Alncol 
Issued share capital: R5 BOO 482 

— ssss: 

of 56 cents each 


114898 
736.5 
6.41 
R1 20.78 
R46.04 
R74^74 

R18842 
S335 
R7 183 
SI 28 


16 845 
6233 

10612 

47 

150 

10809 
1 142 


3608 

7504 


359337 

2314.6 

6.44 

R117.67 

R45-95 

R71.72 

R1826i 

S323 

R7133 

S127 

10024 

15.5 

1.54 


42 286 
16511 

25775 

123 

430 

26328 

2828 

29156 

11267 

7504 


Ouaner ended 
31.03.1985 31.12.1984 


76046 

355,1 

4.67 

R87.36 

R58.95 

R28.41 

"R18 707 
5300 
R12625 
5202 


2480 


1557 


2186 


1488 


780 


936 


OPERATING results 

Qce milled - rons 1 . . ■ 

G^d recovered - W«jMnw. ■ • 

Y-^ld - prams per ton mMod 

Revenue -per r on milled ... ..... 

V^rking costs - per ron milled . . . 

Working profit - per ton milled . • ■ 

Gold price received-p^"* 

Working cosis-perWopram.... 

FINANCIAL RESULTS (R0001 

Revenue Irom gold and silver .... ^ 453 

Working costs — - 

Working profit 21 

Sundry revenue ■ ^45 

Dividends received — — — - 

Operating profit “ 316 

Net inieresi received - 

Net profit before taxation 2g 

Provision for taxation r __. 

Net profit ahei taxation — 

Capital expenditure 

Dividends 

development 

Ventersdorp Contact Reef ^ 133 

Advanced - moires dM 

Sampled - ifri 

Pavable - metres • • ■ ■ ■ ’ ■ 133 

^Channel widih-ceniimMres 

Average value - grams per ion 
M ^ -cennmeire 

grams per ton I 062 

Kimberley Reef , 110 

Advanced - metres 4^9 

Sampled- metros 246 

Pfl ^annehSdth - ' 57 

Averageva.ue-gmmjpw.on 

grams per ton 1102 


78 524 
375.1 
4.77 
R90.90 
R 52,31 

B38J9 

R19 030 
5334 
R10 952 
5192 


9 months 
to 

31.03.1985 

235471 
1 103.7 
4.69 
R85.71 
R 54.39 

R31.32 

RIB 286 
S325 
R11604 
S206 


7138 

4103 


3055 

245 

3300 


2612 

1963 


1047 


1018 


1213 


1126 


“ m ^SSS3SIi^ofeapiu>axpondin.ro««ad By ihe Board 

^SSSBffSSgSOBaitm. 

LapS-J-ROU 8 ® 

12 April 1985 


■ 

H.B.MILlJEg Directors 
LC.POUROULIS 
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Volvo is m 

„ S |iu;i 110111 hs 

DISC MANY \OLNO 
MLLOMiS IN SULI.LV 
I 1 1 l< I I Q. AKTLRS OL 
nil siiarluoldiusoun 

fIvVI R I IIVN S"'«"’ S 

, U I I ami I HI LA KOI s i 
f ss THAN l*"i 01 THE 
VOTING RIGHTS. VOIAO 

sh ares are nis i kipa i i n 

MORE 'All" I V i HAN 

THOSE Ol any other 

( ORI’ORATION IN S" t.Dl.N. 


VOLVO 


Merger talks 
opened with 
KabiVitrum 

company, which would double 
nnmiug into rt# 
•f-a iSvitrS maSgo- 

-fftf ffSTSSlit *bsn- 

tinned the hunt. 

A merger with KabiVitrum 
*,nS Fennenta more 

said he had no ambitions as 
recently as last summer.™ 
the publication of Ihe shijns 

s 

S aS Is seeking to jo te- 

iisawa 

S 3 Sr?S' 

5 

kpows when he is beaten. 


FT - CITY 
COURSE 

18 Aprii- 
6 June 1985 

Over 3,500 managers and 
SLeTfor come 800 

-S- SETS? -2 

try hove ettended > hi ?5 <,u “ 
arranged jointly S' 

Financial Times and the C ty 
University Business SchooL 

The Course i* 

revised and updated and » 

S^ned for employee in 

companies wilj 
the City and those wno 

require a broader unde ^"^ 

Sg of the aty’s OperaUotw 
„d the factors that have 
made it a world financial and 
Sdfng centre. The format 
comprises eight afternoon J ot- 

ture programmes condurt^ 

ko 23 distinguished City 

personalities— each an expert 

in his field- 

For further details contact: 

Stephanie Dewey 

Financial Times 
Conference Organisation 
Minster Bouse. Arthur Street 
London EC4R SAX 
Telephone: 01-621 1355 
Tel»: tendon 27347 fteonf S 


New mud 


TO, advertisement sppoam as a matter of record only 

I 


April 11, 1985 


m 


escom 

Electricity Supply Commission 

SUKHOI, (Tramtvaal) 

DM200000000 

8Vi% Bearer Bonds of 1985/1993 

irrevocably and unconditionally guaranteed by the 

Republic of South Africa 

- Stock Index No. 475 436 - 
Offering price: 99^% 


Dresdner Bank 

^jctjangosallMtiBlt 


Commerzbank 

AJrtienoBsaDscfiatt 


_ . Bayeriache Hypotheken- und Wechsel-Bank 

Barclays Mereha 11 * Bank AhutnaMaiiieoaft Deutsche Bank 

_ . credit Commercial de France MOTnameecwii 

Berliner Handels- und Frankfurter Bank Cc*K 

Kretfe ^ltitam^ NeribanK International 

Westdeutsche Landesbank Girozentrale 

Credit LyomiBte 



ABD Seeurttl** Corporation 

dissnssssm-u-w 

Bviea Common**!® itrtana 

RMca del Gottardo 

pmeiHadondBiWUrow 

Banco dl Roma 

Bank Gutzwiaer. Kurt, Bungore^ 

IOv*rs®*») 

Bank Leu imemattooNLW, 

B^ A VcmfoW * 

pa^l^re^duCommerco 

* Luxembourg SA. 

SSSl SSS-as-— 

SSSSat"" 

^Bethman" 


CredltanotaR-B«*«rein 

Dotbruek A Co 

mu R»yyk Doutscho Sladhmg*' 


^•ssssss^^ 

n^S25SSln»«n«d«ft ! b ;! * 

OKeMabanK-WMaiim Alrtl» n e— l t5C h* tt 
European Banking Company United 

susaais—" 

Vienna 

“sssssia— 

J22CESL— » 

- Girozentrale - 

n«>ra Hauck A Sohn Bartdera 

Koiranantftgesellacliaft out AkUen 

HesUtW^e LandeabanK 

- Gkorentrale - 

ladder, Peabody intemntlonel Llmltod 

aaassr^ss-m- 


Bankhaus RemianiilAmP* 

KommandltgeMtedhaK 

Land ^ B i*mi^n!and'Pft , u: 

-Glrazentrale- 
« Min i Frfno* ot Cle. 

MorekeRnckACo- 

AiOOengesellBcHan 

SaL Opponhelm jr. A we. 

S,SSri^Hlf ,theken ‘ 

Srrith BwS5%ms Uplwm a Co. 

JSSSS-*^ 

I^,*,S^«aaUmi«d 

SscssssS 5 

U^Karburg-BdrtckmflimJWrU A Co. 
JraMdwituhe GenoaOTiweha™* 

WOittembergbclW Kommunote 

LandeebankOkorontrale 


;i T I 




i • . 


iW; 



12 


Battle of Brighton 
builds up steam 


THE BATTLE to redevelop 17 
acres of derelict land next to 
Brighton railway station is 
about to reach its climax. 

The major town-centre site has 
been empty since the last war 
but now the borough council 
has resolved to determine Its 
future before the end of this 
month. Two developers. 
Chesterfield Properties and 
MEPC. have submitted compet- 
ing schemes mid, with a plan- 
ning decision imminent, both 
are pledging a fight to the 
finish. 

Chesterfield, which has un- 
veiled plans for a £45m com- 
plex embracing 135,000 sq ft 
of retail space, a wholesale 
market, nearly 300,000 sq ft of 
offices and 490 homes, reckons 
the way is dear for the council 
to give it outline consent. MEPC 
wants to develop around 500.000 
sq ft of retailing, including a 
250,000 sq ft department store, 
a superstore and 100 shops. It 
says that if it fails to win 
planning permission, then it is 
prepared to take the decision 
to an appeal. 

In a story spanning decades 
of indecision, the latest chap- 
ter began two years ago when 
British Rail. East Sussex county 
council and Brighton borough 

council— joint owners of the 
site — promoted a development 
competition. MEPC, which has 
had its eyes on the site for the 
best part of 10 years, and 
Chesterfield emerged as the 
front-runners. 


The local council was unable 
to decide which scheme to sup- 
port but, after a local public 
debate, came down in favour of 
the Chesterfield plan, immedi- 
ately afterwards, however, 
British Rail— the major land- 
owner— came out in support of 
MEPC. 

The two developers duly sub- 
mitted their proposals and this 
January the council said it 
" was minded ” to grant consent 
to Chesterfield, given clarifica- 
tion of certain highway matters. 
Yesterday David Hall of 
Chesterfield said these had been 
resolved and the way was clear 
for Brighton to grant outline 
consent in the next few weeks. 

Brighton’s principal objection 
to the MEPC plan is its sheer 
scale and its likely impact on 
the town's existing traders. The 
borough planning officer has 
called the proposal for such a 
major addition of shopping 
space as u disastrous.” 

While Roger Squire at MEPC 
admits th3t Brighton a appears 
to prefer” Chesterfield's plan 
he emphasises BR’s continuing 
support for the MEPC pro- 
posals: “If our scheme is 
refused, we are prepared to go 
to appeal with the full support 
of BR behind us. If we win 
that, we accept that the local 
council's part-ownership of the 
site could cause problems. We 
will worry about that, however, 
after we win the planning 
fight,” 


Dominant 

Hammerson 

THE HAMMERSON GROUP 
has paid about £IL5m for 
the 125-year head leasehold 
interest in Dominant House, 
Queen Victoria Street; In the 
City of London. 

The 100(000 sq ft building 
is occupied by a number of 
tenants, including Lloyds 
Bank Internationa! and 
British Telecom. Hammerson, 
which has acquired the build- 
ing from Hitchcock Williams 
and already owns the Brooks 
Wharf complex nearby, says 
there is longer-term potential 
for the comprehensive reform 
bishmeut or complete 
redevelopment of what is 
virtually an island site. Baker 
Harris & Saunders and 
Donaldsons acted for Ham- 
jnerson and Richard Ellis 
represented the vendors. 

• Teesland group, in associa- 
tion with Balfour Beatty, has 
been selected by Kingston 
upon Hull council to develop 
a 185,000 sq ft retail scheme 
at Princes Dock in the city. 
Detailed plans will be 
submitted in June. 

• After corn Properties, part 
of Charter Consolidated, has 
sold a four-acre development 
site in Ashford, Kent, to Town 
and City Properties for over 
£5m. The site assembled by 
A be room has p l a nnin g 
permission for 150,000 sq ft 
of retail floorspace. Healey 
and Baker and HilHer Parker 
are letting agents. Develop, 
ment starts in June. 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


Business park for Blue Circle Victoria perks up 


ft'* 



A Icwn&Cily Properties Development 


!!!!l!!i 6 Jl!!!ii 

Tgn 



-PRINCES GATE- 


31,000 Sq.ft. 

Refurbished Offices 

TO LET 

IN 

KNIGHTSBRIDGE 


22 Soho Square, LoadanWlVSAX 

01-4376927 


wve 


SIX BRIDGES TRADING ESTATE SE1 

37,250 SQ.FT 

PRESTIGE FACTORY/ WAREH0USE T0 LET 


-k EXttLLjHT ACCESS TO THE CIT Y AN D WEST END ic 
JL _ quality BUILDING GN a MO DERN ES TATE ★ 
J* flCTr OF m Y £2.43 PSF FIXED UNTIL W9 ★ 


/MAXWELL 

' u « 50f.>fiSS0 *c SC 


BRCWN 


0737243328 


TO LET 

HEMEL HEMPSTEAD 
KMNO SQ. FT. 
LIGHT IND. 

WAREHOUSE 
IHICL. 800 SQ. FT. OFFICE 
36 car space 

Unique non estate position 
totally self contained within 
miking distance of town centre 
Completion due mid year 
Further details: 

02514 3793 


blue circle industries is 

to develop 300 acres of derelict 
land in north-west Kent, adjoin- 
ing the M23 motorway, as a busi- 
ness park. 

The decision is the latest by a 
major industrial group to . take 
advantage of the approaching 
completion of London's orbital 
motorway by converting redun- 
dant land adjoining the motor- 
way into a major, money-spin- 
ning asset 

At the end of last year, Amey 
Roadstone unveiled £7 5m plans 
to develop a shopping centre 
on worked-out gravel pits 
alongside the M25 in Berkshire 
while the Pearson Group, in 


conjunction with Capital and 
Counties, is seeking pennisUon 
to build a Im sq ft-plus mail 
centre on land it owns at Thur- 
rock, in Essex. 

Now Blue Circle has decided 
to go ahead with Crossways 25, 
a business park, situated on a 
site adjoining the southern 
approach to the Danford tunnel, 
once rough farmland and the 
home of a Blue Circle cement 
works. 

Planning permission for the 
project has been obtained and 
Bine Circle also intends to 
develop a new roll-on roll-off 
f er r y terminal on another part of 
the land. 

Nick Crowley of Blue Circle 


says the park will offer a full 
range of development options. 
Fully serviced sites on long 
leases will be available for com- 
panies wanting to develop their 
own buildings or units will be 
developed to meet specific re- 
quirements and leased or sold 
on completion. 

Blue Circle does not intend 
to act merely as land owner and 
will also be developing specula- 
tive units, the first of which 
should be available this autumn. 
The group says the ferry ter- 
minal and the business park will 
combine to offer a base for dis- 
tribution companies moving 
freight in the south east and 
across the North Sea. 


as space dwindles 


Big increase in London office take-up 


CENTRAL LONDON office 
markets experienced a sharp 
Increase in letting activity in 
1984. although demand and new 
development turned down again 
In the second half of the year. 

The latest Central London 
Offices Research report from 
Jones Lang Wootton confirms 
the view that 1984 saw the start 
of a significant revival in some 
of the capital's office markets. 
Despite the year-end hiccup, 
however, there 4s now plenty 
of direct evidence that the 
Improving' trend has resumed, 
• with tenant concessions becom- 
ing less substantial and rental 
.growth reappearing. 

The CLOR report calculates 
that 10.4m sq ft of office space 
was taken up by occupiers 


during the year, a 21 per cent 
increase on 1983. Even given 
the fall-off in demand in the 
second half, take-up levels 
remained historically high. 

While demand for spaoe was 
rising, the total of office floor- 
space completed during the year 
rose by 5 per cent over 1983 
levels to 3.9m sq ft But the 
rate of new development starts 
fell back, reflecting earlier 
weaknesses in the market 

According to CLOR, the 
number of new 10,000 sq ft-plus 
schemes started in the central 
London market fell back from 
53 (3.2m sq ft) in the first half 
of the year to 39 (1.5m sq ft) 
in the second half. The 53 per 
cent reduction represented the 
largest drop recorded since 


CLOR was set up in 1981. The 

rate of construction is. however, 

set to rise again by 1986. 

• County and District Proper- 
ties, part of die Costain 
group, has let Its 21,000 sq ft 
office development at London 
Road, Hounslow, to Prime 
Computer (UK) at a rent ap- 
proaching £900.000 a year. 

• National Girobank has 
s igned a funding agreement 
with Wigan Metropolitan 
borough council for a £12m 
redevelopment in the town 
centre. It is being carried 
out by the council's develop- 
ment partners, Northern 
England Development As- 
sociates and CEV Properties. 


HUMPHREYS & GLASGOW 
has taken 55.006 sq ft of floor- 
space mi five floors at New 
Portland House, the Asso- 
ciated Portland Cement build- 
ing in London's Victoria, The 
oil process engineers, through 
Herring Son & Daw, have 
agreed a rental of £15 a sq ft 
for space in the building 
which has been extensively 
refurbished and which Blue 
Circle are due to vacate later 
fhfr year. Gooch & Wagstaff, 
the letting agents at Stag 
place, say that around 150,000 
sq ft or space remains avail- 
able at an asking rent of 
around £16 2 sq it Four or 

five other floors are the 
subject of discussions with 
potential tenants. 

Tony Parrack of Gooch & 
Wagstaff reckons the Victoria 
market Is at last picking up as 
occupiers compare accom- 
modation costs with those in 
the City and West End. Large 
chunks of space remain avail- 
able, however, not least 
Sovereign House, part of the 
Townsend Thoresen portfolio 
now owned by Stockley, and 
Victoria Plaza, Greycoat 
London's 200.000 sq ft office 
complex where the first 
letting — of a . half-floor— has 
been agreed. 

• Oayfonn Properties has 
merged with Russell Manage- 
ment In advance of lt« debut 
on the USH, timed for April 


23. Oayfonn* beaded by David 
Hyman and with a 21 per cent 
stake held by Electra Invest- 
ment has used BnsseUa 
project management division 
on most of its recent develop- 
ments. 

• The City of London Cor- 
poration has given itself plan- 
ning permission to redevelop 
one of it* «vn properties. 
Number 10? Feuchorch Street 
and the adjoining 1 ' Fen- 
church Buildings wil be re- 
built to provide 7,600 sq ft «>£ 
lettable office space and 3,700 
sq ft of retell floorspace. 

• Lancashire County Connell 
has paid £1.5m for Cobden 
House, the 17,000 sq ft office 
building completed last year 
in Cheadle Hume by House of 
Orange and let. at C1O0J00 a 
year, to Shell (UK). Dunlop 
Heywood acted for the 
developers and Knight 1 ‘rank 
and Rutley representer the 
buyer. 

• Loudon & Metrop illtan 
Estates has let Its 16,5 0 sq 
ft Abinger House office 
building at Dorking to 
Cleanaway at an Initial rest 
or £165,000 a year and the 
investment has been sol I to 
Australian Mutual I "evi- 
dent Society for an and 
£3m_ Hodden Stotesbury i ted 
for the developers In the sale 
and Howell Brooks r< ) re- 
sented AMP. Letting ag nts 
-were Richard Ellis, Butler 
Forsyth and Shearer Hai ris. 


37,500 sq.ft, 
and no rent to pay 
for two years 



NEW FETTER LANE LONDON EC4 


How does the prospect of paying ORA 37.500 sqit of functional office 
so rent for the next two yean fV\A accommodation on one floor, 

appeal to you? LwUU.UwU Together with on-site car 

Alternatively, perhaps - - . parking, 

you would prefer a £500,000 UnOfl * Situated just 7 minutes walk 
cash payment. fUlvnilipaiy from Euston Station. 

Or maybe a combination of I Wl IViClvl 1 Ala rent of only £8.19 p^i. 
the two. And on a lease with a 

Interested? Then consider the following. favourable 7-year rent review pattern. 

for further details co n t a c t 



Strutt & Parker 


01-629 7282 


13 HIH Street BerVetev Square London W1X8DL 
Telex 8655606 Facsimile 0ld29 0387 



Fully 

air-conditioned 
office building 

- "0 

76,000sq.ft. 

O' 

Car-parking 


The place to be 

M6 Junction 3. 

Bedworth, Coventry - 105,570 sq.ft. 

QnchxfingtetoO *9- «■<*«» and ancTOry acoaomodcBon). 

A high quality complex situated in an unrivalled position to 
serve the main centres of the UK. 

Features include heating and lighting, telephone %, 

and telex, air conditioned computer room, 
conference rooms, general and private 
offices, staff and executive dining ^ 

accommodation. 




Surveyors 

COoswonor S»rw». London V»« OAD. 

01-6298191 



Montagu 
f Evans 1 Sor- 

Jul 1 Cru.ri^ieT Surveyors 

01-240 2444 

11 K.ng.woy, lundori WCJC 



Chamberlain &Willows 

Estate Agents • Surveyors • Valuers * Tel: 01-606 9611 

Church House, Ironmonger Lane, London ECZV 8EU. Telex: 299161 
West End Office: 1 South AudJey Street. Mayfair. London W2Y6JS. TfcJ: 02-493 2883 



SUPERB OFFICE 
ACCOMMODATION 
from £o-40 
per sq. ft. 


Freehold for sale 

Office and 
residential 
development site 

29 Abingdon Road, 
Kensington, London W8 

Offices 3,711 sq.ft, gross 
Residential 2,690 sq.ft, gross 
Contact William Boyle 

Chestertons 

Chartered Surveyors 

01-4990404 

54, Brook Street, London W1Y 1YB 


No building 
is safe 

without them 


145/157 
St. John St 
London ECl. 

17,000 sq.fi. of offices 
To Let with 6 car parking 
spaces. 

Available in suites JL 
from 1, 942- Jm 
4433 Sqit. JW 



Lynton 
House, 
Tavistock Sq 
London WCl. 

12,500 sqA. of offices 
To Lee with 8 car pa rking 
spaces. 

Available in suites 
from 2,500, 





Tested and approved to meet me 
requirements of new British 
Standards and Codes of Practice 

For further intorrnafcort contact 

Ed Gauqhan 
Shapland 4 Petter Ltd 
Barnstaple. Devon 
Telephone (0271)72561 
Telex 46219 


^Africa Housejjj 
r Kingsway, ^ 
London WC2. 

Emin: modernised Office Floor of 
13,050 suit To Let. 


son; AGENTS 

(2D 

VV hite, Michaels &Co* 

21 HentiftcU Sr reel. I .oncion.WlM 5RI 
fek'i >f ii jiu: : ()1 ■ 4 S“ • ki0r> 



HWTk r/hotd hmt adj. & let ta Cham*, 
n gyt. part of Cutnnan Group, cam. 

house*, l used at 

M Cltaflipjwys. stand l*o In 
J art on_2* yr WIL. rent 

Slain rar ir P* BC 4" Vincent 

mfiSuSW? - "" 5t ~ "“O' 0 "- Tm> - 


reorennr monthly rtviev#- it yM 

*r* Iwtc rmd h> CO M nurclaU Industrial 
Property jnd oo « receUp Britain's 
briBfttm PM It, rlaHfwrtte tar s montha 
»«* MWeriM 1 ,,.. 14 *. Pleat Street, 
l^wvan. CC 4 . 0 I-JH 3 8 t 71 . 
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58 Grosvenor Street London WlX ODD 
Telephone: 01-629 8151. 

Telex 8955441 JAYTEE-G 
1WAJ&TCAN 


A RARE 

development 

OPPORTUNITY 

GROVE ROAD SKEGNESS 

LINCOLNSHIRE 

Presently developed as a retirement com- 
plex with 43 self contained flats, special 
care unit, 3 bedroomed caretaker’s cottage, 
extensive communal rooms, garaging. 

CENTRALLY LOCATED WITH GROUNDS 
EXTENDING TO SOME 4.5 ACRES 



34 LIME STREET 
EC3 

4,2Q0 SOFT. 

SUPERB 

MSURANCE/UNQERWRfTING 

OFFICES 

TO LET 


FREEHOLD FOR SALE 

3,900 54 . ft. 

WAREHOUSE and OFFICES 

LARGE YARD 

CLAP HAM, S.W.4 


\v? By Direction of 

€ Z/\ National Westminster Bank PLC 

^Vy Freehold for sale by tender 

4/5/6 BROAD STREET, READING 

Tenders close at 12 noon, Wednesday 29th May 1985. 



ON THE INSTRUCTIONS Of WORT H W ES T GAS 

Marten, BLACKPOOL 

IMPORTANT RETAIL PARK 

(Subject to Planning Approval) 

11 acxes approximately 
Development Site for Sale 

★ Close to Junction. 4 of M55 motorway 
★Potential for 90,000 sq ft of retail space 


11^1 


MATTHEWS GOODMAN 
& Postlethwaite 

J/SZ-'JN LiVZF.PCCL V.ANCH£“F.? r'AKLJ OA'JJ.2 

061-236 0353 

BPOC5X HO ! J$£.€4/723PP.!NC GARDENS MANCHESTER MS 2E( 


Think Decentralised 

To Let 

Tunbridge Welts. Fully refurbished 
period Office building. 2,800 sq. ft. 
approx. Close Town Centre. Car Parking. 

Central Croydon 

Suite 2,150 sq. ft Modem building. 

Car Parking. 


Further details available Ref: IKC 
54 Brook Street, London W1Y 1YB. 
telephone: 01-499 0404. Telex: 8812560. 


DISCOVER MORE A BCD" 


ViiVA to 

oenhm 


UNIQUE COMMERCIAL PROPERTY 

BOW, LONDON E3 

Close Bow Flyover and A102(M). comprising single 
and multi-storey Industrial and office buildings 

350,000 sq. ft. 

ON A SITE OF 6 ACRES APPROX. 

FREEHOLD TOR SALE 

4 Ttnie^ninTNif C wr MrghRodcL 

I 1HUI3AWI*' AV49 North FirtcWvy, 

London. N128LB 
01-404 WH 


HASTINGS 



A PLEASANT SEASIDE TOWN 

A HOME FOR COMMERCE AND 
INDUSTRY 


’A LOCATION CHOSEN BY MANY 
DECISION MAKERS SINCE 1066 


For delate of land and 
buildings currently available contact. 


Hostings Borough Council 
Bohemia Road 

Hastings. EMtSussaalMMIIfT 

0424 428306 


rBemar^Thorpel 


lWMSnnMMSiaO'l 

01-499 6353 


READING 


Close MO (Jana too 11) 

BttiRgstoto Hud Mistrial Estate 

MODERN FACTORY IS.500 SQ FT APPROX 
Prime Site 0.9 Acres 
Redevelopment Potential 
Freehold for Sale 
Sole Agen ts: 

Consultant Surveyors f •k 

9 Castle Street UffiGOO I 
Reading RG17SB Rpy I 

0734 588311 - 7 -■ 


Ate you seeking to raise 
Finance from your Property Assets? 

We have clients with substantial funds 
seeking Sale or Leaseback transactions 
or outright purchase of property and 
holding companies 

Afl enquiries In strictest confidence to MJ Ganntford. ARCS 


I « 

} ■ * l * r r £ 



OUT NOW 

THE LATEST ISSUE CONTAINS 

• An In dearth Office & Industrial Survey of KBiUij* Property 
• A major Builuu Property Report on A* North Weet Region 
• Plus news & view* of a(I eapeete of property 
press* rings or writ* lor compnmentary copy: 


PROPERTY ALONG 
THE M25 

The above Survey, originally due to be published 
today, is now scheduled for publication on: 

FRIDAY, MAY 3, 1985 

FINANCIAL TIMES 

EUROP ESBUSBVIESSNEWSf^PER 

SCOTLAND 

THE BORDER COUNTRY 

Exceptional Leisure Development 

Mansion house. 4 coco. 38 holiday chticts.PUnn.ng permission for 
156 more chalets. 813 acres. Agricultural estate 

£800,000 STERLING 

REUSING RAM 

A Wert Re««nt Street, Glasgow 62 1RW. Telephone: 041 3327311 


Company Notices 


OS $75,000,000 
Hydro Quebec 10ft . 
Debentures Series BN 
due 15tfi May 1S7S/SS 

Debentures covering 
USSZOOOjWQ 

have been purchased on the 
market to satisfy the Purchase 
Fund due 15 th May l »5 


Public Notices 


SCHEDULE 4 

TOWN AND COUNTRY RANWNG 


NOTICE VNwER 


*,5sr^£:tion zeai 


«8sv8ffw! 




56/82 When Road. London SW1V 1 0H 


HYESTMEMT FOR SALE 

CARDIFF 

Wait situated recently completed 
•hop end office development with 5 
year rent review — producing 
£43,930 pa excl. Derails from: 

H. J. Salty, » Wires* W oed 
Eyadun. Oxen - Tel: (0866) 880605 

FINANCE REQUIRED FOR 
ACQUISITION OF 
COMMERCIAL PROPERTY 
IN LONDON, W.1 

, be considered. 

Pleas* reply tor 

PHILIP ROSS A CO 
77 Wlmpole Street 
London W1A 3BQ - Reft 1 


BUILDING At PROPERTY 
COMPANIES REQUIRED 

With or without land bank and tax 
loeaas- We aiao require a building 
Arm In Thames Valiay with sound 
reputation and management. 
Enquiries to.* 

James DarUna 
MCHAEL SHAM LY CR OUP 
Tel: (0(848) 71331 


SUPERMARKET INVESTMENT 
LET TO 

NATIONAL COVENANT 
IN SCOTLAND 
For further details 
telephone 031-224 2500 


Offices To Let 

CtUAM. JlfST 12 MILES FROM LOKBON! 

s? 

StSS'JS^ktSS soft 


THL0FB348454 


Inte rnational Property 

Valuable property 
in Florida 

3 MULTI FAMILY LOTS 'A~xa% . 


For sale by owner in finished 
subdivision between Orlando end 
Daytona Beach. Ready to build, all permits 
available, paved roads. 8-12 units on each lot. 
Price from 434,000 each. 

Buy your property safe through a lawyer who 
is also 

Notariat Publlcus of State of Florida In Norway. 
Mrs Monica Ullmann. attorney at law 



BBBOMSArtXAS 


Nod Lundas vet T • 2600 LSehemmor • Norway • TV. 062^g7P9 ^ 

SWITZERLAND 
attention foreigners 

NSW government regulation no longer permits foreigners to buy apartments 
in MortPeua, except for those developments approved last year. Approval 
has bean q rented tar lovely residence, directly on Lake Geneva, with 
several magnificent apartments avalUhle. Liberal financing. 

For information: Globe Plan S.A. Av. Mon-Repos W, CH-1Q0S _ 
Uumni s^tarlBd Tel: (021) 22 35 12 Tehnc 25 IBS MEU5 CH 


NOTICE IS HERESY GIVEN tftK 
AppKcitten is being made _ to the 
Common Council o! the pty of London. 
hr Mount Row Properties LM. lor 
Punning Permission m receeet at tee 
construction el Offices ana a 

**A*copy* °r the Application and of 
tee man ana othw 
missed with is m*v bo Inspected at the 
offices of The Whlimav MacSaV-LowM' 
partnership. S5-S6 WhlthcM, Strut, 
l outran Wl. at all rwMuk Hour* 
until End Mav 1985. 

AW Person who withes » make 
wormeMatlonx to tnr store mentioned 
council about tne ApMicatlon ttouM 
make them In writing by the 2nd May 
TOSS to The Town CJtr* at Cite Of 
London, P.O. Boa 270. Guildhall. 

* kun 

The Whlnnev MacMv-Lewls PurtnareiUo 
Dm: tOth April *015 


For Investment 


IMCONEFIEUS. Retail and office Invest- 
ment In prestige pceittee. 21 -vr. tease- 

BnriJ&rumL' M 


Investments For Sole 


KENT. Freehold office Uwtetmant near 
i n t iw U with one first ctais tenant. 
Rent £ 10.500 o.a. F.R.I. le*»t Rhmw 
igaa. Price LiSOOOO pa. Fall eeiartse 
tran Hanray, Etend & Co_ Station 
Rond- LomHieUL seat. DAP 70 *. Tel. 
104747 ) 240615561 . 


A 4-STAR GOLF HOTEL ON 
SPAIN'S COSTA DEL SOL 
FOR SALE 

t awiiStt holt right 

gSHEL^ a ss»ASe£ 

gTS&ftrtm Merteiia. MJUga, Sp«*- 
Tefc M*Iaaa 7 B 0016 /W- tews 7 SS 55 
JATG. 


INTERNATIONAL PROPERTY 

advertising APPEARS 
EVERY FRIDAY. THE RATE IS 
£35.50 PER SINGLE COLUMN 
CENTIMETRE 


MALLORCA’S NEW 
SUPER PORT 

In tha bay of Palma. 5 mins. Palma. 
IE mins, airport. 664 bertha 8 10 38 
moires. 2 for up m 60 metre* each. 
Individual TV/mains/wawr/phona 
connections. Professional port man- 
agement co. Full marine services: 
Tower, radio, slip, travel- lift, repair, 
fuel station, in and outdoor winter 
hardsnnds. Underground ear park. 
Lock are. Complimentary service end 
let sure facilities: medical, banking. 
Shopping, catering, entertainment. 
Golf and tennis nearby. Commercial 
area comprises 85 unite on 13.000 
sq m. in ail. Plus 21 super apart- 
ments above and 80 In separate 
luxury condo — all in front line 
along main plars. Top Invemmemll 
45% soldi Hurry now before next 
price risel 

Contest developers directlr 

PUERTO PUMTA PORTALS SA 
Director Comercial 
C/o Marina 101. Portals Hout 
Mallorca, Spain 
or Telex: 68688 CALIU E 


APPOINTMENTS 


Vice-chairman of British Rail 


Freehold Industrial 
Property 

43,000 SQ. FT. 

FOR SALE 
OR TO LET 

Apply: 

EMMITT RATHBONE 
COMMERCIAL 
Staines (0784) 59321 

WELLINGBOROUGH 

NEW INDUSTRIAL 
WAREHOUSE UNITS 
TO LET 

3,100/12£00 SQ- FT. 

Rate Free to 1993 
Full heating and lighting 
01-930 9731 (EFH) 


FOR SALE 

LOWER WYE VALLEY 

Approa 3.7 acres edfOining a fresh 
water lake having planning consent 
for house* and/or hotel. A truly 
idyllic position in a designated 
area of outstandina natural beauty, 
overlooking the firvAr W ye. that 
requires developing with Imagination 
and stylo. Price lor the situ will 
not be unreasonable. Further option 
for adjacent woodland and pasture 
land and tha lake. . 

Write Box 7BT74. Financial Tmuu 
TO Cannon Sr. London CC4 P 4 BY 


J. SAINSBURY 

pic 

NOTTINGHAM 

First dais supermarket to let 
Sales area 11.000 sq ft 
Long lease for sale 
WALKER . WALTON HANSON 
Byani Lane. Nottingham -NG1 2GL 
. - Tat (0802) 58616! 


GLOUCESTER 

Convenient M4 / M5 
54^00 SQ. FT. 
FACTORY/WAREHOUSE 
-4-7.000 aq ft datached offices 
Freehold £975.000 
Bernard Thorpe A Partners 
1 Queen's Chous 
Cheltenham 
Tak 38202 


COMMERCIAL AND INDUSTRIAL 
PROPERTY ADVERTISING 
. APPEARS EVERY FRIDAY 
The rate is £35-50 per 
single column centimetre 


Mr Geoffrey Myers has been 
appointed vice-chairman of the 
BRITISH RAILWAYS BOARD. 
He has been director of strategic 
studies at BR and one of two 
joint managing directors. Among 
his previous posts were those of 
divisional manager at Sheffield 
and later general manager of 
Eastern Region. 

* 

Mr Douglas C. Stout, financial 
director, bas been appointed 
managing director of the LEIGH 
INSTRUMENTS (UK) group fol- 
lowing the retirement of Air 
Commodore C. A Brown. 

The Marchioness of Harring- 
ton has been appointed to the 
board of DEVONSHIRE ARMS 
(BOLTON ABBEY). This com- 
pan? manages the Yorkshire 
hotel property belonging to the 
trustees of the Cbatsworth 
Settlement 

* 

MOTHERWELL BRIDGE 

TAC0L has appointed Mr John 

Stevenson and Mr Brian Jones to 
the board. 

* 

Mr Panl Blundell becomes 
group managing director of 
MERLIN PROFILERS from May 
L He takes over from Mr 
Michael Doherty who Is leaving 
to pursue a new business ven- 
ture. Mr Blundell is currently 
managing director of Merlin Pro- 
filers (Processing). 

* 

Mr Rodney Spencer bas been 
appointed chairman of the TIP- 
TON & COSELEY BUILDING 
SOCIETY. He succeeds Mr John 
A. Parker - who will continue to 
serve a a a director. Mr Spencer 
is a partner in Clement Keys & 
Co, and bas been vice-chairman 
of the Tipton A Coseley for the 
past two years. 

* 

Hr Rod Burns has been 
appointed operations director of 
HANSON TRANSPORT, Hud- 
dersfield. 

★ 

Mr Gay P. C Krayenbrink has 
retired as chairman of WILLIAM 
DAWSON (HOLDINGS) and as 
chairman of its 50 per cent asso- 
ciate, Surridge Dawson (Hold- 
ings). Mr Dennis H. Baker has . 
been appointed - chairman^ of 
William Dawson and Mr WUnam 
wall chief executive of William 
Dawson, has been appointed 
chairman of Surridge Dawson. 
Mr Krayenbrink remains on the 
William Dawson board as a non- 
executive director. 

* 

Mr Ray Harwood, has been 
appointed divisional director of 
ALFRED McALFINE PROPER- 
TIES. He bas also been 
appointed to the executive com- 
mittee of the board of Alfred 
HcAlpine. 

Alfred McAIpine Properties is 
the principal company, control- 
ling the group’s property 'activi- 
ties, whose main subsidiaries are 
Whyatt Securities, Whyatt Pro- 
perties, Why art Developments 


and Hoplon Securities. Mr Har- 
wood remains managing director 
of these companies. 

str 

Simon Engineering has sold 
a subsidiary. SIMON- VICARS, 
which makes biscuit and con- 
fectionery machinery. The new 
owners are a management team 
led by the present chairman of 
the company, Mr A- J- Lomas, 
and the managing director. Sir 
J. V. Carr. 

* 

Mr Gijsbert Jaap Rijkeboer 
has become general manager of 
THE BRADFORD EXCHANGE. 

* 

Mr V. P. Emmerson, general 
manager of Matthey Electronics, 
has been appointed to the board 
of its parent company 
MATTHEY PRINTED PRO- 
DUCTS, part of the Johnson 
Uatthey Group. 

★ 

CHARM OS has appointed Mr 
T. XL Hutton as executive 
director. He was finance direc- 
tor of the GEC’s Express Lift Co. 
* 

EUROFI (UK) has opened 
an office at Leeds where Mr 
Trevor Nnttall becomes director, 
northern region. He was director 
of the Yorkshire and Humber- 
side Development Association, 
Mr Terry Goddard has been 
appointed associate director. 
ir 

Mr Nigel Bossy has been 
appointed merchandising direc- 
tor of POSTAL CENTRES 
( INTERNATIONAL) , part of 
the Taylor Harrison Group. He 
was marketing manager of 
Servowarm Central Heating. 

Sir Russell Falrgrieve has 
joined the board of ABERDEEN 
CONSTRUCTION GROUP as a 
non-executive director. Sir 
Russell was an under secretary 
of state for Scotland. Re is 
currently a director of William 
Baird and Co. Bain Dawes (Scot- 
land). and a consultant to 
Saatchi and Saatchi. 

* 

McCORQUODALE has estab- 
lished three new comnaniefr— 
McCorquotiale Security Products. 
McCorquodale Commercial Pro- 
ducts, and McCorquodale Pub- 


lishers Products. Mr EL N. 
McCorquodale. a director oi 
McCorquodale, will be chairman 
and managing director ot 
McCorquodale Commercial Pro- 
ducts, Mr J. o. Lctton and Mr 

D. P. K- Christian will: be divi- 
sional director::, and afr A. Iff. 
Todd commercial and develop- 
ment director. HrffR. Wyatt, 
a director of McCorquodale, will 
be chairman and managing direc- 
tor of McCorquodale Security 
Products. Mr K. Carter, Mr 
A, S. O, Houchen and Mr D. A 
Holland Will be divisional direc- 
tors. Hr E. ILL Wallace, a 
director of McCorquodale, will be 
chairman of McCorquodale Pub- 
lishers Products, Mr P. Medley, 
Mr K Clarice and Mr R, J- Becse 
will be divisional directors, and 
1 ft G. Dunks commercial and 
development director. 

* 

Mr E. B- Sharp has been 
appointed deputy chairman of 
DEVJTT GROUP and Mr J. M. 

Horwell bas been appointed 
chief executive in succession to 
Mr P. K. Lawrence who remains 
chairman. 

w 

CELESTION INTER- 

NATIONAL bas appointed three 
new directors: Mr G. Bank, Mr 

E. W. Form and Mr R. L Poet. 

* 

Mr David Ives has joined the 
board of HTLL SAMUEL PEN- 
SIONS INVESTMENT MANAGE- 
MENT He was formerly a 
director of Lazard Securities. 

* 

ALFRED DUN HILL, a sub- 
sidiary of Dunhill Holdings, has 
appointed Mr Alan Catling lo the 
new position of marketing direc- 
tor, with overall responsibility 
for the division's public rela- 
tions. advertising and marketing 
activities. He was a vice-presi- 
dent with Young & Rubtcam in 
New York. 

* 

Following the annual meeting 
on May 23, Mr William Jerome 
will retire as chairman of S. 
JEROME A- SONS (HOLDINGS) 
and will be succeeded by Mr 
Alan Jerome, currently deputy 
chairman. Mr William Jerome 
will remain on the board in an 
executive capacity. 



GET IT ON TAPE 

• Briefcase Recorders 

• Micro-Mini Recorders 

• Telephone Recorders 

• Discreet Video Briefcases 
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AudleySL 
London W! 
01-4060267.01-6290223 Tx:B8 14709 


JUST IN CASE! 


Contracts & Tenders 


RBWQIIE ALGERIENHE DEMOCRATIQliE ET P0PULA1RE 

/ Algerian Popular Democratic Republic) 

MINISTER!: DE L’ENEJIGIE ET DES INDUSTRIES PETROCHIMIQUES 

(Ministry lor Energy and Petrochemical Industrie*) 

ENTREPR1SE NATIONALS DES TRAVAUX AUX PUITS 

(National Oil Exploitation Company) 

NOTICE OF NATIONAL CALL FOR TENDERS 
NUMBER 1144/1J/MEC/ 


The National Oil Exploration Company is launching a National and International open Cal) for 
Tenders for the supply of the following: 

Lot no. 1 spare parts for engine DEUTZ — B.A. 6M/8I6 
Lot no. 2 spare parts for engine DEUTZ— B. A. 12M/816 
Tenderers interested in this Cali for Tenders may obtain the specifications for the sum of 
400-00 Algerian dinars from the following address: — 

Entreprise Nationale des Travaux aux Puics 

16 ROUTE DE MEFTAH. OUED-SMAR. EL HARRACH. ALGIERS. ALGERIA. 

Direction des Approvisionnements [Supplies Division ) with effect from the date on which 
this notice is published. 

Offers, of which five (05) copies should be prepared, must be sent in a doubfe-sea/ed envelope, 
by registered mail, to the secretariat de la Direction Approvisionnements [Secretariat Supplies 
Division] at the above address. 

The outer envelope should not bear am- mark that might identify the tenderer. or any heading, 
and read “Appel a la concurrence International mitalro 1 144/Ij— confidential — A ne pas ouvrir." 
( International Open Call for Tenders number 1 1 44/ 1J— -confidential — Do not open). 

Tenders must be received 45 days at the latest from the date on which this notice is published. 
Selection will be made within 180 days of the doting date of this Call for Tender. 


Company Notices 


9% U M-tiM- 

Dofl-uT. zo-oooaoo.— 


NICKED 
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1406-1410' 

SSfrgSi: 

Sectete Anonvme 
n*cai Agent 

Luxembourg- April 1A 1985 


NOVA SCOTIA POWER CORPORATION 
9{% Sinking Fund Debentures 1989 
The Bank of Nova Scotia Trust Company Channel Islands Limited as Fiscal 
Agent announce that the entire redemption Instalment of US$3,000,000 duo 
lb* May. 1383, was met by purchases In the market. 

Queen's House 

13-15 Don Poad. St Heller 

Jersey. Channel Islands 


Personal 


The MANAGE BUREAU (He* l her 
•-*— l 17 * New 0 o«J Street. Wl. 
01-429 0634 (EX. I95SJ. 


UiS500.000.000 
CREDIT FONCIER OE 
FRANCE 

Floating Rate Notes due 1993 
NOTICE is heresy given that tor 

the *U months irom AWii Bth. leas 

8 October 9th 1S6S 063 daw). 

stes will carry an Imerect rate ot 
gr.% per annum. Ttir Imrrcsi pav- 
aela on each Dot.U.5. tOJiOO note on 
the relevant interest payment date 
October 9th 19B5. awimi coupon no 
4 will be DOl-U-5- S01.9B. 

TM Fiscal Auer! 
6ANQUE N-TIONALE DE PAR It 
(LUXEMBOURG) SA 


Clubs 


EVE has outlived the other* because cl 
poller Pi teir Play and value tor muiter 
Supper from IO-3.Q pm. o.seo and tc 
music lam. glemoreus nostrsivn * M>t«>-. 
Noerehonri. 189 Resent St. 01-734 OSS 7 


DIMOSIA SPIHIRISIS EL6KTRI5MOU 
{PUBLIC POWER CORPORATION! 
USSSO .000,000 

FLOATING RATE. NOTES DUE 1994 



FISCAL AGENT 
ORION ROYAL BANK J.TO. 


Art Galleries 


4GNEW GALLERY. 43 Old Hood St. Wl. 
629 6176 MODERN BRITISH WORKS 
OF ART Until 2d April, MOfl.-Frl. fl.Xd- 
5-50. ThurS. until 6 IB. 
fROWSL A OARBY. 18 Ceric Street. 
London. Wl. 01-734 7964. SIR ROBIN 
PHIL I PSON. Recent paintings. 

-JUtTYH GREGORY: Hr Thomas BoswaU 
Waison. Physician and Amateur Artist 
in tIHaa. litiv-zstn April, ib #m-« pm 
weekdays), 10 am-i om i Saturdays), 
34 Bury Strew, st James's. London. 
iWI (01-639 3731:- 
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WHEN, is 1980, Dr Mario 
Schimberni became the presi- 
dent of Montedison, Italy's giant 
chemicals, health care and 
energy group, the Milan-based 
company was a byword for the 
political, industrial and man- 
agement problems of Italian 
heavy industry, Montedison, as 
the Harvard Business School 
put it in a case study last year, 
was a " financial disaster." With 
the exception of a tiny 1979 
profit, the group has been a 
chronic and large-scale loss- 
maker; in the last ten years its 
losses have totalled L3^89bn 
($1.6bn at current exchange 
rates). 

Absolutely everything which 
could be wrong with Italy’s 
second biggest private sector 
employer was wrong. The com- 
pany was manipulated by politi- 
cal parties in the dark days of 
the 1970s; It was forced to make 
uneconomic investments and 
acquisitions In fields as far 
flung as banks and newspapers; 
it faced an impasse with trade 
unions; it was hit by a slump 
in the world chemicals indus- 
try; it was haemorrhaging 
financially with a nearly fatal 
debt burden and it lacked any 
semblance of a coherent 
development strategy. 

The change which Schim- 
berni and his team of Italian 
and foreign top executives has 
wrought at Montedison is so 
striking that the company must 
surely now rank as one of the 
key turnaround stories of 
Italian post-war corporate his- 


Montedison 


Putting wrongs to right 


Alan Friedman explains Mario Schimbemi’s strategy for the Italian industrial group 


tory, along with other major 
rounds 


turnarounds such as Fiat and 
Olivetti. 

In the view of Schimberni, 
who has more than anyone else 
changed Montedison from a 
politically active and poorly 
organised loss-maker into a 
politically neutral and profit- 
orientated corporation, the 
‘'fundamental" first step was 
to liberate his company from 
a 17.5 per cent government 
stake held by the IBJ and ENI 
state holding groups. The 3RI- 
ENT interest, although a 
minority stake, meant political 
interference and effective 
majority control of decision- 
making. “At a time when we 
needed to restructure busi- 
nesses and achieve a profes- 
sional management structure, 
there were too many social- 
political interests at play," 
Schimberni recalls. Between 
1968 and 1980, for example, 
there were no fewer than six 
different Montedison chief 
executives. 

Schimberni Is too polite to 
speak of the Byzantine esca- 
pades inside Montedison during 
the Chairmanship of his pre- 
decessor, Dr Eugenio Cefis, who 
ran the company, not from its 
headquarters in Milan, but 
from a palazzo formerly belong- 
ing to the Visconti family on 
the other side of the city. 



Atdrtyn Bsrrtax 


In June 1981, one year after 
Schimberni took over as presi- 
dent, be negotiated a vital pri- 
vate buy-out of the government 
stake. This led to an industry 
rationalisation involving the sale 
to ENI of most of Montedison’s 
commodity petrochemicals 
plants, which took the company 
out of ethylene and polyethy- 
lene production. The result was 
that ENI became the Italian 
leader in those areas and Mon- 
tedison became the lead In 
polypropylene. 

Howard Harris, Montedison’s 
vice-president for strategy, was 
a turnaround specialist recruited 
in 1982 from the United States. 
“In the past,” says Harris. “Mon- 
tedison was viewed by the poli- 
ticians as a major source of 
economic power and chose to 
view itself in those terms.” 

Harris says that Schimberni 
“was absolutely visceral in his 
determination to keep out poli- 
tical influence.” Once the state 
share had been sold to a con- 
sortium of private sector estab- 
lishment leaders such as the 
Agnellis. Pirellis, Bonoinis, 
Orlandos and Mediobanca, the 
merchant bank, " we had a free 
hand to reorganise the group's 
product lines, sell off loss- 


makers and change the manage- 
ment” 

A key move was to recruit 
new top management and to 
reduce the group's overblown 
workforce, which in 3980 num- 
bered 105,532 and is now 63.000. 
The dismissal of thousands of 
workers, particularly in the 
chemical sector, was a difficult 
task and led to confrontation 
with unions and politicians. 
Schimberni, meanwhile, gave 
Harris the go-ahead to conduct 
a sweeping strategy review and 
by early 1982 had created a new 
structure consisting of seven 
autonomous operating com- 
panies and Montedison, as a 
holding company. 


Schimberni says his objectives 
in those early days were the 
following: to establish a clear 
strategy, pick the right execu- 
tives and pick them “regardless 
of nationality," to focus on pro- 
fit “rather than political 
interests,” and to restructure 
the group both industrially and 
financially. That, according to 
Schimberni, meant “flexibitiiy 
and disinvestment from unprofit- 
able business areas and a large 
number of redundancies.” 
Above all, he sought to create 
what he calls “management 


homogeneity” — a codeword for 
a management team which 
understands the group objec- 
tive and works together towards 
it. 

These sentiments are fine, bat 
Montedison was in the throes 
of a crisis which threatened the 
group with ruin. The group's 
1981 debt totalled L4£55bn, 
which was 14 times the size of 
net equity. The following year, 
in 1982, Montedison made a 
record L859bn loss on L9.019bn 
of sales. 

“To stay alive we were 
rapidly dismembering the asset 
base, and not in a particularly 
strategic fashion. It was a short- 
term focus on survival,” explains 
Harris. 

The 1982 strategic review 
identified Montedison's portfolio 
holdings, ranging from base 
chemicals to fertilisers to retail 
holdings to health care, energy 
and the loss-making synthetic 
fibres business. The result was 
a list of 86 business areas which 
the Schimberni team divided in- 
to five categories: growth busi- 
nesses, “cash cow” businesses, 
non-strateglc candidates to be 
divested in order to raise cash. 
Loss-makers to be sold in order 
to reduce the cash drain and 
what Harris calls “the. twilight 


zone" — businesses which either 
did not fit into the group 
strategy (such as newspapers) or 
which were loss-makers and 
could not be sold (such as pesti- 
cides, the only subsidiary still 
in the red today). 

At the same time the Schim- 
berni team set about dealing 
with the financial resructurlng 
of Montedison. A L640bn rights 
issue (which was greeted with 
indifference by the Milan 
bourse) boosted share capital in 
1981 to L966bn. This brought 
in a consortium of banks which 
acted as underwriter and was 
forced to take up shares when 
the offer flopped. 

Last year saw an important 
L142.3bn issue of bonds con- 
vertible into equity and a re- 
organised share structure de- 
signed to reduce the number of 
shares (5.7bn) held .by Monte- 
dison’s 93,000 shareholders. 
Total debt is now down from its 
1981 peak of nearly L5,000bn 
to L4,000bn, but in the view 
of Dr Lino Cardarelli, group 
managing director in charge of 
finance, it is still far too high. 

To combat the debt burden, 
Cardareffl says Montedison ex- 
pects to sell off around 
Ll.OOObn of assets and properly 


over the next 18 months to two 
years. 

Another strategy, which 
Schimberni says he prefers to 
group fund-raising, is the float- 
ing of Montedison’s companies 
on the equity markets. The issue 
last year for Seim, Montedison’s 
energy business, with interests 
ranging from hydroelectric 
plants to refineries to a 30 per 
cent state in the Vega offshore 
oil Adds, was one such example. 
Another was the 1983 New York 
Stock Exchange issue for Erba- 
mont, which contains all of 
Montedison’s health care inter- 
ests. And later this year or early 
in 1986 there are plans for 
Montefihre, Italy’s largest man- 
made fibres group, to seek a 
listing on the Milan bourse. 

Montefihre is a good example 
of the Schimberni restructuring 
technique. The company. 57 
per cent owned by Montedison, 
has cut the number of em- 
ployees from 27.000 is 1977 to 
just under 5.000. In 1984 it 
made its first profit (LlObu) 
in ten years. 

Monteflbre has dosed down 
four of its eight plants, has 
pulled out of nylon production 
and Is reducing its LSOObn 
debt burden — the stock market 
issue is designed to raise at 
leas L500tm. 

Among other key changes 
cited by Schimberni in his 
reorganisation of Montedison 
have been the abolition of the 
group’s international division 
(“ I want each sector to think 
of a world market, not a domes- 
tic one”) and finally, a new 
management structure unveiled 
a fortnight ago. 

The idea of a new structure 
is to create autonomous and. to 
the extent possible, self- 
financing profit centres with 
day-to-day decision making 
decentralised. This leaves the 
Mintedison holding company 
free to concentrate on global 
strategy and major financial 
decisions such as the important 
1983 agreement under which 
Montedison teamed up on a 
50-50 basis, with Hercules, a 
leading CLS. chemical company, 
to form Himont, a polypropy- 
lene maker with 20 per cent of 
the world market and $9Q9m of 
sales last year. 

Under the new Montedison 
management structure ■ the 
group’s 86 different “ business 
areas " are divided into 41 sep- 
arate industrial sectors which 
are to be run by the nine man- 
aging directors who will report 
to the Montedison holding com- 
pany’s • top management 
Schimberni says that when he 
arrived at Montedison he found 
two vice-presidents and five 
manag in g directors in the hold- 
ing company alone. “I have 
tried, without trauma, to 
achieve a new structure with 
myself, a vice-chairman and 
only two managing directors at 


the holding company, one for 
finance and the other for in- 
dustry. The most important goal 
now for us is to be business 
oriented,” notes Schimberni. 

The nine managing directors 
at the operational level are re- 
sponsible for energy, P*]* 0 * 
chemicals, and plastics, synthe- 
tic fibres, fertilisers, functional 
c hemicals , special materials, 
health care, consumer products 
and other products and services 
such as the Stands retailing 
business. 

Despite the enormous 
reorganisation already accom- 
plished, Montedison is sot yet 
out of the wood. True, its 1984 
loss was reduced to a relatively 
L40bn and projections 
call for a net profit this year. 
But Schimberni acknowledges 
the following remaining prob- 
lems: 

• The debt burden is still 
excessive. 

• The management of inter- 
national marketing and sales 
requires an improved geo- 
graphical strategy. 

• The disposal of more 
assets and str e a ml i n i n g of 
businesses requires close atten- 
tion on the part of top manage- 
ment. 

• Decision making still needs 
to become more flexible. 

• The group needs to provide 
the outside world with more 
information in its accounts and 
about its business activities. 

Although saying there Is no 
concrete plan, Schimberni does 
not exclude a listing for Monte- 
dison on the New York Stock 
Exchange, possibly accompanied 
by a capital raising exercise. 
And noting that the Italian 
banks which subscribed to the 
1981 rights issue still own the 
largest chunk of Montedison 
(40 per cent), Schimberni says 
he wants to dilute their partici- 
pation. 

Clearly Montedison still needs 
to increase its capital, in part 
to bring down its gearing ratio 
from its present 32:1 level 
Analysts reckon the group 
could trait for some promising 
1985 results to lauuch a new 
issue on the Milan bourse. 

Meanwhile, at the Montedison 
top management suite of offices, 
Howard Harris says: "The days 
are long.” He notes with pride 
and relief that Montedison has 
emerged from crisis and says 
this means it will be possible 
fox top management to loosen 
the reing a bit 

At the operating level, a 
senior divirion director who did 
not want to be named smiled a 
cynical smile when asked about 
the contrast between the old 
style and the Scttmberni 
approach. “Day and night We 
were living through hell before, 
a shambles," he comments, add- 
ing that, “at least now we are 
back on our way, fingers 
crossed." • 


Business 



courses 

Vat: the dramatic changes and 
ometnal oversights. London. 

A^riTS- Fee: ESC : Member* 

£147.20* non-members 

SOS «5E ■»-» gg 

conference Limited. 
HtoSSa High Street East, 

Sm. 1 T§«: M13S2 EURCON 
Personnel manag«u«*. Herj*. 

Tel - 044284 3491/2311. Telex. 
826434 ASHCOL G. _ 

Back-to-f ront marketing or 
how buyers profit 
marketers to market, marketers 

profit by helping buyers to buy. 
While both stimulate **** Pro- 
fitable production. London. 

May 2t Fee: Non*mc®b<sre 
£105 plus VAT: Members of 
ms/nedo/te/ips *90 Plus 
VAT Details from the Director 
General, The Marketing Society. 
Derwent House, 35 South Par* 
Road, London SW19 8RR- Tel. 

01-543 5191. „ _ 

International contracting, Ixm~ 
don. May 8-9. Fee: £434. De- 
tails from Miss J K Van Wycks, 
Seminar Division, Crown Eagle 
Communications, Vernon 

House. Sicilian Avenue, London 
WC1A 2QT. Tel. 01-404 4756, 
Telex: 896827 TACS (quote Ref 
1202 ). 

Design for development, Lon- 
don. June 13. Fee: Non-mem- 
bers and guests £50. Details 
from Nell Chamberlain. Derign 
and Industries Association. 17 
Lawn Crescent, Kew Gardens 
Surrey TW9 2NR. Tel. 01-940 
4925. 

Foreign exchange risk in 1935, 
London. June 34. Fee. £529. De- 
tails from tire Financial Times 
Conference Organisation. . For- 
eign Exchange Risk in 1985 Con- 
ference, Minster House, Arthur 
Street, London EC4R 9 AX Tal. 
01-621 1355. Telex. 27347 

FTCONF G. 

Effective training management 
workshop. Brussels. July 1-5. 
Fee: Non-members BFr 68,000; 
Members (AMA/I) BFr 61,000. 
Details from the Registrar. 
Management Centre Europe, 
rue Candy 15. B-1040 Brussels. 
TeL 32/2/5 16JL9.il. Telex 21. 
917. 

Office graphics, London. May 
23-24. Fee: £485. Details from 
CGC Institute, Russell House. 
Bussell Street, Windsor, Berk- 
shire SL4 1HQ. Tel. 07535 
58811. Telex 849105. 

Design in industry: “A vital 
nrofit factor,” Birmingham. 
May 23. Fee: £20. Details from 
the Secretary. Nell Chamber- 
lain, Design 4e Industries As- 
sociation. 17 Lawn descent. 

• - *- , en« Surrey TW9 3NR. 
TeL 01-940 4925. 
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HERE'S WHAT HAPPENED 
WHEN WE SOLD A FEW 
OF OUR T00TAL SHARES. 
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WHAT WILL HAPPEN 
IF WE WALK AWAY? 


When Entrad first bought Tootai shares last 
August the price stood at only 4S.5p. 

Just after Christinas when we sold part of our 

holding at 66p, the price nose-dived. 

It bottomed out at 55p on Januazy 30th, the day 
before we made our last approach to the Tootai board. 

Would it have gone any lower if we had 
walked away? 

Much lower? 

We’ll never know, so long as people accept our final 
offer of 72.5p plus a final gross dividend of 2.67p. 


ACCEPT ENTRAD’S OFFER FOR YOUR 



SHARES 


The Directors of Entrad Investments (UK-) PLC (including those who have delegated detailed supervision of this 
advertisement) have taken all reasonable care to ensure that the facts stated and opinions expressed herein are fair and accurate and 

each of the Directors accepts responsibility accordingly. 


OLYMPIC AIRWAYS 
OFFER SPACIOUS OFFICES 
AT 37,000 FT. 



A WISE CHOICE 



When you fly Business Gass to 
Athens, we give you a valuable 
business asset Space. 

Space to relax in a quiet cocoon 
away from the pressure, where you 
can think alone for pleasure or 
profit. 

Space to spread yourself into a 
detailed business problem 
requiring your total concentration 
without a demanding telephone. 

With considered extras that 
help smooth the raw edges of a 
tough business trip. 


Extra wide cabin seats, priority 
check-in, your own lounge in 
Athens, extra baggage allowance, 
tree French champagne or any 
other drink throughout the flight 
and superb hot meals served with 
courtesy and fine linen. 

Olympic Airways Business 
Class to Athens, Thousands of 
business people are finding it , 
capital asset. 


Olympic Airways offices in London, Birmingham, Manchester and Glasgow or contact 
your nearest IATA Ihwel Agent. 



* » war /a r 

The international Airfine of Greece 
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Arts 
Week 

F I S ]Su|M ITujW [Th 
12 13|14 15 16 17 18 


Music 


PARIS 


Stem recital with Andrew Wolf 

_ (Mon). Salle PleyeL (MI 0630). 

Art* Florissant* conducted by Wil- 
*Um Christie: Oratorios for Easter, 
Cbatpentier. Rossi (Tue). Salle 
HeyeL (581 0630). 

Nesla Aahisa recital with harpsichord. 
riolA de gazabo. cello: Rossi. Scarlat- 
ti. Vivaldi (Mon). Theatre de 

_ TAtfaenee (7426727). 

Buwt Sisters from Chicago: Negro 
Spirituals and Gospel songs (Tue, 
wed, Tbur 630pm). Theatre de la 
ViUe. (2742277). 

Onhestre National de France conduct- 
ed by Maximiano Valdes, Radio 
Fraace-Choir: Offenbach - Hoff- 
mann's Tales (Wed). Theatre des 
Champs Elysees. (7234777). 


Orchestra de Paris conducted by Da- 

nisi Barenboim, Itzhak Pot bn an, vi- 
olin: Beethoven, Henze. Bach (Wed, 
Thur). Salle PleyeL (361 0830). 

Chow Qting Lie, piano, Liu Yu Xi, viol- 
in: Franck, Mozart, Beethoven, Liu 
Yu Xi (Thur). Theate des Champs 
Elya 6ea- {7234777). 

NETHERLANDS 

Amsterdam, Concertgebouw. The Am- 
sterdam Philharmonic conducted by 
Ken-Ichiro Kobayaahl, with Jaap 
van Zweden, violin. Beethoven. 
(Tue). The Concertgebouw Orchest- 
ra under Antal Dorati with a lunch- 
time concert (Wed). Antal Dorati 
conducting the Concertgebouw Or- 
chestra, with Andras Schiff. piano. 
Schubert, Schumann. Brahms (Wed. 
repeat Thur). Recital Hall: Robert 
Holl, baritone, accompanied by Ru- 
dolf Jansen. Schubert (Mon). The 
Caedlia Consort. Schat, Hinde mith, 
Shostakovich, Janacek (Tue). The 
Alban Berg Quartet Mozart Rihm 
(Wed). Salvatore Accardo, violin, 
and Bruno Canino, piano. Mozart. 
Beethoven, Prokofiev, Ravel (Thur). 
(718343). 

BRUSSELS 

Palais des Beaux Arts: Itzhak Perl- 
man, violin, and Bruno Canino, pia- 
no - Fergolesi, Stravinsky, Bach. 
Beethoven (Mon); Belgian National 
Orchestra conducted by Mendl Ro- 
den with Emil Gilels piano. Tchai- 


kovsky, Stravinsky. (Thur). 
(5124055). 

NEW YORK 

New York Philharmonic (Avery Fish- 
er). Conductor. Klaus Tennstedt; pi- 
anist lvo Pogorellch: Blacher, Pro- 
kofiev, Schumann (Tue). Conductor, 
Raymond Leppard; soprano, Cyn- 
thia Clare y; violinist Carol Webb. 
All-Handel programme (Thur). Lin- 
coln Center (8742424). 

Carnegie Hall: Polish Chamber Or- 
chestra. Conductor, Jerzy Maksym- 
iuk; cello, Jerzy Klocek*. Lutoslaws- 
ki, Haydn. Max Reger. Shostako- 
vich (Moo). National Orchestra of 
New York. Conductor. Alvaro Cassu- 
Ur. mezzo-soprano. ETAnna Fortuno- 
to. Mahler, Strauss. Rochberg (Tue). 
Tokyo String Quartet Haydn, Sme- 
tana, Beethoven (Wed). (247 7459). 

WASHINGTON 

National Symphony (Concert Hall): 
Conductor, Christopher Hogwood; 
french hornist, Barry TuckwelL All- 
Mozart programme (Tue). Conduc- 
tor, Christopher Hogwood. Vivaldi. 
Handel, Stravinsky, Martinu (Thur). 
Kennedy Center. (2543778). 

CMCAGO 

Chicago Symphony (Orchestra Hall): 
Conductor. Sir Georg Solti; flautist 
Donald Fedc Stravinsky, Gould. 
Beethoven (Thur). (4358122). 


TOKYO 

NHK Symphony Orchestra: Conduct- 
ed by Berislov Klobucar-, violin, Ger- 
hart HetzeL Bartok, Prokofiev. 
NHK Hall (Wed. Thur). (4651780). 

Alexis Welssenbeig (piano): Scarlatti, 
Schumann. Rachmaninov. Tokyo 
Bunks Kaikan, (Wed). (334 0101: 
9806660). 

Das ToohaDe Orchester, Zurich, con- 
ductor Christoph Eschenbach; pia- 
no, Alexis Weissenberg. Brahms. 
Tokyo Bunks Kaik an. (Thur). 
(5458346:5711689). 

LONDON 

English Chamber Orchestra conducted 
by Yehudi Menuhin, violin. Neil 
Black, oboe; William Bennett flute: 
Jose-Luis Garcia, violin: Anthony 
Halstead, harpsichord; Crispian 
S tee te- Perkins. trumpet. Bach. 
Barbican Hall (Tue). 

Ptulhanaonia Orchestra conducted by 
Yevgeny Svetlan ov with Nigel Ken- 
nedy. violin. FLimsky-Kanakav and 
Tchiakovsby. Royal Festival Hall 
(Wed). 

liftnAw Symphony Orchestra conduct- 
ed by John Georgiadis with Olivier 
Garden, piano. Tchaikovsky, Schu- 
mann, Elgar and Respighi Royal 
Festival Had (Thur). 

Ronnie Scott’s, Frith Street: Singer Ni- 
na Simone with drummer Paul Rob- 
inson. Also jazz-funk band Cayenne. 
(4390747). 




Opera and Ballet 


PARIS 

Mid of (be Paris Opera presents 
Romeo and Juliette in Rudolf Np- 
reyeVg choreography and produc- 
tion, decors by Ezio Frigerio. with 
Florence Gere, Monique Loudieres. 
Claude de Vulplan. Cyril Atimassoff, 
Patrice Bari, Patrick Du pond, Jean- 
Pierre Francheth. Jean Guizerix, 
Charles Jude, Jean-Yves Lnrmeau, 
Rudolf Nureyev in the main rales. 
Ptllais des Congres (7582253). 

Maurice Bejart and his XXfe century 
ballet follows the soiree Gustav 
Mahler/Pierre Henry with Notre 
Foust h> Mass in B minor and Ag- 
nus Dei by Bach and Tangos Argen- 
tines. TM P-Chatelet (2334444). 

Wuppertal’s Tanz Theater ana Pina 
Bausph. the high priestess of Ger- 
man expressionist ballet arrive 
With two programmes: Waizer and 
Stravinsky's $acre du Printemps 
and Cafe Muller. Theatre de La VUIe 
(2742277). 

Wozzeck alternates with Gluck's Ah 
cestp conducted by Michael Schoen- 
wandt, producled by Pier t-nigi Pizzi 
with Shirley Verrett/Helene Gareth 
in the title role and Barry McCauley 
in that of Admete. Paris Opera. 
(7428750). 

Ihe Very Modern G.RXLOJP. dances to 
rinqqfre i mmrfr by Handel, Schu- 
bert, Reethoven, Chopin. Choreogra- 
phy by Taylor, Gamier, Gordon, De- 
mat, CarUop With alternating dan- 
cers; Wilfrid* Pallet, Ghialaine 
Thesntar, Denard, Dqpotid, Ggjzer 


be, Jude and Nureyev at the Opera 
Comique. (2960611). 

WEST GERMANY 

Berlin. Deutsche Oper. KorngokTs 
rarely played Die Tote Stadt re- 
turns. Fidelio is a Gfitz Friedrich 
production. Siegfried Is steered to 
triumph by Katarina Ugendza as 
Brflnnhllde. Fide ho has Siegfried 
Jerusalem in the part of Florestan. 
Ariadne auf Naxos features Gundu- 
la Janowitz and Gerd Brenneis. 
(34381). 

Hamburg, Shuttsoper Belsazar in the 
Harry Kupfer production features 
Walter Raffeiner and Helen Do oath. 
Zar and Zimmermann ba< fine in- 
terpretations by Franz Grunhober 
and peter Haage. (351151). 

Frankfurt Opera: Don Giovanni has 
Benjamin Luzon repeating his 
much praised performance in the ti- 
tle role. He is also singing the title 
role in Eugen Onegin. The new pro- 
duction of Hoffmanns Erzahhingen 
by Herbert Wernicke has Michael 
Boder conducting. Don Pasquale Is 
of respectable standard with Gunter 
Reich, Barbara Bonney and William 
Workman. Der Tiirke in Itallen 
rounds off the week. (25621). 

Cologne, Opera: Die Eptfuhnmg a us 
dem Serail, part of the Mozart cycle 
produced by Jean-Pterre-Ponnelle. 
is worth a visit with Karen Huff- 
stodt and Math Salminen. Carmen 
brings together Josef Protschka and 
Machiko Obata. Madame Butterfly 
is sung in Italian with John Pritch- 
ard as conductor. (20761), 

Munich, Bayeriscbe Staatsoper This 


week's highlight is Pique Dams 
sung in Russian- It is perfectly cast 
with Elena Obraszowa and Vladimir 
All an tow. Macbeth is conducted by 
Riccardo Mud. La Boh erne has Ka- 
tia fUodarelli in the title role. 
(21851). 

BRUSSELS 

Theatre Rnyate de la Mooaaie: Tris- 
tan and Isolde, conducted by Syl- 
vain Cambreling with Spas Wenkoff 
or James McCray as Tristan and 
Gwyneth Jones as Isolde. (218 121 1). 


NETHERLANDS 

Scbevetdpgen, Circus Theatre. World 
premiere of Dr Faustus by Koqrad 
Boehm ar. The Netherlands Opera 
and the Broadcasting Orchestra 
conducted by Lucas Vis. Soloists In- 
clude Annett Andriessen and Marco 
Bakker. Directed by Charles Hamil- 
ton. (Thur). (558800). 

Arnhem, Schouwburg. The Merry Wi- 
dow performed by the Hoofstad Op- 
eretta Company conducted by Mar- 
tin M Sizer and directed by Alexan- 
der Pickier. (4247 11). 


VIENNA 

Staatsoper Id Traviata conducted by 
Binder with Ghazarian; Tha Sleep- 
ing Beauty choreographed by Nure- 
jev and conducted by Richter Belli- 
pi’s 1 Capuleti e i Monteechi con- 
ducted by Zedda with Gruberova, 
Baftsa; Minims' Dan Quixote chor- 
eographed by Nurejev and conduct- 


ed by Kicbter; Aida conducted by 
Mund (5524/2855). 

Voflcsopen Das Land Des Lachetnsr 
Vienna Blood; Count of Luxem- 
bourg; Giselle; The Barber of Se-_ 
ville : Die Entfuhrung aus dem Ser- 
aiL (5324/2657). 

NEW YORK 

Metropolitan Opera (Opera House). In 
the last week of the season, James 
Levine conducts Leonie Rysanek. 
Jon Vickers, Simon Estes and Kurt 
Moll in Parsifal along with Lulu, 
starring J ulia MigeoesJohnson. 
Evelyn t.ear and Kenneth RiegeL 
Franco Zeffirelli's production of Tos- 
ca continues, conducted by Giu- 
seppe Smopoli with Hjldegard Beh- 
rens and Flacido Domingo. Lincoln 
Center. (3626000). 

Martha Graham Dance Company 
(New York State Theatre): The 
world premiere of Martha Graham's 
Song and last year's world premiere 
of The Rite of Spring highlight the 
three-week season of mixed pro- 
grammes featuring revivals of Ap- 
palachian Spring, Cortege of 
Eagles, Andromache's Lament and 
Judith. Ends April 21. Docoln Cen- 
ter. (8705570). 


WASHINGTON 

Alvin Alley American Dane? Theatre 
(Opera House): This spirited group 
combines the movement of modern 
dance with the rhythms of Ameri- 
can joe, spirituals and musicals. 
Ends April 21. Kennedy Center. 
(2543770). 


Theatre 


■:,1 


NETHERLANDS 


Amsterdam. The American Repertory 
5 Theatre (Kerkstraat 4). P|af by Pqm 

*, Gents, directed by Raphael Braq- 

5 daw. (All week except Mon and 

V T^e). (259485). 

\ Amsterdam. De StaOioudenj (Eerste 
3 Bloemdwarestraat 4). The Enghsh- 

\ Speaking Theatre of Amsterdam 

\ with Krapp's last tane by Samuel 

Beckett (262282). 

t 

NEWYQRK 

Cats (Winter Garden): StiQ a sellout, 
Trevor Nunn’s production of T. S. 
Eliot's children's poetry set to tren- 
dy music is visually startling and 
choreograph) caLty feline, but classic 
only In the sgqse pf a rather staid 
and overblown idea Df theatricality. 
(239 0262). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way lq (he '30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
f# ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Torch Spng Trilogy (Helen Hayes): 
Harvey Fierstein's ebullient and 
fram in g story of a drag queen from 
backstage to loneliness incorporates 
all the wild histrionics in between, 
down to the confrontation with his 
dotjag Jewish mother. (944 9450). 

DreamgirSs (Imperial): Michael Ben- 
nett's latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, a la Supremes, without the 
qualfiy of their music. (239 6200). 

Bngttfoa Beach Memoirs (Neil Si- 
mpp): If he wasn't sure before, 
playwright Neil Simon can expect a 
long tun of Ids funny as well as 


touching child hood reminiscences 
now that the Nederjandar organisa- 
tion has generously decided to name 
t)ie theatre after the generation’s 
outstanding boa of fi c e draw. 
(7578046) 

WASHJNGTON 

Mqch Ado Abopt Nothing (Folger): A 
recent reprieve on plans to dose the 
theatre only coincidentally reflects 
the exuberance of this production, 
with its 1930s shipboard setting and 
interjection of such songs of the pe- 
riod as Night and Day. (5464006). 

Henry IV, Part I (Eisenhower): The 
first production of Peter Sellars’ ten- 
ure as director of the American Na- 
tional Theatre Company is bound to 
be interesting, if not cootroveisiaL 
(2543670). 

TOKYO 

Chorus Line: The Japanese version by 
the Shiki company, best-known for 
Cate, Japan's longest-running pro- 
duction (one year) and a selFouL 
Nlssei Gekijo, near Imperial Hotel. 
(3204000). 

Kabuki (Kabuki-za): Kotobuki Saga no 
Taimen. Danjuro Musume, Kenuki. 
Kanjincho (matinee); Bum Tnikoki, 
Kpjo (formal name-taking cere- 
mony), Sukeroku (evening). April 
sees the begi nnin g of three months 
of ceremonies to mark a well-known 
Kabuki family member, Ebizo Ichi- 
kawa, assume the name Danjuro 
XII. in unbroken line since the 17th 
century. The Kabuki world is ran by 
big families, not unlike the system 
of long-established circus families in 
Europe. In only the second acces- 
sion this century, the Kabuki-za's 
gala programme wiO continue until 
the summer. Most of the big names 
in the Kabuki world will be on stage 
to lend their congratulations and 
many of the days will be Ichikawa 


family specials. Oae of the favour- 
ites is Sykerokv to whkh Dnnjura 
will Play the lead, a dashing hero 
and champion of the lower classes 
in 18th century Tokyo. Excellent En- 
glish programme notes god ear- 
phone commentary. (541 3131). 

Barefoot in (be Park: The Japanese 
version of NeQ Simon's play direct- 
ed by Yutaka KobayashL Lfltjg Run 
Theater, Shirpokitazawa. (4140961). 

The Tooth of Crime, A translation of 
Spm Shepherd's directed by 

Sakumi Hagiwara, produced by Par- 
co /Engine Room. Stars E(ji Okuda. 
Seibu Theatre, Shibuya I%rco Part 
1,9th floor. (4775886). 

La Marie Vison: One of fee wefl- 
known plays by fee late Terayama 
Shuji, Japan’s foremost avant-garde 
director, timed to coincide with the 
second anniversary of his death. 
This is the play in which a transves- 
tite plays the lead- Terayama’s stri- 
king visual i m ages mean there is oo 
need to worry about the language. 
By Atelier O. Gels Hall, near Otsoka 
Station. (3723897). 

LONDON 

Noises Off (Savoy): The funniest play 
for years in (mdo n, now with an 
improved third act- Michael B lake- 
mare's brilliant direction of back- 
stage she n a n i g a ns on tour with a 
third-rate faros is a key factor. 
(838 8668 ). 

Starlight Express (Apollo Victoria): 
Andrew Lloyd Webber's rollerskat- 
ipg folly has 10 minutes of Spielberg 
movie magic, an exciting first half 
and a dwindling reliance on 
rushing around. Dis- 
neyland. Star Wars and Cats are all 
influences. P&sticha score nods to- 
wards rock, country and hot gospel 
No child is known to have asked for 
his money back. (834 8184). 

On Yoor Too (Palace): Rodgers and 
Hart’s 1936 musical is a genuine ton- 


ic. American jazz dance collides 
with the Ballets Russes. Gems in- 
clude There's a Small Hotel Glad to 
be Unhappy and fee Balanchine bal- 
let fop Slaughter on Tenth Avenue. 
(4376834). 

Other Places (Pu chess): Colin Blakely 
and Dorothy Tytin in a reassembled 
trilogy of Pinter plays: A Kind of 
Alaska to which a victim of sleeping 
sickness awakes after 29 years; Vic- 
toria Station, a funny throw-back to 
Pinter's early revue sketches; and 
last year's One for fee Road, a chill- 
ing piece of intimidatory police state 
confrontation wife first Pinteresque 
intimations of political despair. 
(836824S). 

Tom and Vjv (Roygl Court): Michael 
Hastings’s contentious but enthrall- 
ing play about T5. Eliot's first mar- 
riage returns after New York suc- 
cess, Edward Hermann a welcome 
viator alongside the eloquently re- 
pressed vitality of Julie Covington 
as poor Vjv. (730 1745). 

The Gover nm ent Inspector (Olivier): 
Striking but unfunny revival with 
under-equipped TV comic Rik May- 
all playing fee poseur as a shrieking 
nose-picker. Richard Eyre’s produc- 
tion for the NT lacks either comic 
tension or true delirium but wife 
John Gunter's imposing design of 
bureaucratic bumf, fee show has a 
sort of monumental starkness as 
well as nightmarish tedium. New 
translation by Adrian Mitofa etL 
(9282252). 

The Road to Mecca (Lyttelton): New 
Athol Fugard play about a desert 
dwelling bohemian eccentric, ostra- 
cised by neighbours and clergy, who 
strikes up friendship with Cape 
Town teacher. Yvonne Bryce land 
and Charlotte Cornwell give tremen- 
dous performances, but the evening 
is slow to catch fire and. frankly, not 
a patch on those early Fugard anti- 
apartheid explosions. (9262252). 
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Exhibitions 

PARIS 

Imm ycfo nisia and the French Land- 
scape; The exhibition, conceived to 
coincide with the Los Angelas Olym- 
p jre freats the Impressionists' fa- 
vourite subject matter from an un- 
ysual angle. The 125 paintings by 
the oW names of the movement 
and by Manet and the Post-Impres- 
sipjiists, are divided according to 
Rural countryside farms 
om group and fee means of trails- 
mot oppther, as da urban land- 
kojpps arid fee maritime universe. 

sho<* bow the artists interpreted 
fee traditional image of France apd 
the modern one which developed in 
the wake of Industrial progress. 
Grand Palais (2603926). Closed Tue. 
Ends April 22. 

njiiiw Redon. Some 500 oils, drawings 
and pastels given by Ari and 5u- 
wMtw Redon show the symbolist 
pain ter's anguished isolation from 
mainstream of impressionist 
painters while he follows the tor- 
{n nptg qf his imagination and the in- 
gpjrtrtkffl of his dreams. Musee d'Art 
gad Bfsai. 13 ave President Wilson 
(7233853). Closed Mon. Ends 

W? 0 * 

WEST GERMANY 

schloss Charlotte nburg. Span- 
flyer Damm, Neuer Flugel: Berlin 
& putting on the biggest exhibition 
pf Antoine Watteau to commemo- 
_a te dM 306th anniversary' o t his 
Urfe. The National Gallery of Arts. 
Washington, the State Museum of 
s Yance and the administration of 
g er lin’s castles are sponsoring the 
gfr/Ygr. The French rococo painter of* 
^ used poor quality colours, there- 


fore many of his paintings are in a 
bad condition and have not been dis- 
played before. The exhibition in- 
cludes 73 drawings and 143 paint- 
ings. F-nda May 25. 

MUSSELS 

Palais des. Beaux Arts: Felirieo Hops - 
drawings, paintings and watercol- 
ours - a mixture of the macabre and 
erotic, skeletons and sex. Ends 
April 28. 

ITALY 

Florence. Palazzo Pitti: Infant Princes: 
Children's Clothes in the 27th centu- 
ry: A curious exhibition of 24 por- 
traits from the period when children 
began to be autonomous subjects 
for painters - mainly the Medici 
children. The paintings travelled, as 
photographs would now, between 
Florence, Rome and Vienna for fee 
benefit of noble grandparents and 
prospective suitors. Until April 21. 

Rome. Palazzo Braschi (P iazz a San 
Pantaleo): Antonio Donghi 

(1897-1905): A large retrospective 
sponsored by Banco di Roma (which 
owns the largest single collection of 
hi; works) and fee Route local coun- 
cil. Donghi was, until recently, con- 
sidered a miner and somewhat pro- 
vincial artist But apart from the ex- 
traordinary clarity and intensity of 
his colours and the delicacy of the 
paintings of the countryside around 
Rome, it is difficult to feel much en- 
thusiasm. His unnaturally static fig- 
ures have faint echoes of Magritte 
and are slightly disturbing. Ends 
Apr 21. 

NETHERLANDS 

Amsterdam. Nleuwe Kerk (Dam 
Square). Two contrasting shows in 
the church by the Royal Palace. The 


first is the 28th World Press Photo 
Exhibition (ends May 2). the second 
a selection of satirical drawings by 
Hons-Georg Rauch (ends April 29). 


VIENNA 

Vienna 1878-1830: Dream and Reality-. 
The greatest names of the Viennese 
fin-de-siqele - Klimt, Otto Wagner, 
Schiele, Kotoshka, Aide If Loos, Jo- 
sef Hoffman - in a dazzling display 
of Jugetujstil creative genius. The 
attempt to integrate the artistic 
achievements of this ere wife phil- 
osophical developments {notably 
Wittgenstein but also Freud) and po- 
litical transformations (the emer- 
gence of municipal socialism on fee 
mins of Baroque splendour) is ambi- 
tious and only partly successful. The 
complex tension between autocratic 
and censored reality on the oae 
band »««i the ilfustaos or fantasies 
of individual artists on the other is 
hinted at but not fully explored. A 
high point of the show is a recon- 
struction of Hoffman's room at the 
secession exhibition of 1902. Here, 
triumphantly restored, is Klimt's 
fifty- foot Beethoven friase depicting 
humanity's progress through suffer- 
ing to jqy on the theme of fee Ninth 
Symphony. Displayed exactly as in- 
tended, this alone is worth a special 
visit Kunstlerheus. Ends October 8 . 


NEW YORK 

Museum of Modem Ait. The first com- 
prehensive retrospective of Henri 
Roupseau. including 60 works from 
as far away as Prague, show the 
masterful playfulness of fee Paris 
toll collector who brought together 
max) and nature at their most 
benign and intriguing. Ends June 4. 


WASHINGTON 

National Gallery. Ancient Art of fe« 
American Woodland Indians in- 
cludes 151 pieces covering 5,000 
years of sculpture, ceramics, copper 
and shell objects of the native 
Americans who lived in what is now 
fee eastern half df the U5. Ends 
Aug 4. 


TOKYO 

Leonardo da Vinci Nature Studies: 50 
drawings on loan from the Royal 
Library at Windsor Castle conclud- 
ing a travelling exhibition in Eu- 
rope. U5.. and Australia. The exhi- 
bition has been designed by Paul 
Williams, designer of the Renoir at 
fee Hayward Gallery. London. Sei- 
bu Museum of Art. Seibu Depart- 
ment Store, Ikebukuro. Ends May 
12 . 

LONDON 

The Santchi Collection: Charles and 
Doris Saatchi have been collectors 
of contemporary art since 1970. The 
catalogue or their collection. The Art 
Of Our Time, is being published vol- 
ume by volume, and a gallery estab- 
lished to make it available to a wid- 
er public. The gallery is an astonish- 
ing converted paint warehouse at 
98a Boundary Road. NW 8 . feat of- 
fers more exhibition space for tem- 
porary shows than any other gallery 
in London, except perhaps fee Tate. 
There are to be three or four shows 
a year, cf a tew artists at a time. 
Those now being shown are Cy 
Twombly. Bnce Murden. Andy War- 
hol, Don Judd, and Richard Serru. 
The gallery a open on Fridays and 
Saturdays between 12 and $. or by 
appointment. (924 8299). 


Cinema/Nigel Andrews 


Lifting the lid on those festivals 


With the start of the film 
festival season only a month 
away — Cannes, May 8 to 20 — 
it is time to reveal all about 
Ihese events. And with no new 
film in London this week worth 
crossing the street to see. it is 
time to answer al! those letters 
1 have received over the years 
->~from Censorious of Sutton 
and Inquisitive oF Ipswich — 
bristling with curiosity to know 
what we critics get up to when 
we whizz off to remote comers 
of the Continent. 

There are three main lines 
of inquiry. Are we skiving? 
Are film Festivals a sybaritic 
orgy disguised as a movie 
event? And what possible 
inierest can films getting a one- 
off screening in sunny Cannes. 
Venice or Taormina have for 
the normal film-goer detained 
in rainy Britain? (And lest my 
editor now takes steps to start 
reassessing my festival leave, I 
do also get letters appreciating 
iny festival reports). 

First, are we skiving? To 
this, a virulent no. The average 
crash diet for a film critic in 
London is four to five films each 
week. In Cannes and companion 
events, the crash diet becomes 
an avalanche: three to four 
films per rley. You need only 
examine the complexion of a 
critic after a day's viewing at 
Cannes— a ghastly pallor remi- 
niscent of Count Draeula. r» m- 
plete with the Count's bloodshot 
eyes — to know that skiving is 
not the mot juste. 

To the second and related 
question — are film festivals 
orgies in disguise?— a no-less- 
indicnant no. Every generation 
of festival-goer is regaled by 
his elders, of course, with tales 
of how festivals used to be. 
This is a reverse of the Monty 
Python sketch where the charac- 
ters swap tales of competitively 
impoverished upbringings. 
Instead of blasting of living in 
a shoe-box and eating lumps of 
frozen poison. the vieux 
fesiiralier recalls wild parties 
alone the Croisette. banquets 
worthy of the Satyricon. and 
Orto Preminger or Sam Spiegel 
or David Selznick (perm any 
one from 100 ) funnelling cham- 
pagne and caviare down his 
throat until he cried for merey. 

If this ever were true, or 
half-true, such days are long 
gone. Today iq Cannes or 
Venice you will be lucky to 
snatch a hasty invitation lunch 
on the beach between films, 
where even if the food is good 
your appetite will be ruined by 
finding you're sitting next to 
the star or director whose film 
you slammed the previous day. 
The smoked salmon turns to 
ash eg-io. yoyc. mou th. - the .wine 
to wormwood. I even remember 
one year being seated next to 
the starlet whose skirt I had 
accidentally pulled off a week 
before during the entry jostie 
to a screening, (I had thought 
it was my giveaway Variety 
satchel, caught in the mfelee. 
but that was already crushed 
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Gyorgy Cs?rb*lmi 4$ the hero and Gyorgyi Tarjan 
as a prostitute in A Very Moral Night 


apd gone under the stampeding 
feet 30 feet behind.) 

Which brings me to the top- 
less starlet myth. Will Prurient 
of Purtey and Lascivious of 
Lowestoft please understand 
that the beaches at Cannes and 
Venice are not awash with pneu- 
matic Nereids posing in eternal 
undress for -the paparazzi. The 
only constantly and reliably top- 
less people at festivals are the 
American producers, whose gold 
chains lurk in a jungle of chest 
hair and who. though well- 
endowed pectorially. are no 
substitute for G. Lollobrigjda or 
D. Parton. 

As for those correspondents 
who wonder wha( interest they 
should find in reading about 
films that, though acclaimed 
OP the Mediterranean, may 
never reaeh Leicester Square, 
they deserve more serious 
attention. The answer is three- 
fold. 

First please consider your 
general education and curiosity. 
Surely you burp to know what 
the latest Tarkovsky film is 
like, even if it doesn’t yet have 
a slated London opening? And 
surely you also burn to know 
what new talents are being 
fired ift the crucible pf cinema- 

- Second, there- would be 

sure way for pew films or film- 
makeFS to impose themselves PP 
world-conseipusness without the 
introductory brouhaha they 
receive (if they hpye merit) at 
a film festival. The Fassbinders. 
Herzogs, Bertplucfis and 
Oshimas all received that vital 
national careers from the con- 


vergence of acclaim they 
received at Berlin or Venice. 

Third, and most important, 
the direet crusading influence 
of a particular critic or critics 
concerning a particular film 
can help to ensure that it fonT 
confined to a single screening 
at a fsisflung festival but makes 
the trip to his home country- I 
like to think (and here X 
modestly examine my finger- 
nails) that I played aoure small 
part in bringing the fuildength 
Heaveii's Cate to London; that 
1 helped to get behind Blood 
Simple *- first seen in the Cannes 
market — and push it inlo 
Britain; and that much (jumping 
np and down on the prone 
bodies of British exhibitors at 
festivals helped persuade them 
that my Interest in the latest 
Wenders or Scorsese film could 
be shared by the paying UK 
fllni'goer. 

So do we peed film festivals? 
Yes. Po you need Sim festivals? 
Yes. And it is my humble duty 
to represent your interests at 
remote cinematic porta of- call- 

The worst thing about the 
Doubting Thomas voices amtmz 
my correspondents is that the 
purse-holders wtap fund film fes- 
tivals might actuallsr^in tfip 
interests pf thuir 
to them. 

in recent years, festival fund- 
ing has been drawn ever, tighter- 
The Venice Film Festival, for 
example, which rose magnifi- 
cently from the bfiukrupt ashes 
six years ago and has been run 
with breadth and imagination 
ever since, is beginning to flap 


with suspicious unease again as 
budgetary strictures pick awa> 
at its feathers and wing-span 
The London Film Festival has 
each year to renew the battle 
for its (relatively minuscule! 
budget. And even Berlins 
annual rise In funding have 
trailed well behind the rises in 
real costs. . 

Which’ makes one cheer 10 tne 
echo French Culture Minister 
jack Lang’s decision to give 
Cannes a cash boos! this year. 
Lang has thrown fresh sackfuls 
of French francs in the festi- 
val’s direction, and this could 
be the gesture to reverse the 
whole recessive trend in fest- 
funding. For these cine-jam- 
borees are nothin? if not con1 ' 
petitive. We don't want a return 
to caviare, champagne and all- 
night fandangoes aboard Greek 
yachts. (WelL all right- perhaps 
just one or two fandangoes.) 
We do want a return to the days 
when the film festival was a 
mighty and magnet*;- cultural 
get-together, an audio-visual 
“ global Village " before 

MrLuhan was a gleam in his 
publisher’s eye. 

One knows it's bifib time for 
another festival season when a 
movie like 4 Very it oral j\i{jht 
(Berkeley. 15) turns up in a 
London Cinema. Are exhibitors 
so short e( fresh supplies of 
foreign films that they have to 
bring . out a seven-year-old 
Hungarian clinker out from 
oblivion? JUroly Makk (of 
Another Wcj) directed this 
fusry and ponderous comedy- 
drama about life in a brothel 
and the Feyfleau-esque compli- 
cations . that ensue — ho ho! — 
When pn old lady mistakes it 
foe p hotel- f She's looking for 
her soil who's gives her the 
address ^ hfo regular abode.) 

The film, swathed in darkness 
and with post-dubbed voices 
echoing like the tomb, is as 
funny as a funeral wake. Slavo- 
phile allegory-watchers may 
detect here a fable about hypo- 
crisy, or the pain lying under 
regimented emotions (every 
prostitute dreams of true love), 
or perhpps the brothel as 
emblem of consumer capitalism. 
On the other hand, it r s difficult 
to be an allegory-watcher if you 
can scarcely stay awake, and 
most of the movie is spent more 
in a struggle for consciousness 
than for understanding. 

Far better to tie your 
belongings in a spotted hand- 
kerchief on the end of a slick 
and foot it all the way up to 
Hampstead. Here you will see 
a brand-qew 35 mm print of 
Jean Cocteau’S sparkling fable 
La Belle et La B&e (Everyman 
PQ. .Enchanted Cgsties! Magi- 
cal forests! Laving human arms 
poking through the wails to 
hold qp candelabra*! Jean 
Marais with a faceful of 
whiskers 9 s the Beast! And 
Cocteau's dry. witty, bril- 
liantly sophisticated script to 
show ns that Ml that dazzles 
need not be Disneyish. 


The Trojan Women/Riverside Studios 

Michael Coveney 


The Suzuki Company of Toga 
a rives al the Riverside Studios 
as part or the Mitsui-sponsored 
“Close-up of Japan*' festival 
amid a welter of recommenda- 
tion and hoorays. While admir- 
ing the company and. especi- 
ally. its leading actress Kayoko 
Shiraishi. I must own up to a 
reaction of crushing disappoint- 
ment in this ten-year old Euri 
pides production. 

Miss Shiraishi plays an old 
woman at the end of the second 
war. She appears lo inhabit a 
cave of pantomime drapes 
which js. in fact, a cemetary. A 
bald, powered Buddhist god and 
three black-garbed attendants 
precede her and, in their 


presence, the woman give? vent 
to her war-ume grief and lamen- 
tation by assuming the role of 
Euripides’s Hecuba. 

Removing her top while 
kimono with a deftness charac- 
teristic of all the company's 
stealthily controlled gestures, 
she also becomes Cassandra. 
The god surveys the scene with 
tranquil impassivity. The chorus 
scuttle across the stage like 
erabs, crouched but elegant. 

The programme synopsis, 
comprehensive enough, is 
essential, but you can just about 
catch references to fee death 
of Polyxepes, the arrival of 
Menelaus (whom we see, hut no 
sign of Helen); the shew ends 
with Hecuba’s last sight of the 


burning Troy while the com- 
pany assemble to the sound of 
a banal pop song supposedly 
symbolic of contemporary Japa- 
nese decadence. 

The general fluflSpeas of fee 
analogy with Euripides achieves 
its nadir in this finale- The 
Greek oppressors are a trio of 
top-knotted samur?i ‘ wwiof* 
who brutally dismember Andro- 
mache’s child (?n anonymous 
doll) and rape the mother. 
Hecuba becomes the old woman 
again as she unties a bundle of 
belongings and sets them out. 
like Beckett’s Winnie, as post* 
holocaust mementos of a lost 
domestic security. 

Tadashi Sgzukj's production 
makes usp of Kabpfci and ftoh 


convention — the sense of the 
actors materialising magically 
from the void is particularly 
strong— but there is no true 
resonance either to the drama- 
turgy or to the presentation: 
merely a parched, unspectacular 
efficiency far 70 mostly inani- 
xnated minutes. 

The fireworilB came mostly 
from Miss Shiraishi, who draws 
P.-Wid* range of expressive 
masks OP her wgnderfully ex- 
pressive visage apd reveals a 
voice thgt can spray the audi- 
ence with a machine-gun venom. 
lapse immediately into lyrical 
reminiscence or else descend 
to 4 gravelly glasscrunching 
packle pf the despairing totem 
of betrayed womankind. 


Saleroom/Antony Thorncroft 

English furniture booms 


One of the strongest sectors 
of the fine art market in recent 
months has been English furni- 
ture where demand seems to be 
insatiable, both in London and 
in New York. Christies’ sale at 
King Street yesterday con- 
tirmed the boom, with a total 
of £1.324.706 and only 10 per 
cent unsold. 

The top price was the £81,000 
— just above the top estimate — 
paid by the London dealer. 
Partridqe, for a George III 
mahuuany secretaire cabinet 
which might have been made 
by lnce and Mayhew in the 
1760s. It onee belonged to the 
Delme-Radcliffc family of 
Hitrhin Pnor>'. Herts. 

Christ ies was unduly cautious 
in forecasting that a pair of 
George H mahogany hall settees 
mieht make £15.000. They sold 
for £51.340. Once again the 
c-atalouue is cautious, but states 
they might have been made for 
the first Earl of Clarendon (of 
the second creation) from 
design-, by John LinnelJ. 

A Queen Anne walnut wing 
armchair ttop estimate £15,000) 
also d;d very well at £36,720; 
and ihe London dealer. Bedford, 
paid (he same sum for a Queen 
Anne walnut and burr walnut 
bureau cabinet. A pair of 
Regency ormolu mounted rose- 
wood writing tables made 
£34.560. a* did an early 19th- 
c-i-niurv English pile carpet. 

The London dealer, Cibbs. 
paid £32.400 for n pair of 
t'.i-orge II carved pine sofas in 


the style pf Wiliam Kept, which 
sold fpr £600 when they last 
appeared at Christie’s In 1966. 
They were sold then by Lady 
Margaret Forteseue. whose 
family commissioned them 
around 1730. 

Partridge paid fee same price 
three times qver; for a pair of 
George Iff satin wood and faded 
rosewood demj-]pnc commodes: 
for a pair of William and Mary 
Mttrlet and gold Iqcquor X- 
frame open armchairs; and for 
a pair of parly George HI white 
painted and gilded picture 
frames, attributed to Vile and 
Cobb and commissioned by the 
6 th Bari of Coventry for 
Croome Court, which was built 
for him by Lancelot Brown from 
1751 onwards. 

Sotheby’s began a routine 
two-day book saje (seeond part 
next Thursday). Jn the morning 
session a first edition, in- Ice- 
landic. of a saga about Olaf 1, 
King of Norway, was way above 
forecast at £ 1 ,S 8 S. Qnarrilch 
paid £572 for a first edition of 
William Stukeley*s “ Stone- 
henge". 1740-43: and Sawyer, 
another London dealer, bought 
21 aquatint views of the Inns 
of Court bv Samuel Ireland, 
1800. for £550: 

Bloomsbury Book Auctions 
sold first editions yesterday. A 
first edition of Shaw’s " St 
Joan." with a nice inscription 
by the author, wenl for £400 
while his “ Apple Cart ” realised 
£2SO. 


Fideljo/Coliseum 

Max Loppert 


The current FNO Fidclio 
revival is an example . pf the 
company's genuine: and valuable 
Volksoper working— -at) j [I entity 
and function some times 
obscured by evenings of fashion- 
able new-wave, high-tech pro- 
duction in the house. There 
is no single outstanding contri- 
bution that memory oan add 
to its Fidelio sterphouse^OB 
Wednesday, in fact,, the most 
powerful vocal impression was 
left by fine, fearless choral sing- 
ing at the close-r-and the brutal 
dullness of fee Reinhart. Zim- 
meraiatra set- has .not been 
lightened by fee passage of 
time. 

Yet the presentation of the 
opera, straightforward- aiud now 
largely tree of modishness or 
sermonising, contrived g presen- 
tation of fee worker stronger 
than' fee sum of its parts; by 
Lionel Friend's conducting, 
authoritative withoyt being in- 
sistent in its. pomtrmaklng, fee 
style of the performance was 

SPL ‘ 

Cast changes have brought 
a new Fidelio, Florestan. and 
Marzelline (Patricia. ' Q'JUeiU's 
admirably lively apd pn-doli- 
like portrayal is remembered 
from earlier revivals). . Eliz- 
abeth Vaughan has already 
undertaken Beelhovep's glor- 
ious title rale in German, for 
Oyndebourne Touring Opera. 
In English she proves more 
copun unicat jve. and -.mare izv, 
volved — bur not much ' more. 


Considering that (except . for 
unfamiliar tightness in the 
soprano’s usually bright top 
register on Wednesday) this was 
a performance of notable vocal 
security, broad phrasing, and 
keen at&fic. the failure of this 
experienced and sensitive 
artist to inhabit Leonora's 
body. tp-fiU out per clothes and 
illuminate her soul, must be 
judged a particular disappoint- 
ment. The diminutive stature is 
apposite, yet the stance remains 
Stiff and singer-ish. apd the face 
top seldom shows any quickness 
of mobility-. 

. Graeme Mafieson-Bruce. pre- 
viously known to fee Coliseum 
as a. character tenor (his riotous 
drunk in Mazeppa was a won- 
derful moment of light amid 
the efoelric gloom), i$ given 
his .first big .opportunity as 
Flnrestipn. and shows fear he 
deserves it. The conviction and 
the., rirength of tone came. 
Indeed, as a surprise; Mr Mathe- 
soa-Bruce is uot a M beautiful " 
Jenor, but he is a strong and 
secure qne. and with a lint* 
Kj? ££ n > i(m «® »*sato might 
I iSS qme . ewen “ore than 
thaL The trim beard and hair- 
cut were^ an implausible^ £[- 
product pf two years' imprison- 
mem in the harahesi imaSS 
nble conditions. His suoken 
fi^OfiPe-deUveir, like 
Jft- J** others except MUs 

ENQ it d ? oes «** 
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Home truths 
in Venice 


THE EUROPEAN employment 
ministers have been having an 
uncomfortable time in Venice. 
However much some of them 
may resent the sharp lecture 
they received from Mr Malcolm 
Baldridge — the French nearly 
walked out— and however 
much they may suspect, with 
the Americans, that Japanese 
competition is less than fair, 
they cannot reply aggressively. 
The European employment 
record is appalling, and they 
know it. But short of devising 


tion — entirely dependent on 
imported materials, and with 
domestic demand so far short of 
output that her export surplus 
poses a world trade crisis. 

It seems likelier that Mr Bald- 
ridge put his finger on the spot 
when he stressed the far more 
favourable background for 
innovation in the U.S. than In 
Europe, and especially the 
immensely vigorous life of small 
companies. This problem has 
long been recognised in Europe, 
and progress is being made, but 


a programme to turn all Euro* stm too slowly. Europe is the 


peans into good Americans, or 
good Japanese— and the two 
objectives could hardly be more 
different — what can they learn 
that is of any practical value? 

Mr Baldridge's assault was in 
some ways Justified, as Mr Tom 
King from the UK acknow- 
ledged, but it is too simple by 
half. It is true, of course, that 
welfare spending and associated 
employment costs are far higher 
in Europe than in the U.S., and 
union organisation considerably 
more widespread and effective. 
That is one reason why Euro- 
pean businesses have tended to 
regard employment as the cost 
which must above all be mini- 
mised, and they invest accord- 
ingly. The far more rapid 
growth of productivity in 
Europe than in the U.S. largely 
explains the far higher growth 
of real hourly pay — just as the 
more generous welfare explains 
the far higher tolerance for 
unemployment 

Job creation 

However, these contrasts have 
been visible for a very long 
time, and did not until the last 
decade or so prevent Europe 
(though not the UK) from mak- 
ing a highly respectable econo- 
mic showing, with per capita 
incomes in such highly union- 
ised countries as Sweden sur- 
passing the figure for the UJS. 
itself. Job creation in Europe 


laggard in the current industrial 
revolution. 

Progress is likely to remain 
slow if an enterprise culture 
depends on the removal of 
employment protection, and the 
development of the huge spread 
of earnings and consequent 
widespread poverty still to be 
found in the world's strongest 
economy. In any case Japan, 
offering innovation from large 
industrial combines, combined 
with lifetime employment, 
shows there is a very different 
road available. 

If we can learn from the 
Americans to take careful note 
of the high real costs of a de- 
veloped welfare system, we 
might more readily learn some- 
thing from the Japanese about 
how a reasonably protected job 
environment can be combined 
with dynamism. Apart from the 
spur of necessity — a country as 
import-dependent as Japan for 
materials is bound to develop a 
comparative advantage in traded 
manufactures and perhaps ser- 
vices — Japan also applies the 
spur of competition. 

The existence of large and 
almost omnicompetent com- 
bines. with protected internal 
markets for equipment and inno- 
vation. does not prevent fierce 
competition for customers in 
every important market. The 
over-concentration of some 

___ . European industry (especially 

began to lag drastically behind in the UK), and the remaining. 


the U.S. in the late 1960s. an 
later combined with demo- 
graphics to produce the painful 
contrast we see now. 

What was different about the 
last decade or so? It is tempting 
to look at the oil shock, or the 
conservative fiscal approach of 
recent yearn in the EEC, and 
conclude either that it was not 
our fault, or that the Americans 
are living on borrowed time. 
However, these comforting 
explanations look shaky once 
Japan is brought into considera- 


insidlaus bars to the develop- 
ment of a true single internal 
market in the EEC, are every 
bit as bad for innovation and 
employment as our welfare or 
trade union excesses. 

Equally, the Japanese system 
of rewards, with its very large 
role for profit sharing, helps to 
make large enterprises flexible, 
competitive and responsive. We 
should not fail to learn what 
can be adopted frgm Japanese 
practice simply because they are 
too polite to lecture us. 


The nine lives 
of Italy 


ITALY, like the proverbial cat, 
appears to have nine lives. Pro- 
nounce it dying or even dead 
and, all of a sudden, back It 
it comes, sleek and purring. 
Such was the record in 1984. 
In a struggling Europe, the 
Italian economy performed 
belter than most. Even the 
traditional merry-go-round of 
Italian governments was 
arrested. Sig Bettino Craxi’s 
Cabinet has been in power for 
longer than most post-war 
Italian governments and docs 
not appear to be at the end of 
its tether. 

The personality and political 
skills of Sig Craxi have a great 
deal to do with the new air of 
success. He and his ministers 
have coaxed the country into 
things that seemed all but 
impossible before. At the inter- 
national level, the Craxi Gov- 
ernment and Sig Giulio Andre- 
otti, its Foreign Minister, has 
won excellent marks for its 
handling of the presidency of 
the European Community this 
year — an achievement that must 
have helped the Government's 
domestic standing. 

But skilfully though Sig Craxi 
has survived, the equilibrium 
of political forces upon which 
be relies is by Its very nature 
unstable. The Socialist Party, of 
which he is head, is much 
smaller than either the Chris- 
tian Democratic Party, the 
perennial partner in all Italian 
coalition governments, or the 
Communist Party. If the Chris- 
tian Democrats could overcome 
their faction fights and the 
damage done to their morale by 
the rise of the Communists to 
within a whisker of becoming 
the largest party. Sig Craxi 
could hardly bang on to power. 

Performance 

Similarly, praise and careafs 
have to be balanced in assess- 
ing the performance of Italian 
industry during the 1980s. 
Asisted by a change in shop 
floor attitudes, the leading 
Italian private concerns have 
been able to reduce overman- 
ning and constant disruptions by 
industrial strife. Productivity 
ha s increased; so has profit- 
ability. But there is a long way 
to £0 

The very basis of that cyclical 
recovers’ is not as strong as Sig 
Craxi and his ministers might 
wish. Expects have owed a great 
deal to the strength of the U.S. 
dollar. That, of course, applies 
no less to the other European 
countries. But Italy has gone 


very much its own way in bud- 
getary policy. Whereas almost 
every European country of note 
has been trying to cut budget 
deficits. Italy has been unwilling 
or unable to break with estab- 
lished profligacy. The central 
government deficit amounts to 
some 12 per cent of Gross 
National Product 

Economic activity has profited 
from that deficit, but the 
moment may not he far off when 
the deficit begins to snowball 
out of control. 

An important step was taken 
to reduce deficits by tightening 
the assessment for taxes of the 
se If -era ployed, especially of the 
professional classes and shop- 
keepers who are notorious for 
their propensity to tax evasion. 
But it remains to be seen bow 
effective the reform will be, and 
in any case much more needs 
to be done on the revenue side. 

The next battle has already 
been Ijoined. The Communist 

Party is sponsoring a referen- 
dum which may well result in 
the revocation of legislation, 
passed last year, which modified 
the scala mobile system of 
wage indexation. The net result 
was to reduce by four percen- 
tage points the index-linked 
vises that would otherwise have 
been due. If the referendum is 
held it will probably go against 
last year's law and result in an 
inflationary burst of added wage 
costs. 

The confederation of Italian 
industrialists says it would 
respond by terminating the 
entire scala mobile agreement 
and would then try to negotiate 
a less Inflationary successor. 
Doing away altogether with 
wage indexing _ at least in a 
modified form is considered a 
political non-starter. But many 
union leaders might be pre- 
pared to meet the confederation 
half-way having learned from 
last year’s experience that less 
inflation can leave scope for 
more real wage increases. Even 
some Communist union leaders 
accept the point, though party 
discipline is likely to take pre- 
cedence with them. 

Much progress has been made 
with placing Italian affairs onto 
a sound basis. But further 


f'f LOWLY, and reluctantly, 
Brazil is facing up to the 
fact that it is going to be 
without Tancredo Neves for a 
long time to come — possibly for 
ever. 

With the country’s first 
civilian president for 21 yeans 
now removed from the scene by 
a tragic and sudden heart ail- 
ment, the outlook for the coun- 
try as seen by Brazilians them- 
selves suddenly becomes much 
more uncertain. 

Hopes that he would have 
championed the cause of the 
downtrodden middle man 
against the system have had to 
be suspended; fears of a pro- 
longed period of political in- 
fighting leading possibly to the 
return of the military, in the 
name of preserving order, have 
now been revived. 

As Deja, Brazil’s leading 
weekly, says, without exagger- 
ating. in its current issue, “to 
govern the country without 
Tencredo Neves, will, certainly, 
be one of the most difficult 
challenges of Brazilian politi- 
cal history." 

The sudden illness on the 
eve of what should have been 
a triumphant inauguration 
ceremony last month plunged 
the country into an unprece- 
dented state of despair. Its 
only parallel was the abrupt 
resignation in 1961 of the 
highl popular Janio Quadros, 
the last elected president — a 
resignation which led directly 
to the 1964 military coup. 

After an arduous, but suc- 
cessful struggle to hasten the 
military's staged withdrawal 
from power, the 75-year-old 
Neves bad emerged — almost 
messianlcally — as the ideal com- 
promise choice to lead the 
country through what by com- 
mon consent were bound to be 
transition years. 

Yesterday, Sr Neves was in a 
grave but stable condition after 
undergoing his sixth operation 
in under a month. 

Brazil knows ail about succes- 
sion crises; the last 100 years 
of the Republic have been 
littered with them. But the com- 
bination of circumstances thrs 
time is peculiarly difficult. The 
New Republic” Neves said he 
was launching has not even lit 
one of its engines, never mind 
got off the ground. 

The politically expedient 
coalition known as the Demo- 
cratic Alliance, which brought 
Neves to power In last January’s 
indirect elections, was designed 
with one man in mind. The 
support guaranteed was 
“personal and ^transferable"— 
as they say on exclusive Invita- 
tions. 

The political platform on 
which the Democratic Alliance 
fought the election, meanwhile, 
is a vague mish mash of good 
intentions: to improve social 
conditions and living standards, 
clean up the financial system 
and so on. It is not a blueprint 
for the future that can be picked 
up and used by the present 
stand in or successor in Neves* 
name. 

Sr Neves has not revealed in 
any detail ins own ideas for its 
future. The draft programme 
he asked to be prepared in the 
two months interregnum 
between his elections and 
planned inauguration — an emer- 
gency action plan designed to 
tackle the most pressing social 
needs— was promptly shelved 
by his nephew Francisco 
Dornelles, the hard-nosed new 
Finance Minister. 

One thing at least is dear. 
Under the constitution, which 
aU rides including the military 
have agreed to abide by, it is 
the Vice-President who takes 
over in the absence— permanent 
or otherwise — of the President 
Although challenged by some 
jurists, the cosuenazs is that 


Brazil’s presidency 


Critical 
challenge 
for an 
emergent 
democracy 


Andrew Whitley in Rio de Janeiro 
reports on the crisis 
caused by the illness 
of Tancredo Neves 



austerity 
the 


Athley Ashwood 

Tears for the Presided outside the Sao Paulo bospItaL 


this applies even when the 
President has never taken 
office; 

The post of Vice-President in 
Brazil is similar to its UjS. 
counterpart. It is intended as 
a figurehead position. Jose 
Sarney, the number two on 
Tancredo Neves' slate, was 
never considered leadership 
material at the national level, 
not even by himself. A pub- 
lished poet of some minor 
distinction, Sr Sarney is known 
to have been musing to himself 
recently about the strange 
quirks of fate. 

But for better or worse it is 


The country knows 
all about 
succession crises 

be who must shoulder the bur- 
den of taking the country for- 
ward to inject life and a sense 
of purpose and direction into 
the New Republic. The great 
imponderable at this stage is 
how long he will be in charge; 

Constitutionally, Sarney could 
remain in office for the full, 
six-year Presidential term, lx 
Neves’ absence turned out to 
be permanent Using the con- 
siderable executive powers be- 
queathed to him by his military 
predecessor, he could still 
overcome his own lack of a 
power base in governing the 
country. 

In practice it is most unlikely 
to happjen. Neves has always 
stated that he intended to cut 
his own mandate to four years, 
calling direct Presidential elec- 
tions in 1938 for his successor. 
These elections would follow a 
change In the constitution. 


brought about by a constituent 
assembly, to be elected in 
November 1986 at the same 
time as other scheduled state 
and federal elections. 

Jose Sarney would, however, 
be lucky to serve even that re- 
duced mandate. If it 
becomes dear that Tencredo 
Neves will not be able to serve 
as President whether by reason 
of his death of permanent in- 
compadtation following his ill- 
ness, pressures for direct elec- 
tions as soon as possible will 
appear. 

The bogeyman m eared by 
many politicians Leonel 
Brivola, the maverick Rio de 
Janeiro state governor and one- 
time radical -firebrand. Sr 
Brivola makes no secret of his 
own ambitions for the presi- 
dency, and has been busily try- 
' ing to set up a new Socialist 
party around the country as a 
springboard to the top. 

The Brivola argument, which 
will command much support 
among the urban middle-class 
young who led last year’s abor- 
tive direct election campaign. 
Is that while Jose Sarney has 
the law on his side, he lades 
political legitimacy. 

As a politician who only 
switched aides from the mili- 
tary's camp five months before 
the election, Sarney knows he is 
highly vulnerable to their 
charge. To strengthen his flank 
he is already trying hard to 
identify himself dosely with 
the Brazilian Democratic Move- 
ment Party, or FMDB. the 
senior partner in the Demo- 
cratic Alliance and largest party 
In the Country- 

Leader of the PMDB is 
Ulysses Guimaraes, a -veteran 
opposition poll ti can until last 
month when he got the key 


government post of leader of 
the Chamber of Deputies, 
the lower house of Con- 
gress. Sr Guimaraes is a 
left-winger with fils own long- 
nursed ambition for the top 
job, and as chamber leader is 
constitutionally next in line to 
succeed after the Vice- 
President 

Indeed, during the dramatic 
night of March 14, when the 
Brazilian President elect was 
rushed to hospital, Sr Gui- 
mareas insisted for a while that 
it was he who should take over 
the presidency temporarily, on 
the grounds he was the most 
senior person in a new Govern- 
ment to have been already 
sworn into office. 

While formally accepting 
Samey*s authority, the PMDB 
chief has since then been using 
his congressional and party 
power basis to lead what at 
times has looked like a parallel 
government Pulled in different 
directions, by party and 
personal ties as well as 
ideological differences, the new 
Government has looked all too 
clearly like a headless beast 

At tile Finance Ministry, 
Fransisco Dornelles has had 
authority as the senior figure 
on the economic team both 
because of his very close 
personal links to President 
Neves and because of his many 
years of government experience 
under the military. 

Working with him is Antonio 
Carlos Lemgruber, the young 
central bank Governor who is 
bearing the initial brant of the 
renewed contacts with the 
international banks and the 
International Monetary Fund. 
But already sharp differences 
over policy have emerged 


between these two and the 
Planning Minister, Joao Sayad, 
who is backed to some extent 
by Roberto Gusmao, the 
Industry and Commerce 
Minister. 

The Vice-President com- 
mands neither the personal nor 
political authority to Impose 
his will on his quarrelling sub- 
ordinates. 

While the politicians 
manoeuvre for advantage, key 
economic decisions will have to 
be taken soon. 

• How to cope with inflation 
is undoubtedly, the thorniest 
task. Running at an annualised 

Key decisions 

will have 

to be made soon 

230 per cent, the underlying 
rate has in recent months been 
on a rising curb. 

• Linked intimately is the 

salaries issue. The Government 
has to make a very difficult 
decision on the new minimum 
wage it is to set before the end 
of the month. Strikes, mean- 
while, are spreading among the 
best organised and most mili- 
tant unions '**•* 

• The new government inherits 
a heavily indebted public sector 
whose borrowing requirement 
has risen to 20 per cent of Gross 
Domestic Product Financing 
that deficit is a prime reason 
for the high domestic interest 
rates, of up to 30 per cent 

• The goal of keeping money 
supply strictly under control 
has been made harder by the 
recent forecasts for this year’s 
trade surplus. Stripped of the 
tax breaks and pre-export 
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ence on all-round aust-.iv 
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given a human face. This policy 
emphasis puts perceived domes- 
tic needs above those of the 
country’s foreign creditors, who 
are bound to be anxious about 

^ W' s n« r 

much tougher stance on debt 

renegotiations. .-~ nK rom 

The continuing net transfer 
of resources abroad, so as to 
remain in good standing with 
the creditors, is the sort or 
policy which the Government 

will have great difficulty m get- 
ting through this Congress 
Out of the rucks of the next 
few weeks, the most likely 
option to emerge is an uneasy 
marriage of . convenience 
between Sarney in the Presi- 
dential palace and Guimaraes in 
the nearby Congressional 
building— the latter, in effect, 
becoming Prime Minister. 

Tancredo Neves held that post 
for nine months in the early 
1960’s— the only previous time 
Brazil has dabbled with parlia- 
ment arianism. 

Guimaraes’ mam task will be 
to hold together “the' Demo- 
cratic Alliance’’ — a grouping 
of the PMDB and the Liberal 
Front Party or PFL, formed by 
dissident former government 
politicians who had served the 
military. 

It will not be easy to prireent 
his own strong left-wing from 
breaking away. The Govern- 
ment will have to move smartly 
down the promised road of 
social and economic reforms, to 
benefit the poorest classes. Too 
far or fast and he will alienate 
the bankers and businessmen. 

Pressures for early fresh 
elections will be resisted by 
Congress and by most of the 
politically important state 
Governors. The argument used 
in public will be that such a 
preepi tous move, at this 
delicate time, would be more 
than the military could swallow. 

The threat of military re- 
intervention can always be used 
as a useful weapon in public — 
even if it is not an argument 
based on any substance. After 
21 years in power, the Brazilian 
military are themselves de- 
bilitated and unsure of their 
own identity. 

To many Brazilians, the 
human drama of the past month 
and the political crisis it has 
brought in rt > wake, must seem 
like, an eternity. The military 
era is already fading fast-from 
public minds— even though 
President Figuereido only 
stepped down at the beginning 
of last month. 

It will take longer for the 
politicians to adjust psycho- 
logically to the fact that they 
are now on their own. They 
will have to find and work out 
solutions based on the balance 
of political forces In the 
country rather than operating 
within an artificial framework, 
dictated by a military institu- 
tion with very different 
objectives. 

The second article on the famine in 
Africa will appear shortly. 


* 
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Bates’ move 
at GEC 

Three months short of his 61st 
birthday Lord Welnstock has 
carried out the long-awaited 
reshuffle of the GEC top 
management structure, thereby 
settling a few questions but also 
raising a number of new on 
in particular, who is the man 
most likely to succeed him as 
managing director. 

Malcolm Bates, a fast-talking 
and gregarious GEC executive, 
aged 50, is clearly a man to 
watch in the new arrangement 
of the pack. He becomes deputy 
managing director succeeding 
Sir Kenneth Bond, one of the 
GEC old guard, who at 65 gives 

up that post but becomes vice- 
chairman. 

Another senior move is the 
appointment of A J. Rogers, 
56, as finance director. He was 
comptroller of GEC He 
also been appointed to the main 
board. 

Rogers’ appointment may be 
seen as a formalising of the fin- 
ancial job — something which in 
the past has been largely per 
formed by Welnstock and Bond 
working in tandem. 

During the course of a decade 
with GEC all of it at the Stan 
hope Gate headquarters, aBtes 
has had a wide involvement in 
all aspects of GECs business. 
In particular be has become 
known as GEC’s travelling man 
—buying and selling companies, 
putting together (and some- 
times unscrambling) deals, and 
vigorously filling the peripetetjc 
role that We in stock personally 
hates. He has established a 
rapport with Welnstock, and he 
earned special marks for his 
nan in winding-up the GEC- 
Hitachi joint television manu- 
facturing venture last year. 

Originally from the Ports- 
pMunh area of Hampshire, Bates 
ias acquired wide experience in 
jeneral 


management, industry, 
and the City. 

_ He was a manager with Delta 

effort is needed to consolidate Metal before joining the Indus- 
lt. A reverse in the regional I 'rial Reorganisation Corpora- 

ion in the late 1960s. After two 
^ears with IRC he went into the 
■-ay with Spey Investments, and 
■>Fter that company was taken 
.iver by Brandt, he became 
•oint managing director. 

A one-time tuba player, Bates 


. . _ regional 

elections on May 12 could 
endanger Sig Craxi. The battle 
about the scala mobile is not 
settled. Above all the budge 4 
looks as sick as ever. The 
reserve lives of the Italian cat 
may yet be needed. 


Men and Matters 


combines an infectious sense of 
humour with qualities which 
colleagues describe with such 
words as “ energetic, tough, 
shrewd." 

In British business Corporate 
finance men with a pipeline 
leading to £L5bn are rare birds 
indeed. 

Yet Anthony Hillier, aged 47, 
finds himself in tills command- 
ing position in his new lob as 
managing director of GEC 
Finance the news company 
formed by GEC to invest the 
group’s liquid funds. for maxi- 
mum return. 

Hillier, formerly with N. M. 
Rothschild, has been on his own 
for the last year running his 
personal business in financial 
sendees, Lothbury Services. 
That has now been taken into 
GEC along with Its founder. 

The big question is how much 
of the cash mountain Lord 
Wein stock will allow Hillier to 
handle. Hillier says he doesn't 
know, “I am starting with a 
blank sheet of paper.” 


Miners” money 

David Prosser, aged 40, faces 
two over-sized problems next 
week when he return from a 
visit to the U.S. to his desk at 
the National oal Board's Hobart 
House headquarters, London. 

As tiie newly-appointed 
director-general of the NCB's 
two pension funds (miners and 

staff) he has to manage the 
miners' fund while the National 
Union of Mineworkers refuses 
to co-operate. He also has to 
invest an inflowing torrent of 
around £lm a day wisely and 
well for Britain’s biggest 
pension fund. 

The second problem seems 
the smaller. Although the NCB 
pension portfolio is now worth 
£6.3bn Prosser has been 
bequeathed a smooth-running 
management machine built up 
by his predecessor Hugh 



“ I assure you Prime Minister 
— if It’s Friday it must be 
Sri Lanka.” 


Jenkins. 

Jenkins, who went off earlier 
this year to run the Heron 
International North American 
business, installed some 60 
fund managers reporting to him 
In London. 

Prosser takes over a first- 
dass team. The mix is interest- 
ing. Half of them are property 
investment specialists- One 
quarter of them deal with ven- 
ture capital. Hie remainder 
handle the fund's International 
stock market investments. 

There is a single exception. 
One man is in charge of gilts. 
Yet that is . an area that 
interests Prosser very much. 
Speaking from the U.S. last 
night he said, “ The gilts 
marker off ers very good value 
— real rates of return are very 
high. So 1 ong as the govern- 
ment is committed to contain- 
ing inflation, gilts give a good 
return relative to inflation." 


The miners themselves must 
be Prosser’s bigger headache. 

The NUM has been rowing 
with the pension fund before 
and during the coal strike about 
the fond's overseas invest- 
ments. 

Last year the NUM represen- 
tatives on the fund's board of 
trustees resigned and the onion 
refused to replace them. 

In February Vice-Chancellor 
Sir Robert Megany in the High 
Court approved the appointment 
of temporary trustees to ensure 
that the management of the 
fund should not he impeded. 
Five retired miners were 
chosen — pensioners of the 
scheme — in place of the usual 
NUM men. They have already 
attended a fund management 
meeting'. 

Prosser emphasising that the 
courts have given the fund the 
mechanism to continue to work 
effectively. “ So long as Its 
actions can be considered and 
reviewed by a trustee body and 
decisions implemented, we 
managers can function.” 

Yet clearly Ufe will be easier 
in and around the miners' pen- 
sion fund when the NUM 
leaders and their nominated 
representatives come back to 
the table. 

Prosser steps into the top job 
at NCB pensions after 12 years 
with the board. He joined as an 
assistant investment manager 
In the superannuation depart- 
ment and went on to become 
managing director in 198 L 

A product of University Col- 
lege of Wales, Aberystwyth, 
where he gained first-class 

honours in mathematics, he 
started his business career with 
Sun Alliance and London 
Insurance Group as an actuarial 
trainee. He is a fellow of the 
Institute of Actuaries. 


In the trade 

A London company. Metro- 
politan Services, has put up 
several thousands of pounds to 
back the new West End produc- 
tion of The Seven Year Itch at 
the Albery Theatre. 

Managing director David 
Howson explains, “ We are 
specialists in pest control.” 


Observer 


BASE LENDING RATES 


AJB.N. Bank — 13}% 

Allied Irish Bank ... 13}% 

Henry Ansbacher 13}% 

Amro Bank 13}% 

Associates Cap. Corp— 14 % 

Banco de Bilbao 13}% 

Bank Hapoalim 13 % 

BCCI 13}% 


C. Hoare & Co :...tl3}% 

Hongkong & Shanghai 13}% 
Johnson Matthey Bkrs. 14 % 
Knowsley & Co. LtxL... 14 % 

Lloyds Bank 13}% 

Edward Manson & Co. 14 % 

MeghraJ & Sons Ltd 13}% 

Midland Bank ............ 13}% 


Bank of Ireland 13}% ■ Morgan Grenfell 13}% 

Bank of Cyprus 13}% Mount-Credit Corp. Ltd. 13}% 


National Bk. of Kuwait 13}% 
National Girobank ... 13}% 
National Westminster 13 % 
Northern Bank Ltd. ... 13 % 
Norwich Gen. Trust ... 13}% 

People's Trust 14 % 

Provincial Trust Ltd. 14 % 
R. Raphael & Sons... 13}% 

P. S. Ref son 14 % 

Roxburghe Guarantee 14 % 
Royal Bank of Scotland 13 % 
Royal Trust Co. Canada 13}% 
J. Henry Schroder Wagg 13}%. 
Standard Chartered —||13}% 


TCB 


13 % 


Bank of India 13}% 

Bank of Scotland 13}% 

Banque Beige Ltd. ... 13}% 

Barclays Bank 13}% 

Beneficial Trust Ltd.... 14 % 

Brit Bank of Mid. East 13}% 

■ Brown Shipley 13 % 

CL Bank Nederland... 13}% 

Canada Perm'nt Trust 13}% 

Cayzer Ltd 13}% 

Cedar Holdings 14 % 

l Charterhouse Japhet.. 13}% 

Choulartons** g 

Citibank NA 13}% 

Citibank Savings 

Clydesdale Bank 13}% 

C. E. Coates & Co. Ltd. 14 % 

Comm. Bk. N. East ... 13 % 

Consolidated Credits... 13} % 

Co-operative Bank *13 % 

The Cyprus Popular Bk. 13 % 

Dunbar & Co. Ltd. ... 13} % 

Duncan Lawrie 13}% 

E. T. Trust 13}% 

Exeter Trust Ltd. 14 % * SEKSh? *• Accoptin a 

First Nat Fin. Corp.... 14}%* deposit, toy*. , m(ulth 
First Nat. Secs. Ltd. ... 14 % gg» iiJML £10000 n SEX 
I Robert Fleming & Co. 13 % t on lum- 

Robert Fraser & Ptns. 14 % 

Grind I ays Bank $13}% * so, °® and 0W9r '2%. 

I Guinness Mahon 13}%* mva/ 1 * 00 ** 5 £1,QW> * nd DW8f 

lHambros Bank 13}% 8 ai - d# v aopoiiu ovar ci.o» i«,% 

Heritable ft Gen. T™t Mi* \ ““2T 

1 0111 Siunuel 513}% See Provincial Trust Ltd. 


Trustee Savings Bank 13 % 
United Bank of Kuwait 13}% 
United Mizrabi Bank... 13)% 
Westpac Banking Corp. 13 % 
White away Laidlaw ... 13} % 
Williams St Glyn's ... 13 % 
Wintrust Secs. Ltd. ... 131% 
Yorkshire Bank 13}% 
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POLITICS TODAY FROM JOHANNESBURG 

A South African balance sheet 


Lombard 


By Malcolm Rutherford 



THE other day in JohdnCfr 
burg a group of us* took out 
pencils and paper and decided 
to write down the pluses and 
minuses of South Africa, and 
then compare notes. Here are 
some of the results. 

Quite the largest category 
turned out to be neither posi- 
tive nor negative. We called it 
“ indeterminate.” It covers 
something which is objectively 
true, but the consequences of 
which are as yet unclear. For 
example, the fragmented oppo- 
sition in South Africa could be 
a plus or a minus. It could be 
a plus from the government's 
point of view in that it might 
facilitate a policy of divide and 
rule. It could be a minus from 
the point of view of South 
Africa as a whole, and even 
from that of a reforming 
government, in that it might 
prevent talks from taking place 
on a more equitable division of 
land, power, social services and 
social justice, all of which is 
needed If the country is to 
develop its full potential. 

The indeterminates will be 
dealt with last. First the pluses. 

The biggest single plus is 
South Africa’s mineral wealth. 
It has too many precious com- 
modities for the world to be 
able to afford to cut off the 
Republic entirely. They include 
gold which, if the price rises, 
should help ease the country’s 
present very deep recession. 

South Africa also has the 
ability to feed itself, though it 
is subject to a water problem. 
Roughly half of Southern Africa 
receives so little rainfall that 
it is either desert or semi- 
desert, Still, that could be 
unproved with new technologies 
and, in the meantime. South 
Africa is not going to starve. 

The existing level of develop- 
ment is high, if uneven: a 
product of the first and third 
worlds living side by side in 
one country. The infrastructure 
is generally good. There is a 
degree of technical expertise 
not usually found in developing 
countries. 

As Dr Gerhard de Kock, the 
Governor of the Reserve Bank, 
puts it: "South Africa is just 
large enough and developed 
enough economically to be able 
to keep going.” 

A more dubious plus consists 
of the South African Defence 
Forces: dubious because they 
are a heavy drain on resources. 
But certainly the country is 
strong enough militarily to 
resist and see off any regional 
threat 


Now for the minuses. South 
Africa is nit generis. No other 
country in the world has to deal 
with quite the same problems. 
Potty apartheid TO ay be almost 
dead. Grand apartheid remains 
as a central objective of govern- 
ment policy and has the support 
of a huge majority of the white 
population, some of which has 
not taken too kindly to the limi- 
ted reforms so far. 

Economic policy in South 
Africa is expensive. It is expen- 
sive because practically all econ- 
omic policy in South Africa is 
an extension of political poli- 
cies. The present government 
claims to be embracing market 
forces. In fact, it is trying to 
do two things at once: to inte- 
grate the country economically 
while keeping it socially sepa- 
rate. There is a price. It means 
that you have to pump money 
into the black homelands while 
still seeking to satisfy the 
whites. 

Every new economic depar- 
ture, such as the plans to 
decentralise industry, is based 
on the search for an economic 
justification for a political 
theory: namely that the ethnic 
communications must be kept 
apart Thus, the Government is 
involved in trying to run two 
economies simultaneously— one 
for the blacks and one for the 
whites — with all the duplication 
of services, however unequal, 
that goes with it It Is very 
doubtful whether even South 
Africa has the resources to sus- 
tain that sort of dual system. 

Minerals and agriculture 
aside, the Republic is failing to 
keep pace with developing 
countries in other continents. 
Labour costs are high. In 1982, 
a black textile worker in 
Johannesburg earned one third 
more than his equivalent in 
Hong Kong and almost three 
times zqpre than in Seoul, 
Singapore and Bangkok. Six 
years previously, the Johannes- 
burg wage was well below 
the whole lot of them. Mr 
Bar end du Plessis. the Finance 
Minister, says that South Africa 
has to learn to compete inter- 
nationally. It has a long way to 
go, not least because too much 
activity has been concentrated 
on satisfying the home market 
Currently industry seems more 
interested in capital rather titan 
labour intensive investment. 

Both economically and 
politically, the country is ridden 
with bureaucracy. A law in 
South Africa is very rarely 
abolished. Instead it is emended 
or added to: see, for instance, 
the frequent amendments to 


Bishop Tutu (left) and Chief Buthelezi 


laws relating to separate 
development They go bade well 
before the Nationalists took 
power in 1948. 

The result is that there is 
large groups of bureaucrats who 
do not know which law to 
enforce and when. The system 
thus becomes essentially arbi- 
trary, and sometimes corrupt 

One of the most important 
side-effects is on the police. The 
South African Government is 
appalled by the recent shootings 
at Uitenhage, but it is emerging 
from the official inquiry under 
Mr Justice Kannemeyer that 
nobody is quite sure under 
which rules and regulations the 
police are working, or from 
what motives. 

Between 1910-1981, some 17}m 
Africans were arrested for con- 
travening pass law regulations. 
In 1983. 262,904 Africans were 
prosecuted for related offences. 


of who 142,067 were convicted. 
The system, it must be added, 
does not only affect those Macks 
who are acting illegally under 
South African law. It affects 
all blacks, since all of them are 
liable to be stopped for check- 
ing. 

It also degrades the police, 
for they have become the en- 
forcers of political policies — the 
evolution of which is unclear 
even to the government— rather 
than the protectors of society. 
The role of the police, one 
suspects, is at the heart of 
South Africa’s problems. But 
with it goes the question of 
what the authorities want the 
law to be. 

There is one more potential 
minus. Maybe the attempts at 
reform have come too late for 
enough people to take the 
government seriously and be 
ready to enter talks on a new 


deaL There have been few 
takers so far for President 
Botha’s offer of an era of nego- 
tiation. 

If that state of play con- 
tinues, there are three not 
wholly incompatible possibili- 
ties: 

• South Africa continues to 
simmer, neither civil war, nor 
civil peace, but with the lid 
generally kept on, 

• Eventually unrest, rather 
than uneasy truce, becomes the 
dominant factor, thus further 
crippling any hopes of economic 
development and negotiated 
reform, 

• The Government goes ahead 
with reform unilaterally in the 
absence of negotiating partners. 

. It could, for example, abolish, or 
anyway drastically reduce, the 
restrictions on freedom of move- 
ment by the blacks. 

It is here that we come to the 
"indeterminates" in the game 
of consequences. 

Not the least unknown factor 
is what the predominantly 
Afrikaner Government and its 
supporters make of their own 
history. It Is possible that they 
see it as a triumph over not 
only English colonialism, hut 
also over the blacks. Vet they 
could be more magnanimous. 
They could think that the blacks 
are now held down as the 
Afrikaners mice were and go 
for greater equality. I saw more 
evidence of that kind of 
approach, especially among top 
Afrikaner civil servants and 
ministers, than I had expected, 
though seasoned observers warn 
of a white backlash. 

Likewise unknown is what the 
country is to do about its huge, 
but largely unskilled, potential 
labour force. Are the unem- 
ployed blacks going to pull the 
country down or can they be 
trained to pull it up? The 
answer to the question must be 
as much political as it is 
economic, for it is the growth of 
the black population that has 
created the country’s main prob- 
lem. The blacks are politically 
without rights, but South Africa 
cannot much develop economic- 
al) v without them. 

The consequences of the rela- 
tive failure of much of the rest 
of Africa are again an unknown 
quantity. South Africa, black 
and white, follows events 
beyond its borders very closely. 
The Government thinks that the 
long honeymoon of African 
independence Is over, and that 
a new realism is beginning. But 
there is also a sneaking thought 
that if black Africa continues 
to decline. South Africa will go 


Finding a role 
for Prestwick 

By Michael Donne 


down with it. You cannot ruD 
a continent from one end only. 
Educated blacks are unsure 
what to make of recent agree- 
ments between South Africa 
and Mozambique: acceptance of 
reality or a pause for thought? 

A lot comes back to the 

divided opposition. It is a fic- 
tion to suppose that all blacks 
are agreed on what to do about 
apartheid. But it may also be 
a fiction for the Government to 
think that it can find black 
leaders to talk to. Chief 
Buthelezi in KwaZulu, one of 
the homelands that refused to 
take independence because it 
did not wish to be deprived of 
South African nationality, 
remains implacably opposed to 
violence and is perhaps the 
most impressive of the lot Yet 
he is still not ready to talk on 
the Government's terms. 

"'h***. .«t«eh as Archbishop 
Tutu, have become caught up in 
much wider movements like the 
United Democratic Front which 
could scarcely produce an 
agreed agenda for negotiation. 
In any case, the opposition 
groups spend much of their 
time attacking each other. From 
the Government’s standpoint, 
it seems unlikely that it will 
ever find a credible negotiating 
partner so long as black officials 
in the townships are asked to 
implement discriminatory poli- 
cies. Much black energy nowa- 
days is devoted to intimidating 
those people. As Chief Buibe- 
lezJ notes, ooe of its most serious 
developments is the way black 
has turned — or been turned — 
against black. 

A final indeterminate, put by 
senior Ministers, is that South 
Africa does have a fall-back 
position. The country could 
retreat into Fortress South 
Africa, economically more or 
less self-sufficient and fighting 
out its problems “ African 
style.” But it is not yet what 
the government wants to do. 

That is one consoling thought. 
Those who look outwards are 
still on top. The other is that 
there is a kind of South African 
nationalism, black and white. 
Hardly anyone want to give up 
on the country. Other Africans, 
said one Minister, are "still 
swimming our crocodile- 
infested rivers in order to get 
into awful apartheid South 
Africa.” It is not yet a burnt- 
out case. 

* Participants, who may not 
necessarily agree with the con- 
clusions, included Anthony 
Robinson, the FT South Africa 
correspondent, and Michael 
Holman, the FT Africa Editor. 


THE GOVERNMENTS decision 
to reprieve Prestwick Airport in 
Scotland at least until 1989 has 
been taken for political, not 
aviation, reasons. Closure would 
have caused more unemploy- 
ment in Scotland, both directly 
among airport workers, but also 
indirectly because British Aero- 
space, which has a factory 
there, would have been obliged 
to shut down if the airport went. 
BAe bad already been delivered 
one blow with the loss of the 
much desired RAF basic trainer 
aircraft — that deal went to 
Shorts of Belfast. BAe's Pilatus 
PC-9 would have been built at 

But the politics behind the 
decision do not extend, so far 
at least, to further government 
help to sustain the airport, 
beyond the recent designation 
of it as a “ Freeport.” It is now 
up to the British Airports 
Authority, which owns the air- 
port, the local authorities and 
the airline industry to do what 
they can to revitalise Prestwick. 

Declining for 
some time 

The airport has been declin- 
ing for some time largely 
because of the lack of trans- 
atlantic air traffic — the role for 
which it was ideal in the era 
of the pistons and turbo-props, 
but which has been eroded by 
the increasing non-stop range 
of modern jets. It still has a 
role for cargo operations, 
charter flights, a few scheduled 
services and as a diversionary 
airport in emergencies, but not 
enough to make it pay. It lost 
£3.4m in 1983-84. Moreover, its 
distance from Glasgow has also 
effectively ruled it out as a 
major " hub ” for short-haul 
domestic and international ser- 
vices, a role better fulfilled by 
Abbotsinch, closer to the city. 

The effect on employment is 
not the only reason for being 
reluctant to abandon Prestwick. 
The airport, although under- 
utilised. is still an economic 
asset, and growing pressures on 
runway capacity elsewhere in 


Scotland may yet ensure a role 
for it. The expansion of 
Abbotsinch, and even Edin- 
burgh. for long-haul trans- 
atlantic travel would be expen- 
sive, and perhaps even Impos- 
sible — especially at Abbotsinch 
where a longer runway would 
be needed. 

How then, does Prestwick 
survive, ar.d what must be done 
over the next four years? There 
are various possibilities, which 
will require the Government 
and others to accept some 
radical thinking. The Freeport 
concept should be pursued with 
greater rigour by everyone in- 
volved, as has happened at 
Shannon in Eire, an airport 
that in the past suffered much 
the same kind of problem as 
Prestwick, 

Shannon sets 
good example 

The possibility of the Mini- 
stry of Defence making more 
use of Prestwick as a forward 
Nato base for Atlantic maritime 
reconnaissance, with greater 
use of it also by the U.S. Air 
Force, should not be ignored. 

The Civil Aviation Authority 
should be more liberal in per- 
mitting new low-fare trans- 
atlantic airlines such as High- 
land Express to start services 
there. Airlines anxious to 
make more use of twin-engined 
aircraft for long-haul overwater 
flights should also be en- 
couraged — for them. Prestwick 
could be a useful haven. 

The BAA itself could be en- 
couraged to exploit a wide 
range of non-aviation activities, 
such as promoting light in- 
dustry. Here again. Shannon 
has set a good example. 

Properly developed, with 
imaginative measures and a 
governmental willingness to 
permit innovation. Prestwick 
could still find a major role. 
Prestwick's reprieve has met 
■with mixed reactions within the 
aviation business. Instead of 
arguing about it all in aviation 
should unite to find ways of ex- 
ploiting it. 


Composite? and 
profits 

From Mr G. Paterson 
Sir, — As a former chairman 
of the accounts panel of the 
British Insurance Association 
and a retired general manager 
of one of tile largest composite 
groups, may I congratulate you 
on the opening 10 words in Lex 
of April I. They pose the 
critical and complex question 
of what profits a composite 
insurance company makes. I 
submit that there is a funda- 
mental difference between the 
profits made by an insurance 
company and, on the other band, 
the effects of world-wide eco- 
nomic events reacting on its 
net asset value, ie Stock 
Exchange and foreign e xchang e 
movements. 

Critical influences on the 
accounts of a composite insur- 
ance company are: (a) Receipt 
of premium to cover future 
liabilities, current expenses and, 
to some extent, future expenses, 
(b) Investment income arising 
from the funds in (a), (c) 

Investment income arising from 
subscribed capital and ploughed 
back profits. (d) Realised 
investment gains /losses. (e) 
Unrealised movements in invest- 
ment values. The first three 
fall clearly into annual profit 
and annual gamings per share. 
Because it is essential to give 
indications of the investment 
management of the portfolio 
any concept of best accounting 
practice most arrange that they 
be Individually disclosed in 
juxtaposition with a net move- 
ment jn values emerging. As 
(e) is not a realised gain the 
aet movements of (d) and (e) 
should not be included in 
annual profit, and thus any 
average of these movements is 
dmilarly false. 

Were we to accept that (d), 
wing a realised gain, should 
ie included in annual profit this 
vould entail its separation from 
e). Management would then 
« in a position to manipulate 
.nnual profits by selecting for 
. ale individual investments 
landing at a profit, even though 
he overall value of the port- 

0110 is very low. Such a prao- 
ice can hardly fall within "a 
rue and fair profit for the 
□social year” as demanded by 

'-ic Companies Acts. 

Eagle Star has circumvented 
vis logic by resorting to a 
rude average of unrealised 
ains being included within 
roual earnings, thereby intro- 
ucing fantasy into what was 
■rmerly factual accounting. 
Many questions ensue. Do 
e need another S&AP to stan- 
lrdise practice? Jf not, who 

111 control changes in the 
■craging factor selected by 
anagemem, particularly when 
iDiher crisis in Stock Exchange 
lues emerges op the scale of 
31 or 1974* Is it acceptable 
at a part of the annual profits 

reported by Eagle Star can- 
t be legally distributed? What 
mage will be done — and what 
>, x already been done— to the 
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current freedom from taxation 
of unrealised gains? 

In the past the analyst or 
shareholder has been able to 
elicit the information in (a) to 
(e), these accounts giving far 
more detailed information than 
that provided by any other 
section in the stock market, and 
has therefore been able to 
evaluate the performance of a 
share. What is the point of 
dressing figures by the means 
Eagle Star has selected unless 
it is to mask a lamentable per- 
formance? Such masking, if 
copied, will only tend to delay 
the return of adequate premium 
levels to the market-place. 
Gordon M. Paterson, 

98 Wolsey Road. 

Northwood, Middlesex* 

Trade and 
diplomacy 

From the Coordinator, 

Ove Arup Partnership 

Sir, — I find it incredible that 
in an article purporting to be a 
serious review of the Foreign 
Office and its performance— 
Ian Davidson, April 9— there 
should be absolutely no refer- 
ence to commercial Issues. 

Wbat disturbs those of ns 
who seek business overseas is 
the lack of sufficient training 
and motivation of our diplomats 
la commercial matters. There 
are exceptions and more effort 
appears to have been devoted 
to such matters during the 
present administration. But 
there is more good will than 
real understanding and per- 
formance. It appears to remain 
true that too much priority is 
given to political matters and 
too little to really helping 
exports. I believe that our 
Foreign Office “has a reputa- 
tion which is not as high in 
some areas as the French” 
(Viscount Davignon) because 
of tbis. Our diplomats should 
be told at an early age that the 
progress of their careers will 
depend upon the quality of 
their commercial intelligence 
equally as much as that of their 
political intelligence. 

Richard Oake, 

13, Fitsroy Street, WJ. 

Disqualifying 

directors 

From the Director, 

Public Affairs, 

Dun <fr Bradstrcet 

Sir, — The controversy sur- 
rounding the Government’s 
initial proposals to disqualify 
directors involved in a 
compulsory company liquida- 


tion appears to be out of 
context. 

The vast majority of com- 
pany directors are, indeed, 
responsible; they are very much 
aware of their duties, and with 
energy and honesty try to 
follow the best course for the 
companies they manage. 

This is also true of non- 
executive directors who, while 
not as close to day-to-day 
management of the companies 
with which they are associated, 
most certainly do understand 
that they too have a responsi- 
bility not only to shareholders, 
but to all others with whom 
business dealings are conducted. 

What we are really concerned 
with here is the small number 
of directors each year who do 
not act in accordance with the 
existing Companies Act. In 1984 
well under 50 per cent (5,626 
out of a total of 13,647) of com- 
pany liquidations were compul- 
sory, which, when figured as 
only 0.57 per cent of the total 
UK company population (esti- 
mated at 986,000) shows how 
minimal an area it is that is 
creating such controversy. 

As most of these errant com- 
panies are small by any accept- 
able definition, and are mostly 
two or three director family 
businesses, it seems extraordi- 
nary to me that those purport- 
ing to represent company 
directors as a body should be 
lobbying for a degree of protec- 
tion which, if granted, will vir- 
tually result In a maintenance 
of the status quo. 

John Dawson. 

2&J2 Clifton Street, ECS. 

Patting exams in 

their place 

From the Chief Executive, 
Northamptonshire Chamber of 
Commerce and Industry. 

Sir, — Michael Dixon (March 
28) is wrong to blame employers 
for the emphasis on examination 
results. The largest association 
of businesses in the UK, namely 
the Chamber of Commerce 
movement, has tried to lay tbis 
ghosL Its recent paper clari- 
fies for Sir Keith Joseph the 
employers’ view which is that 
examinations are only one way 
of assessing achievement which, 
though useful, is inadequate. 

Employers would like to see 
exams put in their proper place. 
Exams test academic ability 
which is not a particularly in- 
teresting quality to test when it 
comes to recruiting for most 
jobs. Exams are designed by 

academics largely for use as a' 
selection process for higher or 
further education; they are 


therefore too closely tied to 
old-fashioned academic subjects 
rather than courses which relate 
to the real needs of working life. 
Exam results are usually not 
available when school leavers 
enter the job market. Examina- 
tion boards normally give no 
information on the achievement 
of the candidate except for a 
single grade which is of limited 
value in assessing that candi- 
date’s strengths and weaknesses. 
If a job seeker did not take any 
exam in a particular subject or 
if he took it but was ungraded, i 
the employer gets no inform a- i 
tion at all on what could be ten 
years of course work in the sub- 
ject. 

The reason why employers 
j currently place such emphasis 
on exams is because the educa - 1 
tion service offers little or noth- 
ing else. What we would really ' 
like is information on the school- 
leaver’s strengths and weaknes- 
ses, his ability to get on with' 1 
people, ability to learn, com- 
munication skills, numeracy 
(which is not the same as maths' 
O level), and whether he has 
some understanding of how our 
community creates its wealtST 
Where is the examination board 
which assesses these qualities? 

The sooner we can equip all 
school leavers with a profile of 
their achievements at school, 
showing briefly and simply 
their strengths and weaknesses, 
their aptitudes and Interests, the 
sort of course work they have 
followed and the way they coped 
with it, the better. Meanwhile 
it is no good blaming em- 
ployers for relying on the only 
information they are offered. 
Simon G. Sperryn, 

65, The Avenue, 

Cliftonville, Northampton. 

An architect’s 
customers 

From Mr R. Morton 

Sir, — I was astonished to read 
the letter from the president of 
the Royal Institute of British 
Architects (April 6) propound- 
ing the doctrine that the custo- 
mers (apparently those who pay 
the architect) should have what- 
ever they want The principle 
underlying planning legislation 
is that the “ customers ” include 
the general public who have to 
look at and use buildings. It is 
not inherently surprising if j 
people who are brought up and ; 
live in houses tend to prefer 
commercial buildings which are 
on a scale to which they can 
relate rather than many of those 
which modern commercial pres- 
sures produce. It is for instance 
the scale rather than the merit 
of individual buildings which 
gives Little Britain its charm. 

2 hope therefore that Colin 
Amery will continue to cham- 
pion the interests of a wider 
public and that Mr Manser will 
devote his energies to the 
many excelletu sites which are 
available to the south and east 
of the City. 

Roger Morton. 

Rose Cottage, 

Kirk Iret on, Derby. 
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Earnmgs U.S. and Europe still at UK unlon 
at IBM , , , , ‘ candidate 

down 18% odds over trade talks calls for 


in first 
quarter 

By Paul Taylor in New York 

IBM. the world's largest computer 
manufacturing group, yesterday re* 
ported its first quarterly earnings 
decline for more than three years. 
The setback, which had been ex- 
pected, primarily reflects the im- 1 
pact of the strong U.S. dollar and 
planned introduction of new prod- 
ucts. 

The company had first warned 
Wall Street that earnings would be 
flat and then, last month, to expect 
a decline. It said net income fell by 
18 per cent to S986m or SI.61 a 
shore, compared with S1.2bn or 
S1.97 a share in the same period a 
year ago. Total revenues grew by a 
marginal 2 per cent to S9.77bn from 
S9.59bn. 

Equipment sales in the first quar- 
ter increased to S6.12bn from 
S5.49bn, while service income rose 
to S2.44bn from $2.1 9bn and rental 
income continued to decline to 
$1.21bn from Sl.flbn. 

The earnings decline, the first for 
IBM since the 1981 fourth quarter, 
was broadly in line with market ex- 
pectations. Most Wall Street ana- 
lysts had been expecting first-quar- 
ter per share earnings of between 
SI .50 and SI .95 a share. 

IBM’s setback comes as the UB. 
computer industry is going through 
a period of consolidation, reflecting 
the slowing pace of new orders. 

Over the past few months, Apple 
Computer, Digital Equipment Corp, 
Data General and Wang, among 
others, have all warned about the 
impact of the slowdown in orders 
and IBM itself announced last 
month that it was ceasing produc- 
tion of its home computer, the CBM 
PCjr. 

Mr John Akers, IBM's president 
and chief executive, commenting on 
the computer giant's results, said; 
‘There were two principal factors 
which affected gross income and 
net earnings in the first quarter of 
1985 compared with the first quar- 
ter of 1981. 

“We experienced a slowdown in 
installation activity in our high-end 
storage and processor installations 
as some customers paused to evalu- 
ate our recently announced 3090 
processor and enhanced 3380 stor- 
age devices. 

"In addition, the continued 
strengthening of the dollar to the 
high levels reached in March and 
its effects on currency exchange 
rates had a significant negative ef- 
fect on first-quarter results." 

Louise Kehoe in San Francisco 
adds: Intel Corporation, the Califor- 
nia semiconductor manufacturer, 
has reported weaker earnings on 
flat sales for its first quarter to 
March 30. The company had net in- 
come of Sllra. or 9 cents a share, 
compared with S50m or 42 cents a 
share a year ago. Revenues in- 
creased slightly to 5375m, from 
5372m in last year's first-quarter. 


BY DAVID HOUSEGO IN PARIS 

INDUSTRIALISED countries were 
edging last night towards an agree* 
ment on the tuning of a new round 
of multilateral trade talks. 

Substantial differences, however, 
still remain between Europe - and 
in particular France and Italy - and 
the UB. over both the scope of new 
talks and when they should begin. 

It was not dear last night 
whether trade and finance minis- 
ters from the Organisation for Eco- 
nomic Cooperation and Develop- 
ment countries would reach a com- 
promise today before the end of 
their two-day annual meeting or 
whether the issue would be left 
open for next week's IMF meeting 
in Washington or for the Bonn sum- 
mit of industrialised nations in 
May. 

Officials were struggling last 
night with a compromise formula 
that would call for talks "as soon as 
possible”, although the UB. is seek- 
ing a more specific commitment. 

Mr William Brock, the UB. trade 
representative, called for preparato- 
ry talks among senior officials on a 
new round of General Agreement 
on Tariffs and Trade meetings to 
start summer with a formal 
launching of the round in early 
1986. 

This position had the support of 
Japan, Canada, Sweden and Brit- 
ain, among other nations. 

Arguing the need for urgency, Mr 
Maksim Baldrige, the UB. Secre- 
tary of Commerce, said that “a 


strong protectionist backlash has 
developed in the United States," 
and added that this would grow 
unless other major markets were 
opened up soon. The UB. also 
voiced at the meeting its threat to 
enter into separate negotiations 
with Japan and other interested 
countries if no agreement were 
reached on a new multilateral 
round. 

In a strong statement on behalf 
of the ETC. however, M. Willy de 
Clercq, the Commissioner for For- 
eign Affairs and Trade, linked EEC 
participation to three “conditions" - 
the implementation of existing roll- 
back and GATT agreements; paral- 
lel negotiations on monetary re- 
form and finan cial flows; and credi- 
ble measures by Japan to open its 
internal markets. 

M de Clercq added that before a 
new round of trade talks could be- 
gin, there needed to be a real prior 
consensus on their scope and on the 
participation of key developing 
countries. He described the fixing 
of a date for the new round as “ac- 
cessory". 

Reflecting Europe's fears that Ja- 
pan will make concessions over im- 
port liberalisation to the U.S. that 
would neglect the interests of foe 
EEC, M de Clercq described the 
specific measures announced by 
the Japanese Government as “tailor 
made for the UB.” 

The UB. and Europe were none 
the less at one yesterday in con- 


demning the restrictiveness of the 
Japanese market, and the Cna. 
co mmuniq ue to be issued today ex- 
plicitly points to the International 
trade tensions" provoked by Ja- 
pan's current account surplus. 

Over the two other “conditions," 
however, M de Clercq was seen by 
some of his European colleagues to 
have overstepped his brief. It was 
not clear whether this was a nego- 
tiating tactic in face of the hardline 
UB. attitude or whether he was de- 
liberately reflecting the reluctance 
of several European countries - and 
of France and Italy in particular - 
towards rammitting themselves to 
a new trade round, which by in- 
creasing imports into Europe would 
increase unemployment 

On the Knit between trade and 
monetary toPte aimed at reducing 
currency instability, on which the 
French are insisting, Mr Oono Rud- 
ing, the Dutch Minister of Finance, 
and currently chairman of the IMF 
interim committee, said: “Many will 
be shy of making a formal link." 

UB. delegates said there was ‘ab- 
solutely no question" of a link be- 
tween the two issues. 

Mr Paul Channon, the British 
Trade Minister, said Britain wanted 
preparatory talks to begin this sum- 
mer with a view to full negotiations 
beginning in 1988. 

All delegations yesterday saw 
preparatory talks as inevitably be- 
ing difficult in view of the potential 
disputes over an agenda. 


Delors hits back at U.S. attack 
on Europe’s technology stance 


BY ALAN FRIEDMAN IN VENICE 

M. JACQUES DELORS, president 
of the European Commission, yes- 
terday warned against Europe be- 
ing overwhelmed by technology and 
said- it remained “uncertain" 
whether new technology would 
create or destroy jobs. 

M Delors, who also spoke of “too 
many unfounded criticisms of the 
European economic model." was 
speaking in Venice at a 24-nation 
ministerial meeting on the prob- 
lems of unemployment and the ap- 
plication of new technology. 

His comments came just 24 hours 
after Mr Makom Baldrige, the UB. 
Commerce Secretary, delivered a 
harsh attack on restrictive Euro- 
pean industrial policies at the Ve- 
nice conference. 

M Delors, who set out a four- 
point response to the Baldrige criti- 
cisms, said he “appreciated the 
frankness with which the Ameri- 
cans had spoken" but felt he had to 
reaffirm the “solidarity’ of the Eu- 
ropean economic model. 

M Delots said that he was less in- 
dined to accept a lecture on free- 
market economics, namely the phi- 
losophy of Mr Milton Fried m a n , the 
UB. economist, when it came from 
a government which permitted a 


massive budget deficit and very 
high military spending while 
p reaching “Friedmanism." 

While agreeing that Europe 
needed to be more flexible in Its in- 
dustrial policies, needed to reap the 
benefits of additional integration 
and needed economies of scale and 
greater co-ordination in technologi- 
cal research. M Delors insisted that 
Europe needed to remain faithful to 
a mixed economy and to “its own 
nature." 

The four points set out by M De- 
lors, which immediately distanced 
him from the extreme free market 
views of Mr Baldrige, were that Eu- 
rope needed to: 

• Consider ethical issues which 
would help it to master technology 
rather than being overwhelmed by 
rt 

• Be concerned about relations be- 
tween society and the individual 

• Have a mixed economy based on 
the joint forces of the marketplace, 
public institutions and healthy rela- 
tions between trade unions and 
management 

• Maintain the ideals which had 
permitted social as well as econom- 
ic progress since 1945. 

“It is not possible to transpose a 


model from one country to an- 
other,” he concluded, adding how- 
ever that the UB. experience was 
useful for Europe, particularly in 
the field of launching small and me- 
dium-sized businesses. 

The tone of M Delors' speech in 
Venice, along with that of M Michel 

Deleb&rre, the French Employment 
Minister, who emphasised the need 
for “a social consensus,” suggested 
that European ministers may have 
agreed with several points in the 
UB. critique on Wednesday, but 
were ruffled by the directness of Mr 
Baldrige's approach. 

The two-day Venice conference! 
was viewed by most ministers at- 
tending as a useful exchange of 
views, which according to Mr Tom 
King, the UK Employment Secre- 
tary, has helped “to Improve under- 
standing” among the world's most 
industrialised nations. 

As one delegate pointed out, how- 
ever, the conference highlighted 
differences over the use of new 
technology for job creation and 
showed how much weaker Europe's 
position was when compared to that 
of the UB. 

UB. and Europe at loggerheads, 
Age 3 


candidate 
calls for 
ballot 
re-run 


By Philip Bassett, Labour 

Correspondent, In London 

CONTROVERSY over the election 
last year for general secretary of 
Britain's largest union, the Trans- 
port and General Workers (TGWU), 
sharpened considerably last night 
when the main losing candidate, Mr 
George Wright, called for a re-run 
of the ballot 

Mr Wright the union's Wales re- 
gional secretary, will make his re- 
quest formally to the union's gov- 
erning executive council. Speaking 
on a BBC television news pro- 
gramme, Mr Wright said he might 
h ave t o consider legal action if the 
TGWU not respond to his call 

Suggestions of irregularities in 
the election have grown since a nar- 
row majority of 44J517 votes out of a 
total membership of more than 
lJfrn favoured Mr Ron Todd, the 
candidate broadly supported by the 
left, over Mr Wright, who had cen- 
tre and right support 

Senior union officials now pri- 
vately believe the ballot may have 
to be re-run, if only to avoid worse 
evils such as a complete investiga- 
tion, or a re-run prompted by an 
agency such as the Governments 
Certification Office. 

Mr Wright previously had been 
careful to stand apart from public 
disquiet about the vote, but last 
night he said, “enough is enough.” 

He called for a new ballot “in or- 
der to extricate the union from a 
very difficult situation,” and said “it 
is the only possible way that I see of 
preventing -fur ther damage to the 
union by ^rationing arguments.” 

He said he was “suspicious" that 
irregularities in the ballot might 
have been widespread enough to 
hove made a difference to the vote. 
He said that the broad left “decided 
not so much who was going to win 
the ballot, but . certainly decided 
who was not going to win the bal- 
lot" 

He said there had been “so much 
damage” done to the union by press 
speculation about the election, com- 
plaints, proven irregularities and 
proven. baUot-rigging that calls for 
further investigation would only in- 
crease the damage; a re-run was 
necessary. 

Mr Wrights comments follow an 
insistence earlier this week by Mr 
Moss Evans, outgoing TGWU gen- 
eral secretary, that the allegations 
aver the ballot were part of a smear 
campaign. He the ballot had been 
“scrupulously fair." 

A survey commissioned by the 
BBC programme of three key 
TGWU Irish branches points to irre- 
gularities in the voting. An Irish 
turnout of 72 per cent is claimed by 
the union, but the survey shows 
that only 32 per cent stated that 
they had voted in the election; as 
many as 62 per cent did not vote, 4 
per cent could not remember, and 1 
per cent refused to answer. 


GEC to set up new management UK mining group to 
board and investment affiliate sell U.S. interests 


BY GUY DE JONQUIERES IN LONDON 


GEC, the leading UK engineering 
and electrical group, is to create a 
board of senior executives to co-or- 
dinate its business activities and 
has set up a financial investment 
affiliate as part of a top-level man- 
agement reorganisation. 

The planned 25-member -board of 
management is modelled on the 
structure found in many large West 
German companies. It will be 
chaired by Lord Weinslock and will 
consist of several main board direc- 
tors and the managers of the com- 
pany's principal businesses. 

GEC said the new board would 
contribute to future development 
ar.d growth by providing more cohe- 
sion .wd cross-fertilisation between 
the company's different operating 
units, enabling resources to be used 
more effectively. 

Mr Malcolm Bates has been ap- 
pointed deputy managing director, 
succeeding Sir Kenneth Bond, who 
recently turned 65 and has been 


made vice-chairman. Mr John Rog- 
ers, formerly GECs comptroller, 
joins the main board in the newly- 
created post of finance director. 

The company has also broken 
down its power engineering group 
into smaller units in an effort to de- 
centralise decision-making. Sir Al- 
an Veale has stepped down as man- 
aging director of that group but re- 
mains on the GEC board in an advi- 
sory capacity. 

The reorganisation follows the re- 
tirement in the past few years of 
many of the senior executives re- 
sponsible for running GEC after it 
was formed out of a series of merg- 
ers in the 1960s. 

The intention is to give greater 
responsibility to a team of younger 
managers under the leadership of 
Lord Weinstock, aged 60, GECs 
managing director. The London 
slock market was cautious yester- 
day about interpreting the likely 
impact of the changes, and GECs 


share price dosed unc h a ng ed at 
184p. 

A new wholly-owned subsidiary, 
GEC Finance, will be responsible 
for investing some of its Cl.Sbn 
(S1.87bn) cash mountain and iden- 
tifying acquisitions of or invest- 
ment in “businesses in lines of ac- 
tivity less directly concerned with 
the company's existing businesses " 

The subsidiary will be charged j 
with seeking higher returns than 
are generally available on the mon- 
ey markets. As well as engaging in 
venture capital, it is expected to 
play a role in advising GEC on pos- 
sible acquisitions of a more strate- 
gic nature. 

Mr Anthony Hillier, formerly of 
merchant bank N. M. Rothschild, 
has been named managing director 
of GEC Finance. The sire of the 
funds under his control is expected 
to be less than ElOOm initially. 

Men and Matters, Page 16 


BY LIONEL BARBER IN LONDON 

CONSOLIDATED Gold Fields, the 
UK-based' mining and construction 
materials group, has put its UB. in- 
dustrial interests up for sale. 

The group expects to raise be- 
tween €100m and £140m (SI 25m - 
S175m) for the businesses, which in- 
dude a scrap trader, a steel mini- 
mill. a foundry and the disastrous 
acquisition, Skytop Brewster, a 
large drilling rig manufacturer. 

The sale, which was well sig- 
nalled by Gold Fields, marks the 
end of the group’s earlier ambitions 
to diversify out of its basic mining 
and construction materials busi- 
nesses in the UB. 

The strategy fell apart just over 
two years ago when the group was 
forced to make an extraordinary 
provision of E87m to cover losses at 
Skytop Brewster, and Mr David 
Lloyd-Jacob, the group's chairman 
and chief executive in America, re- 
signed. 

After the announcement Gold 



Bhopal plant closes 
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Continued from Page 1 

j pg point with the Indian Govern- 
ment or the fact that Union Carbide' 
was not prepared to accept respon- 
sibility for the disaster, he said: “We 
have accepted moral responsibility 
for the tragedy but we have not ac- 
cepted legal responsibility." But the 
sticking point, he said, was the 
amount of compensation. 

Mr Zutiy said his company had 
been disappointed at the refusal of 
planning permission for a gas-mix- 
ing plant, to be used largely by the 
electronics industry, at Livingston 
New Town, near Edinburgh. 

“We have let foe ward out that we 
would like to go elsewhere near foe 


micro-electronic manufacturing 
plants of ‘Silicon Glen’, and at least 
five applications have been made 
by local authorities," said Mr Zutty. 
“We will select one in foe near fu- 
ture and proceed with the plant," he 
added. 

He said that Union Carbide want- 
ed to grow in foe UK and was 
searching for acquisitions in the 
field of high technology and con- 
sumer products. 

Union Carbide has around 100 
plants in Europe and activities in- 
clude petrochemicals and food ca- 
sings. 


SCOTCH WHISKY 

BELL'S 
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The dollar loses 
its customers 


UB. retail sales figures may be 
notoriously unreliable, but yester- 
day's March estimate, showing a IS 
per cent Call on the previous month, 
was winugh - even with a mar- 
gin for error - to give the dollar a 
serious joK. And it reinforced the 
bearish mood that has been build- 
ing up recently in Wall Street over 
prospects for the UB. economy. 

Yesterday, foe pound closed at 
around £1.25 ami its trade-weighted 
index of 78.2 was the highest since 
last August Against the D-Mark, 
the dollar lost 6 pig. The first eco- 
nomic indicator to be published for 
several weeks, retail sales may 
have been invested with dispropor- 
tionate significance. After all, Janu- 
ary and February saw relatively 
buoyant consumer spending, mak- 
ing a correction in March quite 
probable, and yesterday's figures 
could still be revised. But any more 
bad news in next week’s indicators 
- industrial production, housing 
starts and revised first quarter 
GNP - could cause a more serious 
shift to non-dollar assets. 

Watching this, foe Federal Re- 
serve must be feeling in a familiar 
quandary. If the dollar were to em- 
bark on afree fall, the Fed might be 
tempted to follow the British exam- 
ple and tighten monetary policy. 
Yet with the economy apparently 
turning ever more sluggish, a do- 
mestic h anking system looking in- 
creasingly fragile and threats of re- 
newed rirffi wiHiws with debtor coun- 
tries, its hands are rather tied. 

Both foe UB. bond market and 
the dollar seem to believe that, if 
anything, the Fed will ease. To the 
extent that this is already discount- 
ed in foe currency, Mr Volcker ap- 
pears to have just a little room for 
manoeuvre; provided he is not too 
pertubed by the growth In the mon- 
ey supply aggregates. But foe best 
bk is that- like currency traders - 
he will sit tight until next week's 
flurry of financial statistics was 
been digested. 

Gold Fields 

Having mysteriously refused to 
buy British assets in Britain during 
the period of dollar strength, Amer- 
ican companies are now being of- 
fered them in the UB. instead. Yes- 
terday Consolidated Gold Felds 
joined Imperial Group and Grand 
Metropolitan in the grand auction 
of assets bought when times were 
good and the dollar was weak. With 
the dollar now back on foe slide. 


U.S. 

RETAIL 

SALES 


there is every incentive to sell un- 
derperforming businesses and lock 
in the foreign exchange profit 

Gold Fields made a conspicuous 
mess of its UB. diversification, but 
at least foe group cannot be faulted 
for its foreign exchange manage 
ment Four years ago, when the 
company was eyeing Newmont 
Mining, it switched the proceeds of 
a ClBlm rights issue into dollars at 
a rate of S2.41. Now it is proposing 
to sell all its UB. industrial opera- 
tions and has already secured a 
rate of S1.14 by buying forward ster- 
ling with borrowed dollars. 

Gold Felds is aiming to clear 
book value for the assets, which 
suggest a target figure approaching 
S150m for the whole package. In or- 
der to achieve that the group will 
assume the borrowings of foe UB. 
interests and will discuss with any 
potential buyer the transfer of what 
must be some formidable tax 
losses. Even so, Gold Fields will do 
well to emerge without book losses. 

Even, leaving aside foe disastrous 
Skytop Brewster drilling business, 
the industrial assets have been no 
model of consistency. On Gold 
Fields' own accounting basis, op- 
erating profits fell by almost a half 
in 1983 and then doubled back - to 
513m - last year. Gold Fields has 
been discussing foe disposal of 
these operations for years and, in 
the light of the record it is easy to 
see why. 

Burmah 

For foe first time since 1980 Bur- 
mah actually has something to 
show for its year's activity at the 
bottom line. With no major write- 
offs in 1984 and net income in the 
continuing business - mostly Cas- 
trol-up from E35.4m to £44m, there 




Fields share price in London rose 
12p to 557p. "It means Gold Fields 
are going back to basics which is 
what they do best," said one broker. 

Gold Fields stressed that all the 
companies, w*th foe exception of 
Skytop. are profitable The group, 
however, has yet to find a buyer. 

Gold Fields intends to sell the 
companies, which form the Gold 
Felds American Industries group, 
either individually or as a whole, 
within the next 15 months. This 
way, they can be included in the fi- 
nancial accounts for 1985-86. 

Gold Felds will continue to have 
a strong presence in the UB. 
through its 26 per cent stake in 
Newmont Mining Corporation, the 
natural resource group, and 
through its wholly owned subsidia- 
ries, Gold Felds Mining Corpora- 
tion and ARC Americans Corpora- 
tion, one of the biggest concrete 
pipe producers in foe UB. 
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Concern over 
U.S. economy 

Continued from Page 1 
foe inter national economy and for 
developing countries, will be a real 
source of concern. 

Some economists cautioned how- 
ever about reading too much about 
longer-term trends in the vital con- 
sumer spending sector from a 
single months retail sales data, es- 
pecially when foe previous month 
showed a sharp rise in retail sales. 
They also pointed out that unem- 
ployment figures recently have 
been encouraging, that government 
spending is still giving foe economy 
a strong boost and that capital 
spending intentions are still encour- 
aging. 


Wte took our name from the hilly 
area of Burgan where once caravans 
used to stop on their travels in the 
Arabian Peninsula, and where the first 
and largest oil field was discovered 
So ‘Burgan’ not only stands for the 
country’s past tradition, but its present 
prosperity too. In our case, it also 
stands for something else, a progres- 
sive attitude that is definitely looking 
to the future. 

And that’s something we believe 
is a very important quality in a bank. 


After all, a banks success is often 
dependent on its ability to spot future 
business potential. Our success is proof 
of us having that ability. 

So. if you need a forward looking 
bank, talk to us. 

At Burgan Bank we can help with 
contract or project financing, trade 
financing, loans, fund management, 
foreign exchange and a full range of 
other financial services. 

Whichever you need, use us once 
and you'll never lookback. 



sd BURGAN BANK! 
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was not merely enough to cover an 
increased dividend, but something 
for the balance sheet as well Being 
unused to pteasiint surprises from 
Burmah. foe market had prolaMy 
failed to work out the full berefit of 
known disposals - like Halfords. 
Yesterday, foe sight of gearing 
down to 40 per cent or so was worth 
another 15p on the share pros; at 
221p Burmah is close, on sheer un- 
proved results, to the levels asso- 
ciated with bid speculation. 

If Burmah's deter m i nat i on to 
deal with its haemorrhage in foe 
Bahamas is taken seriously, and it 
finally succeeds in selling Quinton 
Haze 11, there may not be touch re- 
tained profit in 1985: extraordinary 
charges would see to that But in 
that w interest savings alone 
should keep earnings moving up. 
The more that Burmah doesto strip 
down its more dubious ass et s, how- 
ever, the less likely it looks to at- 
tract bids. Moreover, the billion dol- 
lar contingent liability on its LNG- 
s hipping contract looks a pretty ef- 
fective shark repellent 

GEC 

What to do with its cash, and how 
to arrange the eventual replace- 
ment of Lord Weinstock are issues 
on which GEC has not always been 
terribly convincing. 

Both questions are formidably 
difficult and while the repurchase 
of GEC shares has become a margi- 
nal use for excess cash. GECs man- 
agement succession has seemed 
much harder to arrange in a piece- 
meal way. In effect GEC has now 
decided simultaneously to make a 
more direct attack on its invest- 
ment problem and to convert foe 
succession issue into something 
more roundabout - by ch a n g in g the 
whole structure of central manage- 
ment 

A venture capital company 
should foster riskier and more in- 
teresting investments than gilt- 
edged, while a two-tier board on the 
German, model will allow more line- 
managers to get a sight of the 
group's central decision m aking. . 

That could throw up a few mare 
potential candidates, andincrease 
the continuity of management in 
any event It could even create 
more efficient sharing of technolo- 
gy - and other resources - between 
different GEC companies. 

The unchanged share price- 184p 
- showed the market in agnostic 
mood yesterday. 
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Goldsmith bid rejected 
by Crown Zellerbach 


BY TERRY DODSWORTH IN NEW YORK 


CROW N ZELLERBACH. the US. 
forest products company, nailed up 
a sale price of S60 a share for the 
group yesterday as it unequivocally 
rejected Sir James Goldsmith’s 
3*42.50 a share bid. 

The company also announce d fur- 
ther moves to strengthen itself 
against takeover through a “major 
restructuring" that would involve 
the distribution of some timberland 
interests to shareholders. The reor- 
ganisation, expected to involve a 
trust in which individual plots of 
land are parcelled out for investors, 
was already underway, the compa- 
ny added. 

The offer for Crown Zellerbach 
has attracted additional interest on 


Wall Street because it Is the first 
time in which a bidder has faced a 
new type of takeover defence in- 
volving the issue of rights to share- 
holders which give them hefty 
claims against the bidding 
company. 

The offer from Sir James, the 
Anglo-French financier who has 
made several successful forays on 
to the Wall Street bid scene, was 
c o n ti n gent upon the withdrawal of 
these rights. 

The Crown board yesterday em- 
phatically refused to redeem them 
on the grounds that they were serv- 
ing their purpose “of enabling the 
board to protect the shareholders 
and strengthening the ability of the 


board to negotiate on behalf of the 
shareholders.” 

The company said it was pre- 
pared to work with any responsible 
person who was willing to offer a 
value "consistent with the benefits 
of this restructuring" in a transac- 
tion that “treats all shareholders 
fairly and equally." 

Some analysts have in the recent 
past put a break-up value on Crown 
of around $80 a share, but this has 
not been reflected in the share price 
since 1980. When Sir James, first, de- 
clared his interest in the company, 
the shares were trading at just un- 
der $29, and by midday yesterday 
they stood at $42%. up Sft. 


TV programme maker launches 
$1.02bn offer for Multimedia 


BY PAUL TAYLOR IN NEW YORK 

LORIMAR, the U.S. film and televi- 
sion programme group which creat- 
ed Dallas and other top-selling TV 
soap operas, has offered SOI a share 
or a total of SlJ)2bn in cash for Mul- 
timedia, the newspaper p ublishing , 
radio and television group. 

The surprise bid, if accepted, 
would be the second-largest media 
company takeover ever, following 
the $3J>bn agreed offer by Capital 
Cities Communications for Ameri- 
can Broadcasting Companies un- 
veiled earlier last month. 

Lorimar's bid comes in the imme- 
diate wake of a sweetened $5325 a 
share or 5890m proposed manage- 
ment-fed buyout of Multimedia, 
which was approved by the media 


group's board earlier this week. The 
latest offer therefore raises the pos- 
sibility of a bid battle for Multime- 
dia, whose management and mem- 
bers of the company’s founding 
families had earlier rejected a $60 a 
share or SI bn offer from an un- 
identified suitor. This was believed 
to be Wesray, a New Jersey invest- 
ment company beaded by former 
U.S. Treasury Secretary Mr Willi- 
am S imo n. 

Yesterday share trading in both 
Lorimar and Multimedia was sus- 
pended at the market opening, 
Ending further announcements. 
Multimedia’s stock closed at $56.50 
a share on Wednesday ahead of the 
Lorimar bid. 


Lorimar, which is based in Culver 
City, California and is headed by 
Mr Merv Adelson, a former proper- 
ly developer, and Mr Lee Rich, an 
advertising executive, has seen its 
earnings rise sharply in recent 
years buoyed by the success of tele- 
vision series like Dallas, Falcon 
Crest and Knots Landing. In the 
six months' onrfing January 26 its 
profits nearly tripled to $23.4m or 
S220 a share on revenues of 
$196.7m. 

Multimedia publishes 13 daily 
and 30 non-daily papers, owns and 
operates five television mid 12 radio 
stations and over 100 cable televi- 
sion systems. It produced net earn- 
ings of $33.7m 


Dome in 

share 

offering 

By Bernard Simon In Torolito 

DOME PETROLEUM, the debfcbur- 
dened Calgary energy producer, is 
to proceed with a long^ielayed in- 
ternational share offering after 
what it believes is a sharp improve- 
ment in the investment climate. 

The company has filed a prelimi- 
nary prospectus with regulatory au- 
thorities in the US. and Canada for 
an issue of 30m units, each compris- 
ing one common share and half a 
warrant to buy an additional share. 
Based on Dome’s current share 
price the company aims to raise 
about CSlOOm ($72.86m), well below 
the original target of C$700m. 

Dome officials and members of 
three international underwriting 
syndicates will begin pres e nta tions 
to prospective investors next week, 
visiting about 12 cities in the U.S., 
Canada and Europe. 

Dome’s creditors agreed earlier 
this year to drop their demand for 
an injection of new equity as a con- 
dition for rescheduling the bulk of 
the company's CS6.4bn debt The 
debt rescheduling accord was 
signed last February and according 
to one of the company's financial 
advisers, it has contributed to a re- 
vival in investor interest 
Dome also expects to benefit 
from new energy pricing and taxa- 
tion policies announced recently by 
the Canadian Government indud- 
. ing deregulation of domestic oil 
’ prices and the gradual abolition of a 
12 per cent petroleum and gas reve- 
nue tax. Dome's revenue tax pay- 
ments totalled C$51m in 1983. 

The company's share price has 
risen almost 50 per cent on the To- 
ronto Stock Exchange since the end 
of January, to reach C$320. None 
the l es s, the share offering's pros- 
pects of success remain clouded. 
Dome warned last June that inves- 
tors should buy its shares only if 
“they can afford a total loss of their 
investment’ 

A Dome affiliate, Dome Mines, 
has agreed to take up a portion of 
the new offering proportionate to 
its 22 per cent stake in Dome 
Petroleum. 


Farley to pay $1.4bn 
for Northwest 


8Y OUR FINANCIAL STAFF 

FARLEY INDUSTRIES, a private- 
ly-held manufacturing group built 
up by Ch icag o investor Mr William 
Farley, has agreed to take over 
Northwest Industries in a S1.4bn 
deal which will nearly quadruple its 
annual sales. 

Northwest, a Chicago conglomer- 
ate whose products range from 
boots and underwear to ch emical s 
and electrical products, will merge 
with Farley's metals unit following 
a tender offer. 

Northwest shareholders will re- 
ceive $42-50 in cash, $720 nominal 
of new 13.5 per cent exchangeable 
preferred stock, and one share of 
Lone Star Steel, Northwest’s steel 
unit, which will become an indepen- 
dent company after the deaL 

A tender offer for a maximum of 
79 per cent or 152m Northwest 
shares and a minimum of 11m 
shares is expected to begin by 
May 1. 


The definitive agreement, be- 
tween Northwest ami Farley comes 
just three months after a bid worth 
more than Slbn from an investor 
group including Mr Don Kelly and 
Mr Roger Briggs, executive of the 
former Esmarfc industrial group, 
was terminated because the group 
failed to raise the necessary 
finance. 

The latest deal is subject to final 
financing commitments, but Farley 
has advised Northwest that princi- 
pal bank financing commitments 
have been secured. Drexel Burn- 
ham Lambert Farley's investment 
banker, has told Northwest that it 
expected to raise the non-bank por- 
tion of the required $1.4bn financ- 
ing on or before May 1. 

Farley Industries, founded in 
1976, bad annual sales of nearly 
$700m last year. It has grown 
through numerous leveraged buy- 
outs. 


Massey-Ferguson may 
dispose of Italian plant 

BY OUR TORONTO CORRESPONDENT 

MASSEY-FERGUSON, the Canadi- 
an farm machinery and industrial 
engine manufacturer, is close to dis- 
posing of Its loss-making plant at 
Aprilia, Italy, as part of efforts to 
reduce its exposure to the troubled 
farm equipment market 
Massey has reached pr el i min a r y 
agreement for the plant, which em- 
ploys about 1,000 people, to be tak- 
en over by an agency of the Italian 
Department of Industry. As part of 
the deal, Massey would purchase 
components from the plant 
Mr Victor Rice, Massey chair- 
man, said no agreement bad yet 
been reached for the disposal of the 
company's large combine harvester 
plant at Marquette, France, which 
has been closed since last June. Dis- 
cussions with the French Govern- 
ment on the plant’s future are 
“steadily increasing he added. The 


talks have been complicated, how- 
ever, by similar negotiations be- 
tween the Government and J. L 
Case, the UJ5. farm equipment 
manufacturer, on a nearby plant 
formerly operated by International 
Harvester. Case recently took over 
International Harvester's form ma- 
chinery business. 

Massey favours closing the Mar- 
quette plant altogether, but Mr Rice 
indicated that it might be willing to 
compromise by continuing produc- 
tion of ancillary items like balers, 
tractor cabs and components. 
Losses from the Aprilia and Mar- 
ietta fatalities reac he d C$5m 
i&$3J5m) in the first three 
months of last year, the last period 
both plants were open. - 
Total combine harvester sales in 
Europe dropped to 17,100 units last 
year from a peak of 28,500 in 1976. 
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Caterpillar cuts quarterly loss 


BY OUR FINANCIAL STAFF 

:.4TERPILLAR TRACTOR, the 
world’s largest construction equip- 
ment manufacturer, has registered 
l first-quarter loss of S70m, or 72 
■ents a share. This compares with a 
leficit of 5109m or $1 J5 a share for 
he opening three months of 1984 
md follows a $250m loss in the 1984 
ourth quarter in the face of severe 
>rice discounting and overseas 
ompetition which forced the U.S. 
ompany to reduce its operations. 

A deficit of S428m or $4.47 a share 
ias incurred for the whole of 1984. 
The company said that progress 
3 reducing the loss was obscured 
ecause it could no longer record 


tax credits related to UJS. losses. If 
the company had been able to apply 
normal tax benefits, this year's first 
quarter loss would have been 845m. 

Caterpillar said it had expected 
that a seasonal low first-quarter 
sales level would not produce a 
profit for the period. The reduction 
in loss, it added, resulted primarily 
from higher sales ami benefits 
stemming from its cost reduction 
programme. 

First-quarter sales amounted to 
$1.48bn against SiJSbn last year, 
the improvement arising from a 4K 
per cent volume gain and the dis- 
proportionately high level of dis- 


counting experienced a year ago. 

During the latest quarter, total 
debt decreased by 5111m to S1.75bn. 
The improvement resulted from 
funds generated by operations. 

The company expects to receive 
“momentarily" a U5. federal in- 
come tax refund of 573m, which will 
be used to reduce short-term debt 

The company's financial position 
“remains strong," and farther re- 
duction of debt is expected to occur 
(hiring 1985. 

Directors said that they continue 
to expect that Caterpillar could be 
“moderately profitable" for 1985. 


Manville 
asbestos 
claims may 
top $50bn 

By Our Financial Staff 
MANVILLE, the US. building prod- 
ucts group operating under Chapter 
11 bankruptcy regulations, said in 
its latest annual report that asbes- 
tos property-related asbestos claims 
against it could exceed 550bn. 

The company filed for Chapter 11 
in 1982 under the weight of the 
□umber of asbestos-related law 
suits. At the time Manville said the 
total cost of the claims could be 
more than S2bn. 

The annual report states, how- 
ever, that more than 11,000 proper- 
ty ri»init were filed by a March 1 
deadline. Only 6,100 were processed 
by March 22, and these are seeking 
about S31.5bn for the costa of re- 
moving asbestos from property. 

The company said it did not ex- 
pect to have a final tally until June 
1. The property claims have been 
filed by schools, property owners 
and government entities. 

Manville pointed out that the 
riahne were “overstated and specu- 
lative” and were a “totally umeli- 
able estimate” of liability. It said 
the vast majority were for spray-on 
insulation containing asbestos, 
which Manville never matte or sold, 
or moulded-pipe insulation, which 
was not a health hazard if “property 
maintained." 

The company also faces 6,000 
health damage claims which have 
been filed since it sought Chapter 
11 protection; these total S12J»bn. 
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BY JOHN DAVIES IN FRANKFURT 

VOLKSWAGEN, West Germany’s 
biggest motor vehicle manufactur- 
er. is paying a dividend again after 
recovering from two years of heavy 
losses. 

VW has not yet disclosed its prof- 
its for last year, but the proposed 
dividend of DM 5 a share means a 
payout of DM 120m ($38m). 

The company last made a payout 
of this amount in 1981, before 
plunging into group losses of DM 
300m in 1982 and DM 215m in 1983. 

It was still in the red after the 
first nine months of last year, with 
a group loss of DM 47m and a 
slightly higher loss of DM 52m 
ascribed to the parent company. 

But its position in West Germany 
and overseas has been steadily im- 


proving. aided by the strong US. 
dollar, which has boosted UJS. earn- 
ings in D-Mark terms. 

Tbe group's return to profitability 
is a major success for Dr Carl 
Hahn, who took over as chief execu- 
tive in 1982 after the group's trou- 
bles had mounted. 

The turnround has come despite 
disruption to VWs car assembly op- 
erations during last year's labour 
conflict over shorter working hours 
in the West German metal industry. 

VW increased its worldwide sales 
revenue by 14 per cent to DM 
45.7bn last year. It produced 2.148m 
vehicles, 1.5 per cent more than in 
1983. 

With the U.S. economy picking up 
strongly, VW and its Audi subsid- 


iary have strongly increased their 
earnings there, while VW has also 
taken steps to restructure its opera- 
tions in Latin America. 

Under VWs accounting practices, 
its Brazilian operations made a 
much reduced loss last year and. ac- 
cording to the different Brazilian 
accounting conventions, it actually 
turned the corner to report a profit 

A measure of VWs confidence is 
its recent decision to hire about 
1,000 workers, mostly for its plant 
st Wolfsburg. It bad earlier stopped 
recruitment when the industry was 
worried about the state of the West 
German car market in view of the 
controversy over car pollution 
controls. 


VWs supervisor}- board also de- 
rided yesterday to recommend to 
shareholders that the company’s 
formal name be changed from 
Volkswagenwerk to Volkswagen. 

The company said this recog- 
nised toe reality that it was no long- 
er just one factor)* or "works" at 
Wolfsburg, but a concern with oper- 
ations worldwide. 

Although VW did not indicate 
this, the change in name would also 
make for a slightly smoother task 
in communicating with potential 
share-market investors overseas. 

The Federal Government in Bonn 
has been considering reducing its 
20 per cent shareholding in VW, 
possibly by refrain. ng from contrib- 
uting to any future capital increase. 


Chase shows interest 
in buying Swiss bank 


BY ALAN FRIEDMAN IN MILAN 

CHASE MANHATTAN, one of foe 
largest US. banks, is understood to 
have expressed preliminary inter- 
est in acquiring the Swiss-based 
Ranivi di Roma per la Svizzera. 

The Swiss bank, which last year 
made net profits of SwFr ,25.4m 
($9 _5m), is 51 pier cent owned by the 
Istituto per le Opere di Religione 
(IOR), the Vatican bank. The re- 
maining 49 per rant is held by Ban- 
co di Roma, the Italian -state-con- 
trolled hank 

Neither Chase Manhattan nor 
Banco di Roma would comment on 
the negotiations. 

The p ossib ility of acquir- 


ing the Swiss bank was first moot- 
ed last year by bankers involved in 
the financial settlement of the Ban- 
co Ambrosiano affair. The Vatican 
bank is known to have disposed of a 
number of listed shareholdings and 
properties in an effort to raise 
funds for its $242 2m payment to 
Ambrosiano’s -creditors. 

It emerged yesterday that Chase, 
which has been examining takeover 
prospects in Switzerland for several 
months, had communicated its in- 
terest to Italian bankers. If the deal 
goes ahead Chase might be asked 
to pay around SlOOm for the IOR’s 
51 per rant stake 


Ohio utility set to take 
nuclear plant write-off 


BY OUR FINANCIAL STAFF 

AMERICAN Electric Power, the 
Ohio utility, may take a second- 
quarter write-off in connection with 
the troubled Zimmer nuclear power 
plant near Columbus, Ohio, accord- 
ing to Mr W. S. White, chairman. 

Mr White said the worst case 
would be an after-tax write-off of 
S385m, representing a complete 
writeoff and equal to 9.9 per cent of 
the company's equity. 

American Electric owns 25.4 per 
rant of the plant through <te Colum- 
bus and Southern Ohio Electric 
unit Other partners are Cincinnati 
Gas and Electric (46.5 per cent) and 


Dayton Power and Light (28.1 per 
cent). 

Mr White said the owners of the 
plant expect to decide by late J9S6 
whether to convert the plant which 
is almost complete into a 1,300 Mw 
coal-fired unit by 1991. 

The conversion cost was estimat- 
ed in September 1984 at Sl.Tbn, 
bringing the total cost of the plant 
to $3.4 bn. 

ASP’s auditors qualified their 
opinion of the company's 1983 fi- 
nancial statements, citing uncer- 
tainties about the proposed conver- 
sion. Last year the company report- 
ed net profits of 52.85 a share 
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Another record year 




1984 
£ million 

1983 
£ million 

Sales 

1,734.9 

1,503.5 

Trading profit 

170.0 

154.8 

Earnings* 

97.9 

75.7 

Earnings per share* 

33.5p 

26.9p 

• bvfw «-*i ranrdi naiy iii-ma 




O In 1984 we achieved record earnings before 
extraordinary items of £97.9 million, an increase of 
29.3% over 1983. 

9 tamings pp r share before extraordinary items rose 
from 26.9p to 33.5p. 

# We invested £45.8 million in our North Sea and 
other oil businesses; £74.1 million in Travel 
principally on two Boeing 767 aircraft; and 
£61.0 million in Publishing and Information, 
including £26.6 million for acquisitions. 

9 Our balance sheet strengthened and year-end cash 
balances were £130.2 million. 


International Thomson is a leading publishing and information company with strong interests in travel 
and oil and gas. Our strategy is to build and acquire quality businesses to underpin the Group’s continuing 

growth and prosperity. 


3* 





1| 

If you would like a copy of our 19$4 Annual Report published at the end | 
of April, send this coupon to: H flarv Bateson. International Thomson, It 
PO Box 4 YG, 4 Stratford Place, London \VlA 4YG. 


Name 


Position 


International Thomson k 
O rganisation Limited 


Address 


Suite 2206. Bax 45. 20 Queen Street West, 
Tbronto, Ontario M5H 3R3. Canada 
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15th MAY 1985 REDEMPTION 


GESTETNER HOLDING B.V. 

£10,000,000 11% STERLING FOREIGN CURRENCY BONDS 1988 


REDEMPTION OF BONDS 

Gestetner Holding B.V. announces that for the redemption period ending on 15th May 1985 it has purchased and cancelled bonds of the above 
Loan for £70.000 nominal capital and tendered them to the Trustee. 

The nominal amount of Bonds to be drawn for redemption at par on 15th May 1985 to satisfy the Company's current redemption obligation is 
accordingly £430,000 and the nominal amount o( this Loan remaining outstanding after 15th May 1985 wiQ be £6, 983,000. 


DRAWING OF BONDS 

Notice is accordingly hereby given that a drawing of bonds of the above loan took place on 3rd April 1985 attended by Mr. William Brignall 
Ken nai r of the firm of John Vfemj & Sons. Notary Public, vrhep 430 bonds for a total of £430,000 nominal capital were drawn for redempt ion at par on 
15th May 1985. from which date nil interest thereon will cease. . _ 


The following-are the numbers ofthe bonds drawn: 


1 

64 

97 

106 

128 

140 

188 

193 

213 

221 

251 

295 

258 

322 

356 

364 

376 

ft 

390 

394 

396 

431 

438 

442 

452 

453 

495 

456 

467 

473 

492 

501 

528 

549 

579 

584 

609 

632 

685 

690 

713 

719 

759 

765 

797 

810 

811 

821 

836 

926 

932 

945 

979 

981 

984 

993 

1091 

1160 

1165 

1195 

1207 

1220 

1234 

1269 

1271 

1278 

1282 

1300 

1310 

1332 

1354 

1384 

1390 

1398 

1429 

1439 

1473 

1476 

1482 

1520 

1523 

1570 

1581 

1603 

1631 

1665 

1669 

1742 

1746 

1754 

1759 

1761 

1824 

1828 

1843 

1850 

1857 

1872 

1894 

m 

ZOcO 

1965 

1968 

1979 

2001 

2004 

2007 

2023 

2094 

2180 

2188 

2402 

2405 

2420 

2437 

2452 

2453 

2462 

24Q2 

2518 

2532 

2537 

2549 

2569 

2597 

2598 

2655 

2710 

2796 

2822 

2979 

3012 

3019 

3104 

3137 

3145 

3167 

3183 

3194 

3227 

3241 

3258 

3271 

3282 

3319 

3323 

3363 

3435 

3453 

3474 

3475 

3618 

3637 

3649 

3692 

3704 

3715 

3729 

3735 

37*13 

3773 

3780 

3874 

3881 

3895 

3975 

3992 

4918 

4927 

4938 

4952 

5013 

5043 

5070 

5077 

5087 

5098 

5101 

5136 

5151 

5152 

5161 

5214 

5225 

5258 

5325 

5333' 

5344 

5356 

5393 

5400 

5413 

5435 

5442 

5444 

5465 

5525 

5558 

5563 

5617 

5623 

5676 

5716 

5725 

5737 

5739 

5759 

5766 

5786 

5790 

5801 

5820 

5848 

5894 

5908 

5919 

5921 

5936 

5948 

5976 

6005 

6107 

6169 

6213 

6214 

6218 

6289 

6339 

6354 

6358 

6361 

6368 

6369 

6378 

6379 

6381 

6398 

6427 

6447 

645* 

6458 

6489 

6495 

6519 

6565 

6572 

6573 

6575 

6598 

66 12 

6730 

6745 

6764 

6768 

6777 

6874 

6815 

6827 

6833 

6889 

6897 

6921 

6928 

6966 

7004 

7006 

7009 

7014 

7080 

7139 

7154 

7166 

7181 

7208 

7210 

7239 

7304 

7321 

7351 

7360 

7419 

7421 

7427 

7435 

7442 

7445 

7459 

7474 

7519 

7528 

7542 

7558 

7561 

7567 

7589 

7613 

7617 

7653 

7660 

7662 

7803 

7812 

7816 

7821 

7842 

7843 

7874 

7898 

7939 

7981 

7991 

8015 

6016 

8055 

8068 

8079 

8088 

8112 

8114 

8128 

8164 

81B4 

8214 

8218 

8237 

8275 

8322 

8343 

8344 

8355 

8377 

8378 

8384 

8400 

6401 

8444 

8466 

8499 

8503 

8512 

8513 

8518 

8529 

8531 

9566 

8618 

8621 

8628 

8646 

8680 

8684 

8685 

8689 

8699 

8705 

8723 

8724 

8752 

8753 

8778 

8812 

8814 

8837 

8843 

8875 

8887 

8913 

8914 

8974 

8982 

8987 

8990. 

8939 

9037 

9048 

9060 

9076 

9078 

9119 

9138 

9148 

9157 

9165 

9193 

9203 

9205 

9228 

9233 

9234 

9247 

9272 

9316 

9322 

9327 

9328 

9342 

9364 

9381 

9393 

9^00 

9803 

9421 

9807 

9428 

9835 

9499 

9837 

9542 

9923 

9547 

9928 

9608 

9952 

9610 

9964 

9618 

9970 

9626 

9973 

9677 

9685 

9709 

9729 

9740 

9753 

9754 

9757 

9773 

9799 


Witness; W. B. Kennair, Notary Public. 


The above bonds may be presented for payment of the proceeds of redemption at par on ot after 15th May 1985 at the offices of the paying agents 
named on the bonds in the manner specified in Condition 6 of the Terms and Conditions of the Loan printed on the reverse of the bonds. Each of 
these bunds when presented for redemption must bear the coupon dated 15th May 1986, and all subsequent coupons, otherwise the amount of the 
missing coupons will be deducted from the principal to be repaid. 

Bondholders electing to receive pqpnrat in U.S. Dollars most give irre v oc a ble written notice to any Paying Agent named on the reverse of the 
bond on or before 1st Mny on the appropriate form available from a Paying Agent. 

Principal Paying Agent: N M Rothschfld ft Sons Limited New Court St Swithin’s Lane London EC4P4DU. 

12th April IStSU 



Australian Industry Development 
Corporation 


(A statutory corporation, wholly owned and guaranteed by the Commonwealth of Australia) 


A$30, 000,000 . 
1396 Notes due 1988 


Payment of principal ami interest guaranteed by the 
Commonwealth of Australia. 


Orion Royal Bank Limited 


Daiwa Europe Limited 


Algemene Bank Nederland N.V, 
Amro International Limited 


Deutsche Bank AktiengeseUschaft 
Hambros Bank Limited 


Bank of Tokyo International Limited Kredictbank International Group 


Banque Bruxelles Lambert SA. 


Samuel Montagu & Co. Limited 


Banque Generate du Luxembourg SA Morgan Stanley International 

J. B 5_ ^ . . . , ++ j*_ n o 


Banque Nationale de Paris 
Banque Paribas 

Commerzbank Akticngeselischaft 


Soctett Generate de Banque S A. 

Union Bank of Switzerland (Securities) 
Limited 


S.G. Warburg & Co. Ltd. 
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Credit Lyonnais makes 
modest 1984 headway 


BY DAVID MARSH IN PARIS 


CREDIT LYONNAIS, the 
second largest French national- 
ised bank improved net profits 
by 2.7 per cent last year to 
FFr 369m (S38.6ro) in spite of 
a slight drop in provisions 
caused by a relative easing of 
financial pressure on French 

industry. 

Underlining the potential 
profit squeeze facing the French 
banking system if domestic in- 
terest rates start a long-awaited 
decline this year, M Jean 
Deflassicux, the chairman, called 
last year’s result “reasonable" 
but warned: u We will make less 
money if rates fall." 

Last year's operating profits 
before tax and provisions rose 
4.1 per cent to FFr 6.34tm. 
Credit Lyonnais said that, after 
taking account of special profits 
in 19S3 resulting mainly from 
FFr 600m in earnings from 
bond sales, last year’s operating 
profit on a compable basis rose 


by a more satisfactory 12.1 per 
cent. 

Overall new provisions came 
to FFr ' 4.89bn, down slightly 
from FFr 5.02bn in 19S3. Pro- 
visions on risks over country 
lending — especially to Latin 
America— rose 38 per cent to 
about FFr 1.6bn as the bank 
made a further effort to catch 
up Its relative lag of past years 
in covering foreign risks. Pro- 
visions on individual customers 
and other diverse risks however 
fell 13 per cent. 

The low profitability of 
French banks, many analysts 
and bankers believe, represents 
a considerable barrier to Oppo- 
sition plans to denationalise 
banks if the Bight returns to 
power after next year's parlia- 
mentary elections. 

Commenting on the de- 
nationalisation controversy. 
M Deflassieux, a close friend of 
the Socialists’ first Prime Mlnis- 


said 


Kaiser 

Aluminum 

plunges 


* 


to loss 


By Terry Dodsworth 
In New York 


ter. M Pierre Mauroy, 
simply that the question would 
be up to the French people. , 

The bank's interest rate mar- 
gins remained roughly stable 
fast vear reflecting the only , KAISER Aluminum mid Chemkal, 
slow fall in base lending rates, third largest U.S. aluminium 
Confirming that M Pierre Bore- ] m^ufacturer. slumped to tosses of 
govoy. the Finance Minister. , S18 5m or w ^ts a share, as ship- 
' " ‘ m ents fell sharply in the first quar- 

ter of this year. 

The deficit compares with a net 


was pressing for a further cut 
in base rates to help get the 
economy moving. M Deflassleux 
warned: *• Many banks will have 
a lot of difficulty if rates are 
cut." 

M Deflassieux also underlined 
the bank’s continued need to 
boost capital resources even 
artcr its issue of FFr 2bn of 
non-redeemable non-voting loan 
stock Jast year. The hank’s 
FFr J.5bn of equity was not 
enough, he said. But the 
Government preferred to make 
capital injections into 
nationalised industries rather 
than banks. 


Sulzer cuts loss to SwFr 18] 


BY OUR FINANCIAL STAFF 


SULZER, the Swiss engineering 
group which is pushing through 
a major programme of ration- 
alisation. reports reduced lossrr. 
for 1984. It is again not paying 
a dividend. 

On turnover little changed at 
SWFr 4.23 bn. net losses have 
been cut to SwFr 18m (86.8ml 
from the vwFr 102m of 1983 
when turnover totalled 
SWFr 4.16bn. For 1982. Sulzer 
had sales of SwFr 4. 42 bn. 

The results, which are in line 
with group forecasts of a much 
reduced deficit, suggest a 
significant improvement In trad- 
ing margins. Over the past 
two years Sulzer has reduced 
Swiss manufacturing capacity by 
almost 30 per cent 

Together with Geo. Fischer 
and Von Roll, two rival 
engineering groups, Sulzer is 


drastically pruning its foundry 
operations. 

The three groups plan to cut 
Swiss capacity for ferrous cast- 
ings by 20 per cent and to axe 
their steel forging businesses by 
a third. 

The programme will eventu- 
ally involve the removal of 440 
jobs from their combined pay- 
roll. 

Strong order inflows at Sulzer 
suggest that trading in 1985 can 
continue to improve. New 
orders booked last year totalled 
SwFr 4.58bn. an increase of a 
quarter over the inflow for 
1983. 

The group expects “ at least 
a balance profit -a nd-loss account 
this year.” 

Last year's loss largely re- 
flects the spending of SwFr 70m 
on re-structuring, following 


costs of SwFr film in 19S3. Bad- 
debt provisions also had to be 
increased. 

The Swiss subsidiary Escher- 
Wyss showed a marked reduc- 
tion in losses last year. The 
French Cie de Construction 
Mecanique Sulzer showed a 
further loss of FFr 96m 4 810m) 
after FFr 127m in 1983. This 
loss should be lower- again in 
1985. 

The U.S. subsidiary also suf- 
fered a loss, due to restructur- 
ing costs for the Kings Moun- 
tain weaving-machinery plant 
in North Carolina. 

All product groups other than 
diesel engines and turbo-com- 
pressors showed an overall 
profit last year. Both Eschor- 
Wyss and the textile machinery 
division are expected to im- 
prove in 1985. 


Sharp advance 
by Danish 
shipping group 


By Hilary Barnes in Copenhagen 


EAST ASIATIC, the Danish 
shipping and industrial group, 
increased group earnings before 
extraordinary items and tax 
from DKr 2flm to DKr 36lra 
($32.3m) last year, almost 
doubling the interim forecast. 

in 1982 the group made a 
"DKr" 377m- losi Progress in 
restoring the fortunes of the 
trading, shipping and indus- 
trial group is expected In 1985, 
the company said. 

Despite the improved per- 
formance. the board is sticking 
to its previously announced 
decision to pass the dividend 
again this year. But it plans 
to make a one-lor-10 scrip 
issue on the basis of 1985 
results and to restore the divi- 
dend at 10 per cent following 
the 1986 results. 

The group operates 119 sub- 
sidiaries all over the world. In- 
vestments in fixed assets last 
year totalled DKr 387m. 

Sales increased from DKr 
lfi.fibn to DKr 17J9bn and profits 
before financial costs rose from 
DKr 714m to DKr 1.0Sbn. Net 
financial costs were reduced 
from DKr 719m to DKr 694m. 
not including unrealised foreign 
exchange losses. 

The report showed an im- 
provement in gross operating 
profits in roost divisions. In 
trading activities — including 
the distribution of equipment 
for printing and related indus- 
tries in which East Asiatic 
claims to be the world's leading 
company — the margin increased 
from 16.7 per cent to 19 per cent. 


Lindholm family acquires 
minority stake in Esselte 


BY KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


A SUBSTANTIAL minority 
shareholding in Esselte, the 
Swedish office supplies, packag- 
ing and publishing group, has 
been acquired by private family 
interests in deals worth more 
than SKr 400m (844,2m). 

Afobiiia, a company owned by 
the Stockholm-based Lindholm 


the Anglais and the Park. But 
these were sold in the winter to 
Folksam, a Swedish insurance 
group in a deal which yielded 
SKr 810m in cash. 


profit in the same period of 1964 of 
S14-6m. or 33 cents a share, while 
sales of the group rose from 
$733.8m to S851.6m. 

This year's loss was struck after a 
tax credit of S12.4m, while last 
year's earnings Included a 54.4m 
loss from discontinued operations. 

Kaiser said its main problem was 
in the aluminium division, where 
shipments fell by 9.6 per cent from 
186,300 tons to 168.500 tons. This de- 
cline in sales, which coincides with 
the slowdown in the industry in the 
latter half of last year, plunged, the 
aluminium activities into an operat- 
ing loss of S56.3m. 

The company added that its real 
estate division achieved higher 
earnings in the quarter, primarily 
through increased sales of commer- 
cial and industrial properties in Cal- 
ifornia and Hawaii. 

Earnings from its industrial 
chemicals business declined, how- 
ever, because of price weaknesses 
in most of its markets, while the in- 
ternational trading division re- 
corded a higher loss on negative pe- 
troleum trading results. 

Last year, Kaiser reported a 
S53.9m loss, including a deficit of 
50 1.8 m from discontinued opera- 
tions. 


Westinghouse 
ahead 11% 


Mr Gerhard Lindholm, manag- 
ing dfrecrorhf Mobilises id the 
Esselte holding was intended to 
be a long-term investment. The 


family, has acquired. “A /.shares j tZSE i* 1 

io q 1 Lindholm family is now the 

largest single shareholder in 
Esselte, ahead of Ratos, ihe 
Swedish investment company. 


per cent of the capital and 18.7 
per cent of the votes. 

The family is to seek repre- 
sentation on the Esselte board 
at the company's annual meet- 
ing next month. 

The Lindholm family's 
interests were previously con- 
centrated in the ownership of 
several leading hotels in Stock- 
holm, including the Sheraton, 


which controls some 9.4 per cent 
of the votes. 


Last year Esselte floated part 
of the group. Esselte Business 
Systems, on the New York stock 
market, while maintaining con- 
trol of 80 per cent of the equity 
in the parent company. 


Banco di Napoli well ahead 


BY OUR MILAN CORRESPONDENT 


Solid gain at 
Radiometer 


By Our Copenhagen 
Correspondent 


BANCO DI NAPOLI, the- 
Naples-based state-controlled 
bank which is one of the most 
important financial institutions 
in the south of Italy, last year 
achieved a 49 per cent rise in 
net proilts, to L12.7bn (56.4m). 

At tKe operating level, profits 
were L\79bn, a rise of 43.7 per 
cent. The bank did not specify 
bad debt provisions. 

The total deposit base at the 
end of 1984 was L35,64Sbn, a 


rise of 21.3 per cent on the 
year. The bank's loan advances 
totalled L2fi,022bn, an increase 
of 30.4 per cent 

One of the hallmarks of the 
bank's philostVhy has been to 
collect deposits from its national 
network of branches and then 
channel these into loans speci- 
fically destined for development 
and business projects in the 
Mezzogiorno, Italy's southern 
■region. 


By Our New York Staff 

WESTINGHOUSE Electric, the di- 
versified U.S. manufacturer of elec- 
trical equipment reported an 11 per 
cent rise in net earnings for the 
first quarter of this year, from 
SI 16.6m or 66 cents a share to 
5129.7m, or 74 cents. Sales rose by 
just under 2 per cent, from $2J28bn 
toS2.3bn. 

Westinghouse, which is the first 
of the large manufacturing groups 
to announce its results in the quar- 
terly cycle of earnings reports, said 
the main profits boost came from 
the broadcasting and cable divi- 
sions. : . 


United Paper 
Mills makes 
strong recovery 


By Otfi Virtanen in Helsinki 


UNITED Paper 
Finnish forest 
group which is 
large newsprint 
Shot! on. North 


Mills, the 
products 
building a 
plant in 
Wales, re- 


pons a strong recovery In 
profits and is stepping up its 
diivdend. 

Net profits rose to 
FMk 56. Lm (88.6m), an 
increase or 50 per cent Sales 
were up 21 per cent at 
FMk 3.8bn. The dividend Is 
going up by 1 per cent to 12 
per cent. 

Good markets for paper, 
which accounts for 51 per 
cent of tnrnnver. as well as 
the strong dollar, were the 
main reasons for Improve- 
ment. Capacity utilisation in 
the paper and hoard division 
rose to 95 per cent and the 
otal prod net ion climbed by 
19 per cent. 


Inti. Thomson boosts profits 


BY BERNARD SIMON IN TORONTO 


RADIOMETER, the Danish 
medical electronics manufac- 
turer. which received a listing 
on the Copenhagen stocV 
exchange last year, increased 
pre-tax profits by 28 per cent 
from DKr 115m to DKr 148m 
( $13 -2m ) on an increase in 
turnover of 16 per cent from 
DKr 543m lo DKr 
The board proposed an IS 
per cent dividend and a one- 
for-one bonus issue. It aims to 
pay a dividend of 10 per cent 
on the increased capitaL 

On the assumption of an 
unchanged dollar exchange 
rate, sales are expected to 
increase by 8 per cent and pre- 
tax earnings by 4 per cent in 
1BS5. 


Nedlloyd back 
in the black 


By Our Financial Staff 


NEDLLOYD. the Dutch ship- 
ping group, has moved back 
info profit for 1984 and pro- 
poses a dividend after passing 
the payment for 1983, 

Net profits emerge at 
FI 155.4m (843.9m). against 
lasses of F1 94.4m. The result 
follows a strong tumround at 
the operating level, where 
profits rose to FI 295.3m in con- 
trast to a deficit of FI 122.3m. 

The dividend Ls lo be FI 14 a 
share. The last payment was 
FI 5.50 for 19S2. 


INTERNATIONAL THOMSON 
Organisation, the publishing, 
travel and energy group. lifted 
net earnings to £98.5m 
! 5123.1m) or 33.7p per share 
after extraordinary items in 
1984. from £72m or 25. 6p the 
previous year. 

The improvement was due 
largely to a sharp rise in pub- 
lishing income, with trading 
nroflt Jumping from £29. lm to 
M3.9m. Sales of the publishing 
division increased by 19 per 
to £6l8m. 


The company said the main 
boost came from a sharp turn- 
round in ITO's British regional 
which suffered in 
1HS--S3 from a drop in employ- 
ment advertising. 

Trove! profits fell from 
£31.i m to £26.6m. despite a 16 
per cent rise in sales. Margins 
were squeezed by a fierce price 
war among British tour opera- 
tors last summer, although 
there was an improvement 
towards the end of the year. 

Sterling's depreciation offset 


declining oil prices, raising 
operating profits from the com- 
pany's North Sea interests irom 
£106m to £H6m. 

ITO's total revenues rose by 
la per cent last year to £1.7bn. 
The family of Lord Thomson 
owns 74 per cent of 
itu s shares. Through another 
company, Thomson Newspapers, 
the family also controls a large 
number of daily and weekly 
newspapers in the UJS. and 
Canada. 


NOTICE TO HOLDERS OF 


MITSUI REAL ESTATE 
DEVELOPMENT CO., LTD. 

(Mitsui Fodotaui Kabushiki Kasha) 
71 , per cent Convertible 
Bonds Due 1996 


Pursuant Ui Clause 7< P 1 ami tCinf the TVufl 
Ikfvl clalmi IJlfo I K-.unihrr. 1 SM» under 
ntiK'h lh>.' Aittvr Ramin » vtt u-vutnl. notice 
in hereby (Turn as Mlnwjc 

1. On Mo ret* 1. I9K.7. and on April X 
I'.Wfi. th<? Kuan] ! Mrwuwor i hi* Cum | any 
n*i>li r»l in issu* new convertible bowls m 
Ja(jun on April St. IRtCi. 

2. The t<nnt,*rCH>n price of the Hnn<b 
a> in effort on tfw dale hereof is Yen 470 JiO 
jut share uf Omnium Suirfc. 

it. The aforesaid issuance uf convert- 
ible leimi- 1* ill rut result in an sulja-uncnt 
nf the vonversion price nf the Bunds. 


IHTSUI REAL ESTKTE 
DEVELOPMENT CO., LTD. 

/f-i The Kanh nf Tnkju 
Tnr-t t 'uni [.any 
7V«..(i i 


April 12. Isn*."» 





The Kingdom of Belgium 

£100,000,000 

Floating Rate Notes due 1994 


In accordance with- the provisions of the Notes 
notice 1 $ hereby given that for the Interest Period 
from lOth April, 1985 to 10th July, 1935 foe Notes 
will bear a Rate of Interest of 13&i ^ annum 
The Interest Amount payable on 10th iu£ u2e 
will be £3,303.42 per £1IX) W Note J 


County Bank Limited 
Agent Bank 
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Shell and BHP lift Woodside stake 


BY MICHAEL THOMPSON- NO EL IN SYDNEY 


SHELL AUSTRALIA and 
Broken Hill Proprietory (BHP) 
tightened their grip on Aus- 
tralia's Woodside Petroleum 
yesterday, buying 15m Wood- 
side shares— 3 per cent of its 
capital — to take their combined 
stake in Woodside to 45.6 per 
cent. 

Shell and BHP are offering 
AS458m (US$307m) for all the 
outstanding shares in Woodside, 
which is the operator and key 
partner in the ASU.2bn North- 
West Shelf natural gas project 
in Western Australia. 

The offer — AS1.60 cash per 
Woodside share, compared with 
a 19S5 stock market low of 76 
cents — was given warm 
approval by investors yesterdav, 
and seems bound to deliver 
what Shell and BHP want, 
which is unambiguous control. 

They say the move is neces- 
sary to prevent delays to the 
A$8.5bn export phase of the pro- 


ject, involving massi ve 
deliveries of liquefied natural 
gas to Japanese utilities, start- 
ing in late 1989. 

Woodside, which evolved 
from a tiny oil prospector to 
the position of key partner in 
Australia's biggest energy pro- 
ject, was making insufficient 
headway in organising fresh 
finance to please Shell and 
BHP. 

The takeover of Woodside 
will thus mark the end of one 
of the corporate chapters 
in Australia’s development, but 
it will also end the wrangling 
and boardroom rows that nearly 
drove Chevron of the U.S., 
another partner in the project, 
to despair. 

BHP and Shell are pressing 
for two extra directors on Wood- 
side's board — giving them eight 
out of 14— and say Woodside 
needs a rights issue of about 
A$200m. 


When Woodside is acquired. 
Shell and BHP will each have 
a quarter stake in the export 
phase of the North-West Shelf. 

BP, Chevron and Muni 
(jointly, Mitsubishi Corporation 
and Mitsui & Co of Japan) will 
each have 16.7 per cent. 

What is not yet clear is how 
BHP and Shell mil organise 
the ownership of Vamgas. 

Wood side's 50.6 per cent-owned 
subsidiary, which is a junior 
partner in the onshore Cooper 
Basin scheme. 

BHP and Shell say Vamgas 
will remain an important part 
of Woodside, but some brokers 
now regard it as a takeover 
stock in Us own right. It 
closed yesterday at A$4.45, after 
A$4.60 earlier. Its takeover 
price is expected to be at least 
AS7.60. 

• Estimated recoverable oil 
reserves in Australia's Cooper 
Basin have been upgraded by 


12 per cent to 99m barrels fol- 
lowing discoveries last year, 
Santos, the project's operator, 
said yesterday. A further 43m 
barrels could be obtained by 
secondary recovery techniques. 

Natural gas liquids are now 
estimated at 295m barrels (up 
26 per cent), and naniral gas at 
almost 3,500bn cu ft 

Samos, which last year took 
over its co-partners, Reef Oil 
and Alliance Oil Development, 
is entitled to 40.8m barrels of 
Cooper Basin crude. Its main 
partner in the A$1.5bn 
(U.S.$990mi project in CSR. 

Santos expects to participate 
in about 90 exploration wells 
this year, more than half of 
them oil exploration wildcat 
drilling vetures. The Cooper 
Basin partners have already 
drilled about 25 exploration 
wells this year, of which half 
have found oil and gas. 


Philippine Veterans Bank 
placed in receivership 


Watties Industries boosts 
half-year profit by 57% 


BY SAMUEL SEN O REN IN MANILA 


BY DAI HAYWARD IN WELLINGTON 


THE PHILIPPINE Monetary 
Board has closed the state-run 
Philippine Veterans Bank after 
an audit showed it had become 
insolvent. It was placed in re- 
ceivership by the central bank 
which will decide within 60 
days whether to rehabilitate or 
liquidate it 

A central bank report showed 
that liabilities by the end of 
February reached 2.6bn pesos 
($144.4bn) against realisable as- 
sets of 2.1bn pesos. 

President Ferdinand Marcos, 
who is trustee for the majority 
of Second World War veteran 
shareholders, said continued op- 
erations of the bank would ad- 
versely affect the interest of 


both creditors and depositors. A 
fortnight ago he ordered the re- 
signation of its board. 

A ‘substantial portion of de- 
posits, reported at 1.6bn pesos 
at the end of 1984. belongs to 
government institutions. 

Philippine Veterans Bank, 
set up 21 years ago. is the 
second major financial institu- 
tion to be closed because of in- 
solvency this year. Banco Fili- 
pino, the country’s largest sav- 
ings bank, ended business in 
January. 

The central bank audit indi- 
cated that Banco Filipino had 
realisable assets of only 39bn 
pesos against total liabilities of 
5.1bn pesos. 


WATTIES INDUSTRIES, the 
New Zealand food group, has 
boosted pre-tax profits for the 
six months to January by 56.8 
per cent to NZ$30.4m 
(U.S.$I3.7m>. 

The results included a sub- 
stantial contribution from 
investment income which 
jumped 209 per cent to 
NZ$11.5m. This was assisted by 
good results from several of its 
large associated companies, 
including the Goodman Group, 
New Zealand Forest Products, 
and Waitaki New Zealand 
Refrigerating. 

Sales reached NZ$369. lm, an 
increase of 18.8 per cent. Net 
earnings were NZS20_2m a rise 


of 48.5 per cent The company 
has declared a interim dividend 
of 7 cents a share. 

Mr Wilf Morriss. its chair- 
man, said higher costs for 
dome v ie caw materials and 
electricity, along with a decline 
in the New Zealand dollar 
would affect profitability for the 
rest of the year. The group is 
particularly pleased by the 
half-year results because these 
were achieved without increas- 
ing retail prices. The company 
will seek to recover only essen- 
tial costs as its contribution to 
bringing down domestic infla- 
tion, Mr Morriss said. - 

Wattle's shares closed up 
5 cents yesterday at NZS3.55. 


DAIWA EUROPE LIMITED 

I JAPANESE EQUITY WARRANTS SERVICE 


Foreign Exchange 
and 

Money Broking 

The Financial Times proposes to publish a 
survey on the above- subject on Monday - 
3rd June :19S5 r : y • -. - ■ : - 

For details of advertising rotes please contact: 

NIGEL PULLMAN, 

BRACKEN HOUSE, 

10 CANNON STREET, 

LONDON, EC4P 4BY 
TEL: 01-240 8000, EXTN 4063 

Publication date is subject to change at the discretion of 
the Editor 
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CASIO 6/3/B9 

C ITOH 4/5/89 

41.50 

43.00 

1.680 

10.07 

2.87 

3.51 

10.50 

12.00 

355 

8.57 

7.82 

1.10 

C rtOH 20/1/87 

FUJIKURA CABLE 28/4/89 

40 00 

43 00 

355 

42 07 

2.17 

19.38 

a. oo 

9.S0 

- 315 

35 94 

7.65 

4.70 

HAZAMA GUMI 1/11/89 

10.50 

12.00 

391 

34.95 

6.78 

5.15 

J S R 28/4/89 

8.50 

10.00 

418 

18.10 

8.42 

2.15 

JUSCO 22/12/88 

70 00 

73.00 

738 

35.87 

1 68 

21 86 

KAYA&A 15/2/89 

7.00 

8.50 

283 

17 67 

10.17 

1 73 

KUMORl PRINT 

20.00 

21.50 

2.500 

1978 

4 64 

4.26 

MARUZEN 

10.00 

11 SO 

515 

26.26 

7J9 

■.■33 . 

MINEBEA 20/2/89 

34.00 

36 00 

621 

70 07 

2.11 

33.23 

MIT CHEM 20/1/87 

MIT CCRP 7/11/B8 

MIT GAS 20/3/89 

60.00 

62.00 

480 

12.72 

2.16 

5.88 

11.00 

72.50 

622 

8.64 

7.78 

1.11 

13.50 

15.00 

' 353 

793 

642 

1.24 

MITSUI E/S 15/10/98 

13 50 

16.50 

196 

—0.93 

7 03 

-0.13 

MITSUI E/S 10/12/87 

MIT MgTAL 10/2/89 

mit metal 10/ii/bSt . . 

31 JO 

33.50 

198 

-2.12 

4.06 

-052 

78.00 

79, DO 

675 

28.06 

1 .70 • 

18.53 

15150 

16,50 

675 

21-60 

5.59 

3.87 

MITSUI PET CHEM 15/2/90 

29.00 

30 50 

480 

250 

4.29 

0.58 

NIPPON MIN 17/3/89 

N1SSH0 IWAV 1 /2/M 

83.00 

85.00 

406 

38 57 

1.48 

26.08. 

- 6.00 

8 00 

258 

1787 

10.70 

1.67 

NOMURA 31/10/88 

55 00 

56.50 

1.150 

0.01 

2.63 

0.00 

OHBAYASHI GUMI 5/4/89 

39.00 

41.00 

226 

57.69 

2.01 

28.69 

OMRON TATE 1 SHI 31/3/88 

ii.oo 

12-50 

1.710 

5167 

5.33 

9.73 

ONODA CEMENT 10/4/89 

42 00 

45.00 

- 381 

-1 80 

3 04 

-0J9 

ONODA CEMENT 28/2/90 

18.00 

19.60 

381 

10.14 

572 

1.77 

0PTEC OAl-ICHI 

24 00 

25.50 

730 

12.B3 

4.48 

2.82 

OSAKA TRANSFORMER 29/1/90 

17.50 

19.00 

568 

7.3S 

5.B7 

1-25 

RENOWN 24/1/89 

5.00 

6.50 

631 

32.28 

11.54 

2. BO 

SEINO TRANSPORT 17/3/89 
SEIYU STORES 20/3/87 

5.00 

B-50 

955 

23 19 

11.34 

2.49 

53 00 

55 00 

636 

58 03 

1.69 

34.32 

SONY CORP 

19 50 

21.00 

4.330 

24 66 

4.66 

5.29 

SUMI CONSTRUCTION 24/3/89 

43.00 

46.00 

198 

48 36 

1.99 

24.29 

SUMI HEAVY 24/2/89 

10.50 

12.50 

246 

1 95 

826 

0.24 

SUMI REALTY 

20 00 

21 JO 

553 

15 06 

4.81 

3.13 

TOKYO ELECTRIC 14/3/8 8 

8.50 

10 50 

1.280 

21.73 

8 07 

269 

TOKYO SANYO 8/6/87 

140.00 

143 00 

685 

58.79 

1.0S 

55.75 

TOKYO COHP 29/V90 

14.00 

1530 

349 

773 

638 

1.11 

T0RAY 5/3/87 

TOYO ENG 14/3/89 

YAMAT0 KOGYO 29/1/90 

12.50 

14.50 

468 

658 

6 32 

0.95 

44.50 

47.50 

688 

48.08 

1.99 

24.12 

9.50 

11.00 

563 

21.90 

8.36 

2.62 

Reuters 

Monitor DABF 

.'C/H/l 





Further information from Freddy Clock or Simon Gemse on 01-24 8 BOBO 
Dei we Europe Limited. 14 St Pmul'e Chuichyerd. London EC4M BSD 


This notke compfes with the requirements of the Council of The Sleek ExJunge of the Lhaiai Kingdom and the Republic of hvbni 
and does mK constitute an offer of ar invitation a subicrilxjor jt purchase, any securitsa. 



Pearson pic 

(hcoxparated in En gland and Wales with limited liability) 

Issue of 

£100,000,000 Zero Coupon Bonds 1992 
at an issue price of 48 5 /s per cent. 

Lazard Brothers & Co., limited 

Daiwa Europe limited Samuel Montagu & Co. limited 

Swiss Ran It fWpnration International Limited Westdeutsche Landesbank Girozentrale 

Barclays Merchant Bank limited Gtkx^IntematkHialBanklimited 

HiU Samuel & Co. Limited Lazard Freres& Co. 

Lazard FreresetGe. Memfl Lynch Capital Markets 

Sumitomo finance International Yamaichi International (Europe) Limited 

Application hasbeen made to the Councaoflhe Stock Exchange of the United Kingdoraand the RnpubUcoflrdandfortheBtinds 
to be admitted to the Official List. 

Particulars relating to the Bonds and Pearson pic w31 be available in the Extel Statistical Services %stem. Copies of the listing 
particulars relating to the Bonds and the audited annual accounts of the Company for the year ended 31st December 1984 are 
available until 16 April, 1985 from the Company Announcement Office, The Stock Exchange, Throgmorton Street, London 
EC2P 2BT, and up until 26 April, 1985 tom the following: 


Pearson pic 
Millbank Tower 
London SW1P4QZ 


Lazard Brothers & Co., Limited 
21 Moor&dds 
London EC2P2HT 


Morgan G uara nt y Trust Company 
of New York 
Morgan House 
1 Angel Court 
London EC2R TAN 

Cazenove & Co. 
12 Tokenhouse Yard 
London EC2R7AN 


Further 
losses 
at Gulf 
Investment 

By Mary Frlngs in Bahrain 

GULF INVESTMENT Com- 
pany (GIC), a Bahrain regis- 
tered offshore company in 
which investors made hefty 

profits after a heavily sab- 
scribed flotation in 1979, suf- 
fered farther losses in 1984. 

GIC invested on the 
Kuwait stock market and in 
French and Kuwaiti pro- 
perty. but has since sold its 
prime property holdings. It 
appears to hav e done no new 
business in the past year. 

Results for 1984 published 
In Bahrain’s Arabic dally 
newspaper pending publica- 
tion Of the bl-llnguai ann ual 
report showed losses of $50m 
for GIC itself and $19m for 
its property subsidiaries. This 
follows a $57m consolidated 
loss in 198S. 

Shareholders’ equity, whieb 
stood at 3380m In 1982, is 
now down to $241m. This is 
below the original paid-up 
capital of 3250m. 

Gross interest and invest- 
ment income last year 
amounted to only 39.5m 
compared with S42m in 1983. 
while provisions and write- 
downs totalling 54 1 m brought 
charges against the profit and 
loss account to 359.8m. 

Saudis bid 
for Arab 
Asian Bank 

By Our Financial Staff 

ARAB ASIAN BANK, one 
of the smaller Bahrain banks, 
was poised yesterday to be 
taken over by Sandi interests 
foUowlng a bid of unspecified 
size by the Luxembourg- 
incorporated Middle East 
Financial Group, which until 
now has held a minority 
stake. 

Middle East Financial Is 
owned by the Bin Mahfonz 
family of Sandi Arabia who 
also own control of that 
country’s largest bank. 
National Commercial Bank, 
and the Sandi National Com- 
mercial Bank (SNCB) in 
Bahrain. 

Mr Murad Ali Murad, 
general manager of SNCB, 
visited the Arab' Asian Bank 
headquarters yesterday to 
complete arrangements for 
the deaL 


Jk 8 


Gencor MSM 

General Mmng Ur*on Corporation Unrated 
(“Gencor") 


Federate Mynbou fA 
Beperk 

(“redruyn") 


Results of rights offer 

of Beatrix Mines Limited (“Beatrix”) shares 

Gencor announces that the shareholders and debentureholders of Gencor and Fedmyn 
and/or their renouncees had applied for 2I.S50.S47 ordinary shares of no par value in the 
share capital of Beatrix at 500 cents each when the rights offer closed at dose of business 
on Friday 29 March 1985. Applications represent 98.4% of the total entitlement. 
The remaining 351,170 ordinary shares of no par value in the share capital of Beatrix will 
be taken up by Gencor as underwriter to the rights offer. 

Share certificates will be posted by Wednesday 17 April 1985. 

Johannesburg 
12 April 1985 
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Senbank 


Central Merchant Bank Limited 

( Registered Merchant Bank) 


(The above companies are incorporated in the Republic of South Africa) 



Korea Electric 
Power Corporation 

US$50,000,000 

Floating Rate Notes due 1993 

In accordance with the terms and conditions of the above notes, 
notice is hereby given that for the 6-month interest period from 
12th April, 1985 to 15th October, 1985 (186 days), the notes will 
carry an interest rate of 9 1 Ks% per annum. 

The interest payable on the next interest payment date. 15th 
October. 1985, will be US$12,513.02 per US$250,000 nominal 
amount and US$500.52 per US$10,000 nominal amount 

Agent Bank: 


Lloyds Bank 
^fllntemational 


The most 
important placing 
in reinsurance 
so far this year 


E.W. Payne 
are moving to 

Aldgate House, 

33 Aldgate High Street; 

London EC3N 1AJ. 
Telephone: 01-623 8080 
Telex: 8952031 


E W. Payne Companies Limited is a member of the Sedgwick Group 


12th April. 1985 
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UK COMPANY NEWS 


Surmah offsets lower North Sea returns 


Bur-mah Oil earned £70m before 
tax in 1984 which marked the 
tenth anniversary of its rescue 
from a liquidity crisis by the 
Bank of England. 

The result compares with 
19S3s £64.9ra which has been 
restated to take account of 
Petroleum Revenue Tax (PRT) 
on exploration and production. 

Attributable profits nearly 
trebled from £14.3ra to £41. Sen 
largely as a result of a £23.3 m 
swing in extraordinary items— 
tax was little changed at £2S.9ra 
(£27. 4m). 

The diridend total is being 
increased by lp to lO.TSp with 
the directors recommending a 
higher final payment of 7.25p 
against 6.25p. On stated eamincs 
per £1 share up 2.92p at 27J>7p 
the dividend cover is just over 
two-and-a*half times. 

Nearly all of the pre-tax 
improvement stemmed from two 
of Bunn ah's three strategic 
trading divisions; Castrol. lubri- 
cants and fuels, turned in a 
record £6S.Sm compared with 
£49.2m. while Burnt ah Speciality 
Chemicals notched up a near 35 
per cent increase to £7.4m with 
priming inks having a " particu- 
larly good year.” 

Exploration and production, 
the third strategic division, con- 
tributed nearly £6m less at 
£13.4m, after PRT of £l0.5m 
<£14.2m), reflecting lower pro- 
duction and increased exploration 
costs. 

There wore also downturns in 
shipping where profits fell from 
£6.9m to £6.3m, and at Quinton 
Harel which incurred a loss of 
£3.1m against a £2.6m profit last 
time. During 19S4 Burmah's con- 


trolling Interest in Quinton 
Hazel Superite was reduced to a 
23 per cent stake through a 
merger with another South 
African company. 

Burmah took on a£2£m loss 
(profit £3m) from discontinued 
businesses. Investment income 
and unallocated central expenses 
added £33m (debit £Q.4m). 

The shares gained 15p yester- 


Burmah 


day and closed at 22ip, valuing 
Burmah, which has been the 
subject of bid rumours, at 
£3l3.i8m. 

Asked about the crop of 
rumours Mr John Malt by, the 
chairman, said yesterday that 
“ir is much rumoured but we 
have seen nothing as yet.” 

Moreover, Burmah could play 
the part of predator in the 
North Sea, which said Mr Maltby 
"is a very significant prospect 
for the future. 

"As our North Sea earnings 
diminish with the decline of 
Thistle production we could 
become interested in buying 
into production with exploration 
prospects." 

Tn the North Sea generally he 
expected to see “quite a lot of 
activity in the sales of interests 
as well as of companies. 

•• It is becoming quite an 
exciting market,” he said and 
added that Burmah would be 


ready to play its part "when it 
is ready." 

Exploration and production's 
profits after PRT from Thistle 
fell by £3.8m in 1984 witb a 
higher average sterling oil price 
only partially offsetting the 
effect of an expected decline in 
production. 

The North Sea is to be at the 
forefront of Burmab's planned 
exploration programme this 
year; in addition to its part Of 
the consortium awarded the 
aucti on block 16/Sc, it has 
applied for interests in a number 
of discretionary blocks In the 
u'nth round, both as an operator 
and a partner. 

Bur mah is also investigating 
areas for further investment to 
expand its Castrol and speciality 
chemvrals operations. 

Growth in these two activities 
will come from ** organic 
development, continued inter- 
national expansion and by 
acquisition." 

Last year the company con- 
tinued to proceed with its 
restructuring process through 
the disposal of Burmah Engi- 
neering Services to Costatn for 
£5m, Halfords to Ward White 
for £S2m, and the reduction of 
the Quinton stake. Since the 
year-end Flexibox has been sold 
to EIS. realising £8.6m. 

The disposals have eliminated 
"some loss-makers and signifi- 
cantly reduced the group’s gear- 
ing.” Burmah expects interest 
savings of £€m alone this year 
from the sales proceeds — interest 
charges in 1984 amounted to 
£26.3m (£23.7m). 

While the restructuring will 
continue, Burmah bas opened 
1985 “in a better strategic. 


PROFIT AND LOSS 



1984 

1983 

Exploration of 

<£m) 

(£m) 

production* 

13 A 

19.3 

Lubricants & fueb 

68 X 

492 

Speciality chemicals 

7 A 

5.5 

Shipping 

6-3 

6.9 

Quinton Hazel! 

3.1t 

2-6 

Inv, ft distribution 

Z-5 

IS 

Inv. income 

M 

0.4t 

Interest (net) 

2A3J 

23.7* 

Discontinued business 

L8T 

3.0 

Pre-tax profit 

70.0 

64.9 . 

Tax 

28.9 

27 A 

Minorities 

0.4* 

1.0{ 

Extraordinaries 

1.1 

2L2J 

Attributable 

41.8 

14J 

* Net of Petroleum 

Revenue Tax 


t loss J debit. 


Burmah Oil 

_ Net Income 


40- 


20 - 


_°TT 


20— F- 



40—*“ 


1975 77 79 B1 B3B4 

and 31 DM 


financial and operating condition 
than at any time since the early 
1970s.” 

Continuing losses at the 
Bahamas terminal are a source 
of concern. However, losses from 
the tanker fleet have been 
reduced and total ebarter com- 
mitments have further 
diminished. LNG operators made 
a profit and "should benefit in 
1985 from operating Improve- 
ments in hand.” 

In speciality chemicals, 
Burmah recently made a small 
acquisition in France to expand 
its market share in printing inks. 

The group bas a large share 
of the European market in 


screen printing inks but nothing 
in North America. Mr Maltby 
said Burmah was interested in 
small in-filling acuisitions to 
broken its market share in its 
existing three activities and 
might also seek to add a fourth 
business in speciality chemicals. 

At the end of 1984 Burmah 
had cash at bank and in hand of 
£24.1m (£19.6m> while invest- 
ments (short-term investments) 
totalled ft 03.4m r£51.9m). 

Short-term borrowings stood 
at £53m (£70 .2m) and long-term 
borrowings were £234.7m 
(£240.1m). Shareholders funds 
were up from £3A5m to £409.3m. 

See Lex 


Hunting Petroleum beats expectations 


CONSIDERABLY better than 
anticipated profits have been 
achieved by Hunting Petroleum 
Services for 1984, say the 
directors. Although the pre-tax 
result is down from £5.97m to 
£5.59m, there was an uplift from 
£8.1 Sin to £4. 16m in second half 
profits. 

Mr Clive Hunting, chairman, 
sal's that profits were better than 
anticipated at the lDterim stage 
because of an improved trading 
performance and the continued 
strength of the U.S. and Canadian 
dollars against sterling. There 
was a substantial inflow of funds 
during the year from the disposal 
nf directional drilling activities 
last summer, and results were 
hnosted by an extraordinary 
£6.07m credit in compensation 
for early termination of a North 
Sea turbo-drilling services 
licence. 

The final dividend has been 
held at 5.75p, which maintains 
the total at 8p. Basic earnings 
per 25p share are shown as 


slipping from 20.7p to 18.06p— 
fully diluted they were down 
from 18.42p to I6.57p. 

Mr Hunting says that overall 
1984 was a “ difficult year,” one 
of " fundamental change,” but he 
believes 1985 will mark the start 
of a more profitable future. 

He goes on to say that 
Hunting Petroleum is in an 
Industry where changes in oil 
prices and in the value of the 
dollar can have a significant 
effect on performance and he 
sees continued downward pres- 
sure on crude oil prices 
persisting. 


He points out that Hunting is 
aende 


inevitably a dollar-dependent 
company and in recent years bas 
benefited from its strength in 
relation to sterling, and any 
weakening of the dollar will be 
detrimental. 

He believes that Hunting 
Petroleum has the resources to 
develop existing activities and 
take full advantage of oppor- 
tunities tn oil and energy ser- 
vices. He expects that the next 


few years will see a significant 
expansion in the Hunting 
lubricants and industrial 
products range, both in the UK 
and overseas; the acquisition of 
So/volene Lubricants in January 
this year was part of this 
strategy. 

Gibson Petroleum in Western 
Canada should continue its 
development as an active and 
efficient service company to tbe 
industry, he says, and In the U.S. 
exploration activity should 
translate into increased profits. 

Turnover increased from 
£241 59m to £259.49m, including 
Canadian crude oil transporta- 
tion and terminal operations at 
£169.57m (£ 154.09m), contribut- 
ing £2.99m (£3 .50m) to profits 
and UK oil broking, storage, pro- 
ducts distribution and lubricants 
at £47 .17m (£4224m) with Its 
£2.34in (£1.5Sm) contribution to 
profits. 

Profits were subject to tax of 
£2.01m (£lB5m) including an 
overseas charge of £l-27m 
(£L24m). 


The licence to provide turbo- 
drilling services in the North 
Sea was due to expire by the 
end of 1987 and. Mr Hunting 
says that as the licensor had 
advised that they were not pre- 
pared to consider any extension, 
It was considered preferable to 
accept an immediate cash settle- 
ment ratber than face an 
accelerating decline over the 
next few years. 

On other areas of activity, Mr 
Hunting says that Gibson Petro- 
leum in Western Canada, with 
interests In transportation and 
storage, had an excellent year. 
Expansion of its first fractiona- 
tion plant has started and fur- 
ther opportunities are seen. 

Hunting lubli cants and indus- 
trial products companies with 
their range of lubricating oil 
and rust preventive products, 
achieved significantly unproved 
figures while the oil broking 
companies, in spite of extremely 
difficult market conditions, were 
very close to their 1983 level of 
profit 


Connells 
turns in 
£1.75m 





1984 A year of significant progress 

© Earnings increased by 12 per cent 
® Record results from Castrol 

• Dividends increased by 10 per cent 

• Disposals realised £60 million 

• Gearing significantly reduced 


1984 £ million 


1983 £ million 


Profit before tax 

70.0 


64.9 

Ongoing businesses 

728 

61.9 


Discontinued businesses 

(2 A) 

3.0 


Profit after tax, less minority interests 

40.7 


36.5 

Ongoing businesses 

44.0 

35.4 


Discontinued businesses 

(3.3) 

1.1 


Earnings per stock unit 

pence 

27.57 


pence 

24.65 

Net assets per stock unit 

271 


240 

Net gearing 

28% 


39% 


The Burmah Oil Public Limited Company 


The directors are recommending a net /“* To: The Secretary, 


final dividend of 7.25p per £1 unit of ordinary . 
slock. Together with the interim dividend < 
paid last December, this will increase the / 
total of ordinary dividends in respect of s 
1984 with related tax credit to 15.3571p per | 
£1 unit of ordinary stock.The final dividend, • 


The Burmah Oil Public Limited Company, 
Burmah House, Pipers Way, Swindon, 
Wilts. SN3 IRE 

Please send me a copy of the Annual Report 
and Accounts 1984. 


\ 


The figures tor the years to 31 December 
1983 and 1984 respectively are each 
abridged from the Group's full accounts 
for the relevant period. While both sets of 
accounts are the subject of unqualified 
auditors’ reports, only those for the earlier 
year have to date been tiled with the 



Connells Estate Agents, which 
obtained a full listing a year 
ago, achieved a higher taxable 
profit of fl.75m in 1984 com- 
pared with £1.51 m previously. 
The result was attained from 
commission and fee Income of 
£6.11m, against £5. 13m. 

Earnings per share rose from 
6B4p to S.22p and the company 
is recommending a final divi- 
dend of 2.5p, taking the total 
payout to 3.5p per 5p share. 

Mr John Slmson. ibe chair- 
man, says “this is a satisfac- 
tory performance, achieved in 
an indifferent housing market 
without any material contribu- 
tion from new offices or acquisi- 
tions. We sold 6,100 houses with 
a value of £220 m, an average 
of over 200 houses per office, 
well above the industry norm.” 

Since last September Connells 
has opened new residential 
offices in North Watford, Ban- 
bury and Stevenage and a new 
commercial office in St Albans, 
and acquired Rees and Company 
with residential offices in 
Reigate,' “Redhin “ and Horfey; 
bringing the group’s total resi- 
dential offices to 30. 

Connells has also acquired 
Economic Conveyancers .a non- 
solidtor conveyancing business, 
and Mr Simson says “ we expect 
shortly to conclude a major 
acquisition in commercial 
agency.” 

As for prospects, he says 
“ although mortgage interest 
rates are higher than expected, 
results for January and February 
were belter than last year, and 
there has been accelerated 
activity in March.” 

Profits were struck after 
£58.000 (nil) for an employee 
share participation scheme and 
were subject to tax of £800,000 
(£756,000), leaving a net £945,000 
(£752.000). 

There was an extraordinary 
charge this time of £%,000, 
relating to changes in capital 
allowance relief. Dividends will 
absorb £403,000. 


imperial’s 

snuff 


iid to be 
investigated 


By Frank Kane 

Imperial Group’s proposed 
acquisition of Permaflex, 
manufacturer of butane gas 
refills and snuff, is to be re- 
ferred to the Monopolies and 
Mergers Commission. 

Imps announced its inten- 
tion to acquire Permaflex 
from Dixons Group last 
February in a deal estimated 
at around £3 .5m, but the De- 
partment of Trade and In- 
dustry has taken the view that 
‘•the proposed merger raises 
issues of competition in the 

market for snuff which merit 

investigation.” 

The Permaflex snuff pack- 
aging and distribution Opera- 
tion is based at the Hedges 
site in Birmingham and pro- 
duces the L260 medicated 
brand by largely traditional 
methods, including water 
driven machines of over 100 
years ojd. 

Imperial, which already has 
two UK snnff companies in 
J and H Wilson and Illing- 
worths of Kendal, has some- 
thing approaching 60 per 
cent of the UK market, and 
It is estimated that the 
Permaflex deal would give It 
another SO per cent. 

The UK snnff market is 
small, but sales are stable at 
some 115,000 kg annually. 

In the lost year ended 
April 1984 Permaflex made 
profits of £458,000 on turn- 
over of £2.8m. Dixons said 
last night that the snuff side 
contributed only £0.75m to 
turnover, and employed only 
10 people.- The outcome of 
the Commission referral “ is 
not commercially material to 
the group.” it added. 

Imperial said yesterday 
that if it were to acquire 
Permaflex it would M continue 
to manage it as it bad been 
managed,” but could not give 
any long term commitments 
to suppliers. It added that it 
was not going to close the 
operations down or merge it 
with the tobaeco empire as it 
was a profitable going 
concern. 

• Imperial also announced 
yesterday that Its brewing 
and leisure division had pur- 
chased for around £1.5m the 
Luke Brady licensed retail 
business in London and the 
South East. Including two 
public houses, two wine bars 
and two off-licences. 


BET in £6m 
linen hire .. 
acquisition 


Yearlings at £7.6m 

Yearling bonds totalling 
£7.6m, at 12 A per cent redeem- 
able on April 16 1986, have been 
issued by the following local 
authorities. Berwick upon 
Tweed Borough Council £0.5m; 
St Helens Metropolitan BC 
£0.5m; Llanelli (Borough of) 
£0.35m; Maldon District Council 
£0.5m: Rochdale MBC £1.5m: 
South Bedfordshire DC f0.5m; 
West Oxfordshire DC £0.25m; 
Fife Regional Council £lm; West 
Yorkshire MBC £0.5m: Kingston 
upon Hull (City of) flat; Bolton 
MBC £lm. 


F & C Pacific 

F and C Pacific Investment 
Trust’s net asset value per share 
at January 31 1985 amounted to 
196flp (after adjusting for 
merger expenses). This compared 
with 169.7p for General Investors 
and Trustees at January 31 1984 
after deducting the capital repay- 
ment of approximately 15.6p in 
June 1984. Net revenue amounted 
to £2^7m (£1.24 in). 

The directors are recommend- 
ing a final dividend of 2.25p per 
share for a total of 3.75p com- 
pared with 3.5 p forecast at the 

time of the merger and 3B5p 
paid by General Investors last 
year. 


By Uooel Barber • . 

BET, die laundry and 
services company, has bought 
a privately-owned Midlands- 
based linen-hire company, 
Edwin Benjamin, for around 
£6m. 

The acquisition follows the 
recent agreed £29 8m hid for 
Initial, the laundry business, 
which BET intends to merge 
with its wholly-owned sub- 
sidiary. Advance Services. 

BET said yesterday that it 
did not expect the deal to be 
referred to the Monopolies 
Commission. Benjamin’s main 
subsidiary, Laundry craft 

Linen Hire, runs a cabinet 
towel service which Is under 
an exclusive agency agree- 
ment with Advance. It was 
covered during tire recent 
monopoly Investigation into 
tbe Initial bid. BET claimed. 

BET has paid £L14m cash 
and £0.64m unsecured loan 
stock and bas issued 1,496,355 
new deferred ordinary shares 
for all tbe shares in 
Benjamin. For the year ended 
March 1984. Benjamin made 
£654,000 pre-tax profits on 
turnover of £ 5.76m. 

Benjamin employs 550 
people. Its main activities are 
linen hire (64 per cent of 
turnover in 1983-84), domestic 
laundry and retail dry clean- 


ing (31 per cent) and cabinet 
hire (5 


towel hire (5 per cent). 

BET estimates that putting 
together Initial. Advance and 
Laundrycraft will give it 
good geographical coverage 
and some 16 per cent of the 
UK linen-hire market. 
Laondrycraft’s strength, said 
BET, is in the growing hotel 
linen-hire market. 


Triplevest 

After tax of fl.lm. against 
£932.000, revenue of Triplevest, 
investment company, came 
through at £2.24m for tbe year 
ended February 28 1985, com- 
pared with £1.91 m last time. 

The dividend is stepped up to 
9.352p (7.97p> with a final of 
4.603p. Net asset value per 
capital share was £10.80 (847Jp) 
at the year end. 


DIVIDENDS ANNOUNCED 





Date 

Corre- 

Total 

Total 



Current 

of ; 

spending 

for 

last 


payment 

payment 

div. 

year 

year 

Wm Baird 


10.5 

July 2 

9.45 

17.5 

15.75 

Burmah Oil 


7.25 

July 2 

6.25 

10.75 

9.75 

Connells Estate ..... 


2.5 

May 23 

— 

3.5 

— 

Dowd lug & Mills 

.int 

1.05 

May 17 

0.95 

— 

2.45 

Felhergill St Harvey 


5.5 

— ~ 

5 

8.25 

7.75 

French Connection .. 


3.5t 

— 

2.6 

5.25 

2.6 

Hewden-Stoart 


l 

July 10 

0.S5 

1.53 

1.33 

Hunting Petroleum 


5.75 1 

July 5 

5.75 

S 

S 

Lee Refrigeration . 


8.5 

May 18 

8.5 

125 

125 

London & Prov Shop int 

2f 

July 2 

1 

il 

4 

Martonalr 

.int 

2.2 

May 17 

O 


9.5 

Janies NcW 


3.25 

May 24 

T 

4.75 

2 

Riley Leisure 


nil 

— 

y n 

0.7 

4.2 

Kiiberold 


5.6 

May 17 

5.1 

7.8 

7.1 

Triplevest 


4.6 

— 



925 

7.97 

Divide j4s shown pence per share net except where othi rwiso stated. 


15 Equivalent after allowing for scrip Issue, f On capital 
increased by rights and/or acquisition issues. tUSM stock. 
§ Unquoted stock. 1 Increased to reduce disparity. |j Final of 2.6p 
forecast 




I. 




Wm Baird rises to 
£11.9m and is set 


for further growth 


both AREAS of William BawJ 
made H encouraging JWfSresj 
during 1984 and enabled the 
Glasgow-based group to lift its 
pre-tax profits for the year by 
£l-37m to £11.86tn. 

Furthermore, indications sug- 
gest that the progress will con- 
tinue in the current year. 

Meanwhile, shareholders see 
their dividend increased from 
15.75p to 17.5p net by a higher 
final of lO.ap <9.45p). 

Turnover for 1984 improved 
from £16S,08m to £213 81tn and 
at the operating level pro?*® 
advanced by £2.l7m to £14.i6m. 

Baird Textiles, taking in 
Dannimac, pushed its contnbu- 
tiou up from £8 -36m to £9.SSni 
and Darehem, the engineering 
and insulation division, showed 
an improvement of £518,000 at 
£3 77m. investments added 
£1.1 lm (£985.000). 

Pre-tax profits were after 
t i»Vir-g account of higher interest 
Charges of £2. 55m (£ 1.75m) and 
contra) administration costs of 
£359,000 (£358,000). 

Main focus during the year 
was on the organic development 
and expansion of existing busi- 
nesses. 

Capital expenditure was at 
record levels— over £8m was 
invested in tbe year. Much of 
this was applied to improving 
efficiency and reducing costs, but 
a proportion was used to meet 
increased demand and to 
generate new business. 

At the same time, the oppor- 
tunity to make acquisitions to 
complement existing businesses 
was not overlooked. 

During 1984 the majority of 
Baird Textiles’ subsidiaries main- 
tained or strengthened their 
positions. 

Overseas manufacturing had a 
better year in spite of the reduc- 
tion in value of the pound. 
Brand clothing sales increased 
their share of the market, led by 


Dannimac which had another 
succ essful year. 

directors have authorised 
the replacement of the looms in 
the weaving operations at 
Trawden. They say this is 
ricnifleant as «t is an investment 

in an area which has had little 
capital spent on U for sometime. 

Tax was reduced from £3 l6tn 
to £2.91m and extraordinary 
charges fell by £316,000 to 
£93,000. 

Pre-extra ordinary items, earn- 
ings per £1 share emerged at 
47.5p. against 3S.9p, and net asset 
value per share came through 
34p ahead at 3l7p. 


4 


• comment 


William Baird could make 

profits of between £12 im and 
£13m pre-tax this year dropping 
the prospective p/c, at 347p, to 
around 6*. Its market capitalisa- 
tion of £B5m is just £5m above 
the group's net asset value and 
that includes the best part of 
£25m In cash. So. on the face of .. 
it Baird's shares look plainly 1 
undervalued but there is a draw- 
back— they have looked relatively 
cheap for the last couple of 
years or more. Despite solid 
profit performances from its two 
main activities the ' price 
doggedly tracks the market. 
Indeed, if anything, Baird's 
equity has probably underper- 
formed. Possibly the manage- 
ment is guilty of hiding the 
group's light behind a “ rag 
trade ” label and certainly a 
scrip issue would not come amiss 
to Improve the stock’s market- 
ability- Equally the market is 
probablv guilty of concentrating 
on the textile operations (where 
35 per cent of sales go to M & S) 
and ignoring Darehem, the 
engineering business, to the 
detriment of the overall rating. 

It could be that the time has 91 
come for a long overdue rerating. 


it**' 
<• . .•** 
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Planet in £0.79m sale 


Planet, tbe caravan window 
and door manufacturer, bas 
announced the sale of Us Luxem- 
bourg manufacturing plant to 
Resart-IHM of West Germany, 
for £787,000. 

Planet SA had a book value 
of LuxFr63m (£826,000) at the 
end of 1984 after the parent 
made a LuxFr29m provision for 
the loss against this value 
expected in the sale to ResarL 
A further LuxFrMm will be paid 
by Res art for the stocks and 
work In hand. 

The UR company expects to 
net LuxFr25m on the transaction 
as a whole which will proceed if 


shareholders approve the sale at 
an extraordinary meeting on 
April 29. 

la 1984 the Luxembourg unit 
suffered a £919,000 loss. 


Ferry Pickering 

Ferry Pickering Group, print- 
ing. packaging and publishing 
concern, achieved pre-tax profits 
of £852.000 for the six months to 
end-December 1984. against 
£751.000. on turnover of £S.72m 
(£5. 16m). 

An interim l.lD (lp) dividend 
Is being paid. Stated net earn- 
ings per lOp share are shown as 
4.446p (3.4S4p). 
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Granville & Co. Limited 


Momber of The National Association at Security Dealers 
end Investment Managers 


8 Lovat Lane London EC3R 8ET 


Telephone 01-621 1212 


Over-the-counter Market 


P/E 


i, ■ , _ _ Gross Yield Fully 

Hrgh low Company Price ChangB div.(p) % Actual taxed 

144 123 Ass. Brit. Ind. Ord. ... 143 

151 135 Ass. BriL Ind. CULS... leg 

77 51 Airsprang Group 57 


42 20 Armnage anq Rhodes... 34 


14S 106 Bardon Hill “ 144 

58 42 Bray Technologies 63xd — 

271 170 CCL Ordinary 170 

152 11Q CCL llpc Conv. Piaf.... 110 — 

7Q2D 700 Carborundum Ord. ... 1020 +20 


83 

8* 

Carborundum 7. Ope PI. 



K 

51 

Deborah Services 

52 



31* 

1B2 

Frank. Horseil 

314 

- 

2GB 

170 

Frank Horseil Pr.Ofd.87 

288 

_ 

32 

25 

Frederick Parker 



b8 

33 

George Blair 

68 


50 

23 

Ind. Precision Castings 



218 

188 

fs<i Group 

183 


13* 

101 

Jackson Group 



285 

213 

James Burrough 

2*4 


33 

S3 

James Burrough 9pc Pf 

65 ■ 


87 

71 

John Howard and Co... 

87 

_ 

210 

100 

Lmguaphone Ord 


. , 

100 

93 

Lingua phono 10.5 pc PI. 



050 

300 

Minihouae Holding MV 



120 

31 

Hobart Jenkins 



60 

28 

Scruoons "A" - 



92 

61 

Torday and CartJala.^ 

77 


*44 

340 

Trevlan Holdings 

3*0 




Unilock Holdings 





Welter Alexander ...... 



2*7 

210 

W. S. Ye»igs 

2l6vd 




Prices end details of services now available on 
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7.1 



15.7 
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6.5 

12.5 

5.0 

8.0 

— 

— 

12.5 

16S 

9.6 

3.8 

10.8 

14.1 
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— 

— 

3-9 

7 A 

2.7 

11.7 

6.3 

6.8 

7S.0 

7.9 

7.5 

13.8 

4.9 

4.7 

4-9 

9.5 

13.7 
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8.7 

8.7 

12 9 

15.2 



6.0 

5.7 

Oh 

12.8 

— 

— 

7.7 

8.0 

15.0 

15.3 



3.8 

0.6 

4BJI 

51.2 

S.O 

11.1 



57 

17.3 

174 

4.0 

— 

— 

8.3 

17.6 

4 2 

1.3 

19.3 

19.0 

1.3 

4.8 

13.6 

19.8 

7.5 

8.0 

ah 

11.3 

17.4 

8.0 

6.1 

10.6 
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ROTHSCHILD ASSET MANAGEMENT 
Sx- Julian's Court, St. Peter Port, Guernsey 
OLD COURT CURRENCY FUND 


Sterling 
Australian Dollar 
Canadian Dollar 
Dutch Guilder 
Danish Krone 
Dei/txschemarlc 

Belgian Franc { FIN ) 

French Franc 
Hong Kong Dollar 
kalian Lira 
Singapore Dollar 
Swiss Franc 
U5 Dollar 
Japanese Yen 


£ 

AS 

cs 

DFL 

DKr 

DM 

BFr 

FFr 

HKS 

L 

SS 

SwFr 

S 


Man Stg 


10.488 

15.693 

20.826 

51.070 

157.129 

40.862 

834.06 

104.075 

102.9)9 

26361 

30.735 

30.5095 

15.569 

3585J08 

Bid 

9.64886 


(Cl) LIMITED 
- 0481 26741/26331 
LIMITED 

12.39% 
13.67% 
8.96% 
5.66 o 
8-43% 
4.58% 
8.79 X 
9.55% 
6.49% 
12.65% 
4.87% ■ 
334% 
7.75% 
5.193 
Offer 
9.94728 
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UK COMPANY NEWS 


Jas. Neill reaps benefits 
from reorganisation 


FOLLOWING a substantial re- 
organisation programme, iniu- 
™ Profits of James 

Neill Holdings, tool maker and 
general engineer, have recovered 
to £3.63m for 1984. This is the 
best level since the record £4.4m 
and compares with the 
£733,000 achieved In 1983. 

The directors say that further 
relocation expenses and addi- 
tional expenditure on new plant 
and machinery will be incurred 
during 1985 and wiU result in 
further substantial cost savings. 
They add that negotiations are 
well advanced for the sale of 
that part of the company's prime 
Napier Street site which is 
already vacant. 

The current year has started 
satisfactorily, directors state, and 
they are optimistic of the out- 
come. 

At the midway point of 19S4 
profits had climbed back from 
£109,000 to £ 1.38m and directors 
said that in the knowledge of 
cost savings to come in the 
second half, they were optimstic 
as to the full period. 

In the light of the 19S4 out- 
come the directors are boosting 
the dividend from 2p to 4.75p 
per share with a final payment 
of 3 25p. 

Turnover for the year 
increased from £48. 19m to 
£52.Slm and was split between: 
home sales £28.46 tn f£27.51m); 
export sales (other than to group 
companies overseas) £10. 46m 
(£10.73m), and sales by group 
companies overseas £13 .88m 

(£9.95m). 

Including £3 -89m (£lfi7m) 
from the UK companies, operat- 
ing profits expanded from £1.59m 
to £4.46m and the pre-tax figure 
was struck after interest charges. 
Similar at £826,000 (£856.000). 

After tax £603,000 (£247.000) 
earnings per share are shown as 
16.8p compared with 2.6p. 

Hr J. Hugh Neill, chairman. 


: James Neill 

■\ 00 h- Share Price 


3— Pre-Tax 
Profit 

2 - 


1980 *81 B2 '83 *4 


says that reorganisation involv- 
ing the concentration of manu- 
facturing resources and the 
streamlining of administration 
has been implemented pro- 
gressively. 

"There is still much to be 
done, but what has already been 
done is reflected in the improved 
performance throughout the past 
two years." he states. 

Reorganisation costs during 
1984 have been charged as an 
extraordinary debit of £2.03m 
(£19,000) leaving an attributable 
balance of £lm, against £467,000 
last time. 

Capital expenditure in the 
current year will involve reloca- 
tion costs as well as increased 
investment in more modern 
plant and machinery. Mr Neill 
explains. Following a figure of 
£831,000 last year, 1985. he says, 
has started with commitments 
and authorisations totalling 


£L85m. 

Plans for 19% include the. 
move of spanner and wrench 
manufacture from Bushbury 
(Wolverhampton) to Cannock; 
the move of the group's finished 
goods warehouse from Hands- 
worth (Sheffield) to more suit- 
able premises a mile away; and 
the move of all administration 
and of all manufacture except 
magnet, from Napier Street 
(Sheffield) to Handswonh. 

• comment 

Recovery continues apace at 
James Neill although a real 
breakthrough into new lush 
pastures is yet to come. Over 
the last six years, turnover has 
hovered within £2m of the £50m 
mark and interest charges have 

been the main determinant of 
pre-tax earnings or losses. As a 
result of shedding half its work- 
force since 1979 — the total is 
now 2.039— sales per employee 
have risen to over £25,000, 
although the target has to be 
nearer double this given the 
mature nature of many of the 
company's products. The 
problems with Suter and friends 
(finally settled in January when 
they sold their roughly 15 per 
cent stake for a good capital 
gain) led the group to redouble 
its expansion effort, probably at 
the cost of any further fall in 
net borrowings. These in fact 
have marginally increased to 
£7.6m from £7_3m although the 
ratio to shareholders' funds 
remains about 30 per cent. A 
possible acquisition of a UK 
brand name tool maker could 
add to debts in the coming year. 
For 1985 a further £lJ>m in 
rationalisation costs are expected 
(last year the figure was 
£2.03m), plus capital spending 
of £3{m. The market is looking 
for pre-tax profits of £4.7m 
which, on a tax rate of 20 per 
cent, produces a prospective p/e 
of 7 on yesterday’s 146p. 


Land sale boosts Ruberoid profit 


FOR THE ninth successive year 
Ruberoid has announced .an 
improvement in pre-tax profits, 
with a 19 per cent increase for 
1984, from £5.55m to £6.6m. This 
figure, however, includes a 
£1.76r/ contribution from the 
sale of surplus land. 

Turnover for this building and 
surface protection products, 
specialist contracting, paper and 
resins group moved ahead by 
£23.5m to £119.65m, generating 
a trading profit, excluding 
Camrex losses, of £7-33m 
(£6. 65m). 

A foal 5.6p (S.lp) dividend 
raises the total for the year to 
7.8p (7.1p), which is covered 
more than three times by stated 
net earnings of 24.7p (22.97p) 
per 2Sp shme^,. .... . 

— -Mr. - Thomas- -Kmroyv— group - 
chairman, says that it is too 1 
early to he positive - ' Sbotff T9B5, 5 
and /jat the outlook ‘for the 
construction industry is 


Rivlin raises 
£lm in two 


“blurred." 

In achieving the 1984 results, 
the chairman says that the group 
bad an “ undue share of prob- 
lems." Camrex, which supplies 
specialised marine and indus- 
trial surface coating products 
and was acquired by the group 
in June 1983, incurred losses of 
£584,000, against losses of £Llm 
for the previous six months. 

The building materials division 
is the group’s biggest and most 
important profit earner, Mr 
Kenny says, although in the UK 
margins are under considerable 
pressure. In addition, due to 
the miner’s strike a profit poten- 
tial of about £700,000 relating to 
Hyload, a premier product, and 
the cost of coal, was missed. 

{ Jbe .Belgian activities, which 
-continue— to prosper,-, have- .been 
enlarged^by the-- acquisition of 

Mr Kenqjr states that the con- 
tracting division, which is a 


volatile activity, has plenty of 
orders due for execution. Cover- 
well • Roofing achieved record 
profits in 1964, and Bath Flat 
Roofing, acquired in January 
1985. will strengthen the group's 
presence in the Bath area, he 
says. 

The paper industry is well 
overdue for a • recovery, the 
chairman considers, and 1985 
should show the benefits of uew 
and expensive equipment. 
Although profits were made on 
merch anting in the plastics divi- 
sion, the margins were narrow, 
and teh group ,is discontinuing 
this activity. 

Related companies contributed 
£807.000 (£497,000) to pre-tax 
profits, while interest payments 
took £957.000 (£496.000). Minori- 
ties accounted for £220,000 
(£257.000 ) j and .the. tax .charge 
was £2 _84m (£2.25m). 

Retained profit emerged at 
£2-42m (£2 .02m). 


part issue 


Refuge expands UK life 
with £3.5m acquisition 


L D. & S. Rivlin has 
announced a two-part capital 
expansion plan which will raise 
just short of £lm. The cash is 
intended to further advance its 
development . as a property 
developer and Investor, says 
Rivlin. 

The plan consists of the issue 
of 975.000 new ordinary shares 
to a major shareholder, the 
Netherlands Antilles based Fin- 
arab Investment Company, 
increasing its stake from 14-75 
per cent to 29.7 per cent; and a 
rights Issue of 508^97 shares on 
a one-for-elght basis. 

Mr R. D. Moon, Rivlin's 
managing director and also a 
director of Flnarab, said that 
despite the increased Finarab 
stake there were no plans for a 
bid for Rivlin. 

Rivlin also announced a loss 
of £42,000 for the six months 
ended October SI, 1984 against 
a £15.000 profit 

Mr Moon said that the group 
was in negotiations for the sale 
of its textiles division, and that 
planning permission was being 
sought for the construction of a 
science park on a 23-hectare site 
near Geneva. Rivlin’s shares 
were u nchan ged yesterday at 
S6p. 


Refuge Group, the Manchester- 
based insurance and financial 
services group, has expanded its 
involvement in the UK life 
assurance field by acquiring 
Canterbury Life Assurance Com- 
pany, based in Canterbury, Kent, 
for £3 -5m. 

Refuge’s main subsidiary. 
Refuge Assurance is a home ser- 
vice company operating in the 
industrial and allied insurance 
markets through its own agency 
force selling traditional life pro- 
ducts. It recently entered the 
unit-linked market. 

Canterbury Life operates in 
both the insurance intermediary 
and the direct sales markets 


specialising in guaranteed 
income bond type products and 
in unit-linked contracts. Thus 
the acquisition gives Refuge 
access to a new life assurance 
market. 

Canterbury Life was formed 
about 11 years ago by Mr John 
Field who remains as managing 
director. It had a premium 
income of over £4m in the year 
to June 1984, with a life fund 
of over £8m. 

The deal will be satisfied by 
the issue of up to 1,038.610 
Refuge Group ordinary shares. 

Refuge’s chief executive Mr 
Tom Booth, becomes ch airman 
of tiie new company. 


BOARD MEETINGS 


The following companies have notified 
dates of board meetings to the Stock 
Exchange. Such meetings are usually 
field tor the purposes of considering 
dividends. Official indications are not 
available as to whether the dividends 
are Interims or finals and the sub- 
divisions shown below are based 
mainly on last year*e timetable. 

TODAY 

Interims: Kwik Save Discount. UDO. 
i United Caranuc Distributors. 

! Finals: Allied Plant. Aquascutum. 
Bras km ate. Cantreway Trust. Chepstow 
Racecourse. Dinkia Heel, GUI end 
Duflua, Hawker Siddaley. Jersey Elec- 
tricity- taldlew. Mlorolease, North 
British Canadian Investment. 

. FUTURE DATES 
interims— 

Brlkat A P f 15 


Concentric - - 

Gabla House Properties 

Rand Mines Properties 

Spectrum — 

Ulster Television 

Finale— 

A.P.V 

Astbury and Ma delay 

Sanford Concrete Machinery... 

British Mohair 

Duncan (Walter) & Goodricke 

ElS 

Emaas Lighting 

Goal Petroleum 

Grovebell «... 

Hall (Matthew) - 

Micro Businas* Systems 

Office and Electronic Machines 
Smaller Companies Inml. Trust 

Smith Sr. Aubyn 

t Amended. 


Apr 17 
Apr 17 
Apr 18 
Apr 17 
Apr 16 
Apr 22 
Apr IB 
Apr 22 
Apr 17 
Apr 17 
Apr 24 
Apr ZB 
fApr 25 
May IB 


BNP’S NEW VENTURES IN CHINA 


Banaue Nationale de Paris, France's largest bank was among the first to 
be present in the People’s Republic of China. BNP already has four 
representative offices in Peking, Canton, Shanghai and Shenzhen and is 
now entering into three new ventures in that country. 

First the China International Non-Ferrous Metals Leasing Company, is 
set up to provide lease financing for imported machinery vital for Che 
modernisation of over 800 Chinese companies engaged m that mdustry. 
This venture associates three Chinese partners including the C^ma 
National Non-Ferrous Metals Industry Corporation and the Bank of China, 
and one American partner, First Interstate Bank of California, together 

with BNP. io M , 

Second, a preliminary agreement was reached in. Shenzhen on IS March 
1985 to fonn the South China International Leasing Company Ltd which 
will finance the purchasing of industrial equipment in the Special 
Economic Zone of Shenzhen and in South China. The venture involves 
four Chinese partners including the Bank of China and the Japanese bank 
Hokkaido Takushoku together with BNP. 

Third. Banque Nationale de Paris participates with Automobiles Peugeot 
in a joint Franco-Chinese venture, Guangzhou Peugeot Automobile Co 
Ltd, to build pick-up trucks under the Peugeot name. 

(until further notice) 

Banqne Nationale de Paris 
Beijing Hotel - Suite 8022, Beijing P.R.C. 

Tel- (86) 507 766 Ext 802 2 Telex: 22593 Natiopar 


Higher 

demand 

lifts 

Martonair 


FOLLOWING A £lm upturn for 
the whole of the 1983/84 year to 
£5-25m, profits at Martonair 
International, pneumatic control 
equipment manufacturer, have 
expanded by £613,000 to £2.65m 
for the first six months of the , 
current year. 

Mr Ronald Cartwright, chair- 
man, says the higher level of . 
demand experienced at the 
beg innin g of the period is con- 
tinuing, both in the UK and ' 
overseas and, in the absence of 
any unforeseen circumstances, 
the group expects results for the 1 
full 12 months to show a useful 
increase compared with last year. 

Last November the directors 
pointed out that an improved 
trend in activity, seen earlier in 
the year, had continued and 
resulted in an increase in year- 
end turnover, from £41.7m to 
£48 m, and an improvement in 
margins, from 10JZ per cent to 
1095 per cent. 

First half turnover, to January 
31 1985, improved from £22.09m 
to £25.99 m. 

After tax or £1.24m (£900.000) 
earnings per 20p share are 
shown as lip, compared with 9p, 
and the interim dividend is 
increased by 10 per cent to 2.2p 
(2p) — last year’s final distribu- 
tion was 7.5p. 

Preference dividends absorb 
£4,000 (same) and after ordinary 
payments of £288,000 (£260,000) 
the amount retained was £1.12 m, 
against £868,000. 

• comment 

Martonair appears to be riding 
upwards on the fifth year of its 
business cycle with the market 
expecting that the full year will 
see the 1980 record of £6.1m pre- 
tax broken — although not by 
much. The interim result for the 
group might even suggest a 
weakening of the seasonal trend 
which has seen the main gains 
made in the latter half. In the 
group’s field — increasingly the 
lower end of the robotics market 
— the company is well placed in 
Europe bnt lacks a global 
presence. The difference in 
margins between UK sales ,(£9m 
in the half year on which profits 
of £1.6m were made) and over- 
seas f£17m of sales and rim 
profits) is primarily due to inter- 
company pricing. Although the 
shares are currently fairly highly 
rated — up 7p at 352p yesterday, 
close to the 1984-85 high— -the 
group looks a good buy for some- 
one who could offer the inter- 
national marketing to back up 
the good ideas and sound pro- 
ducts. Any move would almost 
certainly have to be an agreed 
one, however, if the real benefits 
were to be reaped. For the full 
year £61 m pre-tax is seen by 
analysts, a prospective of over 13 
on a 44 per cent tax rate. 


London & Provincial 

Pre-tax profits of London & 
Provincial Shop Centres (Hold- 1 
lugs), property development and . 
investment concern, unproved 
from £905,000 to £l.llm for the 
half year ended December 25 
1984, while a full-year outturn 
of £2.201 is forecast This is 
against £2. 03m. 

After tax of £4&t,000 1 
(£453,000) earnings per lOp 
share are given as 3-84p (2.79p) 1 
at midway, and to reduce dis- 
parity, the interim dividend is 
doubled to 2p net The directors 
also propose to recommend a 
i final distribution of 2.6p to ! 
make a 4.6p (4p) total. 

Gross rental income increased 
from £L.9m to £2 .04m and Is 
expected to rise to some £4.15m 
for the full year (£3. 97m). 

Cornwall House, Slough, has ' 
been let to Data General at a 
rental of £555,000 per annum 
commencing June 24, while a 
ground floor banking ball already 
let to Williams Sc Glyn’s Bank 
produces a further £55300 per 
a n n um. 


Asda Prop, at 172p 

Full details have been 
released of the pending offer for 
sale in Asda Property Holdings. 
Brokers Laing & Cruickshank 
will be offering 3.15m ordinary 
shares in the property company 
at 172p a share, raising £5.4m 
and valuing the whole business 
at £17.7m. 

At that price Asda is coining 
to market on a 23 per cent dis- 
count to its proforma net asset 
value. Full details of the issue, 
together with a comment, will 
be published in Monday's 
edition. 


Dowding ahead 


On sales up by £2m to £12.43xn. 
taxable profits of Dowding & 
Mills, electrical and mechanical 
engineer, advanced to £1.78m for 
' the six months ended December 
31 1984,' compared with £ 1.24m. 

The directors say trading in 
the second half is showing a 
satisfactory improvement over 
the same period last year, and 
they consider that the full-year 
profit will be materially ahead of 
the £2.61m for 1983-84. 

After tax, £700,000 (£416,000), 
earnings at midway are given as 
3.34p (2.63p) per share and the 
Interim dividend is lifted to 1.05p 
(0.95p). I 


Jackson Exploration 
Jackson Exploration’s under- 
written rights issue was taken 
up by shareholders representing 
70.9 per cent of the 21.28m new 
shares. This included 20.31m 
new shares subscribed by direc- 
tors and their family Interests. 


LADBROKE INDEX 
960-964 (unchanged) 
Based on FT Index 
Tel: 01-427 4411 
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COMING apart 

AT THEysEAMS. 


You can expect an eleven month profit forecast 
based on just one months results to show some flaws by 
the end of the year. 

But it shouldn’t be coming unstitched in the 
first month. 

Tootal’s hazardous profit forecast of March 28th 
has already failed the test of time. 

Their stable interest rate assumption has been 
proved false. 

So has their assumption of stable international 
exchange rates. 

Before any more of their assumptions come 
unravelled we suggest you accept our generous offer of 
72.5p per Ordinary Tbotal Share and final gross 
dividend of 2.67p. 


ACCEPT ENTRAD’S OFFER FOR YOUR 




SHARES 


' The Directors of Entmd Investments (UK.) PLC (including those who have delegated detailed supervision of this 
advertisement) have taken all reasonable care to ensure that the facts stated and opinions expressed herein are fair and accurate and 

each of the Directors accepts responsibility accordingly. 
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The investment objective of The Scottish 
Eastern Investment Trust is capital growth through an 
internationally diversified portfolio. 

1984 was a very successful year for the company 
with growth in earnings, dividends and assets per 
share being achieved. A one-for-one bonus issue to 
shareholders is proposed. .X 



GROWTH IN NET ASSET VALUE 


1981 J 1982 J 1983 J 1964 J 1985 


K I believe that your Company’s portfolio, 
invested in a diversity of strongly growing 
companies spread across the leading and most 
^ dynamic economies of the world, will stand 
shareholders in very good stead over the coming 
years. 55 Norman Lesseh, Chairman. 

cc Since the end of the financial year our 
capital performance has strengthened further 
and based on the most recent figures available, 

. the twelve months to 28ch February 1985, the 
appreciation in the net asset value exceeds the 
rise in the F.T. All-Share Index by more than 
6 percentage points. 55 Michael Kennedy, 

w charge of the unetimem team. 

u We look forward to the rewards of equity 
_____ investment in a climate of political stability, 
steady economic growth and a lower level of 
inflation than previously experienced. 55 

Joe Scon Plummer, 
responsible for the U.K. portfolio. 

iC Towards the end of the year we began to 
, reinvest in the technology sector since ratings 
appeared much more reasonable and the outlook 
for profits was in many cases unimpaired. 55 

Michael Gibson, 
responsible for the Konh American portfolio. 

cc We strengthened ora - investment in the 
financial sector in the autumn. More recently we 
S. have begun to realise some profits from earlier 
investments to emphasise the exporting sector. 
The blue-chip exporters are on ratings of 
between ten and fifteen times 1985 earnings and 
selectively display excellent value. 55 

Keith Falconer, 
responsible for the Far East portfolio. 


Our annual report, just published, includes a 
detailed management summary of our aims, activities, 
performance and prospects. If you would like a copy, 
please complete and return the coupon. 

Scottish Eastern 

The Scottish Eastern Investment Trust p.l.c. 

An invesimeni trust listed on The Stock Exchange 


[Martin Currie J 

The Managers and Secretaries of The 
Scottish Eastern Investment Thisx are 
Martin Currie & Co. Fora copy of the 
Trust’s 1985 Report and Accounts, return 
this completed coupon ro: 

Martin Currie Bt Co.. 29 Charlotte Square, 
Edinburgh EH2 4 HA fKfc 031 -225 3811). 


To explain fully the advantages of investment trusts, The Association of Investment 
Trust Companies has produced a booklet called “More For Your Money”. 

Please tick the box if you would like a free copy 
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MINING news 


Alexander Nicoll looks at Peek’s reverse bid for Energy Services 

Scene set for an unusual City fight 


TWO COMPANIES with colour- 
ful histories. Peek Holdings and 
Energy Services and Electronics, 
have drawn up battle lines for 
an unusual City fight: a contested 
reverse takeover bid. 

Trading in Peek shares was 
suspended for five years from 
1976. After acquiring Con- 
solidated Commercial, a mini- 
conglomerate, it discovered a 
host of problems including 
crippling losses at the food dis- 
tribution subsidiary which had 
initially attracted the acquirers 
—then known as RubisJaw In- 
vestment Trust. The receivers 
were called in. and Peek’s list- 
ing was restored only la 2981 
after a capital reconstruction. 

In addition to the Liverpool 
grain storage interests which 
have survived, Consolidated Com- 
mercial's activities had Included 
a Nigerian biscuit company, UA 
real estate of which proof Of 
ownership could not be estab- 
lished and a Singapore ceramics 
company which had persistent 
problems with the baking ovens 
for its Ules. 

Chairman Mr John Leworthy, 
a former stockbroker who also 
heads Ciystalate Holdings, has 
since been steering Peek through 
a period of marking time while 
it awaited an opportunity to re- 
vitalise the shell — which he now 
believes to have arrived. 

The Bank of England holds 
just under 30 per cent of Peek 
as a remnant from its lifeboat, 
launched in the secondary bank- 
ing crisis, and Hr Leworthy, Lord 
Slim, the deputy chairman, and 
Mr Paul Rackham each hold 
about 5 per cent. 

Now capitalised at £2m. Peek 
is offering shares with an under- 
written cash alternative worth 
£26.3m for Energy Services. If 
it is successful, an additional 
£6m of capital will be sub- 


■vsesr* 







founder, became joint managing 
director. 


Hr Julian Askin, one of two potential Investors in Energy Sendees, and Mr John Leworthy, 

chairman of Peek Holdings 


scribed by Mr Julian Askin, who 
once ran Energy Services' most 
profitable subsidiary, and his 
associate Mr Hugo Biennann. 
They woald become joint duef 
executives of the combined 
group. 

Although there are precedents 
for opposed reverse bids — Law 
Land, for example, fought a 
hitter and unsuccessful battle 
against a bid from Church bury 
Estates— It is perhaps more illu- 
minating to compare Peek's 
offer with the recent bid battle 
for Cullen’s Stores, the grocery 
and off-licence chain. 


Each of the three contestants 
in that fight formed sew com- 
panies and arranged institu- 
tional finance. The successful 
consortium, headed by threb. 
farmer Imperial Group execu- 
tives, titen obtained a new share 
listing for the acquiring company 
under the Cullen’s name. 

With its existing shareholders 
potentially holding about 5 per 
cent of the proposed enlarged 
group. Peek is effectively being 
used as a similar vehicle, with 
new funding coming from Mr 
Askin, Mr Biennann and their 
private backers. 


Energy Services has also been 
through several incarnations 
before emerging as a group with 
a strong and profitable division 
which rents out electronic test- 
ing equipment, Livingston Hire, 
and several other loss-making 
businesses including Neve, 
which makes sound-mixing 
systems for studios and mobile 
radio telephones. 

Until the early 1970s, the 
group was named Bonochord 
and its main business was the 
manufacture of hearing aids. In 
1972 It acquired Livingston, and 
Mr David Rennie, Livingston's 


The following year, Bonochord 
bought EAE, a glamorous com- 
pany built by Mr Francis Holmes 
as one of the first providers of 
oilfield services in the North Sea. 
The name of the group was 
changed, and Mr Holmes soon 
became sole managing director, 
with Ur Askin running Livings- 
ton and later briefly becoming 
finance director of the group. 

The capital needs of oilfield 
services quickly became burden- 
some, and EAE was sold on to 
Plessey in 1975. Mr Holmes went 
with It, and Mr Askin left for 
South Africa, where he and Mr 
Biennann have since developed 
an electronic maintenance and 
insurance broking group. 

Livingston Is the leader in its 
specialised field, with much of 
the rest of the market taken 
by Microlease, a USM-quoted 
company founded and headed by 
Mr Rennie after his departure 
from Energy Services, and 
Instrument Rentals. 

Mr Askin and Mr Biennann 
want to expand Livingston, 
especially abroad, and are 
expected to attempt to sell 
Energy Services' other sub- 
sidiaries. 

Some of Energy Services' 
institutional shareholders, by 
sub-underwriting the share issue 
being made by Peek to finance 
the acquisition, have already 
signalled their dissatisfaction 
with the company's performance 
and a readiness to see it under 
new management. 

But a vigorous defence can be 
expected from Energy Services, 
which has Mr Frederick Rollason 
as chairman and Mr Robin Rigby, 
the former chairman who guided 
the company through its acquisi- 
tion troubles, still on the board. 


Equity terms offer a rise in capital value 


PEEK ARGUED yesterday 
in Its formal offer document 
that Energy Services' share- 
holders accepting its share 
offer would obtain new direc- 
tion for their investment, 
which would be properly 
capitalised. 

The offer of seven Peek 
shares for two Energy Ser- 
vices would provide a 30.6 
per cent increase in capital 
value, it said, with the cash 
alternative of 70p per Energy 
Services share providing a 


4-5 per cent increase on pre- 
bid levels. 

Peek shares were un- 
changed yesterday at 25p, 
valuing the share offer at 
87.5p, while Energy Services 
shares were unchanged at 
94 p. They have been under- 
pinned by market talk that 
another bidder was in the 
offing, though no such con- 
tender has yet emerged. 

Peek has paid no dividends 
for some years and is in 
arrears on preference share 
dividends. It said, however. 


GOPENG BERHAD 

(Incorporated in Malaysia) 


Notice is hereby given that the first Annual Genera! Meeting of the 
Company wiD be held at the registered office of the Company, 
2nd Boor Raying Association Building, U4 Jin Sultan Yussuf, Ipoh on 
Wednesday 24tb of April 1985 at 11.30 am for the foSowiqg purposes: 
To consider, and if thought fit, pass the following resolutions: 

1.. . That the accounts for the period ended 31st December 1984 
together with the Annexed Reports of the Directors and Auditors 
be and are hereby received and adopted.’ 

2.. . That Enrik Mohamed Hamdan bin Hazizi who retires in 
accordance with the Company's Articles of Association be and is 
hereby re-elected a Director of the Company.* 

3. . . That Mr J D Hdlings who retires in accordance with Section 
129 of the Companies Act 1965, be and is hereby reappointed a 
Director of the Company to bold office until the next Annual 
General Meeting. 

4.. . That Mr CW Thsise who retires in accordance with Section 
129 of the Companies Act 1965, be and is hereby re-elected as a 
Director of the Company.' 

5.. . That Encik Abdullah bin Yusof who retires in accordance 
with the Company's Articles of Association be and is hereby re- 
elected a Director of the Company.' 

6.. . That Mr W S W Davidson who retries in accordance with 
the Company's Articles of Association be and is hereby re-elected 
a Director of the Company.' 

7.. . 'That pursuant to' Ankle 86 of the Co mp any’s Articles of 
Association, the amount payable to the Directors out of the funds 
of the Company in respect of the period ended 31st December 1984 
and every succeeding financial year until otherwise determined 
by the Company in General Meeting by way of re m uneration for 
their services, be and is hereby determined as a sum not exceeding 
M 520,000 to the Chairman and MS10.000 to each of the other 
Directors.' 

8.. . That Messrs. Peat, Marwick, Mitchell St Co, Kuala Lumpur 
and Dcsa Megat St Co, Ipoh, who are eligible and have given their 
consent for re-appointment be and are hereby appointed the 
Company's Auditor, for the period until the conclusion of the next 
Annual General Meeting and that the remuneration to be paid to 
them be fixed by the Board.' 


By Order of the Board 
Abdullah but Yusof 
LicwThOngSin 
Joint Secretaries 


Ipoh, 10th April, 1985 


a proxy to attend and. on a poll, to vote instead of him. Under l 
HO (/ > tB) of the Companies Act 1965 a proxy need not be a member 
of the Company, but if not a member of the Company, he must be a 
qualified Legal Practitioner, an approved Company Auditor or a 
person approved by the Registrar of Companies in the particular case. 


that if successful with the bid 
it expects to pay dividends 
this year 44 at a rate such 
that accepting Energy Ser- 
vices shareholders will 
receive an income at least 
equivalent ” to dividends 
totalling L125p In 1983. 

In 1984, Energy Services 
increased Its interim dividend 
from 0.45p to 0.5p. 

J. Henry Schroder Wagg, 
advising Energy Services, 
reiterated yesterday that the 
Peek hid was 44 unsolicited 
and unwelcome.** 

Peek, advised by Hambros, 
said the £6m to be Injected 
by Mr Askin and Mr Bier- 


mann would be used to reduce 
Energy Services' borrowings 
and would make available 
adequate capital for the 
group’s future. 

It said that die pattern of 
Increasing profits for Living- 
ston and Urge losses in other 
divisions appeared to have 
con turned in 1984, and that 
high gearing resulting from 
the losses would restrict 
Livingston's capital invest- 
ment programme. 

Mr Frederick Rollason, 
Energy Services chairman, 
countered last night that Lion 
Oil Tool, one of the subsi- 
diaries. was now making a 
small profit. New digital 


consoles produced by the 
Neve sound-mixing business 
were now receiving orders 
after several years of develop- 
ment, and the radio telephone 
subsidiary was expected to 
receive an Influx of orders re- 
sulting from waveband 

rtang WL 

On the rental side, the 
existing management would 
better control Livingston than 
Mr Askin, who headed the 
subsidiary for a short time 
when it was much smaller 
than it is today. Hr Rollason 
said. 44 1 don’t think he’s got 
business experience." he 
added. 


COMPANY NEWS Hi BRIEF 


Cosalt of Grimsby has acquired The businesses involved are 
the fixed assets, essential stock Pennine Lifting Services of Mor- 
and goodwill of three businesses ley. Leeds, Southern Lifting Ser- 
at present operating within the Their existing managements and} 
mechanical handling division of as going concerns and no redun- 


have been registered in the name 
of NBK (London) Nominees. 


Whew ay Watson Holdings. 

Subject to Anal stock figure, 
the consideration will be in the 
region of £250,000. representing 
the approximate book value of 
the assets. 


fancies are envisaged. 

* -*r * 

Kuwait Investment Office has 
increased its holding in Prince 
of Wales Hotels from 825,000 to 
2.43m ordinary shares, which 
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Notice to Bondholders of non -Swiss bond issues, 
for which Citibank N.A. branches in Switzerland 
are designated Co-Paying agents. Effective imme- 
diately, Citicorp Bank (Switzerland) will assume 
the role of the Co-Paying agent and all requests for 
payments under these Bonds should be addressed 
to. 

Citicorp Bank (Switzerland) 

Reitergasse 9-11 

3004 Zurich 

Attn.: Securities Processing 

or to any other offices of Citicorp Sank (Switzer- 
land) 


Series 025 


U.S.$28,000,000 

Short-term Guaranteed Notes 
Issued in Series under a 
US$230,000,000 
Note Purchase Facility 

by 

Mount Isa Mines 
(Coal Finance) Limited 

Notice is hereby given that the above Series of Notes 
issued under a Production Loan, and Credit Agreement 
dated 30th March, 1983, carry an Interest Rate of 9ft % 
per ann um. The Issue Date of the above Senes of Notes 
is 12th April, 19%, and the Maturity Date will be 15th 
October. 1985. The Euro-clear reference number for this 
Series is 1213S and the CEDEL reference number is 577063. 

Manufacturers Hanover Limited 

Issue Agent 

12th April. 1985 . 


IF YOU RE STILL BUYING 


Capital tied up fn vehicles. Bogged down in vehicle administration, cash how 
suffering. Think of vehicle Contract Hire, a solution that more and more firms. 


COMPANY CARS MAYBEYOU 

'wwiwiani u y Ufa fl WU neons id mevc. a company wlthX years experience in contract wire and 


wwmrmv i vru%yr, ivu-tl UK 

SHOULD TRADE IN-YDUR 


FINANCIAL 
I ADVISER .1 


DackedDy the resources of the Mann Egeftou Croup. Ybu can h ave any make or 
model. Any time, with a refreshing lack ofrtassie.no quatwe contracts tailored to 
- needs. AH adolng up to i ”~ J "‘ 


on to us 


nil DVkHira up w. ■ 

- pemaps he deserves a piece of vourmftidl 


sSssl 


ip***. 


Contract Hire 


Coventry 0203-683121. London tPteeadlfly) 01-093-6425. Norwich 0603-484021 


, * % ★ ★- 

Scottish & Newcastle Breweries 
has purchased a further 50.000 
ordinary shares ip Matthew 
Brown at 438 Jp per share, and a 
further 40,000 ordinary at 432p 
per share. Following these pur- 
chases SAN holds 3.35m 
ordinary (14B per cent). 

* * * 


Australian Consolidated 
Minerals has doubled ore 
reserves at its Westonia gold 
prospect in Westers Australia. 
They are now put at l.flm tonnes 
grading an average 3.5 grammes 
gold per tonne. 


Saxon and 
Petrolex 


agree on 
£13.4m bid 


By Frank Kane 


SAXON OIL yesterday un- 
veiled an agreed offer for 
Petrolex lu terms which value 
the independent oil company 
at £13-39m, some £L64m more 
than the offer from Clyde 
Petroleum which has been 
doggedly opnosed by the 
Petrolex board. 

The basis of the offer is 
four new ordinary Sa:vn 
shares of 50p each for every 
21 Petrolex shares. At last 
night’s rinsing prices of 
Petrolex — op lp at $2p— and 
Saxon— down 20p at 450p — 
the Saxon share offer values 
Petrolex at 85u7p per share, 
compared with Clyde's 75p 
cash per share offer. 

There Is a cash alternative 
offered by Saxon's advisers 
J. Henry Schoder Wagg of 80p 
per share, but Mr John 
Heaney, chairman of Saxon, 
was confident that sharehold- 
ers would be happy to accept 
die company’s paper. He said 
that the company may have 
been undercapitalised, and 
that the deal would broaden 
its equity base. 

Mr Jim Lindars, Petrolex’s 
managing director, said that 


it had been clear 44 for some 
time ” that the company could 
not retain its independence, 
and that the board had “de- 
cided to look at alternatives 
at the highest possible price” 

The reaction from the 
Clyde camp was one of 44 great 
disappointment,” in the words 
of its chief executive Mr 
Malcolm Gouriay. He did not 
entirely rule out an Increased 
offer from Clyde, but reiter- 
ated that it “would not be 
prepared to overpay ” for 
Petrolex. 

Clyde has said throughout 
the often bitter contest for 
Petrolex that it considered its 
own offer to be a “foil and 
fair” reflection of Its value. 

Mr Heaney commented that 
“ Petrolex is obviously worth 
more to ns than it is to 
Clyde.” and said he would be 
surprised if Clyde capped the 
latest offer. He pointed to the 
increased pelr-AMim revenue 
tax shelter that Saxon would 
gain from Petrolex’s Forties 
interests. 

He described Saxon’s rela- 
tions with Petrolex as 44 very 
friendly from day one,” add- 
ing that bis group had been 
aware of Its potential “for 
nine months or so,” bnt that 
Clyde’s offer had brought mat- 
ters to a head. The final de- 
rision to make a counter bid 
had been taken, he said, as 
late as last Tuesday. 

Tuesday was also a dosing 
day for acceptances of Clyde's 
offer, and the Petrolex an- 
nouncement that there wa,i 
another possible bidder, then 
nn-named, angered Clyde, 
when acceptances totalled 
19.31 per cent. It blamed the 
late withdrawal of some 
acceptances on Petrolex’s 
statement. 

Mr Gouriay considered yes- 
terday that his group had 
been very close to getting 
Petrolex “In the absence of 
a connterbid we would have 
got It. which makes defeat all 
the more bitter,” be said. 


Gold Fields profits 


rise in first quarter 
despite lower output 


BY KENNETH MARSTON. MINING EDITOR 

winch raised . its 


DESPITE South Africa's advanc- 
ing inflation rate the gold n“oe s 
in the Consolidated Gold Fields 
group have held costs at bay 
during the first quarter of this 
year. Costs per tonne of ore 
milled have fallen slightly Jo aa 
average of R86.31 from R66.55 
in the previous three months- 

This factor, coupled with a 
further rise in the average gold 
price received to RJ9,796 per 
kilogramme from R19.439 is 
reflected in an increase in net 
profits for the seven mines to 
R2l8.88m (01.2m) for the quar- 
ter against R214J801 last time, 
despite a slight reaction in total 
gold output to 83,524 kg as a 
result of a lower average 
grade. 

The latest quarterly 
profits are compared in 
following table. 

Mar t)«c 
qtr qtr 

ROOD R000 

Daelkraal 15.552 13,039 

Doomlonreln . 15,497 17,126 

OricfanieJn ... 111.154 106.726 

KlOOl 67.579 66.788 

Libanon 12.610 12.030 

Vanierapaat .. 5,799 4.774 

Vlaktonteln 785 940 


Doomfonieln — , • • 

operating profits but succumbed 
w a sharply increased tax charge 
partly as a result of a fall in 
the tax-offsetting capital expendi- 

W Tax charges, where applicable, 
for the group's mines allow for 
the increases announced m last 
month's budget and those forihe 
previous quarter have bean 
adjusted accordingly. 

The voung Doelkraal has made 
further good progress with 
higher profits reflecting increased 
ni-nrt notion coupled with a loss 


gold 


net 

the 


Sept 

qtr 

ROOO 

10.961 

16.097 

93.979 

46.586 

9.535 

3.325 

786 


A disappointment comes from 


production coupled 
of profits' insurance payment 
following the previous quarter’s 
underground fire. An insurance 
payment has also been received 
by Venlcrepost. but the increased 
profits have been largely offset 
by higher tax 

Kloof has achieved a notable 
reduction in costs while Libanon 
has received a higheMhau- 
averaqe gold price in the quarter. 

Because of lower average gold 
grades the big Driefontein Con- 
solidated has earned less at the 
operating level but the combina- 
tion of higher non-mining income 
and reduced tax has left a 
modestly increased net profit. 


Aluminium markets still 


in the doldrums’ 


WHILE markets for many other 
metals have been looking up, 
that for aluminium remains in 
the doldrums. Mr J. T. Ralph, 
chairman of Comaico, Australia’s 
biggest aluminium complex 
which is part of the Rio Tinto- 
Zlnc group, warns in the annual 
report that excess capacity In 
bauxite ore and alumina “will 
persist beyond the end of the 
decade.” 

He expects the average growth 
in demand for aluminium over 
the next 10 years to be very low, 
significantly less than 2 per cent 
a year compared with an aver- 
age annual growth of A3 per 
cent in the 1970s and 9 per cent 
in the 1960s. So he thinks it 
unlikely that any new smelting 
capacity beyond that already 
committed will be needed before 
1990 or even later. 

Factors in the slowing of 
previously expected growth in 
production and demand include 
technological advances which 
reduce the amount of the metal 
needed in many applications and 
competition for other materials 
such as plastics and carbon 


fibres. Furthermore, the high 
energy cost of new aluminium 
production has made recycled 
metal more attractive. . 

Because aluminium prices are 
likely to remain well below the 
levels required for the minumum 
return needed on investment in 
new capacity, or to allow existing 
high-cost capacity to operate at 
a profit. Mr Ralph says that only 
existing low-cost producers can 
expect to generate acceptable 
earnings over the next decade. 

Not surprisingly, he makes the 
point that Comaico is well-placed 
in this respect, 44 because its 
recent steps have enhanced Its 
position in the industry and its 
operations are modern, world- 
scale and operate at the lower 
end of the cost curve.” 

Even so, the group, with 90 
per cent of its debt in TJ.S. 


dollars, felt the pinch during the 
second half of la 


last year. After 
earning A$25.2m (£l3.7m) in the 
first half, Comaico ended the 
year with AS20.4m. against an 
adjusted ASl9.7m in 1983. hut 
raised its dividend by l cent to 
4 cents. 


MINING NEWS IN BRIEF 


The rights offer to Gencor 
shareholders of shares in the 
South African Beatrix Mines’ 
gold flats tioiL has been 9S.4 per 
«ent - taken up/' The. remainder 
will be;beld -by Gencor 'asswder- 
writer. Beatrix share certificates 
will be posted by next Wednes- 
day. 

★ 

Chevanlng Mining and Explo- 
ration of New York has formed 
a partnership with the Govern- 
ment of Guinea to continue gold 
*xn! oration and mining over a 
38,000 square kilometre con- 
cession' in the country. 

In the 'Golden Dumps group, 
Increased production and re- 
duced costs are reflected in 
Consolidated Modderfonteln’s 
higher March quarter net profit 


of R11.9m, compared with R9.8m 
in the previous three months. 
South Roodepoort however, 
reports a lower profit of K 26 m 
against R3.3m as a result of 
lower production. 

* *■ * 

IE Cominco decides this year 
to go ahead with its big Red Dog 
zinc-lead-silver mine in north- 
west Alaska, above the Arctic 
Circle, engineering work in 1985 
would allow a start-up by 1989. 

The open-pit prospect holds an 
estimated 77m tonnes of ore 
grading 17.1 per cent zinc. 5 per 
cent lead and 82 grammes per 
tonne silver. 

Development work on the 
group’s Hellyer high grade zinc- 
Iead-sllver-gold deposit in Tas- 
mania is to begin this year. 


LUXAIR FLIGHTS 


3NDOI 

N 


JXEME 

0 

C 

0 


TWICE A DAY 



Timetable 



Round Trip Fares 


To Luxembourg 

Departure 

Arrival 

New: Super Pex 

73,- f 

Daily, except Sunday 

08.20 

10.25 

Pex 

120,- £ 

Daily, except Saturday 

20.50 

22.55 

Eurobudget 

150,- £ 

To London 

Departure 

Arrival 

Club / Economy 

184,- £ 

Daily, except Sunday 

07.15 

07.25 

Enjoy our excellent inflight service* 


Daily, except Saturday 

19.45 

20.00 

breakfast, meal, drinks and newspaoers 
offered free of charge. 

Ail times are local times. 



Timetables a*f Tariffs Subject to governmental approval 





LUXAIR 


For information and booking, please contact 
Luxair, Heathrow Airport Tel, (1) 7454254 or 
Travicom LH and AF. 
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International Construction 


Intense competition is developing among companies struggling 
to overcome the decline in work because of cuts in spending by oil 
countries, the Third world and at home. 

Industry hunts 
for new fields 


By Joan Gray 

Construction Correspondent 


COMPETITION HAS become 
much fiercer for the world s big 
international construction 

groups. A larger number of con- 
tractors are chasing fewer pro- 
jects and for lower prices, in 
short, as Mr Michael Morgan, a 
director of Kier International, 
one of tiae British contenders 
on the world market points out; 
" the megt-nrillion-p oimd 300s 
are not around any more.” 

Behind the shrinking work- 
loads experienced by most of 
the big groups in recent years 
are three main factors. 


• previously oil-rich countries 
have less money for new civil 
engineering projects, a nd m 
former high-spending countries 
such as Saudi Arabia the infra- 
structure is nearly complete. 
The continuing war between 
Iraq and Iran, previously major 
construction markets,' is also 
making conditions difficult for 
contractors accustomed 

heavy workloads in the Middle 

East. . . __ 

The result has been what Mr 
Francis Bouyges, chairman of 
Bouyges. France's largest con- 
struction company, describes 
as a ‘‘sharp, sudden and 
brutal M downturn in work in 
the Middle East. 


countries where -much work 
still needs to be done can not 
afford to pay for it. 

• Third, competition for the 
reduced work is increasing as 
more new contractors cut® 1 ibe 
International market /The Cm 
countries such as Saudi Arabia, 
and African countries are ae* 
veloping their own construction 
industries, and Use b »S ^ 
Eastern groups have become 
active overseas because of the 
need to find new export eara- 
ings. AH are able to. do the 
more basic civil engineering 
projects themselves, and with 
lower labour costs than the more 
mature contractors. 


Complain 


Second, many developing 


The general air of gloom is 
not restricted to the more 
mature companies such as West 
Germany’s Philip Holzmann. 
France's Dumez and Spie Batig- 
nolles, Italy’s Impresit, or 
Britain’s George Wimpey. 

All the international contrac- 
tors are affected by a market 
in which — as an indication of 
the general downturn — the 
value of foreign work won by 
the too 250 international com- 
panies feH by 24 per cent tt 
$93.6bn in 1988. This 


accelerated a decline that be- 
gan with a fall of nearly 9 per 
cent in 19S2. 

The mature contractors com- 
plain about declining workloads 
—particularly in African and 
Middle Eastern markets— and 
increased competition from 
newer contractors such as the 
Koreans, Japanese and Taiwan- 
ese. But these companies have 
problems too. 

The Korean contractors, with 
their limited ability to put 
together increasingly necessary 
financial packages to back pro- 
jects, are suffering from tne 
end of the oil boom and con- 
sequent shortage of big cash 
projects. Many smaller Korean 
contractors over-extended oy 
underbidding and overborrow- 
ing to get major projects. They 
accumulated losses of $3bn_on 
overseas projects and have had 
to he bailed out by their 
Government. 

The major Korean contractors 
such as Dong Ah, Hyundai, 
Daewoo and Daelim still feature 
prominently on the fast ° f 
world’s top construction com- 
panies. But they face problems 
in the changed construction 
market 

The labour-intensive work in 
which the Koreans specialised 
now looks more likely to go to 
Turkish and Indian contractors 
with their lower labour costs. 
The Koreans also cannot match 
the Japanese companies abihty 
to provide cheap and creative 
finance. 

As wen as being priced out 
of many of the infrastructure 
projects, some 

tractors lack the expertise to 
compete for projects 
high technology or 
management skills. This tech- 
nology gap is one which the 
Koreans are trying to close. 
Other contractors look 


enviously at the V J° 

have 34 companies In the top 
250, for their ability to provide 

financial hacking. 

Mr Peter McGregor, director 
of Britain's Export Group for 
the Constructional Industries, 
said: “Being able to provide 
financial packages these days is 
as important as being able to 
do the -work." 


Technology 

The Japanese are not only 
able to offer cheap credit, but 
are also skilled in arranging 
countertrade and barter deals 
with every kind of product ana 
commodity. Mr Piero Genesm. 
marketing director of Itaijrs 
Sade Sadelmi. said with some- 
thing approaching awe: * They 
even .paid for one African pro- 
ject with counter-trade in 
cloves." 

While less financially skilled 
companies look enviously at the 
Japanese, the Japanese com- 
panies themselves could suffer 
in future for their reluctance 
to transfer technology to newer 
companies in countries for 
which they are working. 

115. companies still dominate 
the ilist of the world’s top in- 
ternational contractors. Bechtel 
of San Francisco more than 
doubled its foreign work to win 
the top place for the third time 
in four years. Other US. con- 
tractors in the world's top five 
are Kellog Rust of Texas at 
number two. Parsons of Cali- 
fornia at number three, and. 
Foster Wheeler of New Jersey 
at number five. 

With the decline in African 
and Middle Eastern markets 
and a downturn in domestic 
workloads, many overseas con- 
tractors are now turning to the 
U.s.— which they see as a nch, 
expanding, stable and unre- 
stricted market 


Japanese -contractors such as 
Ohbayashi-Gumi, Kajima and 
Takenaka are hoping to expand 
their property development and 
construction interests there, 
while West Germany’s Philipp 
HoJzmann owes much of its 
health to its thriving U.S. 
activities. France's Bouyges 
and Britain's George Wimpey, 
Costain and Tarmac all aim to 
expand in the U.S. 

This time last year, Indonesia 
and Malaysia were on the 
minds of every contractor look- 
ing for fresh markets. This 
year, the fashionable places ere 
Hong Kong and mainland 

China. . . . 

Contractors already working 
there— such as France's Spie 
Batignolles which has built the 
Iioyang chemical complex- 
are seeking to expand involve- 
ment. Those which are not are 
trying to get involved and are 
setting up enterprises such as 
Costain’s HopeweLl-Costain joint 
venture with the Hong Kong 
company Hopewell. 

Contractors faying to pene- 
trate the Chinese market, how- 
ever, should be warned. China 


is most interested m dealing 
with companies that come not 
■just with skills but also with 
finance, and unless contractors 
come bearing cash they may 
have little hope. 

Although the volume of work 
in the Middle East has shrunk 
by 35.5 per cent— down from 
$51-2bn to $33bn in 1983—1 
does not mean the market there 
nS longer offers opportunities 
for international contractors. 

“There is still a market but 
it is different -from that of .the 
boom years." said Mr Jacques 
Engehnann. Spie ^jfnolles 
international marketing man- 

8 *Companies have to seize on 
smaller industrial projects and 
social developments such as 
housing or water supply, rather 
than the glamorous mega-pro- 
jects of earlier years, he said. 

The need to adept to the 
changed market in the 
East is also emphasised by 
Mr Frank Lampl, chief execu- 
tive of the UK’s Bo vis Inter- 
national- He now concentrates 
on managing construction pn>- 
jects for local clients or less 


experienced local contractors. 

“ We don’t try to compete on 
labour costs, but sell what we 
are good at, which is manage- 
ment.” be said. 

Although the infrastructure 
in Saudi Arabia may be largely 
complete, other Middle Eastern 
countries such as Oman — where 
the UK's Balfour Beatty has 
won a £70m road^uildtng 
contract— still offer opportuni- 
ties, particularly for British 
contractors. 

In their search for new 
markets, the contractors arealsD 
diversifying into everything 
from the leisure industry, such 
as Bouyges' Latitudes holiday 
complex venture, to Britain's 
Henry Boot’s Glapham Land- 
scape gardening company m 

^The ^contractors are also 
deepening their expertise. They 
are*widening services to clients 
This widening of skills is 
explained by M Jean-Frames 
Veryat. executive vice-president 
of sales of France's Socijte 
Generale d’Enterprise (SGE), 
which is concentrating on 
hospital development. 
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“Building a hospital is only 
a moment in the process and 
we can even subcontract the 
building itself," he said. “If we 
want to be really competifavem 
the market we have to offer 
everything from designmg the 
project to maintaining it once 
completed.” 
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Focus shifts as life gets tougher 


THE WORLD'S array of engin- 
eering design and consultancy 
firms may not agree on much, 
but there are two things on 
which accord is likely: life is 
getting tougher and foreign 
work has shown a distinct shift 
to South-east Asia. 

No longer is -the Middle East, 
with its costly, ambitious and 
prolonged construction projects, 
the centre of attention and 
activity. Many schemes have 
been or are being finished, some 
have been put off, and the slack 
state of oil markets means there 
is less money to pay for such 
work. 

Nearly half the billings of the 
top 200 design firms in the 
world comes from foreign work, 
says a surrey by Engineering 
News-Record. Asia is the 
fastest growing market, though 
the more sedately paced Middle 
Eastern market is still ranked 
top in size. 

Heading the list of world en- 
gineering consultants in the 
survey were three U.S. con- 
cerns: Louis Berger, Holmes & 
Narver and International En- 
gineering. Canadian, Dutch, 
UK. Lebanese, Belgian and Non 
wegian made up the rest of the 
top 10. 

Some groups active in Asia 
find The growing volume of busi- 
ness brings its own problems. 
The area Is much further away 
fen- most international firms — 
especially those in Europe. Dis- 
tance, however, is not a problem 
for tlie Japanese, who have a 
much greater slice of business 
in Asia than in other locations. 

UK engineering consultants 
reckon their counterparts in 
Japan and several European 
countries receive far greater 
state help in winning contracts. 
By helping consultants, these 
countries aim to boost their con- 
tractors' chances of landing 
work. 

Another trend in many coun- 
tries is the growth of local con- 
sultancy skills, which means the 
big international businesses 
have to be prepared to enter 
joint ventures on specific pro- 
jects. 

“We recognise there has got 
to be a transfer of technology," 
says Mr Peter Cox, senior part- 
ner of Rendei Palmer & Tritton. 
“But there is Still a role for 
international firms bringing in 
wider and specialised exper- 
tise." 

Rendei Palmer, a UK-based 
partnership which worked on 


the Thames Barrier project, sees 
Asia a$ a growth market. Its 
work there includes a 8170m 
(£i45m) port development in 
Surabaya and a big irrigation 
i cheme in North Sumatra, both 
in Indonesia roadworks in Hong 
Kong, Nepal and Bangladesh; 
port works in Pakistan; and 
cross-river transmission of elec- 
trical power (also in Bangla- 
desh). 

Other British groupings are 
also well entrenched in the Far 
East Ove Arup is increasing its 
businesses in China and is invol- 
ved with the costly new Hong- 
kong and Shangai Bank building 
designed by Norman Foster in 
Bong Kong. 

In Malaysia, Scott Wilson 
Kirkpatrick is associated with 
the nearly completed Kota 
Kinabuia airport in East Malay- 


Designers 

ANDREW FISHER 


si a and highway work in Papua 
New Guinea, as well as new 
towns in Hong Kong. 

Emphasising the efforts 
needed to win new work in 
South-East Asia, Mr Stephen 
Cotterell. a partner in Scott 
Wilson, says: “I doubt whether 
the Far East has ever been as 
easy as the Middle East was 
when money was no object." 

Middle East countries, with 
1983 billings of $l-3bn out of a 
foreign total for the industry of 
$3.8bn (£2.6bn at end-1983 

rates), have not been written 
off as a source of business. The 
Asian total for that year was 
3823m against *31 7m for Africa 
and 8374m for Latin America. 
Asian business rose 12.3 per 
cent against 5.9 per cent for 
the Middle East and falls for 
both, other regions. 

Ove Arup are the engineering 
consultants for the new Univer- 
sity of Qatar, while Scott Wil- 
son is helping with studies on 
how to stabilise the shifting and 
earthquake-prone ground under 
the Saudi Arabian town of Jazan 
on the Red Sea. The latter firm 
is also working on a Moroccan 
land-use survey with the aid of 
satellites. 

Consultancy firms are also 
engaged in big projects in 
Libya, which is seeking to 
boost its infrastructure and 
industrial status. Rendei Palmer 
is involved in a big petro- 


cnermcal port and new town 
development at Ras Lanuf and 
in a major port extension at 
Benghazi. 

It is finding that new marine 
work is harder to come by, 
as port projects are completed. 
The same is true of airports 
as Scott Wilson, a specialist 
in this field is finding out 
Hence the drive towards more 
specialisation and attempts _ to 
help countries fulfil specific 
local needs rather than to over- 
power them with the latest 
technologies. - 

Where tile focal -requirement 
is for high labour content, com- 
panies are working on schemes 
such as road maintenance. As 
in the UK and other developed 
countries, there is a strong 
need also for urban mainten- 
ance and inner city refurbish- 
ment. In addition, many big 
projects of past years have 
reached the stage where up- 
keep has become a problem. 

Many countries in sore need 
of development simply cannot 
afford to pay for it, though 
much international consultancy 
work is already funded through 
foreign aid. 

"A big problem in third 
world countries, is that they 
haven't got the money for pro- 
jects.” says Mr Jack Zunz. co- 
chairman of the Ove Arup 
Partnership. 

The objective with smaller, 
low-key and labour-intensive 
schemes is “to help people to 
help themselves.” Overall, 
though, he reckons growth 
prospects for business in many 
areas are tending to diminish. 
Moreover, “competition is very 
fierce." 

In spite of this. UK firms — 
Ove Arup and W. S. Atkins are 
the biggest — are still earning 
more from design and consul- 
tancy work. Last yeer, according 
to the Association of Consulting 
Engineers, the industry’s con- 
tribution to invisible exports 
was £577 m, against £561 m in 
1983. The capital cost of the 
overseas work they were in- 
volved in was £49. 5m, slightly 
up on the previous year. 

Increasing competition has 
meant a squeeze on fee charges 
and a much closer atention to 
costs. Consultancy companies 
are having to become far more 
commercially - minded. Small, 
more highly specialised firms 
are springing up. The big groups 
need to be increasingly fleet- 
footed. 


Designers’ Share off Third World Markets (1983) 


Number Foreign business 


of Hints 


Sm 




Middle East 
Sm % 


Sm 


Asia 


Sm 


Africa 


Latin America 
Sen % 


US 

66 

1,204 

31 

542 

40 

217 

26 

124 

15 

165 

44 

Europe 

100 

1.982 

51 

600 

44 

434 

52 

543 

66 

132 

35 

- (UK) 

(26) 

(592) 

(15) 

(201) 

(15) 

(200) 

(?4) 

(153) 

(18) 

(21) 

(6) 

Canada 

13 

269 

7 

49 

4 

45 

5 

75 

9 

32 

9 

Japan 

7 

127 

3 

12 

1 

92 

11 

12 

1.5 

10 

3 

Other 

14 

267 

7 

138 

10 " 

34 

4 

62 

15 

33 

9 

Total 

200 

3.850 


1341 


823 


816 


374 



Some figures rounded. 


Source: Engineering News Record. 
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Market leadership in 
construction chemicals 

Fosroc is an international group of 
companies with staff based in 26 countries 
with wide experience of many markets. 

Fosroc serves the construction industry 
through a worldwide supply network of 46 
manufacturing plants in 22 countries. 

Fosroc has one of the world's leading product 
development laboratories in the UK - and a 
strong technical service capability in each of 
its operating companies. 

Fosroc high-performance products range 
from concrete admixtures and surface 
treatments grouts, anchoring systems and 
repair compounds to industrial adhesives and 
flooring products protective coatings 
sealant and waterproofing systems, timber 
treatments and accessory systems. 


Fosroc international Limited 

285 Long Acre. NecheW. Birmingham B7 5JR Telephone-. 021 327 1911 


Worlds leading designers 


Foreign 
work as 
% of total 

1 Louis Berger Group (U.S.) 87 

2 Holmes and Narver (U.S.) 50 

3 Internationa! Engineering (U.S.) 75 

4 Lavalin Group (Canada) 36 

9 Dai AJ-Handasah (Shair and Partners) (Lebanon) 97 

6 NEDECO (Netherlands) 100 

7 Ove Amp (UK) 66 

8 Planning Research (U.S.) 37 

9 Tractioael Electrobcl - (Belgium) 38 

10 Norcomnlt (Norway) 44 

11 Scott 'Wilson Kirkpatrick (UK) 73 

12 CRS Slrrtoe (U.S.) 18 

13 SNC Group (Canada) 39 

14 Sir William Halcrow (UK) 80 

15 SQFRESID (France) 68 

16 Nippon Koel (Japan) 49 

17 Daniel M3 "" Johnson and Mendenhall (U.S.) 38 

18 SACO — Netherlands Airport (Netherlands) 100 

19 Worley Engineering (U-S.) 99 

20 BCEOM (France) 94 

21 Jaako Poyry Oy (Finland) 90 

22 Motor-Cohunbns (Switzerland) 86 

23 Pacific Consultants (Japan) 49 

24 Sir Alexander Gibb (UK) » 

25 SOGREAH-SOGELERG S. (France) 88 

1-12: Foreign work worth more than $50m- 
13-25: Foreign work worth 830m to 850m. 

Source: Engineering News Record. 



OVE ARUP 
PARTNERSHIP 

Prestige 



The £550 m headquarters of Hongkong & Shanghai 
Bank, an Ove Arup propect, showing foundation 
work needed for the Hong Kong waterfront location 


Travellers face culture shock 


Employment 

BOB CREW 


WHEN IN-HOUSE recruitment 
management development 
for international construction 
projects falls short, “ head- 
hunting ’’ takes over on the jobs 
market, according to Mr Patrick 
Pearson, the job offers manager 
at the UK's Binnie & Partners. 

“ We may have put a proposal 
in at a time when we could 
easily nominate staff but, 
because we may not get the 
contract signed until 2} years 
later, the staff is no longer 
available.” 

Headhunting also comes into 
its own when secrecy surrounds 
politically sensitive contracts 
with foreign governments who 
do not want their inlentions 
advertised through job ads< This 
particularly applies to military 
defence contracts. 

In the water treatement and 
oil/petroleum sectors, engineer- 
ing geologists are always in 
short supply. 

Mr Mike' Jones, a headhunter 
with Eurosuryey in,. London, 


says: "One big oil company 
advertised for a year for a chief 
geologist in the Middle East 
and didn't get a single appli- 
cant, even though it was offer- 
ing a tax-free salary of £35.000 a 
year. There is a shortage of top 
geologists who are already 
earning much bigger salaries 
mining diamonds, uranium, 
coal and so on." 

Mr Jones says top manage- 
ment geologists and geo- 
physicists in the oil industry 
can earn £30,000 to £50,000 a 
year in different parts of the 
world, while petroleum and 
other engineers lower down the 
ladder can take home more 
than £20,000 a year. 

There are project manage- 
ment staffing problems world- 
wide. from South America 
(where Petrobas has been cast- 
ing its net wide to find engin- 
eers for the expansion of its oil 
production programme) to 
China (where an expansionist 
programme is underway) and 
South Africa (where a desper- 
ate shortage of engineering 
management was exposed by 
that country's recent expansion 
of natural gas reserves). 

It is - not only technical 
people who are in demand. 


Mr Jones says there are jobs 
with salaries of £30.000 to 
£40.000 a year for those rare 
legal experts in consortium and 
commercial contracting. 

With more international con- 
sortium deals and joint ventures 
between construction companies 
and foreign governments, inter- 
national commercial law is 
becoming a mainline manage- 
ment activity in industries that 
suddenly find themselves 
desperately short of solicitors 
with sufficient commercial and/ 
or management experience. 

According to Mr Tony Lang- 
don, of Eurosurvey: “ Africa is 
taking over from the Middle 
East as a booming jobs market 
for international construction 
personnel.” 

Throughout Africa there is 
demand for technical ex- 
pertise in industry, mining, 
coal, sted and civil engineer- 
ing. 

Fluffing staff with the right 
qualifications for overseas pro- 
jects Is one thing, but prepar- 
ing them for “culture shock ” 
in some of the remote-destina- 
tions and assessing their psycho- 
logical capability for the en- 
vironment is something • else. 
According to Employment Con- 


ditions Abroad (ECA) in Lon- 
don, a clearing house of infor- 
mation on employment world- 
wide for 500 private company 
subscribers, 10 per cent of 
expatriate managers posted 
overseas on three to four-year 
contracts return home prema- 
turely. 

Most expatriate personnel 
going abroad to work on inter- 
national construction projects 
do not spend a lifetime away 
from home. Both Binnie & 
Partners and Sir Alexander 
Gibb report that qpst are away 
for not more than two or three 
years and some for only four 
mouths. 

So are they easily employable 
in their home countries when 
they return? Mr Jim Thornton, 
a director of Ashby & Homer 
in the UK (which operates in 
the Arab World as Baluch 
Ashby & Horner) thinks not. 

He is not unsympathetic to 
•the problems of returning ex- 
patriates. having returned to 
the UK in 1982 after working 
in Bahrain for six years. 

“We believe that we have 
had a far broader experience at 
a much higher level than the 
colleagues to whom we have re- 
turned. - . 


attention 

OVE ARUP Partnership, the 
UK's biggest engineering 
design and consultancy group, 
does not see Itself as one big 
monolith, says Mr Jack Zun* 
co-chairman. 4 ‘T1»orc *»»*{* 
of decentralisation — WgJJ 
motivated and 
professional P^P'c do not 
want to bo centrally directed. 

Founded in 1946 by SirOve 
Arup, a Newcastle-born Dane 
now 90-years old, the partner- 
ship has a fee income of jmt 
over £60m a year and raws 
seventh in the world on 
foreign billings. It has 45 
Offices in 22 countries and 
more than 3.000 staff. 

About half Its work is 
overseas and Arup, like many 
such groups, sees the Far 
East as one of the world s 
most promising areas. One 
of its projects is the 43-storey 
£550m headquarters of the 
Hongkong and Shanghai Bank 
on the colony’s waterfront 

It has also had its fair share 
of other attention-grabbing 
prestige projects in the past, 
having been iuvoled with such 
buildings as the Sydney Opera 
House and the Pompidou 
Centre In Paris. 

Such projects, while 
welcome, are double-edged, 
reckons Mr Zunz, the partner 
involved in the Sydney con- 
tract. "The pluses outweigh 
the minuses but people forget 
that 90 per cent of our work 
is in bread-and-butter Jobs.” 

From its Hong Kong spring- 
board, Ove Arup has moved 
into China where its work 
includes hotels, a power 
station, and a highway. The 
group has focused Its atten- 
tion on the whole Pacific 
Basin, Including Asia and 
Australia. 

It has also ventured into the 
U.S. side of that basin by 
opening a San Francisco office, 
its first in the country, though 
it has worked there before. 

“ We shall play it by ear.” 
says Mr Zunz. “ We are put- 
ting a little toe in the water.’ ' 

Mr Zunz agrees that com- 
petition is getting tougher as 
many big construction pro- 
jects and notably in the 
Middle East, and world con- 
sultants crowd into other 
markets. Fees are squeezed 
and bids tor work have to be 
keenly calculated. 

Andrew Fisher 
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Move to Far East while business falls 


Project Finance 

FRANK GRAY 


PROJECT FINANCE provided 
by the international lending 
community is being subjected 
to a severe reappraisal as banks 
and contractors bump into one 
another as they compete for a 
share of the shrinking world 
market 

Some encouragement is being 
derived from the 9 per cent 
rise in the volume of world 
trade last year, but this is being 
tempered by the continuing — 
and in some cases worsening — 
recession. 

The growth of world trade in 
1984 ended almost five years 
stagnation. But the General 
Agreement on Tariffs and Trade 
(Gatt), in its year-end report, 
disclosed other figures which 
bear heavily on the project 
market. 

The once-secure bastion of 
project contracts, the Opec 
countries, suffered a 13 per cent 
decline in imports last year 
compared with a 1.5 per cent 
rise in exports (oil with which 
they would finance project 
development). 

Apart from strong overall 
trade growth in the indus- 
trialised countries, only the 
South east Asian nations, 
where Western contractors are 
pinning their hopes for growth 
in project work, showed 
respectable trade growth. The 
region’s exports rose 14.4 per 
cent against import growth of 
9.1 per cent. 

The overall downward adjust- 
ment in project business and 
its shift towards Asia was 
borne out by the British Over- 
seas Trade Board. Last year, 
ECGD-backed buyer credit 
guarantees in support of capital 
goods exports and projects 
amounted to £3.2bn, down from 
£3.7bn the previous year. 

" Competition for the more 
limited business available was 
Intense,” the board said. “To 


succeed, companies had to meet 
very tough prices, and in many 
countries * soft ’ credit involving 
concessionary long-term loans 
at low rates of interest was the 
norm." 

Reflecting the changed en- 
vironment, major British capital 
equipment and project sales 
abroad last year were heavily 
cocentrated in Asia and Austra- 
lasia with more than £lbn in 
sales in the region. 

These ranged from £l04m in 
telecommunications cable con- 
tracts won by STC in Australia. 
Singapore a nd Indonesia: £68m 
in train sets from Metro 
Cammell for the Hong Kong 
Mass Transit; signalling and 
trackwork for the Singapore 
Mass Rapid Transit worth 
£l30m: a power plant worth 
£S0m for Brunei and a blast 
flirnace worth £38m for South 
Korea. 

Viable 

Much of the business came 
about due to the increased use 
of such techniques as counter- 
trade. This included pure 
barter such as the swap of oil 
for British. French and U.S. 
aircraft and aero-engines by 
such countries as Abu Dhabi 
and Saudi Arabia. 

To the anger of the U.S. the 
European trading nations, espe- 
cially France, used mixed 
credits to support overseas 
projects as well. Although 
Britain bas criticised the prac- 
tice, is has also made dear thar 
It must use the technique if it 
is to continue competing. 

The BOTB reports that under 
terms of Britain's Aid and 
Trade Provision (ATP), some 
£22 lm in contracts with an 
ATP dement were signed last 
year, up by 50 per cent over 
1983. 

Essentially, project financing 
is defined as financing an 
economic unit which Is com- 
mercially viable and whose 
future cash flow is judged high 
enough to cover, with a safety 
margin, operating costs, debt 
servicing and an adequate 


World Bank B-Loans 

Borrower 

Date 

Lead banks 

Amount 

Thailand: 

Telecom. Org. of Thailand. 
Telecommunications HI 

1983 

Mitsui Bank 

834m <Y8bn) 

H angary: 

National Bank of Hungary, 
Industrial Energy 

1983 

LTCB Japan, 
Fuji Bank 

$48 Jm 
(Yl6.1bn) 

Hungary: 

National Bank of Hungary, 
Grain Storage and 

Agric Mechanisation 

1983 

Arab Banking 
Corp. (ABC) 

$200m 

Brazil: 

Cia Vale do Rio Doce, 
Carajas Iron Ore Project 

1984 

Lloyds Bank Int 860m (in DM) 

Paraguay: 

Fondo Ganadero, 
Livestock 7 

*1984 

Credit Agricole 

$15m 

Colombia: 

Financiera Electrica 
Nacional (FEN), 

Power Development 

1984 

Midland Indl. 
Bank of Japan 
OBJ) 

up to 8175m 

Colombia: 

FEN, 

Power Development 

1984 

XBJ 

825m (tSibn) 

Hungary: 

National Bank of Hungary, 
Export Industries 

1984 

ABCIBJ. 

Manufacturers 

Hanover. 

Stand. Chartered 

8385m 

Hungary: 

National Bank of Hungary, 
Petroleum Exploration 

1984 

IBJ and Dai-Iehi $102m 

K angyo (T23bu) 

TOTAL 



81.0443m 

• Approved, yet to be signet). 

Source; Devpmnt. Bank Assoc. Washington DC. 


return on investment. 

Bankers point out. however, 
that the Third World debt crisis 
has put an end to the notion 
of non-recourse financing — that 
is projects in which the banker 
accepts all risks that may affect 
the cash flow. As an example, 
non-recourse project financing 
in Saudi Arabia is now a thing 
of the past. 

Saudi vulnerability was in 
evidence in Februaiy when it 
announced the shelving of 82 bn 
in refinery projects being under- 
taken by Bechtel, the U.S. con- 
struction and engineering com- 
pany. 

Bechtel, one of the largest 
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companies of its type, provides 
a weathervane for what is 
happening in the project in- 
dustry. Last year it cut its 
workforce by 9,000 to 30,000 
and revenues fell by 39 per 
cent to $8.6bn. 

Mr Lorenzo Weisman, presi- 
dent of the London operation 
of Dillon P.ead, the U.S. invest- 
ment bank, says that there is 
a two-year backlog of project 
business, down from a seven- 
year backlog a few years ago. 

Bankers' desire to heip 
clients implement deals must 
be held in check until the 
closest scrutiny is undertaken 
on project implementation, and 
a full. financing “cocktail" put 
together for a project sponsor. 

Banks are increasingly being 
called on to provide services 
for contractors that go far . 
beyond the guidelines for a 
given project, Mr Weisman 
said. 

Increasingly, part of the 
finance cocktail is the capacity 
to offer some form of counter- 
purchase to offset the cost of 
the project 

Lloyds Bank International 
rites its experience in Latin 
America, where It has an exten- 
sive branch network. The bank 
is helping eight contractors 
from a multi-nation consortium 


bid for an airport tunnel con- 
tract in Medellin, Colombia. 
The bid calls for an element 
of countertrade. Without it, 
contractors might not he taken 
seriously, bank officials say. 

“ Increasingly, non-standard 
types of support is needed,'* 
says Mr Melville Haggard. 
Lloyds' project finance manager. 
•* This kind of support also 
includes political clout and the 
patience to hang in on a project 
for several years." 

One pitfall, however. Is the 
temptation for banks to move 
from tiie role of broker to that 
of principal in putting together 
a deal. 

One procedure gaining 

cautious support from the 
financial community is World 
Bank co-financing. The bank 
launched the scheme, known as 
the B-ioan programme, in 1983, 
to enhance the level of com- 
mercial hank lending for 

high-priority projects tn deve- 
loping countries. 

The scheme Is still In a pilot 
phase but offers substantial 
potential for expansion, accord- 
ing to Mr Harry Sasson. the 
co-financing adviser. 

Since 1983 eight B-loan 

co-financings have been signed, 
three involving British banks — 
Lloyds, Midland and Standard 
Chartered. The Lloyds deal, in 
support of the Carajas iron ore 
project in Brazil was the first 
cofinancing in o country whose 
debt was being rescheduled. 

The bank argues that the 
attraction of co-financing is that 
it -allows banks to increase their 
project finance exposure but 
with reduced risk because of 
the security of being involved 
with the World Bank. 

Mr Barry Schofield. Midland 
Bank's prospect finance man- 
ager is enthusiastic about the 
potential offered by the scheme, 
especially given the dearth of 
big non-World Bank projects. 

He points out that European 
and Japanese banks are keen to 
see more co-financing but notes 
that the US. banks are holding 
back because of their extensive 
exposure in the third-world 
debt crisis. 

Critics argue that the 
extended maturities of World 
Bank finance, as well as the 
bank’s “ponderous" bureaucracy 
are inhibitions to the banking 
community. Banks also want 
direct access to the borrower 
and fear that such access would 
be hampered by the World 
Bank. 

A further concern is that 
World Bank co-financing limits 
the ability of banks to support 
their national contractors. 
“Tied” loans are not possible 
under co-financing but both 
backs and the World Bank are 
examining ways to see if some 
degree of tying can be created. 
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in painful shake-out 


Equipment 

IAN RODGER 
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THE LONG and painful shake- 
out in the deeply depressed 
world construction equipment 
industry continued in 1984 with 
no sign of the -kind of substan- 
tial upturn that would bring an 
end to this process. 

Caterpillar Tractor of the 

U.S., the industry leader, 
suffered a huge loss for the 
third year in a row, and 
embarked on a major pro- 
gramme of plant closures, 
mainly in the U.S. Two other 
leadiog producers. J. L Case of 
the U.S. and FiatalUs of Italy, 
continued to lose money, while 
Deere of the U.S. and Komatsu 
of Japan made only modest 
profits. 

Producers are looking for 
some volume upturn this year 
but expect the extremely com- 
petitive conditions of recent 
years to persist, with price 
discounting remaining substan- 
tial on most products. 

It is also possible that this 
year will see increased political 
battles in the industry, follow- 
ing the successful pursuit by 
EEC excavator manufacturers 
of their Japanese competitors 
for dumping. 

The most important recent 
structural change in the indus- 
try has been the creation in 
January of a joint venture by 
Volvo of Sweden and Clark 
Equipment of the U.S., bring- 
ing together their large con- 
struction equipment businesses. 

The move creates ft strong 
organisation in the second 
division of world construction 
equipment companies, with 
sales of about $800m last year. 
While still far behind Cater- 
pillar ($6.6bn sales in 1984) and 
Komatsu ($2.3bn), it is close to 
Case (about $lbn) and Deere 
<$894m) and is comfortably 
ahead of Fiatallis (8582m). 

The venture gets off to' a 
promising start as both the 
Clark and Volvo construction 
equipment operations are profit- 
able. The companies hope this 
will give them a better Chance 
than the trans-Atlantic com- 
binations made in the 1970s, 
involving Massey-Ferguson of 
Canada and Hanomag of West 
Germany, Case and Pociain of 
Prance and Fiat and Allis 
Chalmers of the U.S. 

Volvo BM and Clark also. com- 
plement each other reasonably 
well on products, and markets. 
Volvo’s equipment tends To be 
small to medium in size and is 


sold mainly in Europe. Clark’s, 
which Includes the Euclid line, 
is larger and strong mainly in 
North America. The venture is 
the world leader in off-highway 
dump trucks and the third 
largest maker of wheel loaders. 
It also makes wheeled dozers, 
log s ladders and backhoe 
loaders. 

The one large gap in its pro- 
duct line is a hydraulic 
excavator, and Clark and Volvo 
officials have been negotiating 
with several producers to try 
and line one up. The recent 
European Community anti- 
dumping charges against 
Japanese excavators may mean 
that a Japanese maker will be 
interested in doing a licensing 
deal with Clark-Volvo. 

In any event, the venture is 
starting up at a difficult time. 
Construction equipment makers 
took hope last year when the 
North American market showed 
renewed life. But other markets 
have been slow to follow, and 
the deep slump that has 
troubled the industry since 1979 
continues. According to one 
estimate, world demand for the 
main lines of earthmoving 
equipment was 44 per cent 
lower last year than in 1979. 

Debt. 

The basic problem remains 
the lack of liquidity in the 
developing countries. They 
would like to be spending 
heavily on huge infrastructure 
projects such as dams, highways 
and urban developments that 
would create a demand for lots 
of construction equipment 

Heavy debt burdens and 
high interest rates prevents 
most from going ahead with 
plans. Caterpillar says that each 
1 per cent rise in U.S. interest 
rates adds between $6bn and 
88bu to the annual interest rate 
costs of the developing coun- 
tries, taking away money that 
could be used for construction 
projects. Oil-producing coun- 
tries, which have been major 
buyers of equipment, have 
stopped a lot of projects be- 
cause of the fall in oil prices. 

Cat's sales outside of the 
U.S. have been affected by the 
strength of the dollar as well 
as depressed markets, and 
slumped from 84.9hn in 1980 
to $2Jbn last year. Over the 
same period sales in Africa and 
the Middle East have tumbled 
from $1.3bn to 8691m and in 
Latin America from $S79m to 
8391m. 

Meanwhile, in the., indus- 
trialised countries, demand 
varies considerably. The lead- 


ing companies raised their 
North American sales last year 
by 30 per cent or more, but 
margins r emain ed under severe 
pressure as price discounting 
remained high. In Europe, 
markets remained generally 
weak. Fiatallis released figures 
showing that its sales last year 
were down 20 per cent in Italy, 
down 14.7 per cent in France, 
down 3.2 per cent in West Ger- 
many and down 14.1 per cent in 
the UK. 

In spite of the tough condi- 
tions, there has been little 
reduction of capacity in the 
industry. To the surprise of 
many observers, virtually all 
the subsidiaries of the West 
German IBH group, which 
went bankrupt in 1983, have 
survived. Only two former 
French operations. Demrpp£ 
and Pingon, have been 
liquidated; the rest were 
rescued. 

However, the future of the 
largest of the former IBH sub- 
sidiaries. Terex, with operations 
in the U.S, Brazil and in Scot- 
land, is still unclear. The 
Brazilian operation has carried 
on under local control since the 
IBH ml lapse, the U.S. one is 
under the supervision of a 
court under U.S. bankruptcy 
laws, and the Scottish company 
was bought by General Motors 
of the U.S.. its former owner. 

Terex UK has won substan- 
tial orders a nd rebuilt its work- 
force to more than 600. 

Late last year. First Boston, 
the U.S. investment bunking 
group, said it was attempting 
to put together a syndicate that 
would reunite the U.S. and 
Scottish companies and bring 
the U.S. operation out of bank- 
ruptcy, but it has not yet suc- 
ceeded. 

The other significant up- 
heaval last year saw Coles 
Cranes of Britain taken over 
by Grove of the UjS. following 
the bankruptcy of Coles’ parent, 
Acraw. Grove closed its fac- 
tory at Oxford, concentrating 
production at Coles’ Sunder- 
land plant. 

Another casualty of the 
Acrow failure was Prie stma n, 
the snail excavator maker, but 
it was rescued by Sanderson 
Forklift, a private UK com- 
pany that also rescued Winget 
one of the IBH associates, last 

Industry leaders expect there 
will be more rationalisation, but 
it will be slow and piecemeal. 
One of the more common trends 
Is for companies to get new 
products, made by other mami- . 
f acturers rather than keep open 
or expand their own plants. 



Costain Process Construction installed mechanical electrical and instrumentation services at Oman Mining's Sobar copper concentrator and 

smelter plants, while Yahya Costain dealt with civil and structural work 

Joan Gray reports on contractors taking new initiatives to create work 

Promotion needed to fight competition 


be picking up next year's work- 
load and at the moment we've 
only got half compared to the 
four-fifths we would expect 
The indications for 1986 in our 
turnover are causing anxiety," 
he said. 

Of George Wimpey’s £650m 
international turnover in 1983, 
some £228m was in North 
America, £176m in the Near 
and Middle East and £24 6m in 
Africa, the Carribbean and 
South America. 

"We are looking for more 
work in the Far East, particu- 
larly in Indonesia, Malaysia 
and Hong Kong,” said Mr 
Candlish. This is to compensate 
for the downturn be is predict- 
ing in the Middle East 

" Then we are moving to 
the home territory of our prime 
competitors, the Japanese and 
Koreans so we have to look 
where we have special advan- 
tages and can beat the competi- 
tion on management . skills." • 

“1985 should still Wlmpey also has technical 

the same level of turnover as . specialities, it is promoting' in 
1984, but 1986 Is looking very its search for new markets, 
difficult, as we should already Following projects ' 'to 'build 


UK companies 


GEORGE WIMPEY is the 
only British building and civil 
engineering company to make 
it into the top 30 world con- 
tractors, with an international 
turnover of £650m out of a total 
group turnover of £2.4Sbn in 
1983. 

Even though the com- 
pany's turnover has increased 
by nearly 50 per cent over five 
years, its profits have done 
nothing like so weH, with a £45m 
pre-tax profit in 1988 following 
£45.7m in 1982 and £47.3m in 
1979. 

Mr Tommy Candlish, chair- 
man of George Wimpey Inter- 
national, is expressing consider- 
able misgivings over the 
prospects for the next two 
years. 


smelters in Dubai and Bahrain 
worth £716m and £54m respec- 
tively, the company is working 
on a study of the feasibility nf 
building an £800m aluminium 
smelter in China with the 
French company Pechiney, and 
is negotiating a similar feasi- 
bility study for a $lbn smelter 
in Malaysia. 

Another speciality is turnkey 
hospital projects. The company 
is working on a 500-bed hospital 
in Oman, and is looking for 
more projects with support 
from the UK Department of 
Health and Social Security. 

Contractors are (increasingly 
having to promote new projects 
themselves and take the initia- 
tive in creating work rather 
than waiting for requests. 

“We are having to promote 
ourselves and then find credit 
and find investors, as a way of 
competing against other con- 
tractors when margins are thin," 
said Mr Candlish. 


Wimpey aims to increase 
work in the U.S. They are in 
the queue with other British 
companies such as Tarmac, with 
its £66m investment in Florida's 
Lone Star Quarries, Costain 
(mining). French Kier (pro- 
perty development) and Balfour 
Beatty (railway engineering). 


Mining 


Wimpey’s business in the U.S., 
involving housing, industrial 
and property development, has 
increased at a steady 10 to 15 
per cent a year for three years 
— in the light of the downturn 
in less developed countries. 

Costain, with a turnover of 
£723m last year, is also turning 
to the U.S. for growth. The 
company already has a profit- 
able mining (subsidiary there 
and is thinking about what it 
might add to it, said Mr Terrel 
Wyatt, the chairman. 


Following its diversification 
policy, Costain is unlikely to 
buy a U.S. civil engineering 
company, but might buy one 
specialising in areas such as 
non-destructive testing for oil 
pipelines, or move into house- 
building. 

The company has made sev- 
eral diversification investments, 
including the tunnelling com- 
pany Streeters of Godalming. 
electrical and instrumentation 
contractor Haigh and Ringrose, 
and offshore services company 
Land and Marine. 

This is being coupled with 
the formation of local joint ven- 
tures such as Yah Yah Costain 
in Oman, Hopewell Costain in 
Hong Kong, and a jointly-owned 
company In Malaysia. 

“After the downturn in the 
oil producing countries we have 
seen a reversion to a more nor- 
mal competitive situation,” said 
Mr Wyatt. 
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Frank Lipsios on a surging domestic market and restrictions abroad 

Private sector fuels 20 per cent growth 
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The U.S. 



IMPROVED results for 1984 
cheered and surprised the U.S. 
construction industry without 
fully raising the gloom that 
settled in with the 1980s. 
According to government 
statistics, construction spending 
rose nearly 20 per cent last 
year, the largest increase in 35 
years - 

j_ . — The private sector fuelled the 

growth with a S256bn coasiruc- 
Lion surge, up 21 per cent from 
1983. Government construction 
contributed another $56bn (up 
10 per cent). There were 
spectacular advances in com- 
mercial development; notably 
shopping centres, which showed 
a 53 per cent Improvement on 
19S3. Office building was up 
27 per cent, churches and 
■ - religious building 23 per cent 
and bousing 21 per cent. 

Industrial construction rose 
rose by only .12 per cent, a 
figure far in advance of infla- 
tion but still only catching up 
with 1970s levels. 

Mr George Christie, the chief 
economist hi McGraw-Hill's 
F. W. Dodge construction 
information unit, said' “The 
combination of retrenchment 
by the electric utility industry 
and budgetary restraint on 
public works spending by 
federal agencies has depressed 
heavy construction through 
most of the 1980s. 

"Even an outstanding month 
like January barely exceeded 
the level of contract for non- 


building construction that pre- 
vailed before 1980.” 

The major companies show a 
sales fail of 6 per cent and an 
earnings decline of 26 per cent 
Blount Improved its sales by 9 
per cent and its earnings by 32 
per cent, but it is at the end 
of a contract in the Middle East, 
where the income is consider- 
ably larger than the prospects 
for future work. 

Fluor sold its headquarters 
and teased it back in a cash- 
generating move. Signal’s 202 
per cent earnings rise on 7 per 
cent growth in sales reflects 
contracts in the oerospaoe 
industry rather than construc- 
tion. 

Bankers 

The strong dollar curtailed 
U.S. construction companies’ 
foreign profits as well as their 
ability to bid on new overseas 
work. They cannot follow U.S. 
industrialists like Chrysler 
abroad, even though well 
acquainted with overseas work- 
ing. 

Until recently, foreign work 
had grown to nearly half the 
Industry's new projects. Com- 
panies had Shown remarkable 
agility in running work 
abroad, often in collaboration 
with Ufi. bankers. Bechtel, 
which gave up two of its top 
executives to the President's 
Cabinet (Schultz and Wein- 
berger), had a reputation for 
inroads in to the Middle East. 

Attention has shifted to Asia, 
which Mr William B widow of 
the National Constructors Asso- 
ciation calls the new Middle 
East But the high value of 


New U.S. Construction ($bn) 



1981 

1982 

1983 

1984 

Jan. ’85* 

Private 

2S5JJ 

179.1 

211.4 

256.1 

267.9 

Housing 

86.6 

74.8 

111.7 

1353 

133.6 

dmmerd/Industri 

5L3 

54.6 

48-7 

63.7 

75.2 

Other 

47.9 

49.7 

51.6 

57.2 

59.1 

Public 

53.3 

51.0 

50-8 

55£ 

57.0 

Total 

239.1 

239.1 

262J 

311.9 

3244 

Contracts 

Value index 

<1977=IQ0)t 

112 

111 

137 

149 

153 

Commerel/Industrt 
space (m sq ft) 

919 

699 

7S6 

937 

974 


Source: Dept of Commerce, F. W. Dodge 


the dollar makes UiJ. Bids too 
expensive. 

Stymied at home and abroad, 
companies have found pockets 
of Activity in government con- 
tract work and office building. 
But tax allowances may have 
encouraged serious overtnrilding 
in offices, said Mr Christie. The 
market may already be on the 
slide. 

Foreign investors have been 
active in the booming market 
for office and residential build- 
ings, but foreign construction 
companies have few openings in 
the UB. Access to markets is 
blocked by sometimes .arcane 
regional regulations and the 
local labour markets that 
require specialised knowledge. 

Several years ago, foreign 
construction companies bought 
their way in through ties to 
U.S. companies, tike the British 
stake in wfoat became Davy 
McKee Constructors. The 
British and European construc- 
tion companies once willing to 


harness U.S. knowledge to 
foreign capital are now gone, 
however. The capital would 
probably still be welcome, bur 
nobody is buying into the slump. 

Housing construction has had 
a much healthier time. It did 
not suffer from currency 
exchange disadvantages and 
interest rates moved down, 
ynaMng houses more affordable 
following the 1981-82 recession. 
This has pushed new home sales 
to eight times their number 
five years ago. 

Home builders are find- 
ing customers very price sensi- 
tive, according to Mr Jonathan 
Goldfgrb of Merrill Lynch. “ It 
is hard to raise prices to cover 
increased marketing costs. This 
has greatly restrained profit- 
ability.” 

The country’s largest home- 
builder, U.S. Home, lost money 
in a year when it was forced 
to auction 109 homes in 
Houston. Prices of 840.000 to 


9150,000 were slashed to 
between 824,000 and 8100,000. 
Pulte Home saw sales increase 
by 15 per cent while its profits 
declined by half. Sales by 
Pittsburgh-based Ryan Homes, 
which operates in 26 cities, fell 
3 per cent to 8578m and net 
income by 44 per cent to 812m. 

The industry has turned 
cautiously optimistic with new 
home sales up 2B per cent in 
January. Kaufman & Broad, 
the largest home builder iu 
California, expects 2.500 to be 
ready this year, a 25 per cent 
increase. 

Optimism, which Is inversely 
proportional to interest rates, 
is based on an expected down- 
turn in mortgage costs. Some 
40 per cent of mortgages now 
have variable rates, an idea 
less than 10 years old in the 
U.S. 

More influential to lending 
policies than mortgage rates 
may be the financial troubles 
at UB. savings and loan insti- 
tutions, which could be making 
bankers more cautious.- Even 
with lower rates, the banks are 
lending on a smaller percentage 
of a family’s income. In high 
inflationary times, banks lent 
as much as 40 per cent of a 
family's income for a mortgage, 
but the rate now is getting 
moving down to as little as. 
'28 per cent 

As if to draw the same veil 
of pessimism back over housing 
as suffered by industrial con- 
struction. the National Associa- 
tion of Homebuilders predicts 
a 12 per cent decline in housing 
starts for 1985. 



LIBA§ CONSTRUCTION AND 
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Total value of international contracts since 1976 US$ 800.000.000. 
Work executed as of October 31 .1 984 US$ 628.000.000.' 
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International Construction 4 


Joan Gray looks at the state 
of Europe’s main operators 


World’s leading contractors 


1883 contract* 


Death of giants sparks crisis 


Foreign work 


helps ease 


home gloom 


West Germany 


DECLINING business has hit 
West Germany's 60,000 construc- 
tion companies. In spite of an 
upswing in the economy last 
year, domestic construction 
work fell by 6 per cent, accord- 
ing to Herr Claus Pfeiffer, com- 
pany executive of Philipp Holz- 
marin, the only West German 
representative in the world's 
top 25 companies in the sector. 

■■ The value of new housing 
work fell by 20 per cent and 
that of industrial and commer- 
cial work by 6 per cent,” he 
said. 

Even though public sector 
construction spending increased 
slightly, it is still only two- 
thirds of the normal average of 
the last few years. 

Holzmann’s rivals— BiLfinger 
und Berger. Hochtief, and 
Dvcherhoff und Widmann — are 
under the same strain, with 
the industry suffering the 
lowest backlog of orders for 
25 years. 

“The industry's backlog of 
domestic orders at the end of 
1984 was only 1.7 months' 
business in hand compared to 
2.3 months at the end of 1983," 
Herr Pfeiffer said. 


our large business in the years 
before, but margins in construc- 
tion are now very small." 

Mr Hermann Becker, senior 
member of the board of direc- 
tors, explained that the com- 
pany is looking for business in 
sectors which require more 
technical expertise, planning 
and project management skills, 
as well as seeking new markets. 

“Besides our normal construc- 
tion business, we are trying 
to penetrate markets as 
designers, construction advisers 
and contract managers, and try- 
ing to get a bigger share in 
industry turnkey business," he 
said. 

Holzmann also assists less 
developed local contractors in 
all phases of contracts from 
logistics and purchasing to 
engineering, technology, and 
advice on organising work in 
progress. 

“Just pouring concrete and 
bending iron is something the 
local contractors can easily do, 
and it’s ‘the more sophisticated 
contracts we are after," Mr 
Becker said. 


IStHl) 
Foreign Total 

1 Bechtel Group (U.S.) 

2 Kellogg Bust (U.S.) 5.000 &5O0 

3 Parsons Corporation (U-S.) 4.160 6.627 

4 Dong- Ah (Korea) 3.611 3.844 

6 Davy Corporation (UK) 2.036 2.178 

7 SADELMI COGEPI (Italy) 2.003 2.021 

8 Philipp (West Germany) 1.755 3£57 

9 Lamm as Crest (U.S.) 1.720 2.460 

10 IMPRESIT (Italy) 1-652 1.805 

11 Enka Construction (Turkey) 1.595 1.869 

12 SAE — Societe Anxiliare dXntreprises (France) 1.446 2.487 

13 Hitachi Zosen (Japan) LS51 1.801 

14 Fluor (U-S.) 1-193 2.605 

15 SCREG— Soc. Chimique Routiere (France) L119 2.559 

16 Hyundai (Korea) 1.109 1.606 

17 Bonygues (France) 1.100 2.320 

18 Sple Batignofles (France) 1.092 L8Z5 

19 Ballast-Nedam (Netherlands) 1-031 L223 

20 C- F- Braun (UgQ L025 1.115 

21 Chiyoda Chemical (Japan) 0.991 L218 

22 Snainprogetti (Italy) 0.950 L550 

23 George Wiropey (UK) 0.934 2359 

24 Daewoo Corporation (Korea) 0.891 1366 

25 PUMEZ (France) 0.878 0-983 

Source: Engineering News Record. 


THE PROBLEMS of the Italiai I 
construction industry are neatly 
summed up by the managers of 
Fiat's troubled construction 
subsidiary Impresit. 

Mr Enzo Papi, director, says: 
“There is a real crisis because 
until 1983 we were able to get 
big contracts but now we can 
only get small jobs." 

The value of Imprest's inter- 
national contracts in 1984 
dropped by almost 50 per cent 
to S860m compared with $L65ba 
in 1983. 


Italy 


Mr Proper?! Curt!, managing 
director of the operating com- 
pany Impresit Construzioni, 
said: " Because of financial 
problems in the countries we 
used to work for. there are no 
more huge civil engineering 
projects available.” 

Like other mature European 
contractors. Impresit is suffer- 
ing from increased competition 
from contractors with lower 
labour costs, particularly 
Turkish and South Korean ones. 

Impresit is searching for a 
way out of its difficulties 
through turnkey projects, and 


more sophisticated contracts in 
which management and tech- 
nical skills are required. It is 
also hoped to expand Involve- 
ment in China and the Far East 

Details of the company's new 
strategy are still being worked 
out, but Mr Papi said it will not 
be easy. 

“There Is a deep and struc- 
tural crisis for the construction 
industry and we will not be able 
to solve our problems with an 
old-fashioned approach.” 

He likens the construction 
companies* usual approach to 
solving their problems by 
diversifying activities and 
markets to “escaping from a 
fire by everyone running over 
each other. 

“ This is not the right way to 
solve the problem.” 

Individual contractors cannot 
fight the industry’s problems 


alone, as their difficulties STe 
closely tied in with lc«l «« 
to developing countries ana 
with helping them to fi*-d 
resources to finance Jhucn 
needed infrastructure projects, 
he said. 


- i , ..-.t “jrfr • -* 


“ The American are financing 
their future in Star Wars and 
thev don't care what is happen- 
ing' In the Third World at the 
moment. 

“ We contractors need to 
work in the developing coun- 
tries and we need a European 
initiative to help them finance 
their infrastructure.” 

The Sade Sadelmi group is 
aTc/y suffering from a drop in 
overseas contracting orders, 
from a total of $3.2bn in 1982 
to $2bn in 1983. The company 
is .trving to diversify into 
hospital building, and to raise 
the level of its technology- It 
aims to move from being 
primarily an erection and con- 
struction company to one with 
more specialist skills, by nego- 
tiating a technology transfer 
agreement with a company such 
as Fluor or Bechtel. 


.... + • 



Dr Dulli© Greppi. chairman of 
SnamprogettJ 


SNAMPROGETTI 


Subsidiaries drag down sector leader An eagle 


The picture for the overseas 
is little more 

encouraging. 


Competition 


West German construction 
companies won overseas con- 
tracts worth DM 43 bn in 1984 
compared to DM 3.6bn in 1983, 
but this compares to DM S.3bn 
In 1982. DM 12.3bn in 1981, and 
an average of about DM XObn a 
year for the previous years. 

In common with other mature 
European construction com- 
panies, Holzmann attributes its 
problems largely to the cut in 
demand from Opec countries 
and increased competition from 
low-wage contractors such as the 
Turkish and Korean companies. 

Holzmann's group turnover 
was DM S.lba in 19S4, up 3.5 
per cent on the DM 73bn of 
19S3. International orders 
accounted for DM 5.5bn in 1984 
compared to DM 5.4bn in 1983, 
most of the increase coming 
from HoUmarWs U.S. activities. 
Profits fell to DM 49.6m in 1983, 
from DM 56m in 1982. 


“ Profits in construction are 
always very late out of the 
machine because you need years 
to carry out the work and years 
to hold guarantees," Mr Pfeiffer 
said. 

“ We have something in the 
sack for the future because of 


The company is also extend- 
ing its activities under its “base 
support" programme, which 
offers operation and main- 
tenance services after a project 
is completed. 

Holzmann’s investments in the 
U.S. started with the $75 m pur- 
chase of the J. A. Jones con- 
struction company in 1979 and 
continued with the $26m take- 
over of Lockwood Greene 
engineers In 1981. 

Partly because of the strength 
of the dollar, work In the U.S. 
now accounts for 35.5 per cent 
of Hoizmann’s business, with the 
remainder split equally between 
domestic and other international 
contracts. 

“ We have tried to follow the 
high technology industiy in the 
U.S., creating a special exper- 
tise In designing and building 
dean rooms and factories for 
electronic chip production,'’ Mr 
Becker said. -•••■..■ 

Following a 50 per cent re- 
duction in Middle East con- 
tracts. Holzmann is also look ! ng 
for new countries to work in. 
particularly China. “ But there 
is fierce competition because 
everybody is trying to spread,” 
Mr Becker said. 

Holzmann has already worked 
with Chinese contractors on 
contracts worth a total of 
DM 90m — all outside China 
so far — including building a 
barrage dam across the River 
Euphrates. This has given 
experience of working with 
Chinese companies. 

Mr Becker is hoping for more 
work in China itself, particu- 
larly io assisting Chinese con- 
tractors with designing and 
managing contracts. 


FRANCE'S construction in- 
dustry is having a hard time. 
The number of construction 
companies which went out of 
business in the three months 
to January rose by 10.8 per cent 
over the same period in 1983/ 
1984. 'Hie number of hours 
worked decreased by 14.5 per 
cent and the workforce fell by 
7.6 per cent 

President Mitterrand likes 
spending on museums, arts 
centres and grand public 
gestures such as a giant cube 
at the end of the Champs 
Elysees to echo the Arc de 
Triomphe, but more mundane 
outgoings on civil engineering, 
housing and power projects 
have dropped. 

The volume of work won by 
French contractors overseas has 
also fallen from FFr 55bn in 
1983 to FFr 23bn in 1984. 


The construction company 
which has shown the most 
dramatic drop in performance 
is Societe Generale d'Enter- 
prises (SGE), 38 per cent 
owned by the nationalised St 
Gobain pipes, glass and engin- 
eering group. 

SGE's losses for 1984 were 
about FFr 900m, following a 
deficit of FFr 484m in 1983. 
Turnover has dropped by 5.5 
per cent to FFr 133bn, and the 
number of employees is being 
cut from 64,000 to 58,000. 


France 


These problems have been 
caused not so much by the 
difficulties affecting the con- 
struction industry as a whole 
as by an unwieldy internal 
structure resulting from years 
of acquisition, and serious 
underbidding by subsidiary 
companies without sufficient 
central supervision. 


Most of the trouble was 
caused by two subsidiaries — 
Thinet, and Saimapt and Brice 
International (SBI). These 
managed to lose FFr 300m each 
on contracts worth -that amount 
Thinet’s were on building train- 
ing centres in Algeria and 
SBI's on hospitals in Saudi 
Arabia. 


SGE is in the middle of a 
drastic reorganisation. “We 
have tried to make a dear 
shape to the group and restruc- 
ture and clarify SGE as a con- 
struction company to make it 
easier to use and understand,” 


explained • executive vice- 
president of sales, Mr Jean- 
Francois Verjat 

The complicated growth of 
divisions and subsidiaries has 
been pruned and activities 
unrelated to construction, such 
as its share of the Doris off- 
shore contracting business, have 
been sold. 

SBI has become a subdivision 
of a small department, and 49 
per cent has been sold to Saudi 
al Mina rat, a Saudi Arabian 
company. SGE hopes the com- 
bination of an Arab partner 
and closer central supervision 
will moke the subsidiary pro- 
fitable. 

SGE is also concentrating on 
developing expertise in such 
growth areas as hospital build- 
ing, tunnelling, and water and 
waste treatment It is develop- 
ing its ability to organise finan- 


cial packages for projects. 

Another construction group, 
Spie Batignolles is a diversified 
contractor covering general 
management electrical, pipe- 
work. Building and civil engin- 
eering are its weakest divisions. 

Within Spie Batignolle's over- 
all turnover of FFr I5.2bn in 
1984 (FFr 14bn in 1983) civil 
engineering turnover fell to 
FFr 6bn (FFr 6.4bn) while the 
electrical and nuclear activities 
increased to FFr 7.7bn 
(FFr 6.5bn). 

Unlike the diversified Spie, 
Dumez is heavily biased towards 
the traditional civil engineer- 
ing activities of roads, dams, 
ports and houses. The company 
earned 88 per cent of its 
FFr 9.3bn turnover in 1984 
overseas, and is looking for 
diversification to help escape 
from its flat performance. 


soars 
over the 
mountain 


BOUYGES 


Rolling with the punches 


M FRANCIS BOUYGES is a 
thrusting entrepreneur who 
started his company. 
Bouyges. in 1952 and built 
it into France’s leading con- 
struction business. 

He attracts, epithets snch as 
“red blooded” ' and ' “the 
glamour of capitalism.” and 
delights in comparing his com- 
pany’s performance with more 
lacklustre competitors. 

Bat even the indomitable 
Bouyges Is suffering from the 
downturn in international con- 
struction. After turnover In- 
creased by 33 per cent from 
FFr 18.1bn in 1983 to 
FFr 24.1bn last year, a much 
smaller growth to FFr 25bn 
is predicted for 1985. Earn- 
ings are also expected to 
flatten after rising from 
FFr 332m in 1983 to FFr 400m 
in 1984. 

“International construction 
is the sector in greatest diffi- 
culty. but it now only repre- 
sents 22 per cent of our total 


turnover,” said M Bouyges. 
For a company which 


started as a builder, con- 
struction overall now accounts 
. for 51 per cent of Us turn- 
over, compared (6 the 69 per 
cent of turnover In 1982. 

“We- thought five or six 
years ago that the rapid in- 
crease in international con- 
struction might not last for 
ever and started diversifying." 
said M Bouyges. 

His attitude has been that 
it Is better to “roll with the 
punches” and get away from 
the declining contracting mar- 
ket and diversify. He has 
succeeded, to the extent that 
property development activi- 
ties related to the oil in- 
dustry, engineering in the 
U.S, water supply and elec- 
trical works will account for 
49 per cent of his turnover in 
1985. 

M Bouyges also wants to 
expand his activities in the 
U.S. by developing the en- 


gineering and architecture 
company, HDR, which he 
bought for 845.6m in 1983 and 
which had a turnover of fees 
worth $85m In 1984. 

“For a time we thought we 
would develop HDR down- -■ 
stream by building - projects 
HDR-deslgned.” he said. “ But • 
now we think the greater 
potential ties upstream by ex- *. 
ponding it to do turnkey 
operations and looking at the 
possibility of collaborating 
with clients providing financ- 
ing packages for American 
projects, and expanding the 
real estate possibilities.” 

In- January, Bouyges bought 
the oil services company 
Amrep which filed for bank- 
ruptcy last year and for 
which Bouyges agreed to pay 
FFr 160m. Amrep will give 
the company a presence In 
the North Sea market 

Bouyges has also set up a 
joint venture company, Lati- 
tudes, with the state- 
controlled. communications 



M Francis Bouyges: delights In comparing perform- 
ance with competitors 


and travel group Agence 
Havas to develop holiday com- 
plexes in France and over- 
seas. 

In a characteristically 
grand and confident gesture, 
Bouyges is planning a new 
“high tech chateau” style 
headquarters near Versailles, 
boasting a network of atria, 
sweeping silver and white 


wings, and extensive land- 
scaped grounds. 

The move is planned for the 
end of 1987 ; bnt two vital 
questions still hang over the 
company's future. 

The first is how successful 
will Bouyges be in managing 
its new and increasingly diver- 
sified activities: and the 
second .is. with M Bouyges 
now in his 60s, who will 
succeed him? 


WHILE OTHER companies 
bemoan falling workloads. 
Dr Dullio Greppi. the elegant 
and ebullient chairman of 
Italy’s state-owned Snainpro- 
getti, can effect an air of non- 
chalance. 

Snamprugetti's turnover has 
been able (o survive the 
shock of the oil price stump 
and recession in the Middle 
East because of its wide diver- 
sification. It covers every- 
thing from infrastructure pro- 
jects such as harbours and 
airports to industrial plants 
and ecological studies, and 
from chemical complexes 
to developing new techno- 
logies for garbage disposal. 

Activities cover all stages 
of projects from first feasi- 
bility studies to handing over 
and operating complete 
plants. Dr Greppi emphasises 
that “construction for us Is 
only a portion of our job. and 
we ate nor only contractors** 

“Construction could be a 
difficult and dangerous and 
paramount part of the job if 
it was a big dam taking six 
or seven years to build, for 
example. But construction is 
a very limited part of our 
activity which we often sub- 
contract to smaller companies. 

“ To compare os with other 
construction companies is 
like the difference between a 
chicken and an eagle. Both 
have wings bnt chickens do 
not fly over mountains-” 

Dr Greppi is rather eontem- 
tuons of some of his less 
diversified competitors, de- 
scribing them as “ just 
builders.” 
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Peter Blackburn examines Nigeria’s cutbacks 
and Jim Jones looks at South African business 


Ghost contractors vanish 


He has three sons and his 
daughter working for his com- 
pany, but it is not yet known 
whether his successor will be 
a young Bouyges or an out- 
sider — or whether they will 
be able to follow in the 
founders footsteps. 


“ We try to be always mi 
advanced and not stay w 
©nr activities,” he says. “ Pi 
civil engineering does l 
pay any more because it 1 
little added value and been 
everybody can do it. 

“We couldn’t make a 1 
ing by just building. C 
winning points are our te 
oology and our ability to m 
age big and difficult project 


CONTRACTORS have been I 
squeezed by the cutback in 
Nigenan Government project 
spending since 1982. Much of 
the deadwood has been burned 
out, including many “ ghost " 
contractors that drifted into the 
construction industry during 
the 2970s boom. 


Africa 


Companies have also been 
forced to reduce overheads by 
selling equipment and machin- 
ery. More than two-thirds of 
the workforce has been laid off 
in four years, and retrenchment 
is continuing. 

Many expatriate managers 
have left and the Government's 
decision to have home remit- 
tance to 25 per cent of basic 
salaries will accelerate the de- 
partures, especially among 
young executives with children 
at school In the UK. 

With no big construction pro- 
jects planned this year, the 1985 
budget offers little joy. “ Times 
are tough and likely to get 
tougher” said Mr Emmanuel 
Olowo-Okere, president of the 
Federation of Building and 
Civil Engineers. 

Priority in the 1985 budget 
has again been given to complet- 
ing projects, according to Mr 
Onaolapo Soleye. the Finance 
Minister. 

Top of the list is the Iwopin 
integrated paper mill being 
built by the UK’s Costain with 
engineering provided by Slot- 
hert of Canada. Tbe project 
was started in 1978 and 
absorbed N300m before funds 
ran out. A further N63m is 
needed to meet the new target 
date of early 1986. 

A newsprint paper mill being 
built In Calabar by France’s 
Fougerolle with engineering by 
Parsons Whittemore Lyddon 
(UK1 is due to be completed 
by mid-1985 and will ease a 
national shortage. Fougerolle 


also expects to complete die 
540 Mw Jebba hydroelectric 
power scheme now extra financ- 
ing has been arranged. 

Another project which will 
help reduce the country’s power 
problems is the Igbm power 
station near Lagos. The French 
contractors Bouyges expect the 
first of six 220 Mw units to be 
commissioned in May. 

Work is continuing on the 
Erst phase of the S3.5b-n petro- 
chemicals programme, which 
despite some slippage is ex- 
pected to be completed in 1986. 

Two of Nigeria's biggest and 
most controversial projects — 
tbe new federal capital at 

Abuja and the Ajaokuta inte- 
grated steel project are being 
speeded up. But with austerity 
likely to continue for at least 
another three years, conditions 
will remain difficult for con- 
struction companies, with sur- 
vival assured for only the 
leanest and fittest 
THE contrast between the 
South African construction sec- 
tor’s present state and its pros- 
pects is sharply etched. In 
1984 activity In the civil engin- 
eering industry slumped to a 
five-year low and the outlook 
for 1985 even more Weak. By- 
way of contrast, many big pro- 
jects need to be started soon 
to deal with the pressing demo- 
graphic and environmental 
problems. 

Construction contracts that 
arc available attract agressive 
tendering, creating increasing 
pressure on margins and ten- 
der prices which provide a con- 
tribution to overheads but no 
profit. Tendering is even more 


difficult for foreign companies 
or for contracts with large 
import content, because of ex- 
change risks stemming from 
the weak rand. 

The malaise springs from tbe 
worst recession since World 
War Two, with stringent mea- 
sures to cut consumer spending 
aimed at curbing inflation. In- 
terest rates are at record levels 
with the Bellwether prime over- 
draft leading rate at 25 per 
cent Industry has responded 
by halting capital projects. 

In previous recessions, state 
spending provided contra- 
cyclical help to the construction 
industry, but not this time. 
Escom. the state-owned elec- 
trical utility, has deferred or 
cancelled power station con- 
struction plans following a 
re-estimation of growth rates 
into the next century. The 
state-owned airline, railways and 
ports have reduced capital 
spending for fiscal 1985-86. and 
black public sector housing pro- 
grammes people have been 
severely pruned. 

Paradoxically, gold mines are 
in the throes of big spending 
programmes, even though the 
dollar price of gold has been in 
decline for five years. The 
rand's fall has lifted rand- 
denominated gold prices to 
record levels, which in turn has 
prompted expansion and de- 
velopment 

Though capital projects are 
being pushed onto liie bade bur- 
ner, an early resumption of 
heavy spending on infrastruc- 
ture seems inevitable. Housing 
and transport need to be pro- 
vided for the growing black 
urban population, large-scale 
water development projects 
have to be implemented to cope 
with increasing demand from 
industry and private house- 
holds. 


If you’re looking 
or contracts abroad, 
ask your computer. 

W.UJJr v 


World Exporter displays potential export busir 
on any computer terminal 

Discover new project opportunities. Brief yc 
self on local business conditions. Assess the secu 
risks. And all without moving from vour desk. 

Additionally, news and current affairs are 
extensively covered by our >X'orld Reporter- service. 

So for further details please ring (09327) S55G 
Ext 202/381 or send t our business card (with this 
advertisement) to: 

World Exporter Marketing, Datasolve 
Limited, 99 Staines Road West, Sunburv-on- 
Thames, Middlesex TVWG 7AH, U.K. 



Worldwide b uilding 
and civil engineering 


Bovis International Limited 
10-13 Heathfield Terrace 
Chiswick, London W4 4 T£ 
England 

Telephone: 01-995 896 1 

Telex; 8952107 BO VISI G 


of ibcP&O Group 
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FT writers look at the potential and problems of the Far East for suppliers, designers and contractors 

TT IT • • jl Value of contracts won ootsitfe toms markets I 

Hard bargains in the ^ - - - i — 

last great market 


China 

MIRA BAR-HKJLEL 


THERE IS &n old Chinese say- 
ing that " no destruction means 
no construction." From this 
point of view, the bloody and 
disastrous cultural revolution 
which shook China between 
3966 and 1976 may have bad 
a silver lining. 

According to Dr Y. W. Chan 
of the Chinese University of 
Hong Kong, China is now enter- 
ing a new era which he calls 
“ the new cultural revolution of 
construction.” 

The country is the last 
remaining great potential 
market for construction. It is 
not, however, another Middle 
East, the previous great expan- 
sion area. The Chinese reputa- 
tion for driving a hard bargain 
is nowhere more obvious than 
on their home ground. 

But while insisting on value 
for money, the Chinese are 
making large amounts of money 
available for construction. 

Priority 

latest available figures show 
that China’s GNP was 1,105.2 
billion yuan in 1983, a 10 per 
cent increase on 1982 and 
generally in line with the sixth 
Fire-Year Plan (1982-85). While 
markets were brisk and living 
standards and production on 
the rise however, the official 
view was that the economy was 
held bade by energy shortages, 
transportation difficulties and 
shortages of certain raw and 
processed materials. 

These problems, added to the 
communist’s devotion to major 
state projects, explain the 
priority now being given to the 
construction of roads and power 
stations at the expense, for 
example, of housing: 

Investment in capital con- 
struction in 1983 was 55bn yuan, 
of which 12.7bn went into 
energy development (almost 20 


per cent up on the previous 
year) and 7.Sbn into transporta- 
tion, post and telecommunica- 
tions (more than 35 per cent up 
on the previous year). The 
losers were industry (including 
heavy manufacturing), com- 
merce and foreign trade. 

Social construction, including 
housing, schools, hospitals and 
other non-production projects, 
took 24.8bn yuan. Housing, with 
a 12_5bn yuan was down on the 
previous year. 

These is no question of China 
needing foreign labour on its 
building sites in the way many 
Middle Eastern countries did, 
but it does need to import con- 
struction management expertise. 
More than a quarter of the pro- 
jects in the state plan were not 
completed on schedule, and one- 
third of the additional produc- 
tive capacity failed to fulfil the 
plan’s expectations. Completion 
dates for construction were 
worse in 1983 than the year 
before, and as projects com- 
monly exceed their budgets, 
the cost of building is rising. 

This is happening at a time 
when China is encouraging 
open-door attitudes towards the 
West. Britain’s quantity sur- 
veyors, cost control specialists 
and project management capa- 
bilities should be well placed. 
However, the general British 
attitude towards china has 
been, until recently, a frustra- 
tion to Britons in Hong Kong 
and looking towards business 
with China. 

Mr Bill Stones is a former 
top CEGB official who runs 
China Light and Power, one of 
the two power suppliers to 
Hong Kong, as well as chairing 
the Hong Kong Nuclear Invest- 
ment Company. In the past five 
years his commitment to “buy 
British’’ has resulted in £1.1 bn 
of orders from the UK for sup- 
plies associated with power 
station construction. 

He is, however, angry and 
disappointed to see most of the 
constrnction and all the civil 
engineering work going to 
Japan because UK contractors 
have not shown enough interest. 

The Americans and .Japanese 


have made deep inroads into 
the Chinese construction mar- 
ket, taking a long-term view of 
investment and establishing 
bases in Hong Kong. Some 
British companies are now 
be ginning to do thia. 

The largest Sin o- American 
project in China is the 
HK$595m, 3,000-room Great 

Wall Hotel in Peking. Hotels 
are very important in China, 
which has no office property. 
Foreign companies wishing to 
establish offices in Peking have 
to rely on hotel accommodation. 

The Great Wall deal is that 
the UJS. partners own 49 per 
cent of the hotel for 10 years, 
after which China will 
full control. 

In another project, the Jin- 
glun Hotel, was designed by 
Canadians and built by one of 
China’s state firms, Beijing 
(Peking) No 1 Construction and 
Engineering in a US$24. 6m 
deal This is the kind of joint 
venture the Chinese are keen 
to promote as it maximises 
foreign investment on terms 
advantageous to them. 

With the Intention of improv- 
ing efficiency of construction 
projects In China, thereby 
attracting more foreign invest- 
ment, GBC (China) was set up 
in 1981 as a subsidiary of Gam- 
mon Building Construction of 
Hong Kong to offer construction 
management services. 

The company offers potential 
Investor feasibility studies, pro- 
ject management and other 
services traditionally not obtain- 
able in China. GBCs first pro- 
ject was a Pepsi Cola bottling 
plant in Shenzhen with waste 
water treatment and warehous- 
ing facilities. Using fast-track 
methods, previously unknown 
in China. The project was 
completed in six months. 

GBC is now working as pro- 
ject manager on a 600-room 
hotel in Xian, an American- 
Swedish investment For pro- 
ject management to be carried 
out by someone other than 
the contractor or client is a first 
for China and the local con- 
tractors are keen to learn the 
management techniques. 



Catching-up process will 
provide big business 


Gammon itself has been, since 
last year, 50 per cent owned by 
Cementation International, part 
of Trafalgar House of tbe UK 
Gammon is watching north 
China, but its activities are 
targeted on the south, especi- 
ally the four designated Special 
Economic Zones. 

In joint venture with another 
contractor. Gammon is investi- 
gating a site Cor China’s first 
unclear power plant, at Daya 
Day. China is keen to set up 
a nuclear power network and 
is hoping chat this one may 
generate up to 3m kw. with 
perhaps a dozen more stations 
over the next 15 years to bring 
total capacity to 10 m kw. 

Another field China is deter- 
mined to become self-sufficient 
in is aluminium smelting. Its 
current requirement for 400,000 
tonnes per annum is imported, 
hut Wimpey engineering is 
involved In feasibility studies 
for the non-ferrous industry to 
provide a home industry. 

Deals 

Wimpey has also had a three- 
year Involvement with the 
Chinese in off-shore trade. 
Again, emphasis is on teaching: 
Wimpey’s input has been the 
development of codes of prac- 
tice and standards for future 
use by the Chinese. Develop- 
ment of training programmes 
for some 100 off-shore trades is 
part of the contribution to what 
the Chinese call “technology 
transfer,” involving upgrading 
their capabilities to match the 
best in the world. 

Britain is continuing to court 


such vast potential markets. A 
UK trade mission, headed by 
Lord Young, went to China in 
February to seek deals worth 
millions of pounds. No con- 
struction industry representa- 
tive was on the delegation but 
the industry has at least grown 
aware enough to notice the snub 
and complain. 

Meanwhile, leading contrac- 
tors have had senior managers 
in China over the last few 
weeks, some overlapping the offi- 
cial delegation. They are a sign 
that the industry recognises 
that China, while no soft touch, 
is a vital future market which 
the UK may be uniquely quali- 
fied to exploit 


WITH A quarter of the 
world's population, in 
1984 accounted for only 7.5 
per cent of world construc- 
tion. As it seeks to catch up, 
the market for both contrac- 
tors and equipment suppliers 
promises to be enormous. 

In 1984 construction was 
worth the equivalent of 
SSS^lm, according to a survey 
by Pfanfecon (Overseas) 

Research. It found the follow- 
ing sectoral breakdown In 
business. 

% 

Housing — urban 3L7 

— rural 40.8 

Industrial G 

Infrastructure 14 

Other 7.5 

Total 100 

China has the world’s 
lowest ratio between con- 
struction volume and expen- 
diture on equipment— only 
1.5 per cent in 1984 when 
spending on equipment was 
Sl.Sbn. In spite of an average 
dally wage of about SI, the 
trend has to be towards 
mechanisation as greater 
speed and quality are 
required in Increasingly com- 


plex and large projects. 

In the past year some 
$500m was spent on earth- 
moving equipment and cranes 
with a further 8800m on 
trucks — a total of 14.500 
units. Only 14 per cent of the 
units were Imported. Over 
the rest of this decade the 
demand for earthmovixig 
equipment and cranes is ex- 
pected to double in volume 
and treble in value with the 
proportion made at home 
rising to 93 per cent 

The Government alms for 
this expansion in local equip- 
ment made under licence. 
Last year 16 licences were 
granted for foreign companies 
to produce equipment In 
China. Many agreements 
were with Japanese com- 
panies, which provide the 
bulk of imported equipment. 

Over the next five years, 
demand for earthmoving 
equipment Is expected to rise 
from 12,426 units <$269m) to 
20,725 units ($821m), and that 
for cranes from 2,095 ($100m) 
to 2,520 ($149m). 

As China comes to the end 
of Its sixth five-year plan, 
economic reforms have begun 


to accelerate. The total value 
Of foreign capital contracts 
reached $4.8bn by the year 
end. 

One of the main construc- 
tion projects to take a seep 
forward after long delays was 
the 240 km Shenzfaen-Canton- 
highway. Tbe road is 

China’s first of Us kind and is 
estimated to cost some 
U-S_$900m. A 557m contract 
for the first 30 km— from 
the Hong Kong border to 
Shenzhen — has been awarded 
to a joint - v ent u re Involving 
Mr Gordon Wu*s Hopewell 
Holdings of Hong Kong and 
the Shenzhen Economic 
Development Zone. 

Shortly before signing this 
contract, however, Hopewell 
signed a separate joint- 
venture deal with Kznemat&u- 
Gosbo, the Japanese trading 
group. Uncertainty remains 
about Hopewell’s ability to 
finance the project (the com- 
pany expects to be $1.3bn In 
debt by 1986 as Its commit- 
ments to projects In China 
peak) or the willingness of 
Kanematsu to help out. 

Terry Povey 


Government helps ease collapse 


South Korea 

TERRY POVEY 


LAST SUMMER the Govern- 
ment In Seoul adopted a aeries 
of measures to try to help the 
owns emotion industry (which 
contains some of the world's big 
overseas contractors) ride out 
the effects of the collapse in 
orders. 

Tbe Export-Import Bank pro- 
vided up to SlOOm to assist 
bonrowings and tire ceiling oq 
funds raised abroad has been 
increased to 50 per cent of out- 
standing contracts. 

In addition, the proportion of 
non-Korean workers allowed on 
overseas projects has been 


raised to 30 percept Cotripeti- 
tkm froifi' contractors using 
chew labour, particularly from 
Thailand aud the Indian sub- 
continent, has been severe. 

These actions were taken 
following 1984*8 worst first-half 
figures for new contracts for 
five years. Insolvency among 
somo- companies have also been 
a problem. Keang Nam Enter- 
prises, which in 1983 won the 
second largest Amount (after 
Hyundai) in new contracts with 
a US$850m order book, was 
placed under the guidance of 
the giant Daewoo group by the 
Government. 

Although the. move was sup- 
posed to be temporary, Keang’s 
debts were so big, reachi n g 
8530m at the end of 1983 (of 
which almost 60 per cent feH 
due last year) that early ur* 


ravelling of the arrangement 
seems unlikely. 

Also last summer the Korean 
Government ordered local 
banks to reduce their lending 
exposure to the big five con- 
glomerates — which includes 
Hyundai and Daewoo. Slightly 
later, the Samho construction 
group, with three projects worth 
a total of 9630m, ran into 
liquidity problems and was 
pushed to the verge of bank- 
ruptcy. The company saved 
itself by selling most of its sub- 
sidiaries and investment 

property. 

Similarly, GMnhqng sold its 
headquarters and property when 
it was in a funds squeeze dose 
to tixe year end. Others like 
Namkwang and Hanshin 
followed suit and there was even 
a suggestion that the latter 


State sustains sector 


might fall under the sway of i 
Hyundai, much as Keang Nam ! 
had done to Daewoo. 

Concentration has become | 
very marked. Of the overseas ! 
contracts won in 1983, some 70 
per cent went to five companies 
— Dong Ah, Hyundai (58bn 
group sales in. 1983), Daewoo 
($5.8bn>, Ha nil and Keang 
Nam. Even more serious than 
the concentration at the 
Korean end of suppliers was the 
narrow market, with 90 per cent 
in the Middle East and $3bn 
in Libya alone. 

In 1984 overseas construction 
contracts totalled $6-5bn, the 
lowest level for 4 years — $l0.5bn 
in 1983, $13.4bn in 1982 and 
(13.7bn in 1961. Concentration 
on the Middle East has become 
more marked, taking more than 
91 per cent of the 1984 total. 


SINGAPORE CONSTRUCTION 
CONTRACTS (S$bn) 


Singapore 

“THE Mass Rapid Transit 
system may not be carrying 
people around yet but it’s 
already got the local construc- 
tion industry as passengers.” 
That was how one Singapore 
banker described the position in 
tbe island state. 

With a glut of office space, 
over-supply of hotel rooms and 
privately owned apartments 
going at sharply reduced rents, 
it is the Government which is 
maintaining the sector’s momen- 
tum by two large public works 
projects. 

The first is the US$ 2J2bn 
MRT and the other a record 
48,000 units of pubHc housing. 
The Irian is to have 80 per cent 
of the population living in pub- 


lic housing (a sell-off scheme 
has also been started) within a 
couple of years. 

In the first half of 1984 tbe 
value of construction contracts 
awarded totalled S34.48bn 
(USS 2 bn), down almost 15 per 
cent on the same period of 1983. 
Hie private sector was badly 
hit, dec o-mg 58J2 per cent to 
just over SSlbn. State financed 
■works rose by 23 per cent to 
S83.47bn. 

The problems of the private 
sector began to bite in 1983 fol- 
lowing the S$4ba peak the year 
before. It has bad to live in the 
partial shadow of the Govern- 
ment for most of the past decade 
(and not just in construction) 
never surpassing the state's 
total in any year. 

The extent of the present 
imbalance is leading some to 
question how effective such 
pump-printing can be and for 


how long it can be continued. 

On tbe MRT the contract 
awarded is now very advanced 
and the programme of works 
is being accelerated to take 
advantage of the lean times 
internationally in the industry. 
Thyssen of West Germany beat 
Vickers of the UK in a run-off 
for the railway depot contract 
and soon tbe winners of tbe 
f 115 m trackwork order should 
be known. Henry Boot Inter- 
national of the UK in a joint 
venture with Gammon of Hong 
Kong are well placed. 

Tbe MRT is expected to be 
finished by 1989 and is 
expected to come in under 
budget given the tough tender- 
ing. 

Work should be completed on 
the airport project by the end 
of next year, leaving post-1986 
as a bleak prospect for the con* 



Total 

State 

Private 

1974 

U5 

0.76 

0.48 

1977 

143 

127 

036 

1980 

441 

2 M 

1.79 

1983 

942 

6J01 

344 

1984* 

4.48 

146 

1.01 

Total 




1974-84 

4SJ58 

29.98 

1547 

% 

10O4O 

654 

34.4 

* Half rear only 




Source: Economic Survey of Singapore 

st ruction industry. Local com- 
panies are already looking 1 
elsewhere with considerable 
em pha s is on mainlan d China. 

In spite of this. Singapore 
remains an important construc- 
tion centre. It takes nearly a 
quarter of domestic bank lend- 
ing and although expanding at 
a lower rate last year ( 1 A 2 per 
cent) it will skii contribute 
significantly to the country's 
gross domestic product. 


Terry Povey 




Heading 

for the USM? 

GetmTouche 


The road to the USM may be 
paved with gold -the market has 
already created some 330 millionaires 
- but it is rarely smooth. 

To avoid the pitfalls, you need 
to follow the correct route: Should 
you seek a quotation now or wait a 
year? Shoula it be an Offer for Sale or 
a placing? What is yourpersonal posi- 
tion? What percentage of your snares 
should you offer ana at what price? 

For the right answers, you 
need the right expertise. And that is 
what we can provide. For we have 
extensive experience of both the 
USM and the construction industry 
Since the launch of the market four 
years ago, we have advised on 


numerous flotations, making us one 
of the most experienced firms of 
Chartered Accountants in this field; 
and we have a substantial team of 
specialists to service our many 
clients in the construction industry 

We will be able to advise you 
on the best course to a quotation for 
your particular business and then 
guide you along it, providing the link 
between you and the broker or 
merchant bank sponsoring your issue. 

Our initialadviceand our 1985 
booklet on the Unlisted Securities 
Market comes free. Just contact the 
partner who heads our construction 
team, David Jenkins, or return the 
coupon. 


Touche Ross & Ca 


Hill House, 1 Little New Street, London EC4A 3TR 
Telephone: 01-353 8011 
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WE WORK WORLDWIDE 


Kier International has exported its 
diverse skills to many parts of the world. 
Rom its headquarters in England and local 
offices in Africa, the Middle and Fhr East, 
the Pacific, Central America, the Caribbean 
and the USA. Kier International can pawide 
a total construction service worldwide. 

We are experienced in the full 


spectrum of CSvIl Engineering, Buflding and 
Mechanical Erection, indudmg roads, 
bridges, hydro schemes, marine structures, 
airports; power stations, water engineering, 
mining and energy related projects. 

we operate as Main Contractors, 
Management Contractors or Specialist 
Contractors, and we affisr Turnkey Design 


and Construction options. 

Fbr full details of our capabilities 
please contact: Bill Fox; Managing Director; 
Kier International Limited, Ttempsfard Hall, 
Sandy Bedfordshire, SG19 2BD, UK. 
Telephone: Biggleswade (0767) 40U1 
Telex 82345 Kier G 


Eer inletmalkaifll is ihe cmnseae am or tbe 
Ranch Kier Group 
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UK COMPANY NEWS 


Acquisition behind 
French Connection 
surge to £7. 5m 


Frt ach Connection Group yes- 
■erd ay reported a more than 
■’tabled taxable profit of IT .53m 
r J9S4-85 thanks to the inclu- 
■lon for the first time of results 
: r t>m Best of All Clothing 
BAG), which distributes the 
.'roup's ladies wear m America 
Excluding BAG, in .which 
French acquired a controlling 
yj per cent interest a year ago. 
'here was an underlying profits 
i :!! of around 7 per cent. 

On Its own, French, a USM 
tack, earned £3 .04m, against 
Il27m in 19S3-84 on turnover 
■bead by £5. 12m at £21 ,91m. 
including BAC, which contri- 
t-uted profits of £4.49m. total 
turnover amounted to £3?.72m. 
i tlfi.Sra). 

Halfway through the year to 
.fnnuary 31. French reported a 
near £4m profit, against £819,000, 
u,th most of the increase due to 
I: AC. 

Mr Stephen Marks, the chair- 
man and chief executive, says 
the group performed well dur- 
ing the second half against 
generally difficult trading con- 
ditions, and be is encouraged 
by the response to the spring 
and winter *85 collections. 

The board is recommending a 
final dividend of 3.5p, making 
a total of 5.25p which compares 
with the previous year’s soli- 
tary payment of 2.6p. 

• comment 

French Connection's share price 
fell by more than 25 per cent 
at the start of the month as its 
broker downgraded the profit 
forecast from £10m to the £7.5m 
now revealed. Behind the less 
glittering figures lie the more 
difficult second-half trading con- 



Mr Stephen Haris 

dirions suffered by clothes 
retailers generally on both sides 
of the Atlantic. The resultant 
squeeze on margins and start-up 
costs at Its Newcastle factory, 
has pushed French Connection's 
UK and French pre-tax profits 
down by 7 per cent on turnover 
up 30 per cent. However, this 
has been more than offset by a 
good performance fro mits newly 
acquired U.S. distributorship. 
This year the roles look like 
being reversed: in the UK, more 
buoyant trading conditions and 
a good reception for the com- 
pany's current lines in the U.S.. 
an uncertain outlook for 
retailers generally, with any 
growth hard won. A conserva- 
tive forecast would be for profits 
of £S.5m, which at 26Qp puts 
the shares on a p/e of 1Z.5 on 
a 40 per cent tax charge. 


Hewden 
Stuart 
lifts profit 
by 45% 

DESPITE THE miners’ strike 
and trading losses in the u.b. 
and the Middle East, Bewd m- 
stuart Plant achieved a profits 
increase of 45 per cent 1 for _the 
53 weeks to February 3 1985 ; 

This Glasgow-based plant hirer 
and seller announced a rise In 
pre-tax profits from £4.3; m to 
£6.35ffi. with a£ 3.1m (£2.Q4m> 
contribution from the second 
half- , 

The directors recommend an 
increased final dividend of lp 
(0.85PJ, bringing the total for 
the year to l:53p fl.33p). Stated 
net earnings were shown at 
457p (4.21p). and 4ii7p #4p> 
after extraordinarles. 

The directors report that the 
current year has started 
strongly, and the group is now 
seeing some additional demand, 
particularly in the main coal 
producing areas. They feel that 
nationally 1985 will be a year of 
continued growth for much of 
British industry, and under 
such circumstances expect to 
report another set of satisfac- 
tory results in a year's time. 

During 19S4-35, following the 
group’s enforced closure of its 
operations in Abu Dhabi, it also 
decided to withdraw from Saudi 
Arabia. 

In the UK the group's 
activities overall achieevd sub- 
stantially increased profits and 
turnover, the direciors say. The 
crane hire division, however, re- 
turned reduced profits, reflecting 
severe competition, accentuated 
by the miners' strike. 

The merchandising division re- 
ported higher turnover but 
marginally lower profits 
Total group mrnover rose from 
£92 .66m to £103, 8m, 


Home snooker side puts Riley in the red 


Riley Leisure, Britain's biggest “substantial” improvement in 
billiards table maker and profits over last year. 


, „ • „ * suree tables and running snooker halls, 

lot of confidence in Mr However, fp^wmgala^s And ^ Leisure Industries, 


snooker club owner, plunged 
into the red over the 1984 year 
and is passing final dividend 
payments on both its preference 
and ordinary shares. 

At the pre-tax level the group 
swung from profits of £2. 54m 
to losses of £I.23m. Turnover 
fell by £2.4Sm to £22.57m. 

Mr Alan Deal, group chair- 
man, blames the acquisition of 
Leisure Industries, maker of 
home snooker tables, for the 
bad results. He says that in 
addition to its £1.73m trading 
losses, further problems were 
created by serious adverse cash 
flow, and the resultant bank 
interest charge of £506,000 took 
the total loss attributable to 
this busness to £2, 24m. 

Overall, however, the current 
year has started well and 
although the interest charge is 
much higher, Mr Deal tells 
shareholders that there is a 


Order books for the manufac- 
turing division remain high 
with continuing record orders 
for full-size tables, particularly 
from overseas. 

Along with its preliminary 
results Riley announced that a 
group of people, led by Leisure 
Investments and acting together, 
had acquired L295.000 (8.17 per 
cent) Riley ordinary shares. 

Leisure Investment* operates 
amusement centres and a small 
number of snooker clubs. Its 
shares are traded under Rule 
535 ■ and the directors hope to 
join the USM this year. 

LI owns 550.000 .of the 
1.295.000 shares: the rest are in 
the hands of its directors and 
dose associates. 

Mr Stephen Forsyth, chair- 
man. said ; “ The way snooker 
is beginning to open up we 
think that there is a very good 
future. The Riley stake Is a 
trade investment for us. We 


JUT- a Wl 01 “* ““ Vn demand for Christmas 

Group interest charges for Leisure renul re- 

1984 accounted for Q.31m to meet the markets requ.re- 

(£532,000). The tax charge fell meats. - 

from £661.000 to £48,000. , A divisional breakdown ot 

Loss per 10p share totaled group trading _ profit , s r w!wk\‘ 
B.6p (earnings 11.4®).. Riley *«3.000 
absence of a final dividend Leisure Industries fl.iSm loss 

(£753,000 profit), snooker clubs 
£950,000 <£1.17m), fitness equip- 
ment £W 1 . 000 -f® 113,000) and 
furniture £217,000 loss (£-6,000 
loss). The games company was 
sold during the 
incurred losses of £ 3 i ,000 m 
1983 

At year-end the group's bank 
overdraft amounted to £l2.im. 


YTRUfir 


(2.2p) leaves ordinary share- 
holders with 0.7p (45p) for the 
year. The final preference divi- 
dend (£52,500) is not being 
paid. 

Mr Deal says the poor Christ- 
mas season left the home 
snooker table market in a a com men t 
heavily overstocked position. . , , . . . 

Low demand for Lables during The best thing that can be saia 
the first nina months aggravated about Riley is that following 
the situation and led to extensive these dreadful losses the group 
price cutting throughout the must surely see a recovery in 
industry. 1985, Underneath all the red 

Substantial cutbacks in pro- ink Is a sound, profitable 
duction capacity were initiated, business manufacturing snooker 


making small tables for home 
use enjoy* a steady undercur- 
rent or demand. Its problem 
has been in making hopelessly 
optimistic market forecasts in a 
seasonal operation. But how far 
the group con be turned around 
depends on the speed at which 
the management tackles the 
balance sheet— shareholders' 

funds of £4.5ra are supporting 
debt of £12.7m. Yet someone 
might come along and do the 
lob for the incumbents as Riley 
is clearly vulnerable to a bid. 
Yesterday's news of a trade in- 
vestment by Leisure Investments 
prompted further speculation, 
the shares rose 5p to 56p. but a 
cheeky bid from that source. is 
a long shot. More likely is that 
LI as a fellow snooker halt 
operator, sees the investment as 
a two-way bet— the shares should 
eventually respond to a. recovery 
but if a bidder gets them first 
LI should still make a decent 
turn. 


All-round growth at Fothergill 


IMPROVED contributions in all 
three main sectors of activity at 
Fothergill & Harvey resulted in 
a 35 per cent increase In pre-tax 
profits from £l.9m to £2 .57m for 
1984. Provided some early 
stability of currency parities can 
be achieved the directors look 
forward to a further profits 
increase in 1985. 

They point out that there is 
considerable evidence available 
that the weakness of sterling 
over the past few months has 
been providing a boost to the 
manufacturing sector. 

The final dividend is being 
lifted from 5p to 5.5p which 
raises the total from 7.75p to 
825p. Net earnings per share 


are shown as rising from 1037p 
to 11.82p. 

Turnover of £29 ,88m (£25. 66m) 
produced profits before interest 
Of £2.59m (£ 1.96m) and a respec- 
tive breakdown of both results 
shows: advanced materials 

£7.65 m <£525ra) and £427,000 
(£176,000): electrical Insulation 
£7.8m (£6 -93 m) and £792,000 

(£706,000); and coated and 
uncoated engineered fabrics 
£l4.43m (£12. 77m) and £ 1.54m 
(£1.22m). Associate losses took 
more at £168,000 (£144.000). 

Commenting on the year under 
review the directors point out 
that margins In the advanced 
materials division still reflect 
the developing nature of these 


businesses. Although profits in 
the electrical insulation sector 
Improved, a good performance in 
cables was offset by disappoint- 
ing results in the second half In 
flexible insulation, where trad- 
ing conditions remained diffi- 

cult. 

Engineered fabrics made a 
" significant contribution ” with 
the two subsidiaries in that 

sector improving both turnover 
and margins. Losses at the 

associate Cyanamid Fothergill 
continued in the second half of 
the year, but a- maintenance of 
the level of business being 

secured in the final quarter of 
1984 should move this operation 
into profit in 1985. 


Lee declines £1.7m in 
price conscious market 

. « irvC.i »MtnACCAd !» 


Lee Refrigeration pushed its 
1984 turnover up by £6.5m but 
saw its profits fall by some £1.7m 
as margins were reduced. 

The directors say this was 
brought about by the late 
summer and subsequent intense 
competition in a “price con- 
scious market." 

Turnover rose from £48.2 lm 
to £54. 73m but profits at the pre- 
tax level dived from last year's 
record £5. 04m to £ 3 . 35m— the 
West Sussex-based group is a 
manufacturer and distributor of 
refrigeration equipment. 

The first six months to end- 


j une 19S4 witnessed a slow-down 
in the rate of profit improve- 
ment. Pre-tax figures for the 
period rose by only 3 per cent 
to £2 13m (£2.07m>, against the 
substantial rate of increase re- 
ported for the second half of 
1983. 

Turnover for the half year 
adjured from £21. 98m to 

The dividend for the past year 
is being maintained at 12.5p net 
bv a same-again final of 8.Sp. 
The payment is still covered 
nearly three times by earnings 
of 36.41 p (61.66p) per 25p share. 



Gold Fields Group 


MARCH QUARTERLIES 

All companies mentioned are incorporated in the Republic of South Africa 


DMEF0N1EIH CONSOLIDATED WHITED 

ISSUED CAPITAL: 102.000300 shares of R1 each, fully paid. 


9 months 


OPERATING RESULTS: 
Gold - East Dricfontain: 
Ore milled (i) ... _. 
Gold produced (kg) 

Yield Ig/ll 

Price received (R/kgl. 

Revenue fR/t milled) 
Cost {(Ot milled! 

Profit (R/t milled) _ 


Revenue (R000I 
Cost (R000I ... 


Profit (R0001 


Gold- west Driefontain: 

Ore milled (t) 

Gold produced (kg) 

Yield (g/U 

Pnce received (R/kgl 

Revenue (R/i millodl 
Cost IR.t milled) .. 


Otr. ended 
31/3/1985 

Otr. ended 
31/ 12/1984 

ended 

31/3/1985 

705300 
7396.0 
11J 
. . 1^5® 

706000 
8319.0 
11.8 
. 16444 

2.115.000 
2431*0 
11.7 
... _1*.756 

219.83 
- 6377" 

229.95 
“ " 6T 40 

22038 

61.8S 

158.06 

16855 

158.70 

154381 

44359 

162.118 

4X290 

466317 

130365 

110.022 

118.828 

335352 


720.000 

9.216.0 
129 

19.772 

253.95 

72.73 


720.000 
9.570. 1 
13.3 
19.380 

258.-0 

71.30 


2.160.000 

2&311.0 

13.1 

iaaiz 

247.14 

71.91 


Profit (R/t milled) .. 

. „ 

180.92 

187.13 

17533 

Revenue (ROOO) 

Cbst (R000J 

: ::: ::: 

182328 

52366 

186071 

5/. 334 

533331 

155.124 

Profit (ROOO) .. 

• - 

130262 

134.737 

378.707 


179.890 

20.507 

0.114 


240.284 

2.101 

11.130) 


CHOIS 

27.817 

0.130 


25X565 

Z102 

17991 


662.485 

88,383 

0.133 


714.353 

5,498 

(2X11) 


241355 

33.430 

254.868 

2X038 

717,844 

78.101 

274.685 

277.904 

795.745 

163.531 

166178 

485 322 

111.154 

109.726 

310323 

29.159 

30.468 

79,609 

— 

117.300 

117300 

35307 

— 

35307 


Uranium 0«ide' 

Pulp IlLMU-d III 

Oiidc produced Ikgl _ 

Yield ifeg-n 

FINANCIAL RESULTS (R000): 

Working profit: Gold 

Profit on sale ol Uronium Oxide 

and Sulphuric Acid 

Nrl tribute royalties end sundry 
mining revenue 

Net mining irvenuc 

Net non-mining icvonuu (graupl... 

Ptolit belaid tax and State's share 

ol profit . . 

Tim and Si ale's share of profit 

Profit after rat and State’s share 
ol profit 

Capital e«Dond>turo 

Dividend ... . ...... — 

Loan levy refund (19791 .. -. .. 


TAX The liqurps provide for the increase announced bv ihe Honorable the 
MrsRt ol Ftnjnct' on 19 March 1989 and comparative figures for Ihu previous 
periods nave been amended accordingly. 

CAPITAL EXPENOITUHE: The unexpended balance ol authorised capital expen- 
diture at 31 March 1985 was H389 5 million 

DIVIDEND: A dividend (No. 231 of 115 cents (->8 418423pl Dor share was declared 
on 11 December 156J and was paid io members on 13 February 1985 

PRODUCTION: Underground production on the East Dnofontcln mine was 
af/t-cted a strike ol buck employees which started on the nigh; shift ol 14 
February 1385 and continued throughout thene-t day. The milling raio however, 
was maintained by using ore (rom the surface stockpile. 

SHAFTS- 
Eost Dnefontetn: 

No. a Shah — E: Tho shaft was sunk 131 moires io a depth of 997 metres below 
collar. An intermediate pump chamber has boon excavated and is presently 

being lined 

No. 4 Sub- VOttical Shott-E: The shaft has been commissioned. 

No. 5 Shaft -E: Equipping of the shaft has commenced 

No 5 Sub-Vertical Shaft - E: The Imam ol the headgear dome and rtre upper 
portion of the headgear is ,n progress The excavation and support ol the mart- 
vunticr rope races has been compleied and tne stage Winder foundations are 
being cast. The installation of the rock winder has commenced. 

West Orkrf outer nr 

No 9 Tofiiaiy Shaft -W: The shaft was sunk 42 metres to a depth of 500 meties 
Wo a the Collar on 26 level. The excavation of 38 Level is in progress. 

No. 7 Shaft - W: The shaft was sunk 184 metres to a depth of 538 metres below 
eoiijr Development on 1 Level, which was hampered bv (fie intersection of water, 
bus born completed. The installation of two winders is complete and the thud is 
peanng completion. 

NO. 8 Shaft - W Sinking has recommenced as a secondary operation for rho 
No. 7 Shah - W sinking crew and tho shaft was sunk 53 metres to a depth of 118 
**■ tues below collar. 


1 Apul 1055 


On behalf Of the board 
A A Plumbridge ) 
C.T. Fenton / 


Directors 


VLAKF0NTEIN BOLD MINING COMPANY LIMITED 

ISSUED CAPITAL: 0.000,000 shares of 35 cents each, fully paid. 

9 months 

attended Otr. ended ended 
31/3/1965 31/12/1984 31/3/1996 

OPERATING RESULTS: 

Gold: 

Ore milled: 

from surface dumps (1) - 56,835 52.604 175,733 

from outside sources (t) ... - 153.115 157*338 454*87 


total milled.lt) . .... ~ 

GoM produced (kg) — — _ 
VwWTg/tr.TT ::~ 

Price received (R/kgl ... .. 

Revenue (R/t milledl ~ 

Wortung cost (R/t milled) ... _ 
Rock purchased l R/T milled) — 


Profit (R/t milled) .- 

Revenue I ROOD) ■ ... 

Working cost (ROOD) _. 
Rock purchased (R000) 

Profit (R000) 


2 10,000 ^ 

252.0 


araooo 


— wr 

19515 
23.98 
13J69 . 
457- 

5.72 

5.038 

2374 

960 

1.202 


2800 

— ‘"ry— 

18538 

.26.13 

1X41 

5.39 


733 

5.487 
ZSI 6 
1.132 

1.539 


8 30,000 

m&o 

19.085 

24.48 

1341 

457 

649 

1M07 

8421 

3,127 

3559 


FINANCIAL RESULTS (R000): 
Working profit: Gold— — — — 
Net sundry revenue — — ... 

Profit before tax ... _. — — — 
Tax: 

Formula tax ~. — — 

Non-mining tax — ... — 

Profit after tax — — — — — 

Net surface capital expenditure — 
Repayment ot capital ... _ ... 
Loan levy refund 11978) 


1,202 

588 


1,790 


808 

197 


( 10 ) 

257 


1.539 

626 


2.165 


1.102 

187 


896 


900 


3559 
1.768 

5,727 

2,803 
493 

2/431 

(5) 
900 
257 

TAX: The figures provide for the increase announced by the Honourable the 
Minister of Finance on 18 March 1985 and comparative figures for the previous 
peiiods have been amended accordingly. 

CAPITAL EXPENDfTURE: There were no capital expenditure commitments at 
31 March 1985. 

REPAYMENT OF CAPITAL: The repayment of capital of 15 cents (6 J31B44Ap) per 
share was effected on 13 February 1985 following approval of the reduction by 
the Supreme Court of South Africa on 20 November 1964 
On behalf of the board 
C.T. Femon \ 

G.P.AIvey / Diroctors 

11 April 1985 


UBAN0N GOLD MINING COMPANY WHITED 

ISSUED CAPITAL: 7337.300 shares of RT each, fully paid. 


OPERATING RESULTS: 

Gold: 

Ore milled (t) - 

Gold produced (kg) — . . 

Yield tgft) - ... 

Price received (R/kg) — .- 

Revenue IR/t milled) — — 
Cost iR/i milled) — — ... 


Otr. ended 
31/3/1985 


420.000 

2^335 

5.3 

20.125 

107.31 

60.81 


Off ended 
31- 12/1964 


420.000 

2.288.0 
54 

19.310 

10454 

60.62 


Smooths 


31/3/1 985 


1260.000 

6.741.8 

5.4 

18275 

101.78 

6028 


Profit IR/t milled) — ... ... 

46.70 

4X92 

4132 

Revenue l ROOO) - 

Cost (ROOO) - -. - 

45.070 

25,454 

43.906 

26458 

128345 

76356 

Profit (ROOO) ... ~ - - - 

19316 

18448 

52.189 

FINANCIAL RESULTS (ROOO): 

Working orofit: Gold — — - — 

Net sundry revenue ... -■ — 

19318 

4319 

16448 

X359 

52,189 

10.158 

Profit before tax and State's share 
of profit — — — — ••• — 
tkx and State's share ol profit.- ... 

23335 

11319 

21.807 

9.777 

62348 

28387 

Profit after tax and State** shore 
of profit - — - - — 

12316 

12,030 

33361 


Capital emenditvre — — — 
Dividend- — — — — -■ 

Loan lovy refund (19781 ... .- ... 


4279 

2.575 


5 1214 
9.525 


13.676 

9229 

1575 


TAX: The figures provide for the increase announced by the Honourable Ihe 
Minister ol Finance on 18 Match T9» end comparative figures tor the previous 
periods hove been amended accordingly. 

CAPITAL EXPENDITURE: The unexpended balance of authorised capital ex- 
penditure at 31 Match 1985 was FW3.2 million. 

DIVIDEND: A dividend lNo 68)ol 120 cents 1 50. 523572c) per share was declared 
on 11 December 1984 and was paid to members on 13 February 1889. 

' On behalf of the board 

£IS5S } “«« 

11 April 1985 


IAAL SOLD MINING COMPANY LWHIED 


ISSUED CAPITAL: 99240,000 Shares of 20 cents each, fully paid. 

9 m m dire 

Otr. ended Otr. ended 
31/3/1985 31/12/1984 

OPERATING RESULTS: 

Gold: 

Ore milled ft) 37MM0 366.000 

Gold produced (kg) — — 1,800.0 1.756.0 

Yield tg/r) 441 48 

Price received (R/kg) _ — — 19£86 19A51 


ended 
31/3/1 985 


1.104.000 

5,407.8 

48 

18774 


Revenue (Rft milled) — 
Cost (Rrt milled) 

Profit (R/rmiUed) — ~ 


Revenue (R000I — — — 
Cost (ROOD) _ ._ -. 


Profit (TOGO) .- - 

HNANCUU. RESULTS (ROOQJ: 
Working profit: Gold.- ~ — 

Recovery under loss of profits 

insurance — ... — 

Net sundry revenue ~ — ■- 

Total Profit „ ... „ _ 


9486 - 
63.T7 ' 


31.49 


35.499 

23^90 


11JB09 


11 M9 


995 

2.748 


15552 


93=09 

■6X31 

29.76 

3 4070 
3X170 

16900 


16900 

2.139 

1X039 


92-21 

63.17 


29X4 


101.804 

69.740 


32J64 


30M4 


995 

6/493 


39.552 


Capital expenditure — _ — — Wl® X633 1078S 

Dividend. - - - - A 9S4 9754 

Loan levy refund (1978) — — — 191 — 191 

CAPITAL EXPENDfTURE: The unexpended balance of authorised capita/ ex- 
penditure at 31 March 1985 was R26£ million. 

' DMOB4D; A dividend (Na.4) of 10 cants (4310288p1 per share was declared on 
11 December 1964 and was paid 10 members on 13 February 1968. 

No. 1 Sub-Vertical Shaft: Work is progressing on the transfer level ol the 
deepened shaft 

On behalf ol the board 
CT. Fenton 1 
EL R. van Rooyen / Director 

11 April 1965 


KLOOF SOLD MINING COMPANY UMIIED 


ISSUED CAPITAL: 30740,000 shares of R1 each, fully paid. 


9 months 


OPERATING RESULTS: 
Gold: 

Ore milled (D 

Gold produced (kgl 

Yield IgA) 

Price received (R/kg) 


Revenue (R/t milted) _. — 

Cost (R/t milled) — ... — — 


Profit (R/t milled) 


Revenue (ROOD) — — -- 

Coot (ROOQ) 

Profit (R000) _ - - .. 

FINANCIAL RESULTS (ROM): 
Working profit; Gold .. . — — 

Recovery under loss of profits 
insurance ... ._ ... _. ... 

Net sundry revenue — _. ... 

Profit before lax and State's share 
of profit ... ... — — — 

Tw and State's share of profit 

Profit afte r tux and State's share 
Of profit ... ... - — «. 

Capital expenditure — ... — _ 

Dividend — ... ._ - ... 

Loan levy refund 11979) 


Otr. ended 
31/3/1965 

Or. ended 
21/12/1984 

ended 

31/3/1985 

540300 

8,1003 

15.0 

19329 

528000 

8.1200 

155 

18536 

1390.000 

24.410.0 

15.4 

18328 

29932 

7832 

303.00 

82.08 

291.40 

80.71 

22130 

22092 

21039 

161357 

423S3 

158072 

4X091 

463321 

128320 

119.664 

^ft&W 

335.001 

119364 

115981 

335301 

13.783 

8487 

34 

31,852 

133,447 

76368 

125488 

68682 

386347 

207311 


57.573 

23,248 


58.786 


25405 

46364 


85.179 

48784 

3/440 


TAX: The figures provide for the increase announced try the Honourable the 
Minister ol finance on IB March 1985 and comparauve figures (or the previous 
periods have been amended accordingly. 

CAPITAL EXPENDfTURE: The unexpended balance of authorised capital ex- 
penditure at 31 March 1985 was R156 J million. 

dividend: A dividend (No. 30) or 160 cents (67.364762o) per share was declared 
an 11 December 1984 end was paid to members on 13 February 1985. 
PRODUCTION: 

Surface fire, A fire which broke out in an electrical sub-station at the mill on 7 
January 1385. lead to the suspension o( milling operations until repairs were 
completed on 11 January 1985. 

Labour dispute. Underground production was affected by a strike of black 
employees on 11 February 1935. The milling rate was maintained by using ore 
from the surface stock pile. 

SHAFTS: 

No. 3 Sub- Vertical Shaft The shaft fs (n the final stages of being commissioned. 
No -4 Shaft: The shaft was sunk 296 metres to a depth of 872 metres below collar. 
No. 4 Ventilation Shaft: All shaft sinking work associated with the establishment 
of this shaft has been completed. 

No. 5A Auxiliary Shaft. The raise-bored hole has been slipfd to a depth of SO 
mares below the collar on 23 Level and 24 Level Station has been established. 
No. 66 Auxfliary Shaft The reiM-bored hole has boon sJiped to a depth of 200 
metres below the collar on Z7 Level. 

No. 5 VMtfladon Shaft. The Shaft has been pre-sunk to a depth of 15 metres. The 
erection of the headgear and winders is in progress. 

On behalf of ihe board 
CT. Fenton \ 

A. J. Wright / 

11 April 1969 


Directors 


VBITERSroST eOLD HH1KG C0HPANT UMtTEO 

ISSUED CAPITAL: 5.050.000 shares of R1 each, fully paid. 


9 months 


OPBtATING RESULTS: 

Gold: 

Ore mined (rt _. 

Gold produced (kg) „ - 

Yield fg/w _ - • ~ 

Price received (R/kg) ~ — — 

Revenue (R/t milled) - 

'Cost (R/t milled) _ ~ - 

Profit <Nt milled) — ' ' ... 

Revenue (ROOD) 

Cost (RQOO) — ._ ... ... 

Profit (ROOO) - 


FINANCIAL RESULTS I ROOO): 

Working profit: Gold 

Recovery under loss of profits 

insurance _ 

Not sundry revenue 

Profit before tax 

Tax - - - _. - ._ 


Profit after tax ... — 

Capital expenditure ™ _ ._ 

Dividend *. ._ 

Loan levy refund (1978) 


Otr. ended 
31/3/1985 

Ok ended 
3!‘ 12/1934 

ondad- 

31/3/1996 

390.000 

1,5783 

4.0 

19347 

358000 
1.507 0 
42 
19.457 

1.123300 

4J013 

42 

18.795 

8037 

66.19 

S2.10 

7691 

7839 

6734 

1438 

1119 ' 

11-25 

31321 

25313 

28393 

25388 

89397 

76381 

5308 

4,005 

- 12330 

5308 

4005 

12338 

1300 

1339 

1.392 

1346 

4/413 

8347 

2348 

5397 

623 

18395 

4397 

5.799 

4.774 

13398 


627 

55 


7,975 
X 787 


3.050 

3JB7 

56 


TAX: The figures provide for the increase announced by the Honourable the 
Minister of finance on 18 March 1985 and comparative figures for the previous 
periods have bean amended accordingly. 

CAPITAL EXPENDITURE: The unexpended balance of authorised capital ex- 
penditure at 31 March 1985 was R9 5 million. 

DIVIDEND: A dividend (No. B9I of 75 cents !31.577232o) per share was declared 
an Tl December 1984 and was paid 10 members on 13 February 1965. 

On behalf of the board 
C. T. Femon \ 

DC. Dykes J Dlrectors 

11 Apnl 1985 


DOOfiMFONTEyi fiOLD MINING COMPANY LOTIED 

IS5U ED CAPITAL: 10.000,000 shares of HI each, fully paid. 


OPERATING RESULTS: 

Gold: 

Ore milled It) — 

Gold produced (kg) 

Yield |g/t) 

Price received (R/leg) 
Revenue IR/t milled) _ 
Caw (R/t milled) _. _ 

Profit IR/t milled) _. 


Revenue (ROOO) 
Cost I ROOO) 


Otr. ended Otr ended 
31/3/1986 31/12/1984 


31/3MS 


Profit IR000) ... _ 

HNANCUU. RESULTS {ROOO) 

Working profit: Gold — _. _. 
Net sundry revenue _ ... „. _. 

Profit before tax and State's share 
of profit _. _ ._ ... ... 

Tax and State's share of profit _ 

Profit after tax and State's share 

Of profit .- ... _. ., 

Capital expenditure — ... „ 

Dividend _ .* ... 

LOW levy refund (1978) „ . 


388.000 

2347.7 

6.7 

1B380 

13322 

7838 

366000 

2J262.1 

62 

18495 

12672 

7801 

i3M,tm 

73033 

63 

18388 

12421 

7831 

5434 

42.71 

48.00 

48.759 

28,65? 

44185 

28551 

136377 

86372 

20,107 

IS. 634 

50306 

20,107 

3/483 

15634 

Z972 

50305 

8.685 

23390 

8,093 

18608 

1.481 

58380 

10371 


15/497 

7.068 

1.279 


17,125 

1Z 031 
8000 


4G.719 

31329 

8300 

1.279 


TAX; The figures provide for tha increase announced by the Honourabb, tha 

»' ■*** - 

DIVIDEND: A dividend (No. 56) of 60 asms <33.68236tia) m «ha» — ^ ^ . 

on ll December 1984 and was paid to member?onl3^ ^ 

SHAFTS: 

^ o, 73H ™,,„ 

and work on this shaft is now complete. andaaui D meni has bean stripped 


Tl April 190Q 


On behalf of ihe board 
C.T. Fenton y 
A.M,D.Gnoddft / 


Oirecfors 


NOTE: Copies may be obtained from the United Kingdom Registrar: Hill Samuel Registrars Limited, 6 Greencoat Place, London, SW1P 1PL. 
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SECTION m - INTERNATIONAL MARKETS 

FINANCIAL TIMES 

Friday April 12 1985 


Spain threatens Israel’s 
largest export produce 
market. Page 40 


WALL STREET 

Sales data 
fuel rise 
in prices 

THE announcement of an unexpectedly 
large drop in U.S. retail sales in March 
sparked off a heavy fall in rates in Wall 
Street’s credit market yesterday, unites 
Terry Byland in New York. 

The long end of the bond market, mov- 
ing in tandem with the slumping dollar, 
saw yields plunge by around 28 basis 
points within a few minutes of the Com- 
merce Department's disclosure that re- 
tail sales tumbled by 2.9 per cent last 
month. Short-term rates also fell away 
despite another round of intervention by 
the Federal Reserve. 

The fall in retail sales, far outpacing 
Wall Street estimates, fuelled doubts 
over the pace of the U.S. economy which 
were raised by Mr Paul Volcker, the Fed 
chairman, earlier this week. 

Analysts now expect interest rates to 
fall as economic growth slows, with the 
Fed leaning towards easing policy as the 
latest problems in the financial services 
sector continue to unsettle the markets. 

In the stock market, investors re- 
sponded favourably to the fall in interest 
rates and the dollar, both of which will 
help U.S. industry. A major hurdle was 
also cleared when IBM announced first- 
quarter profits no worse than feared - 


yesterday's fall in the dollar was timely 
for the computer monarch which esti- 
mated that the dollar's strength took 
$695m off gross income for the quarter. 
Further encouragement was drawn 
from a dividend increase from Ford Mo- 
tor. 

Stocks opened strongly, with heavy 
turnover leaving the ticker tape lagging 
behind the market in the first hour. Blue 
chips attracted most of the interest, with 
the broader market slow to follow. By 
3pm, however, the initial surge eased 
slightly and the Dow Jones industrial 
average weas up only 2.43 at 1,282.37. 

At $127 'A, IBM gained $1 V* after the 
results, although turnover in the stock 
was moderate. Other computer stocks, 
also due to report first-quarter results 
shortly, firmed led by Burroughs, $1 
higher at $59#, Digital Equipment SI up 
at 5105%, Honeywell $% up at $56% and 
Data General $1% higher at $46%. 

Ford gained $% to $43% on the divi- 
dend increase, and General Motors at 
$74 added the same amount. 

The flow of quarterly results from the 
banking sector continued, spearheaded 
by Chemical NY, $% up at $39% and 
Bank of New York $% higher at $39%. 
J.P. Morgan, whose results streng- 
thened its standing on Wall Street, 
added a further $1 to 548%. 

But the most active bank stock was 
BankAmerica, $% higher at $19% after 
turnover of more than 3m shares, boost- 
ed by a block trade of 2.8m at $19. 

The market's takeover sector re- 
mained very active. Crown Zellerbach, 
5% up at $&%, was slow to respond to 
suggestions that Sir James Goldsmith's 
offer of $42% for up to 19m shares could 
be forced higher as the battle develops. 


KEY MARKET MONITORS 


End Month Kqu-bs 

- Frankfurt Commerzbank 

Dec. 1953 *100 


Paris CAC General 

Dec 31 1982*tOO 


1980 ' 1981 1982 1983 


3TOCK BHAWCET HMHCES 

NEW YORK ApriMI Pnwtoia Ywrago 

DJ Industrials 1.26237* 1259.94 1,1 3a 97 
DJ Transport 596.66' 593.11 48001 

DJ Utilities 155.67* 15490 12548 

SAP Composite 180.12* 179.42 155.0 

LONDON 


FT Ord 

957.4 

960.3 

88&6 

FT-SE10Q 

1.260.3 

1273.1 

1,10540 

FT-A All-share 

612L32 

613.95 

518.74 

FT- A 500 

671.08 

673.05 

563.17 

FT Gold mines 

524J3 

518.0 

670.8 

FT-A Long gilt 

10.51 

10.53 

10.04 

TOKYO 




Nikkei-Dow 

12J373.80 12,601 .93 10338.40 

Tokyo SE 

962.26 

985.18 

856.85 

AUSTRALIA 




An Ord. 

863.3 

853.2 

756.2 

Metals & Mins. 

558.7 

548.4 

5402 

AUSTRIA 




Credit Aktien 

75.21 

74.05 

55.0 


BELGIUM 
Belgian SE 


226292 226827 


CANADA 

Toronto 

Metals &Mnls 2.0689 * 2081.6 
Composite 29342 * 2625.6 

Montreal 

PortfaSo 129.78' 12957 

DENMARK 

Copenh agen SE n/a 185.80 

PRANCE 

CAC Gen 2182 216.7 

Ind. Tendance 120.1 118.9 

WEST GERMANY 

FAZ-Aktien 416.15 416.76 

Commerzbank 1,202.3 1204.7 


347.43 

1,018.1 


HONGKONG 

Hang Seng 


1,48329 


ITALY 

Banca Comm. 27428 

NETHERLANDS 

ANP-CBS Gen 205.6 

ANP-CBS Ind 1644 

NORWAY 

Oslo SE 310.78 

SINGAPORE 

Straits Times 303 35 

SOUTH AFRICA 

Golds 1.1325 

Industrials 9223 

SPAM 

Madrid S£ 11054 

SWEDEN 

J&P 1,428.18 


1.1325 1.1029 
9223 917.6 


11054 111.41 


1,428.16 1,412.76 1547.17 


SWITZERLAND 

Swiss Bank Ind 419.4 41B.B 


WORLD 

CapitaMnfl 


Apr 10 pw 
301.1 199.8 


OOLD (per ounce) 

April 

London $33125 

Zurich S330.75 

Parts (fixing) S329.02 

Luxembourg S328J0 

New York (Apr) $33200* 

■ Lares avaitoWa ffgur* 


Pm 

$32825 

S327.00 

$32425 

$323.00 

$32820 



113. DOLLAR 

(London) April Previous 


35765 3.1345 

251.9 2542 

9295 956 

2569 2648S 

14745 3542 

1967 19915 

61.90 6145 

15665 1.3725 


(3-month offered rate) 

£ 12 % 

9wFr 5*» 

DM 6 

¥¥t 10% 

FT London fntertanfc firing 
(offered rate) 

3-month U.S.$ 9Ka 

6-month U.S.S 97.« 

113. Fed Funds B'Yu* 

U.S. 3-month CDs 846' 

U3. 3-month T-bWs 7.96' 


STERLING 

April Previous 
1248 1216 

35375 18025 

3145 300.0 

11.725 1158 

3245 322 

4335 43025 

2.455.0 2424.0 

7725 7655 

1.704 1.6725 


April Prsv 


U.S BONDS 


Treasury April* Pm 

Price Yield Price Yield 
10% 1987 101%* 10.04 100* %i 10.2B 

11% 1992 102%: 1128 101%* 11.48 

11% 1995 99'%« 11.36 98’%* 11.53 

11k 2015 99 11365 S7*%e 11515 

Corp or ate April* Prev 

AT&T Price Yield Price Yield 

10% June 1990 95% 11.45 95% 11.45 

3% July 1990 74% 1032 74% 1032 

8% May 2000 76% 1225 76% 1225 

Xerox 

10% March 1993 93% 11.90 93% 11.90 

Diamond Shamrock 

10% May 1993 92539 1210 92539 1210 

Federated Dept Stores 

10% May 2013 87564 1220 87564 1220 
Abbot Lab 

1150 Feb 201 3 96.419 1225 96.419 1225 
Alcoa 

12% Dec 2012 96.173 1275 96.173 1275 


93% 11.90 93% 11.90 


92539 1210 


87564 1220 


96.419 1225 


FINANCIAL FUTURES 


CHICAGO Latest High Low Pm 

U.S. Treasury Honda (CRT) 

8% 32nds of 100% 

June 70-30 71-04 70-17 70-05 

U.8. Treasury Bine (IMM) 

Sim points of 100% 

June 91.80 9134 9155 91.61 

CertWcetes of Deposit (IMM) 

Sim points of 100% 

June 91.13 91.15 .91.00 9088 

LONDON 

T hree -month Eu r odo llar 

$1m points of 100% 

June 90.70 90.72 90.47 9056 

20-year Notional G8t 
£50.000 32nds of 100% 

June 106-27 106-31 106-17 106-24 


(London) 

Silver (spot fbdng) 
Copper (cash) 

Coffee (May) 

03 (spot Arabian fight) 


April Pm 
54205p 54S.80p 

£1.204.50 £1,223.50 
£2109.00 £216750 
$27.70 S27.7D 


The Zellerbach board urged rejection of 
the Goldsmith offer, and analysts sug- 
gested that a price of $50 to $55 might be 
the eventual outcome. 

Heavy turnover lifted Uniroyal $% to 
$10% as the board rejected Mr Carl 
Icahn's $18 a share offer and the market 
looked for a rival bid. CBS recovered 
$2% to $101 with reduced turnover 
strengthening hopes that Mr Ivan Boes- 
ky is ret ainin g his 2.6m share holding. 
Also in the media sector, Multimedia 
was suspended at 556%, a gain of $2% af- 
ter Loriznar outbid an investor group 
with an offer of $61 a share. 

In the bond market, the price of the 
key long bond bounded ahead by l 9 ^ to 
99, to yield around 11.37 per cent, re- 
soundedly penetrating the lift per cent 
yield barrier. Similar gains were wide- 
spread throughout the long end of the 
market. Three-month Treasury bills 
tumbled by 13 basis points to 8.08 per 
cent and federal funds remainded at 
8% per cent despite Sl.Sbn in customer 
repurchase arrangements by the Fed 
when the rate stood at 8% per cent 

INDIA 

INDIA’S principal stock exchanges re- 
treated this week for the first time in 
more than three weeks as the euphoria 
following the budget of March 16 began 
to wear off, writes R. C Murthy in Bom- 
bay. 

The losses on the Bombay stock ex- 
change although widespread, were far 
from sufficient to eradicate the post-bud- 
get gains. 

The retreat is an indication that offi- 
cial steps to curb an excess of specula- 
tion have started to bite. The Bombay 
exchange suspended trading in the 55 
most actively traded companies a week 
after the budget, amid fears by the au- 
thorities that prices could crash if unbri- 
dled speculation were allowed. The sus- 
pension was modified later to allow for 
trading to square up past commitments. 

In Calcutta and Delhi where markets 
remained open, the stock exchanges 
have introduced the requirement for a 
cash deposit of 3 per cent for trading in 
about a dozen leading issues. The deci- 
sion was reached at a meeting of stock 
exchange chief executives convened by 
the Finance Ministry in New Delhi last 
weekend. 

LONDON 

THE ASCENDANT pound depressed in- 
ternational stocks in London but boost- 
ed government securities sharply. Few 
equities escaped the downturn mid the 
FT Ordinary index closed 2.9 lower at 
957.4. 

Gilts" were initially held back by con- 
cern over the continuing buoyant de- 
mand for back credit but revived foreign 
demand in the wake of the strengthen- 
ing pound forced domestic operators to 
take a stance. 

Details. 35 ; Share information service. 
Pages 36-37 

AUSTRALIA 

THE RECORD pace in Sydney trading 
was dominated by Woodside Petroleum 
following the takeover bid by BHP and 
Shell Australia. The heavy turnover that 
ensued enabled the All Ordinaries index 
to add a further 9.9 to a peak of 863.3, 
while the AH Resources index scored an- 
other sharp gain of 13.8 to 598.2. 

Woodside moved 2 cents higher to 
A51.58 on turnover of 17.3m shares - out 
of a total turnover of 100.7m shares for 
the day. About 15m Woodside shares, or 
3 per cent of the issued capital, were 
bought by the bidders at the takeover 
price of AS1.60 a share, taking their 
stake to 45.6 per cent BHP rose 18 cents 
to AS6.58 after touching a high of AS6.62. 

HONG KONG 

SOLID GAINS across a broad front in 
active Hong Kong trading gave a 12.78 
point boost to the Hang Seng index 
which closed at 1,483.39. 

Cheung Kong rose 30 cents to 
HKS15.40 as Hutchison Whampoa 
firmed 10 cents to HKS23.40, Sun Hung 
Kai Properties was 20 cents stronger at 
HKS9.85 and Swire Pacific finished 50 
cents ahead at HKS24.40. 

Kowloon Motor Bus was buoyed 55 
cents to HKS1Q.20 amid its one-for-eight 
rights issue. 

SOUTH AFRICA 

THE FURTHER gains in the bullion 
price were swiftly translated into higher 
prices for Johannesburg gold shares in 
active trading. 

Kinross featured with a R2 rally to 
R45, Buffels put on the same amount to 
R86.50 and Driefontein picked up R1.25 
to R55. Most other sectors followed the 
lead given by golds as minin g financial 
Anglo American Corp firmed 65 cents to 
R27. 

CANADA 

INSPIRED by the strong performance 
in golds, Toronto moved broadly higher 
in heavy trading extending gains made 
in the previous session. 

Among the actively traded issues, 
Dome Petroleum was off 5 cents at 
C$3.25, while Bank of Nova Scotia 
traded CSV* higher to CS12&. Among 
golds. Lac Minerals picked up CS1 to 
(334%. 

SINGAPORE 

BANKS attracted some buyers in selec- 
tive Singapore trading that left the 
Straits Times industrial index down 174 
to 804.4. 

Overseas Chinese Banking Corp 
picked up 5 cents to SS9.15 while Over- 
seas Union Bank held steady at SS3.B6 
and United Overseas moved 2 cents 
higher to SS4.46. 


TOKYO 


Firmer tone 
cannot be 
sustained 


A FIRM early tone proved unsustain- 
able in Tokyo yesterday leaving stocks 
to drift lower as many investors opted 
out of the market in the absence of any 
strong incentives to buy, writes Shigeo 
Nishtwaki ofJiji Press. 

Biotechnology-related food stocks 
were in the spotlight, replacing Asahi 
Chemical and other issues which had 
risen sharply the previous day. 

The Nikkei-Dow market average de- 
clined for the third straight session, los- 
ing 28.13 to 12,573.80. Volume remained 
high at 495m shares, compared with the 
previous day’s 503m. Declines out- 
stripped advances by 476 to 317 with 134 
issues unchanged. 

Institutional investors stayed mostly 
on the sidelines, but individual investors 
were seen to be buying stocks in the 
hope of making rapid capital gains. 

Leading biotechnology-related issues, 
which had been traded heavily the pre- 
vious session, fell on profit-taking. Asahi 
Chemical eased Y15 to Y930, Taisho 
Pharmaceutical Y80 to Y 1,360 and Chu- 
gai Pharmaceutical Y40 to Yl,210. 

Major biotechnology-related food 
shares to gain were Sanraku-Ocean, up 
Y49 to Y669, Ajinomoto Y40 to Y1.190 
and Taiyo Fishery Yll to Y270. 

Kawasaki Kisen, a favourite among 
medium and low-priced issues until ear- 
ly this week, still attracted buying inter- 
est. The stock headed the most active 
list with 62.52m shares traded and 
gained Yll to Y224. 

Some shipbuilding stocks gained 
strength in sympathy. Mitsui Engineer- 
ing and Shipbuilding, ranking second on 
the active list with 45.71m shares, added 
Y8 to Y198. Hitachi Zosen climbed to 
Y203 at one point, but finished Y5 up at 
Y158. 

Blue chips remained out of favour, 
reflecting strained trade relations with 
the U.S. Hitachi eased Y9 to Y810, Mat- 
sushita Electric Industrial Y20 to Y1.460 , 
Sony Y30 to Y4.330 and Pioneer Y70 to 
Y2.460. 


The bond market moved slightly high- 
er, though trading was extremely thin, 
reflecting the good showing on the U.S. 
credit market The absence of many in- 
stitutional investors explained the short- 
fall in subscriptions of three-year gov- 
ernment bonds, offered for public sale 
on Wednesday. 

There was, however, sporadic buying 
again by some financial institutions 
serving the agricultural and forestry 
sector and investment trust funds. Amid 
expectations of lower interest rates in 
the U.S., the yield on the benchmark 7.3 
per cent government bond, due in De- 
cember 1993, slid to 6.685 per cent from 
Wednesday's 6.695 per cent 

EUROPE 

Tour of 
Paris peaks 
progresses 

THE STRONG advance that has charac- 
terised Paris this month continued 
■ apace yesterday, taking prices to their 
ninth successive record high. 

The continuing buoyancy of the mar- 
ket has taken analysts by surprise. 

Shares had been spurred higher last 
month by a late inflow of Monory funds, 
ahead of the March 31 deadline for this 
year's placement of the tax efficient in- 
vestment vehicle. 

But in the absence of this incentive, 
the market had been expected to consol- 
idate this month, instead of which the 
CAC 50-share General index - up 1.5 
yesterday at 218.2 - has added 6.8 points 
since April 1 taking its rise since the 
start of the year to 20 per cent 

Some observers are sceptical of re- 
ports that foreign demand has under- 
pinned the continuing advance, noting 
that domestic institutions, and particu- 
larly insurance funds, are said to have 
been active buyers. 

The policies pursued by the Mitter- 
rand Government have undoubtedly giv- 
en a substantial boost to foreign invest- 
ment confidence in the French market 

One analyst pointed out that demand 
was now being seen for second-line 
stocks, which even two years ago would 
have been neglected. 


In the bourse yesterday, Francaise de 
Raffinage added almost FFr 6 to a year's 
high of FFr 100. The continuation of the 
stock's recent rise is attributed to expec- 
tations that it may receive aid for re- 
search into unleaded petrol. 

Construction issues were also strong 
with investors expecting a pick-up of ac- 
tivity in the industry. 

A mixed picture emerged in Frankfurt 
where the midsession calculation of the 
Commerzbank index recorded a 2.4 fall 
to 1,202.3. 

Trading was. however, active with 
strong demand for banks attributed to 
the firmer domestic bond market 

The decline in interest rates also help- 
ed insurer Allianz which rose through 
the psychologically important DM 1,060 
level to close DM 12 higher at DM 1,070. 

Expectations that VW would an- 
nounce a dividend took the stock up DM 

1.50 to DM 209.50, with the company's 
confirmation of a DM 5 payout coming 
after the market had closed. Strong for- 
eign demand helped BMW up DM 2.50 to 
DM 375.50. Daimler added DM 1.90 to 
DM 667.90 but Porsche ended at a day's 
low, down DM 35 at DM 1,175. 

Bond prices were higher, despite 
some late profit-taking that cut into ear- 
ly gains, with the rise attributed to the 
lower dollar. The Bundesbank sold DM 
71.7m of paper after sales totalling DM 
62.3m the previous day., 

Amsterdam was mixed as the threat 
rose of strikes next week in various in- 
dustries. 

In the banking sector. ABN rose 
FI 5.50 to FI 406 in reaction to the posi- 
tive profits forecast for 1985 contained in 
Wednesday's annual report. 

Shipper Nedlloyd reduded a FI 4.40 
opening loss to a fall of FI 2.50 at FI 

179.50 shortly before announcing 1984 
results. 

Bonds were steady. 

Zurich tended higher in quiet trading. 
Banks and insurers found some fresh 
demand but financials edged easier. 

In the engineering sector, Sulzer 
showed little reaction to the announce- 
ment of a narrowed 1984 loss, with the 
share SwFr 3 higher at SwFr 373. 

Bonds were steady in average volume. 

Brussels was mixed although foreign 
demand enabled retailer Delhaize to 
pick up all of Wednesday's BFr 60 de- 
cline to end BFr 100 ahead at BFr 7,700. 

Oil stocks saw Cometra BFr 30 higher 
at BFr 2,880. 

Stockholm and Milan were firmer but 
Madrid was easier again in light trad- 
ing. 



“HANDS FREE" OPERATION 

Speak and listen without 
taking your hands off the 
wheel An absolute must for 
todays traffic conditions. 

“ON HOOK" DIALLING 

Gets you a number without 
lifting the phone. 

99 NUMBER MEMORY 

No tedious dialling of 
frequently called numbers. 

24 DIGIT MEMORY 

Even lengthy international 
numbers can be stored. 

LAST NUMBER RECALL 

The press of a button recalls 
the last number dialled. 

OUTWARD CALL RESTRICTION 

Allows you to set the types of 
call other people may make 

ELECTRONIC LOCK 

Your private three digit code 
prevents unauthorised calls. 

ILLUMINATED KEYPAD 

Makes night dialling easy. 

CALL FORWARDING 
CONFERENCE CALL 
CALL WAITING TONE 
POWER SAVING STANDBY MODE 
VOLUME CONTROL 
MUTE CONTROL 
14 DIGIT FLUORESCENT DISPLAY 
AUDIBLE KEYPAD TONES 
AND MANY OTHER FEATURES 


TELEX SERVICE 

Well send and receive telex 
messages foryou24hoursaday 

CALL HANDLING 

We'll take messages at any 
hour and relay them to you 
when convenient 

PERSONAL CALL HANDLING 

Well answer incoming calls 
with any message you wish 
with your own or company 
name 

SECRETARIAL SERVICE 
Your very own 24 hour secre- 
tary who’ll arrange meetings, 
make calls etc 

SUPER SECRETARIAL 
Lets you dictate letters for 
posting, organise your diary 
run an office etc (This service 
will be available shortly) 

BILINGUAL SERVICE 

Highly skilled translators on 
constant call to make inter- 
national business easier. (This 
service will be available shortly.) 

24 HOUR SERVICE NETWORK 

Our experts are always avail- 
able to help, advise or sort out 
any problems you encounter. 

Motorola is the gnly Cellnet 
Accredited Retailer offering 
these services 24 hours a day 
7 days a week. More services 
will be announced shortly 


Tfteuforfcftmest 
advanced cemdar car phone is 
available (or immediate delivery 
and connection. 


The Motorola 6000X is available 
now. To arrange a demonstration, 
delivery or to find out more ring 
01-935 0935 or fill in the coupon. 


| (Si MOTOROLA CU M AAg«TKIWI ** 

1 Motorola Cellular safes. jays dose 
I v tables industrial Estate. Basingstoke,' 
. Hampshire RG22 >1FD. 

Name ; 




The Motorola 6000X 


* 




CELLULAR TEZJEPHOMBB 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Month 
(fagli (jm 


Stock 


23% 16% 
19% 93& 
18% 10 
I0'2 13% 
43% 24% 
20% 18% 
H'j B% 
67*4 44% 
37 19 

54 36*4 

25 T » 10% 
72 12% 

10*2 S'. 
173s 15 

a iv, 

19% B»o 
251 b 

123. 6% 
14% 83. 
42% 27'. 
583. 53% 
3S 15% 


AAfl 
AGS 
AUCA 

amf 
AMR 

AMR pf£18 11 

APL 

ASA 2 3.0 


51 


3'? 

38% 


24% 13 
I 

28*. 
G 


3 
32 
7% 

68% 57 
13% 11 
21% 9>. 


Ql'gg 

8/ Sh Cose Prow. 

On. TI8 E IflJi High Low Soon Oho 

.48 26 14 28 18*4 18% 18*. - 

9 60 12% 11% 12% +% 

40 10% 10% 10% + % 

.50 2.6 42 4138 19% 18% 19 + 'a 

9 4678 40% <0% «% +% 

6 20% 20% 20% - % 

39 79 9's 8% B% 

1002 65% 54% 55 + V 

AVX 32 18 11 329 17% 17'. 17% + % 
Afitab 1.40 2.7 15 1627 52 50% 51 -% 

20 17 <0 21% 21% 21% - % 

28 753 14% 14 

17 11 16 
13 

18 7 

50 17 175 10% 10% 10% + •l 

13 2672 3?% 31% 3>% + % 

1.3 80 9'. 9% 5*. 

12 36 12 % 12 % 12 % +% 

55 39 056 40% W% 40*2 +% 

Aett. pIS 83 b 11 424 55% 5*% 55 

A hnws 120 15 20 3343 35 34% 34% -% 

21 31 2»« 2% 2% +% 

25 H 1416 45% 48% 48% +% 

11 11 64 a 18% 19% -% 

25 56 1% 1% 1% 

11 30% 30% 30*4 -% 

21 7% 7%. 7% +% 

rlOO 85% 65% 65% +2 


AccrfWS.44 

AcmflC .40 
ActtfiE 330 
AdaE< im 
AtyMJ 32 
AdvSys 531 
AMD 

Aowa .12 
Aerfies 
AgtnU 264 


B% 


W% + % 
8% 8% 


105 16% 19% 16% 
7 17% 17% 17% 


18% 10% 
313. 23% 


32% 23% 
36% 27% 


Afeen 
ArPfd 1.20 

AvtlFn .60 
AiUca % 

AMP piA332 11 
AUP tW 07 12 

«aP prate 

Alfl05C S B2 
AhwAc .14 
Altmo s 38 
Albans .78 


12 


73 11 15 12% 12% 12% -% 


.7 9 


32 " 17 
26% 20% 


89% 65% 
26*4 23 


2B% 18% 
22% 15% 


. . 81 19% 18% 10% 

2.4 20 » 15% 15 15% +% 

25 13 570 30% 30 30% +% 

Alan ia 46 10 4757 28 24% 25 -% 

MoSid 120 37 11 « 32% 32% 32%+% 

14 1991 20 % 29% 293. + % 

19 357 23'. 22% 22% -% 

2 7 30 12 78% 76 76 -% 

11. 2 — — — 

52 65 


1 


84% 61 
31% 24% 


11 


21% 15*. 
41% 28% 


62% 53% 
109% 89 
107% 100% 
23% 11% 
59% 3B 
12% 5'b 
34% 74 
27 a 
25% 20*. 
39% 30% 
27% 15% 


AfexAl* 

Alaatr 

AJgCp 2061 
AtgCp (£.66 
Atgtm 140 
AJgln pt2 19 
«s ( pCtt^S 12. 
AugPtf 2a as 9 

AJtenG .60b 
AlMCp 3180 
AWCp pffi.74 
AWCp pi 12 
AldC p I 1239, 12 
ABdPd 
AUSff 212 
AlloCh 


25% 25% 25% 

2T 26% 2ff»s 
19% 19% 19% +% 
91% 81% 91% -% 


302 31% 31 31% 4% 

11 13 35 18% 19% 19% -% 

6045 u42% 4Q% 4i% +1% 

41 61% 6> 61% 4% 

24 106% 107% 108%+!% 

337 103% 103% 103*. + U 

21 22% 2 2 -% 


A3 B 
11. 
11. 


18 B 


*8 


42'. 32% 
33% 23% 


144 

2% 


98% 

1% 


19% 15% 
70 53 


27*4 24% 
70% 53 


115 55% 


26% 19% 
27% 19% 


55*. 40% 
24% 21% 


19% 16*4 
33% 25% 


11% 6% 
56% 43% 


29% 18% 
21% 15% 


ALLTL 1.84 
AlphPr .00a 
Alcoa 120 
Amax .a 
Amu p( 3 
Anitas 1.10 
AMs (£50 
AmAgr 
ABakr 
ABmodlOQ 
ABrd pC. 75 
A&d pC67 
ABdcsJ 1 60 
ABtdM .86 
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52 
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Cracrp 226 

Ocp (<8l9e 
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7 
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PS 
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24 
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05 
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IX 

Id 7 , 

18*4 

18% 

+ % 

79 

7 

369 

247ft 

24% 

2C% 

+ % 

12. 
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fl 
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4.8 

12 

143 

8% 

6% 

8% 

-% 



210 

2*! 

2% 

2% 




10 

*4 

23-32 *« 




5 

2% 

2% 

2% 

-% 

7£ 

6 
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12. 


13? 

537, 

53% 

S3 7 , 
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17. 
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01 
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19 
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-% 

7£ 
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11 
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11 

5TO 

u32% 

31% 

31*4 

+ % 

01 


56 

20 

1*M* 

10*4 

+ % 

2.7 

9 

54 

15 

14*4 

1*% 
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34 
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23% 10*8 
227, 10% 


ComES233 
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GpMsn 
GonAg s 67 
Conan HP 
CarwE si 60 
CmMG 240 
Conroe .40 
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CnsNQ 232 
ConsPw 
CrP (®45Q 


15% 

14% 7 
2<% 11 
15 7% 

43 23% 

10% 47, 


Of 

CrP 

CnP 

CnP 

CnP 

CnP 
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11. 

12 
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40 26 •“ 

5 19 


1£ 

IV 
&1 9 
11 
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1222 40% 47% 46% t% 
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U 
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B*a 5*a 
28% 13% 
23% 15 
22% 18% 
38 24 
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9% 3*a -’« 
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1.1 12 305 45% 45 45% 4% 

54 B 7343 u55% 54% 55% 41% 

1 33% 333. 33% 4% 


10 

10 

760 

IV 

12 

12 

m 

12 


10 43% 427, 43% 41 

2357 32% 32% 32% 4% 
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5 2% 

19% 14 
38*4 26*2 
55 42% 

51% 39% 
30*4 22% 
26% 17% 
29% 15*4 
23% 17% 
104 96% 
16 12% 
41% 29% 

237, n 

67% 42% 
3% 13 


24 5 
89 
11. 


38 

89 

16 S 
43 8 


15% 7% 
17% S 7 , 
55*2 45% 
30% 10*4 
10% 13 
17 10% 

29% 16% 
12% 6% 
SI 7 , 23 
14% 9% 
4% 1% 

14% 10*« 
25'« 13% 
38% 20% 
527, 37% 
131% 97 
207, 14 
347, 24% 
39% 21% 
15% 9 
21% 15% 

4% 2% 

15% 13% 
15% 97, 
24% 10% 
36% S 
507, 40% 
32% 22 
79% S3 
40% 15*4 
45% 26% 
22% 10% 
60 61%' 
53% 32% 
42% X 
46% 23% 
35 18 


KrfE 
KarPU 236 
KaPL (£32 
KaPL (4223 
Katyta 
KauBr .40 
K«f pf?» 

Kta (4 875 
Kellogg 1.76 
Kettwd IX 
Kte 

Kertmt X 
KyUll 2*4 
KarrGI M 
KarG pH. 70 
KwrMc 1.10 
Key® 1.30 
KeyCon 
KeysM ro 
K&e IX 
Kkfcto pli 64 
KknbC £32 
KngWWB 
Kogar 230 
Kocnor 32 
topers .60 
Koppr pi 10 
Korea n 
Krngar 2 
Kutwn s .60 
KyocerXa 
Kysor X 

L L 

LEE 

LTV 

LTV pi 

LTV ft 306 11 
LTV pi 1.25 H 
LQurt 
LadGs 1.70 
IMargs X 
Latrg pC.44 
Lenur iX 
LaraSea 
Lawlki a£0 
LmR X 
LaarP |££7 
LearSg 180 
LoarS (£25 
LeafMsro 
LwyTr t£0 
Leairt £2 
lagtta X 
LerfW.ro 
LenVa) 

Lehmn l.56e 
Lmar 20 
Loudfl s 
Lbm9 IX 


41 18% 

2 I6 7 a 
1 ro 
17 M 508 47*4 
38 7 X 3U, 
22 1% 
36 16 28 21% 
a3 9 


2497 15% 147, 15 + % 

38 15*4 15% 15% 

4 16 15*4 16 +% 

400 9% 9% 9'a “% 
400 22% 22% 22% +% 
2200 30% 30% 30*2 +% 
12 48 47% 47 7 , f % 

2300 11% 11% 11% 

2077 19*8 16', 107, +% 
258 35% 35 35 

6 21% 21% 21% -% 

5 20% 20% 30*2 

172 37 36% 36% 

16% J6*e + % 

>6% 16 7, f% 

60 X f % 
46*4 47 +% 

31% 3V, +1, 
1% 1% +% 
21 % 21 % -% 
590 26% X 29% 4-% 

7 11% 11% 11% +% 

4 19 IB 19 -% 

1309 30', 30% 30% 

86 26% 25% 26% +% 

5 27, 27, 27, 

17 18 66 17% 17% 17% -% 

3£ 9 275 34% 34% 34% + % 

3.0 2 54 54 54 -% 

4.8 10 348 50U 49% 50 -% 

13 15 TOO 34% 33 X -1% 

86 54 SB 27 26% 267, 

20 15 122 16% 16% 16% -% 

43 23 260 18% 18% 10% +% 

10L 4 IX % 100 »r IX % 

264 13% 127, 13 -*a 

47 12 2522 u43 42% 42% +*4 

28 13 70 23% 23% 23% + *2 

.7 25 174 44% 44% 44% -% 

44 6 140 1B% 18 18 -% 

74 14% 14% 14% -% 

1378 10% 10% 10% +’, 

1 49% 487, 487, 4% 

23% 23% 23% 

15% 15% 15% + % 


61 
70 

17 785 
7£ 7 73 
28 
10 
20 14 6 

200 a 

44 15 276 

10 11 31 
12 17 

16 10 221 
1.8 3 

20 15 18 

45 13 X 


12 

23*4 


IX 7% 
9 23% 


117, ut, -% 
23 23 ' 4 

7 7% t% 

23% 23% +% 
12 13 

37, 4 

12% 12% +’a 
107, X 

. _ 24*8 24% 

49% 40*4 49% + 7, 
123 122 122 +% 

197, 19% 19% +% 
33*8 32%-33'a +% 


12 

4 

12% 

X 

24% 


24 W 230 u39% X X 


1.4 25 
23 9 


14% 14% -4% 
20% 20% f% 
2% 2% -% 
13% 137, 

127, 13 + 1, 
20% 20*4 +’4 


33% 19 
25*4 16% 


27% 17% 


124 U<2 
X 20% 

277 2% 

IV IX 14 

!J 10 45 13% 

4 K 20 7 , 

IS a 274 33% 33% 33% + % 

LOF 122 10 8 134 44*4 44% 44*4 -*2 

UUyCp .72 23 17 1 31 31 31 

Lily 3X 41 12 858 78 77% 77% +% 

Lroted 32 .0 X 223 38% 37% 37% -% 

Lindtt l£4 4£ 11 1565 39 38 % 38% -*, 

10. 5 22 217, ?rr H »% 

10 10 501 67 66*, 66% -% 

V3 9 339 47% 467, 47% +'3 

25 11 X 30 '3 29*4 30 *r + *4 

21 13 525 u467, 46% 48% + % 

£ X X 33% 32% 33% +% 

37 12 620 31% 30% 31 +% 

II 119 247, 24% 2«% +% 

42 2% 2% 2% 


44 

3% 

23*4 


LmcPi 224a 
LMon 2 
LodM .60a 
Uxtbe £0 
Loews s 1 
VogwnX 
LomRn 1.18 
LomMt s 
LomM wt 
UQv IX 
LonaS ptt£7 
ULCo 
UL pE 


86 5 
1L 

2 


20% 8*2 
20*2 9 


1.B7 
1.4 15 78 
10 17 « 
23 


12 X 438 17 % 17% 17% -% 


23 12 US 21% X 


1.7 12 90 21% 21 


20% -7, 

21*4 ♦% 

160 3 4 13 788 48 47 47% +1% 

20 27 14*4 14% 14% -% 

1.5 X 204 22% 21*4 22 -% 

30 57, 

1 12 
355 34 


7£ 

4.8 B 

.2 X 
5£ 


HawWi 22 
Hand .80 
HiShearX 
Wo It .15 

Hanfirt £4 
HUton IX 
HtteM £3a 
Hdioay 1 
HomaQ 
HmFSD 
HroeG pli .10 
Hrsta X 
Hmte.ro 
Honda 38a 
HonwdU.90 
Hoo*rtj 1IR 
Hrzifln 1.12 
Horton 
HcspCp X 
HotaBn 280 
HouqhUM 

toftb ro 

Hsainc 1.75 
Hota pQ.37 
Hold (£50 
HOW pf8£5 
Houhd 26* 
HouHQ212 
HouGR 204, 

hcwCo ro 
Httobrg 2X 
Hrfty .40 
FtogriTI 48 
HuplSp X 
Kenan .68 
rtrnva .50 
Huaff x 
Hy Pnt 2 


5% 57, 

12 12 

33% 33*4 -% 

M 23% 23% 23*2 +% 

13 X 27% 27% -% 

1072 17% 18% 17 +% 

15 12 407 40% 397, 40% ~% 

10 6*4 6% 6% +% 

£ 15 5*22 34% 33% 337, 4% 

22 18 223 27 U% 27 +% 

55 19 


2£ 12 
V2 9 
23 13 


18% 19 +% 

50 12% 12% 12% 

3 a % 23% 23% 4i, 


26 16 3254 70% 68% 68% -2 
1£ 11 737 32% 317, 3?% +% 
1£ 15 278 53*4 53% 53% -% 
» 2263 16% 157, 16% +% 

■ ux a 

45 8% 


6 

11 

£ 45 
28 S 
.7 10 
34 Tl 2597 57 


11 12 
43 9 


02 13 3 
28 14 21 
26 11 X 
10 B 
30 
4£ 

83 
11. 6 


24% 247, +% 

8% 8% +% 

1680 26% 26% 26% -f% 

5TO 15% 14% 15% +% 

IX 52% 52% 52% +% 

56% 56% +% 

X 33% 33% 33% -% 

ro 257, 25% 257, +5c 

5 5 

_ 42 42% -1% 

28% 28% 23% +% 
34*4 34% 34*a +% 
18% 18 1B% f% 

814 35% 3*7, 35% 

1 78% 78% 70% -1% 

5 fl 52 52 - 7, 

75 75 -’1 


6 5% 

V4 13 5603 43', 


4226 u24% 24 


46 11 J17 *»% 40 


73 

22 X 11 
07 12 9 
33 8 
12 
1.8 9 


24% +% 

*5*4 - *4 
8*4 8*4 

18 18 

26% 20% -% 

52 12% 12 12% -t-% 

504 15% 15% 15% - % 

- 18% 17*4 18 


B 7 , 

18’4 

26% 


2.4 14 1202 20% 27% 28% + % 
1.9 16 9 26% 26% 28% +% 


12 18 771 
7£ 9 48 


36% 36% +% 


64% ♦!'»' 


19*4 18% 

11% 5*4 
X 22% 
17% U 
25% S3 

64 ro 

44% 

43% 30% 
22% 13% 
25% 17% 
IB 13% 
52% 40% 
44% 37 
37 28% 

W% 35% 
36% 21% 
39% 27% 
9% 5% 
14% 8% 
18% 14% 
25% 3>% 
3% 17% 
15 5% 

24% 13% 
X 15% 
37% 27% 
15% 11% 

277, (97, 
48*4 38% 
21*4 14 
11*4 37, 
26% ll 7 , 
30% 19 
54% 42 
37% 25% 
13% 7% 
IS 15% 
65% 55 
140 120 

Ifn 9% 

537, 41 
16% 8% 
2<% 1*% 
1X% 99 
24’! 15% 
29% 23% 
11% 5% 


1 I 


■CM 
KN 

ICN pi 2.70 96 
MAIn IX 12. 
IPTim a 

ITT pK 4 66 
ITT pO 5 15 
kutaP m 7.7 8 
■MB 
SPowr 2.64 
W%w (£04 
IPOW fC.75 
PPOW pU.61, 
tew P*447 
PPW pi 4 


SB 7 , vfi- j rs% +% 


17*4 17% 17% -' 


329 107, 10% 10% 

105 28% x a 


11. 6 
12. 

11 

11. 

11 

11 


16 16% 16% *6% +% 

822 X 3*% & 7, -% 

2 61 61 61 

5 99*4 58 7 , 56% -% 

410 43% <3% 43*j -% 

118 15% 147, 15% -% 

813 24% 24% 34% 

2210 17% 17 17 -1 

350 Sl% 51% 51% +% 

41% 41% 41% +1. 

" X X -7, 


z3X X 

70 31% 31% 31% -% 
nw g .64 19 14 x 33% 33% 33% +% 
ImpOmlBIg 5.2 9 1178 37% 36*4 37 +% 
tmpCg 13 73 B'« 

X 14 


X 

WM 0225 
hW pH 75 
was six 
taercq .14 
Mae 

Ingarfl IX 
mgfl p!2£S 
mgrTac £4 

udX x 
WdS (MTS 

fcWiCQ lb 

mspfts 
ingRsc 
IrfgR pG.03 
intefl pi&S8e u 

®,^ s ,l 
kepSe 210a 
Itasteo 3X 
Intar pt 7 7S 
Intrtffl GO 
lietk 2.60 
Sdmad 
KAJu .72 

eu 

treCbl 

Inftav 113 
IntHarv 


11 

if. 

7.4 0 
20 

a 


9 9% 

3970 14% 14% 14% 1-% 

9 17% 17% 17% 

30! 25% 25i, 26% -% 

26*a 25% 25% -* 2 

‘ B?a 7 -% 


27 

145 7 

447 »% 197, 20% -1, 
17 17 403 *5% 45% 457, +*, 
73 10 X 31*4 » +% 
4.5 XI 12 ’■ ‘ 

21 
IV 

52 10 IX 19% 

311 5*2 


11. 


12 (9 


13 13 -% 

6X 23*4 33% 23% +* B 

4 43 7 , 43% 43% f% 

18% 19% -* B 

5*4 5% 

3«0 24% 22% 2<% f 1% 

IX X 26% 27% +*4 

11 45% ro ro% ■*■% 

ia 35% X 35% ■*■% 

‘ 12*4 1Z% 


116 At 13 


6.0 5 
11 8 


10% 18% 18% 

49 11 ST4 63% 62% 62% f% 

5 7 3 1* 136 IX +*a 

1556 10% 07, 10 

76 51 

200 0*4 . _ 

_ 3 18*4 18% 18% -*a 

440 15 13 104X127% 126% 128% + % 
.X 14 10 83 21% 21 21% +% 

40 15 145 20% 277, a +% 

1325 9*a 9% 9% 


19 9 


50*4 507, t% 

9% 9% -% 


20% 9*, 
24% 11% 


19% B 7 , 
15% 6 


17% 7 
27% 17 
33% 19% 


LL 

UL 


e* 

% 

s 

s 

pa 


107, 

22% 


25% 17 
32% at. 


23% 16% 

a% 22 % 

49*4 X 
X 16*4 
2J7, 18s* 
X 23% 
»% 15% 
1ft 10% 


Lonrf) a 
Lota 48 
LaGarf £5 

LaLand 1 
Late -80b 
LaPL (MX 
UPL nJMB 
UmvGb 2-44 
Lowst a 2 
Lowes X 
Lubrzl 1.16 
Lobys a £4 
UicfcyS 1.I8 
Utans ro 


180 22U 22 

3 46% 40% 40*4 

712 0% 0% 6% -% 

23X a a 23 +1 

2300 41% 41% 41% 

II 17% 10% 17% 

4 17% 17% 17% -% 

47 17*4 17 17% +% 

IT 20% 20% 20% +% 

11 16% 157, 16% 

4 12% 12% 12% -% 

5 14% M 14% +% 

1282 u29% 26% 28% +2% 

1054 30% 30 30% 

16 12% 12% 12% +»a 

2220 35% 35% 35% + % 

40 16 2567 20% X X% + % 

11 19 31% 31% 31% 

14 22 £7, as, 227, +% 

177 77 a% a a -% 


15 

1.6 10 
45 9 
28 11 


41 7 X 48% 
V3 16 517 267, 

10 13 515 a% 
1.9 18 37 a 

11 10 903 19% 
11 17 a 15% 


49 49% + % 

26% 26*4 +% 

a% a% -% 

27*4 X +% 
19% 19% -% 
15% 15% +% 


a% 13% 

54% 38% 
247, 18% 
417, 34 
14% 7% 
42 34 

1<7, 9% 
16% 10 
» 17% 

«% 27% 

S3 7 , 36% 
42 X 
19% 117, 
39% 24 
29% 3% 
a% 12% 

217, 13% 
24*4 11 
41% 22% 
58% «1 
56% 4Q 
11% 5% 

a% *8% 

33% 21 

458 3 

27, 9-16 

35% 19*4 
51% «*% 
60 30% 

12 7 a S% 
ifl% M% 
66% »% 
67*4 35*4 
54% 30% 
13% 8% 
33% 22% 
13% 7% 

a 15% 

3% 2 

27% 20% 
11% 0% 
80% 51% 

14 '4 6*1 
10% 4% 
32% 107, 
15% 9% 
49% 30% 
497, 38*4 
31H 25% 
31% 23% 
12 6% 
10% 6% 
62% 40% 
84% 47% 
fti’2 31% 

<8*4 X 

38% 19% 
45% 32% 
15% 10 
6% 3% 
37% 19% 
41% 37% 
24% 13% 
34*4 24% 
51% 33% 
27 22% 

tt% 30*4 
6C4 40*4 

705% 7«% 
60*4 40% 
X% 22 


aa 

269 


MacF.es 
Kagia 1 • 
UgtAS Iflc 

ManhtnXb 
ItartMt 32 
lioraC s .16 
Mtr*an3» 
WrH (£530 
MbH PH92B 
v*4anvl 
vMim pi 
MAPCO 1 
Uamtz 
Marcd, 
WuMidlX 
UsM pfl20e 
Ntanon £3 
UaKC £2 
Mark ph20 
Mamor .54 
MrshM 2*0 
lAartM 1.X 
MoryK .12 
Mmco £6 
MassHrX 
Marti IX 
UmvF 
MasCp 288 
Mate 132 
Macs£.33r 
Maud 
Matt! wt 
Mata P2S0 
Maxan 
MayO ciX 


M M M 

13 a 756 10*4 18% 10% +% 

16 27 2045 u54% 53% 53% +% 

17 6 IM 21% 20% 20*4 -% 

37% 37% 37% +■% 

12*4 12 12% +% 

407, 40% 40% +% 

14 137, 137, 

13 12*4 12*4 

24% 24% 24% -% 

56'! 5* 55*4 +2«4 

1422 447, 44% 44% -% 

ZXO 40% 40% 40% +1% 


MACOM24 
MCA X 

MCorp V40 
UCor (£50 
MOC 32 

m so 12 is a 

UGUGr.44 32 X 74 
MGMUaXe 
MGAMoXs 
Macml 1 
User 1.1ft 
Uacwi 435 


18 524 

25 16 367 
18 16 XI 
2.6 11 
10 


a 12% 

28 6 586 35% 

104 3% a 

11 a x 14% 

1.6 19 113 a 


12 % 12 % -% 
35 35% 

3 3% 

14% 14% +% 
19% X +% 


11 8 


.7 a 402 U247, 24% 24% +•% 

17 5 1534 37% 38% 3S% +% 

11 XI 53% 52 52 

11 2TO 50*4 X 50% + *4 

719 7% 67, 7 -% 

220 22% 21% 21% -1% 

1303 32% 32% 32), 4% 

11 3% 3% 3% 

362 13-16 11-16 13-16 + % 

115 337, 33% 33% -% 

90 497, 49* t 497, +7, 

134 577, 56% 577, +2', 

IM 9% 9% 9% -% 

7 15 14% 147, - 

S 16 488 65% 84% 85 +% 

3 7 40 945 65% 64% 65% +% 

25 3875 53% S0% 52% +2% 


4.8 8 

11. 

9 X 
34 
81 


11 *5 770 11% 
1.9 15 833 X 
1.6 IS 12 12% 

95 12 75 IS 7 , 
12X 2% 
X 37% 
49 11% 

529 57% 
332 13% 
77 9*4 

17 
X 


11. 

12 

£ 11 
13 


10 


Is? ZSJa 


40 10 471 <7% 


11*4 11% 

29% 29*4 +% 
12 % 12 % -«, 
IS 7 , 18 7 b 
2% 2<e 
26% 26% -1. 
U% 11% 

57% 57*4 +*4 
13% 13% +% 
9% 9*4 +% 
31% 307, 31% +% 
14% 14% 14% -1, 
46% *7% +1 


|?Monib 

HtgA Low Start 
331, zi% AUnrt. 2.76 
19% 6% Mirtta* 

20% <5 “2§ v if?, 

3ti, 38% MdPS P»-13 
e 4 Hurl 

J1 r, 33% Mood 


Dry TO ! 
04 0 


tfcflh 

SU OBte Prey. 

KKhHigd Law IbnCta. 
93 


64 7 
12 


X 

16 

3 

2*9 


330 


3% 

9*4 

32 

IS 

21% 

51 

31 ? , 
26% 
UJ 'a 
9*4 
53 'a 


16% 

lJ'B 

6*4 


VpUdtfH 
5 7, HodC(S 
1fl% Uotasc <0 
5 MorADl . 
14% uairdi BO 
40% Mlw s230 

26 MnfU 256 
Monte 2 
UcmA 1934 
MONV £3 
M O _ MoaeC 2 
2fag 18% MoieMlW 
3J% MotM MX 
49*' 38'« MOfrf* s.’IO. 
04% 75*1 Itagn pij.'-e 

42*4 Xft Mcrtindl-8 

26% 18 'a MergeS 80 

12 M®Wy <0 

33*4 Mtwons64 
39% Mdtru S o* 
15*4 MunW 5<b 
30 MiApnCiro 

38 % 33% llurpO J 
10% MorryOT£0 
11 MtdOm 1«e 
MyerL n 


»% X8, -% 

7% 7% 7% +1, 

50% 33% 3D% nl 

33% 33% 33% 

8% 6% 6% f % 

74 TO 69Q7 30% 29 7 » »r, t % 

W J3-55 53-10 13-58 
12 112 7 6% fiV 

14 11 310 39 37:, X 

11565% d 4% 4% -% 

50 2* 302 15 r a <5% fir, +% 

5.3 0 <743 43% «2% 43% f% 

flf 3 91 3? a 31% 31% -% 

S3 10 972 21*4 21% 21% 

10 46 17% 17% 17% f% 

99 8 79 9_ lit fl'a 


40 12 IX 
40 14 J27 
88 4 

«5 9 <352 40* s 
95 17 

18 9 4< 


M » -% 

a% 2 s% -% 

28% 29% -% 
. _ «'a «0% *% 
61% 81% 8»% +', 
39% 33% 30*4 -% 


50% 

76 


21 

31% 

44% 

267, 

ro 


137, 

iv, 2% 


37 13 32 21% 21% 21% -% 

8b 11 114 20% 19% 20 +’, 

* 1 U 172 30 0 30% 30% + % 

19 10 3630 33% 32% M«a +% 

11 13 52 2S% ?*% 25% t% 

* 41% 41% 41% -% 

M% " 

20% 
ii% 

2% 


34 9 
33 11 
60 10 
IV 


45 

:ro 

5 


X 30% fi. 
20 20 
13% >3 -% 
2% 2% + % 


21% 

60 ? a 

24 

23% 

39% 

30% 

1 7 a 

46*4 


16 

ro 

12% 

17% 

23% 


NAFGO 

HOT 

NB 

NO+ 

NCN8 


1 


N N 
50 18 


20% NCH 
11-16 NVF 
33% MWA 


32 
N 

16 20% 

130 58% 

3< ?4 » 21% g% 21% +% 

132 36 9 150 37 36% 36% -% 
S MJ1 0 1X4 28% 377,^ X%V% 


2*0 41 


19% 20% +% 
57*, 59% 1 % 

1P< 14 


sro r, 13-10 13-16 +M6 

go 2 2 n 499 41% <2% ro% -% 

SS SK «-»■*. yg 1&SS5 S" S ‘ 

6 17 X% 

24 10 60 uTO 
2 5 14 3*0 U% 

7 2 21 666 31% 

12 
69 7 
*6 6 


26% 21 W*!co 

297 e 21% Na*J« , 

41 ■, 30*4 NdCan 1 

18'- 11% NR-iw s _30 


X 

20 

29% 

45*4 

4% 

33% 

67 


22% 

11% 

18% 

27 

2% 

23% 

56 


NatDol 2.20 
NaiEdu 
NalFGs 1 X 
HilGyp 2 
Whom 
MB 

Nil pf 


29% 17% NMedE £2 
11% 6% terasS 


35 9 10 
586 


X 

16% 

30 

18 

13 


22% 
9% 
21% 
ll 'a 
10 


X 7 , ?i% 

14% 11% 


19 13% 

50% 30% 
1S% 11% 
10% 7% 
51 7 a 31 
5% 1% 

18% 12 


X 

31 

41% 

SO 

19 

56% 


11 6 
13 
11 
12. 

11 

11 

11. 

11 
13 
.9 
ll 
£2 

£ 39 
52 9 


29*4 

43 


43*4 


45% 20% 
21% 13% 


60 9 
9.8 
.5 7 
19 6 
2.5 9 


15% 

15% 

44% 

37% 

41% 


10% 

11 

33% 


13 0 
72 8 
11. 

11 


45% 24% 
6214 40% 
20 *. 07 b 
38% 30*. 


27 12 
<£ 15 


MPied 

MSemi 
MStdn 1 
NStand .40 
Narco n46e 
Nevte 276 
. . . . NevP (41.60 

1P 4 14% NevP pfl 95 

12% 8% NwS»L X 
40% X% NEndB3a0. fi 
?S% 21% NEnP pH -6 

26% 21% NJRK 204 
24% 14*4 NYSEG2.44 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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WhPn pt 


6% 6% - % 

1% 1% + 'a 

ib% 18% 1B% 

19% 19% 19*8 

6% 6% 

48 48 -% 

6 u126%i2S 126% + % 

721 9% 8?i 8% -% 

14 10 3619 30 % 29% 29% + % 

34 8 120 39 38% 36% 

46 19 3059 28% 26% 20% +% 

7 0 47 40 % 40 4fl t. +% 

92 69 *8?s «8% «8% + % 

201 11% D 9% 10% -»'? 

=109023% «03i.23«. -% 

=253020 d19 20 -% 

46 8 519 443, 43% 43*. 

5.6 253 ?7% 26% 26% -% 

10 35 25'? 25% 25% -% 


12 Month 
High Low 
25% 14% 
12 % 6 % 
14% 8 
31?8 22*. 
4% 2 

9% 6% 
35% 25*. 
20 ?b Tit 
13% 5% 
7?« 3% 
33% 2S% 
33% 25% 
33*e 24% 
40% 27% 
17% B% 
27 18% 

43?* 29% 
5% 2> 
64% 481, 
6% 3% 
18 10*« 
23*B 17 


46% 33% 
51% *5% 
30 24 

34% 13% 
56 30 

31% 18% 
31% 14% 
31% 21% 


P< 

Stuck On Yld E 
Wftaak oQ £6 10 

Wtebldl 42 

WHfrd n 10 

WiUam 1.40 4.8 7 

WilmH 

WiWvO 10 14 18 

WtnDu 1 66 4.8 13 

Wimbg iOp .6 15 

Wtener 16 

WtetorJ 

Wsc£P?28 80 8 

WoePl £54 79 9 

WisePS£56 77 8 

Whco 1 48 40 8 

WoftnW 24 £3 32 

WoorfH .80 35 15 

Wolwth 2 48 9 

WrtdAi 

wngty 1 BOa £9 11 

Wurnzr 

WyleLD .32 2.7 10 

wyre 00 11 7 

X Y 

Xerox 3 67 IB 

Xeror p!545 11 

ZaieCp 132 47 8 

Zoom 84 5.7 77 

Zayre 40b .7 14 

ZentiftE 7 

Zero s 17 

Zimin 1.32 4 6 10 


Dine 


su 


Dose. Pm 

100s High 

low dune One 

506 

23*4 

23 23'? 


20 

10% 

10% 10% 


14 

10% 

10 10% +% 

1469 

1 29% 

28% 29% 

+ % 

54 

4*8 

4% 4% 

+ % 

37 

7% 

7% 7'a 


135 

35% 

35% 35% 

+ % 

786 

18% 

17% 17% 


21 

6% 

G 6 

-% 

13 

4% 

4% 4% 

+ % 

502 

33% 

33% 33% 

+ '8 

5*3 

33*i 

33% 33% 

-% 

115 

u 33% 

33% 33% 

-% 

134 

36% 

35% 35% 

-% 

123 

10 ?» 

10% 10% 

-% 

600 

22% 

22% 22% 

+ % 

934 

41?* 

41% 41% 


30 

4% 

4 4'* 

+ % 

14 

62 

61% 61% 

- % 

109 

4% 

4% 4% 


>42 

12 

11?* 12 

♦% 

20 

19% 

19% 1S% 

-% 

z 

2158 45% 

44% 44?, 

Tl% 

l 

u51% 

51% 51% 

+ *4 

8 

27 ?e 

27*i 27?, 


687 

14% 

K% 14% 

r% 

552 

56% 

55 56 

♦ 1 

1787 

21% 

20? , 20-e 


70 

1B% 

17% 18 

+ % 

172 

28*4 

27*i 28% 

♦% 


Sales figures an imaffloef. Yearly %gha and lows reflect the 
previous 52 woehs phis the current week, but not the tat eat 
trading day Where a split or stock dividend amounting to 25 
per cam or more has been paid, the year's high-tow range and 
dividend are shown for the new stock only. Unless otherwise 
noted, rates ot dividends are annual disbursements tsased on 
the latest declaration. 


a-dfvfdend also extra|s). b-anmraf rate of dividend plua 
stock dividend. e-Hquidawigi dividend. csd-caPed-d-new yearly 
tow. a-dtvidend declared or paid in pracedmg 12 months g- 
dMdend in Canadian hinds, subject to 15^9 non-residence tax 
[-dividend declared after spot -up or stock dmdena t-dhndend - 
paid [Ms year, omitted, deferred, or no action taken at latest 
dMdetw nwatmg k-dnidend tJedered or paid tins yvur. an a<=- 
cumufamn Issue with dividends in arrears n-new issue m me 
past 52 weens. The high-low range begins wtih the start ot 
trading, nd-next day delivery. P/E-pnce-eamtfigs ratio r -divi- 
dend declared or paid in preceding 12 months, plus stock cHvt- 
dancL n- stock spbl. Dividends Dog Ins with date of split, sis- 
sales. t-dMdend paid in stock m preceding 12 months, esti- 
mated cash value on ex-dtvtdend or ex-dtstnbuttan date, w- 
new yearly high, v- trading hatted, w-m bankruptcy or recewar- 
ship or berog reorganised under mo Bankruptcy Act, or secu- 
rities assumed By such com parses wd-dtstnbuied. vw-«nen 
issued, ww-with warrants x-ex-tkvldend or ex-ngMs xdis- 
ex-dlstitbution. xw-without warrants, y-ex-dnndend and sales 
m tuB. ytd-ylald z-saies m ful. 


.. . 15% 16*4 

13 26% 26 2B% +% 

=100 15% 15*4 15% 

10 2H, 26% 27 +% 

7 13% 13% 13% -% 

28 20% 20 20% +% 

318 1)40% 40% 40% +*, 

98 13% 13% 13% 

948 33% 32?a 32?s 

304 7% 7% 7% 

15 38% 38% 39% -% 


269 32% 
SOM 27% 

270 53*, 

5 128% 

123 28% 
Ml 37% 

1449 78 

105 B 
3020 38% 
111 35 
403 23 
74 »% 


32% 32% "% 
28% 27 
53% 53% +% 
127?* 128%-% 
27»* »% +% 
37% 37% +% 
75 75 +% 

8 % 8 % -% 
30 39% +% 

34% 34? a 
22% 23 +% 

20 % 20 % -% 


33?a 22 UtUrtto 2D 7 17 19 27?* 27% 27?a +% 

£2*4 14% Umvar .68 36 13 2 18% 18% 18% +% 

27% 1B?a Unnffd 1.04 4.2 16 171 24% 24% ?4% + % 

' 26 22 21% 22 * % 


UnLMf 


4.5 8 


+ % 

51 

30 

Unocal 

120 

25 12 

1162947?, 

46% 

47% 

+ 1 

61 

4b 

S 

256 

3 3 M 

3n 

79% 

79% 

79% + % 

-% 

43 

23?s 

1.04 

£6 12 

712 

41% 

40% 

40% +1 

T% 

fl?8 

8% 

UsbeFd 1 04a 

11. 

7 

0% 

9% 

9*« +% 

+ '# 

25% 

20% 

IftaPL 

232 

10'. 10 

807 

23% 

23 

23% +% 


25 

21% 

UVL 

pf£80 

1£ 

8 

24% 

74 

24% +% 


2i% 

21% 

UPL 

p(20O 

1£ 

20 

25 

24% 

24*, -% 

+ % 

21% 

17% 

UPL 

pSM 

11. 

4 

»?n 

20% 

20?* 

" % 

18% 

15% 

Ud 

pGJM 

11. 

i/ V 

2 

V 

18 

16 

18 

7% 

33% 

15% 

21% 

S?8 

VF 

Vstero 

Corpl 12 £8 8 

610 31% 
1150 11% 

30*i 

10% 

30'a -% 
11% +% 

+ % 

23% 

14 

vater 

pi!44 

15. 

35 

£2% 

M?« 

22*« +% 

-1% 

5% 

2'4. 

Valeyfn 


4 

2% 

2% 

2% 


New 


hand-delivery 
same-day service in 

STOCKHOLM 


If you live or work in Stockholm, you can now 
receive the FINANCIAL TIMES eveiy morning -the 
same day it is published - five days a week. 

Ring our Copenhagen office: 


009 45 - 1-13 44 41 

for further details and subscription rates. 


Financial times Scandinavia 
Rosenborggade 5 A, 1 130 Kpbenhavn K 
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WORLD STOCK MARKETS 


AUSTRIA 


Apr. 11 


Price 

Sent 


+ or 


Creditanstalt .. . zee - 8 

Goesse <26 + 1 

Interunrfal.l 690 +30 

Laenderbank-.-' B71 +3 

Penmoooer • 381 -3 

Steyr Daimler.. .. 169 —3 

Vo i lecher Mag 890 * l 


BELGIUM/ LUXEMBOURG 


Apr. 1 1 


Price 

Fra. 


+ or 


B.B.L.- 

Bang. Int. a. Lux 
Bekaeri B.. .. - 
CrmentCBR.. . . 

Coekenl 

Do Ihaize. .. . 

EBCS 

Elect r oeel. . .. 

Fabrique Nat ■■ . 
6B inne BM.. .. . 



Gcvaert.. 


1,900 ... .. 

6,150 

5.910 + 10 
2,525 —35 


GERMANY 


NORWAY 


Apr. 11 


Price + or 
Dm. — 


AEG Tela! 

Allianz Vert 

BASF 

Bayer 

Bayer Hypo 

Bayer .Vere In .... 

BHF-Bank 

BMW 

Brown Boverl.. 
Commerzbank. 
GantT. Gum ml 
Daimler-Benz. .. 
Degussa 


112.5 +1 
lOTDxr +13 

207.1 -0.4 

215.5 — Z 

343 *.1 

334 -4 

274.5 +3.5 

376.5 +2.5 

214.5 0.5 

163.8 -0.4 

133.7 

667.9 , + 1.9 

359.2 -0.8 


241 

7.700 

3,110 

0,600 

2,000 

5,160 

1,975 

4,000 


-4 
+ 100 
+ 10 


— 3Q 
+ 5 
-25 


Hoboken 6,720 


2.300 

8,390 

11.000 

6,860 

22,900 

3,345 


Intercom 
Kredietbank . 

Pan MMfli 

Patrofma . .. 
ffejnie Beige 
Sac. Gen. Banq 
Soc. Gen. Beige.. 1,970 

Safina 7.500 

Soivay 4,260 

! Stanwick Inti.. . 1,630 

: Tractionei . . .. 4.100 

UCfL. - 5,250 

wagon Ute " 


+ 40 
4 25 


— 100 
+ 30 


-35 

-15 

-30 

—55 

-20 

—3 


2.700 -10 


DENMARK 


Apr. 11 


Price 

Knr-s 


+ or 


Andeletanken ... 

Baltic SKand 

Cop Hand citibank 

O. Sukkerfab 

I Danske Bank — 
Oe Danske Luft. 

' East Asiatic..... .. 
' Fcrenede Brygg. 
Fcrenede Damp. 

■ GNT Hklg 

I.S.S.B 

Jyake Band 

Nqvo Ind 

Privatbanken 
PronnaOanken M 

Smidtn iFi 

Sopnus Be rend . 
Superfoe. 


290 

525 

510 

660 

299 

1,225 

187 

B65 

128 

440 

470 

625 

1,540 

276 

316 

238 

1.085 

478 


- 5 
+ 10 
+ 4 
+ 25 
+ 8 


+ 5 
+ 1 
+ 5 
+ IO 
-25 


+ 6 
-1 
-65 
+ 4 


FRANCE 


Apr. 11 


Price 

Fra. 


+Or 


28S 
645 
539 
1,900 
675 
2,485 
1.383 
.. 2.170 


Emprunt VfWJ 1740 
Emprunt 7 {. 19i'J 8467 
Accor 

Air Liquid .. 

SIC 

Bong rain 
Bouygues .. 

BSN Gcrvais 
CIT Alcatel . 

Carre Tour .. 

Club Mediter'n... 1.1B4 
Cie Banca>re ...... 650 

Cofimeg >93 

Damart 2,350 

Darty 1,331 

Dumexs.A. 6+4 

Eaux >Cie Gem ... 637 

Ell-Aquitane 246 

Etsiior 3,020 

Gen. Occiderrtale 707 
Imetal - 114 


- 0.6 


Lafarge Coppce. 492.1 

L'Oreal 2,570 

Leg rand 3,144 

Maisons Phemx_ 236 

Matra S.A 1,825 

Michelin EL 989 

Midi -Gie< . .. 2,235 

Moet Henneasy „ 1,926 

Moulinex 111.8 

Nord Eat 89.95 

Pcnod Ricard.. .. 71B 

Pernor 

Petroles Fra 


505 

*62.5 


Peugeot S-A 317 

PrmtempLAus ... 240 

Radiotech — . 300 

Redote 1.429 

Rousul Udaf. 1.700 

Sefimog...- 362 

SkiaROSsgriOl 1,935 

Telemcch Elect.. 2,610 

Thomson CSF 575 

Valeo - £30 


D'uhe Babeock. 165 
Deutsche Sank.. 452.5 
Dresdner Bank .. 182. Sxr 

GHH 

Hochtief.— „ 

Hoechst 

Hoesch Werkc ... 

Holzmann 

Horten 

Husael 

Karstacft 

KaufhoT -i 

KHO - 

Kloeckner 

Linde 

Lufthansa .......... 

MAN 

M an ne smarm .... 
Mercedes Hid— 

Metallgeael 

Munech Rueck .. 

Nixdorl 


167 

470 

212.8 

110 

409 

170 

293,5 

214 

228 


+ 0.6 
+ 5 
1 1.7 
+ 0.5 
-2 


Apr. 11 


Price 

Kroner 


+ or 


Bergen, Bank.... 

Barregaard 

Christiania Bank 
Ben Norake Cred 

Elkem .......... 

Kvaerner 

Norsk Data 

Norsk Hydro 

Stirebrand 


141.5 

365 

141.5 
150 
142 
168 
391 
107.0 

237.5 


- 0.6 

-6 

+ 0.6 


-0.5 

-2.3 

-4 


+ 2.5 


-2.5 
+ 13 


+ 2 


2««xr 

71 


-4.5 

- 1.2 


Preustag 

Rhein West Elect 
Rosentnal... n 

Seller i ng 

Siemens 



Varta - 


V.E.W. 

Vereln West. . 


422.5 

+ 1.5 

195.5 

-O.b 

154 

-0 5 

i63.a 

-1.9 

B84 


263,5 

+ 11.5 

1140 

-10 

SS4 


11.75X1 

-35 

275 

+ 1 

266 

-a 

242 

— 2 

452.2 

,0.2 

559.8x0 

-1.7 

96.8 

-2.8 

I84.R 


180.7 

+ 1.5 

128.5 

. ..... 

317 


209.5 

+ 1.5 


ITALY 


Apr. 1 1 


Price 

Ura 


+ or 


Banco Com'le ... 
Bastogi IRBS .... 

B.i invest 

Contrala 

Crediio Varesmo 

Fiat 

FlnM«r, 


17.310 +260 
201 -4.5 

3.430 +20 
3,432 -23 

3.950 

3.000 + 51 
5* 


Generali Asaicur. 41.790 -60 


Italccmcnti 

La Rmascenli 

Mantadisln 

Olivetti 

Pirelli Co 

Pore I U Spa 

Sn>a BPD 

Toro A55IC 

do Prcl 


82.650 + 650 
668 + 1 
1,522 +12 
6.270 —30 
4.155 -40 
2.240 +28 
2,845 > 65 
14,180 +160 
10.199 - 46 


NETHERLANDS 


Apr. 11 


Price 

FIs 


+ or 


ACF Holding 

AEGON 

Ahold 

AKZO - 

ABN 

AMEV 

AMRO 

Bredero Cert . ... 
Bos Kalis Westm. 
Buehrmonn TeL 
Calland Hldgs. .. 
Dordtsche Perm 

Elsevier NDU 

Fokkrr ............. 

Gist Broodes 

Heineken ......... 

Hoogovens 

Int Mueller 

KLM 

Naarden _ 

Nat Ned Celt.... 
Ned M'd Bank.... 

Nedlloyd 

Oeo Grintcn 

Ommeren iVam. 

Pakhoed 

Philips. 

Robe - 

Rodamco 

Ron nee 

Rorento 

Royal Dutch. 

Unilever 

VMF Stork. 

VNU 

West Utr Bank.... 


200 +2 

183.5 -1.3 
216 

113.2 +0.3 

406 + 5.6 

215 3 

73.9 +0.8 
158 1 

18.6 -0.4 

90.2 +0.3 

33.8 .. 

180.5 +0.5 

114.5 +2.5 

99.5 +0.7 

184 -0.8 

157.2 -0.7 

61.4 -0.8 

51.0 

60.2 +1.2 

47.5 -0.1 

70.1 +1.0 

168.5 +0.5 

179.5 -2.5 

316 +0.5 

31 -0.2 

68.8 +1.5 

57.6 -0.1 

71.9 -0.1 

138.5 -0.2 

67.3 

44.2 0.1 
201'.8 +0.3 

344.6 +2.3 

151.5 +2.5 
212 +1.5 

104.9 *1.4 


NOTES — Prices on this page are as quoted on the 
Individual exchanges end ars leal traded pricee. 3 Dealings 
suspended, ad Ex dividend, xc Ex scrip Issue, xr Ex rights 
xa Ex all. 


SPAIN 

Apr. 11 

Price 

Ptat 

+ or 


33S 

317 

200 

158 

368 

344 

no 

82.7 

94.2 

146 

127.3 

Boo Central- 

Bco Exterior 

Bco Hlspano 

Bco Popular 

Sco Santander .. 

Oragado, - 

Hioreia 

Ibcrauero 

Pet role 06 - - 

Telefonica. 

-1 

-2 
-2 
+ 1 
-1.3 
-1.5 
-3.5 
—1 

SWEDEN 



ADr. 11 

Pne* 

+ or 

Kronor 


AGA 

390 

+ 1 

Alfa LAV3I - 

193 


ASEA 'From 

312 


Astra 

412 

+ 27 

Atlas Copco 

114 


Carao iFreei 

254 

+ 3 

Celluloso. - 

119 


Electrolux B 

316 



Ericsson 

289 

-s 

Esseite 

350 

-5 

Mo Och Domsjo.. 

236 

-2 

Pharmacia - 

205 


Saab Scania Free 



Sandvik 

395 

+ 10 

Skandia - 

340 

+ 5 

Sknn Enski'da.... 

47.5 


SKF - 

213 

+ 3.5 

St Koppnrbergs. 

134 

,3 

Sven Handlesbn. 

162 

+ 1 

Swflvojh Match. 

220 

+ 1 

Volvo B >Free'.... 

278 


SWITZERLAND 


Apr. 11 

Price 



Fre. 



841 

3,540 

1.635 

2,840 

2.295 

2.430 

2,880 

718 


Alusuisse 

Bank Leu 

Brown Boven .... 

Ciba Celgy 

do. <Part Certs'. 

Credit Suisse 

Elektrowatt 

Fisher-Geo.- 

Hof f -Roche PtCta 87, 125 
Hoff -Roche 1-10. 8,700 
Jacobs Suchard. 

Jelmoli , 

Landis A Gyr 

Nestle 

Oer-Buehrle 

Pirelli 

Sandoz - Bn 

Sandoz 'PtCtS' — 
Schindlor-PtCtsi 

Sika 

Surueillance 

Swissair i 

Swiss Bank 

Swiss Rein see — 10,250 
Swiss Volksok.... 1,415 
Union Bank.....— 3.720 

Winterthur 3,825 

Zurich Ins. 21,500 


—4 

-25 


6,375 

1.970 

1,680 

6,380 

1,475 

299 

7.825 

1,335 

760 

1,140 

4.205 

1.070 

367 


+ 15 
+ 5 
+ 5 
+ 5 
-12 
-126 
-25 
— 15 
+ 20 


+ 40 

+ 5 


-25 


-5 


-5 
+ 2 
+ 2 
+ 100 
+ 5 
+ 20 
+ 25 
+ 12S 


AUSTRALIA 


Apr. 11 


Price 
A ust e. 


+ or 


4.6 

1.07 

1.83 
0.97 

2.05 

2.5 
2.92 
2.68 

6.84 
6.94 


ANZ Group 

Alliance Oil Dev. 

Am pol Pet 

Ashton 

Aust. Cons. Ind... 

Au el Guarantee . 

Aust. NaL Inds .. 

Aust. Paper— . 

Bell Group. 

Beil Res- 

Bond Corp Hldgs 1.47 

Bond - S 2 

Bougainville - 2.49 

Brambles inds ... 3.88 

Bridge Oil 

B.H. Prop 

CRA 

CSR 

Castle main eTys. 

Coles 'C.J.* 

Comalco M -A“ . .. 
Consolidated Pet 

Costain Aust. 

Dunlop Olympic. 

Eiders IXL. 

Energ Roe. 


+ 0.1 
+ 0.02 
+ 0312 


0.1 


3.62 
6.58 
6.34 
3.18 
4 85 
3.73 
288 
0.47 
1.65 
2.28 
3 29 
1.42 


-0.02 
-0.02 
+ 0.04 
+ 0.08 
-0.05 
+ 0.02 
+0.02 
-9.02 
+ 0.14 
-0.18 
+ 0.M 
+ 0.18 


+ 0.01 
+ 0.01 
+0.01 
+ 0.06 
+ 0.03 
+ 0.08 
+ 0.02 


AUSTRALIA (continued) 
Apr. 11 


Price 
AUSt- 2 


Gen. Prop. Trust 
Hardie 'James-... 
Manager* Energy 
Herald Wy Times 

ICI AusL 

Jimberiana F.P... 

Km Ora Cold 

Lend Lease 

MlM.... 

Mayne Nick less.. 
Myer Emporium. 
Nat. AusL Bank- 

News 

Nicholas Kiwi — 
North BknHill. .- 

Oakbrldga 

Pancant'i 

Pioneer Cone.. 

Poseidon 

Queensland Coal 
Reckin A Cain.... 

Repco.. 

Santos 

Smith 'Howard'.. 
Titos. Natwide - 

Tooth 

Vamgas 

Western Mining.. 
Westpoc Bank ... 
Wood side Petrol 

Woolworths 

Wormald mti.„ 


2.18 

3.08 

Z.B 

4.4 

2.05 
0.29 
0.16 
6.26 
3.36 
3 22 
1.84 

3.47 I 
7.3x0 
1.95 
2.75 
09 

1.7 
1.86 
4.2 
1.59 

3.38 

1.22 

6.44 

4.6 
1.92 

6.8 

4.45 
4.23 

3.48 
1.58 
3.1 
3.55 


-0.04 
— 0.07 
+ 0.5 
+0JS8 
+ 0317 
+ 0.01 
- 0.01 


+ 0.02 
—0.01 


h 0.01 
-0.1 


* 0.12 
+ 0.05 
+ 0.00 
+ 0.12 
+ 0.12 
+ 0.01 


+0.01 
+ 0.04 
+ 0.11 
+ 0.02 


+ 0.05 
+ 0.02 
+ 0.02 
- 0.02 


HONG KONG 

Apr. 11 

Price 

H.K.S 

+ or 

Bank East Asia . 

?3.0 


Cheung Kong .... 

19.4 

+ 0.5 

China Light- 

15.3 

-0.1 

Evergo 

l.IS 

—0.01 

Hang Seng Bank' 


„ 

HK ElectriO 

7.7 

+ 0.1 

HK Kowloon Wh. 

8. 25 


HK Land. 

6.3 


HK Shanghai 3K. 

8.9S 


HK Telephone. .. 

72 

+ 1.5 

Hutchinson Wpa 

23.4 

+ 0.1 

Jardlne Math . .. 

11.0 


New World Dev- 

6.5 


Orient O'seas.. - 

2.22 



Oseaa Trust Bk .. 

3.17 

+ 0.32 

SHK Props. 

9.85 

+ 0.4 

Shell Elect. 

1.52 

+ a. os 

Swire Pac A....... 

24.4 

+ 0.5 

TV— B- 

6.15 

-0.85 

Wheel' k Mard A. 

7.25 


Wheel 1 kM'time- 

1.10 



World InL Hid ns. 

2.2 

+ 0.05 

JAPAN 

Apr. 11 

Price + or 
Yen — 

Ajisomoto. 

1.190 

,40 


Alps Electric—.. 1.860 

amada 1,040 

Asahi Chem 930 

Asahi Glass.. 891 

Bridgestone 520 

Canon 1.230 

Casio Comp 1 .660 

Chugai Pharm.... 1,210 

Citizen - 540 

Daiel 614 

Dal Nippon Ptg .. 1,010 

Dajwa House 

Ebara— ... 

Eisai .... — 

Fanuc 

Fuji Bank.. 

Fuji Film — 

Fujisawa 

Fujitsu -- 

Oreen Cross. 

Hasegawa. 

Heiwa Real Ett .. 
Hitachi 

Hitachi Credit.... 
Honda. 

House Food. 

Hoya. 

Itoh 'C« - 

I to. Yokado_ 

iwatsu. 

JACCS 

JA1— — 

Jusco 

Kajima ...... 

Kao Soap ... — 

Kashiyama 

Kirin — 

Kokuyo 

Komatsu 

Konishiroku 665 

Kubota — 340 

Kumapai 680 

Kvoto Ceramic ... 5.550 
Maeda Const — 601 
Muakmo Milling. 1.220 

Myaklto. Z. 998 

Marubeni ...... 316 

Marudai 682 

Marui- '.050 

MEI 1.460 

M‘ta Elec Works. 741 

MTnshi Bank 1.550 

M'blshl 522 

M.oishl E ect 402 

M‘b shi Estate — 611 


- 10 
-15 


-4 

-20 

-10 

-40 

-3 


-10 


. 546 

-8 

. 451 

-9 

. 1,690 

, —50 

. 8M9xr -110 

1,550 

- 10 

1.690 


1,120 

-id" 

1,100 

-20 

3,500 

■ -70 

378 

-7 

851 

- 15 

810 

-9 

1,090 

+ 10 

1,320 ! 

-10 

708 i 

-3 

2.190 


355 

-4 

2.730 

+ 40 

995 


325 

+ 1 

6,a60 

-10 

738 

-2 

292 

-1 

810 

+ 4 

617 

-« 

617 

-8 

890 

-5 

444 

-7 


—5 
-3 
■+•14 
-80 
-5 .. 


-2 


+ 3 
+ 20 
-20 
-4 
+ 20 
_3 
+ 3 
-1 


JAPAN (continued) 

Price 

Apr. 11 Yen 


+ or 


MHI — 265 

Mitsui — 345 

Mitsui Estate 6<2xc 

Mitsukoshi 487 
NGK Insulators— 931xc 
Nihon CcmenL... 263 

Nippon Denso 2,320 

Nippon Elect 1,040 

Nippon Express. 365 

Nippon Gaku 1,900 

Nippon Kokan— 138 

Nippon Oil 883x0 

Nippon Seiko 659 

Nippon Shim pan Sbo 

Nippon steel 151 

Nippon Suisan— 351 

NTV - IDDWxc 

Nippon Yusen— 24ixc 

Nissan Motor 658 

Nisshm Flour 5i7 

NiMhin steel— 170 

Nomura.. 1,150 

Olympus. 1.130 

Orient Leasing. . 2,950 

Pioneer 2,460 

Renown. — 631 

Ricoh 097 

Sankyo 1.390 

Sanyo Elect.. 459 

Sapporo 455 

Sekisul Prefab... 599 
Seven. Eleven ... 9,240 

Sharp - 992 

Shmiadzu+ 7i0xc 

Shionogi 71&XC 

Shiseioo 1,200 

Sony 4,330 

Stanley . 907 

S‘tomo Bank 1,710 

S'tomo-Eiect B90 

S'tomo Marine ... 

S'tomo Metal..— 

Taihei Dengyo .. 

Taisel Corp. ...... 

Taisho Pharm.,.. 1.360 

Take da.. .. 886 

TDK 5.480 

Teijin 463 

TeJkoku 696 

Tokyo Marine. — 647 

TBS 780 

Tokyo Elect Pwr 1.670 
Tokyo Gas. .. 174 

Tokyo Sanyo .... 68S 

Tokyo Style 742 

Tokyu Corp—. 349 
Toppan Print — J 866 

Toray — 488 

Toshiba EleoL. J 400 

TOTO — 645 

Tovo Selkan ....— 883 

Toyota Motor 1.260 

Victor. — 2,020 

Wbcoai 7SO 

Yamaha — ... 772 

Yamanouchi 4,080 

Yamazakl„ 670 

Yasuda Fire .... - 466 
Yokogawa Bdge. 422 


—3 


-9 


+ 6 
+ 2 
—10 
-30 
“5‘ 
-20 
+ 2 


-1 
+ 10 


- 6 
-60 
-1 
*2 
+ 2 
+ 1 
-20 


-80 
—70 
-4 
+ 2 
-20 
-3 
+ 6 
+ 1 
-40 
-5 
+ 2 
-14 
-20 
- 30 
-2 
+ 10 


621 

151 

478 

212 


-9 
-1 
+ 2 
-4 
+ 80 
— 10 
+ 30 
• 3 
-3 


10 


-12 
+ 3 
+ 4 


-S 
+ 6 
+ 10 
-80 
+ 25 
+ 2 
-80 
+ 2 
-8 
-22 


SINGAPORE 


Apr. 11 


Price 

s 


+ or 


Boustaad Hldgs.. 
Cold Storage ..." 

DBS 

Gentlng - 

Haw Par. Bros. .. 
Hong Leong Fin . 
Inchcape Bhd. -. 
Keppei Shipyard 
Malay Banking . 
Malay Utd. Ind... 
Multi Purpose... 

OCBO 

OUB.. ..... 

Public Bank 

Sime Darby 

Singapore Press. 

Strait* Trdg 

Tat Lee Bk 

(JOB ..... 


1.76 

2.74 
6.2 
6.8 
2.22 

2.91 
2 46 
1.44 
5.9 
2.39 
0.88 
9.15 
3.86 
1.5 

1.91 
6.35 
4.28 

2.75 
4.46 


+ 0.01 
+ 0.01 


+0.1 
-0.0* 
+ 0.01 
+0.01 
- 0.05 


+ 0.01 
- 0.21 
+ 0.05 


+ 0A1 


+ 0.02 


SOUTH AFRICA 
Apr. 11 Price 
Rand 


+ or 


Abercom — 

A ESC I 

Ai'ied Tech- 

Anglo Am Goal— 
Anglo Am Corp - 
Anglo Am Gold- 
Barclays Bank.— 

Barlow Rand 

Buffets — ... 

CNA Gallo - 

Currie Finance... 

Dc Beers — 

Driefontein — 
FS Geduid— .....+ 
Gold Fields SA.- 
Hlghvelc Bteel.... 

Nedbahk 

OK Bazaars 

Protea - Hldgs..— 
Rembrandt ...— 

Rust Plat — 

Safren . ... 

Sage Hldgs... 

SA Brews - 

Smith iAG> ..... 
Tongaat Huiot. .. 
Uniaec — — — 


1.55 
7.6 

54.5 
40J25 
27 

177.6 

14.55 

10.9 

88.5 

2.46 
3.65 

10.58 

S5 

58 

34.25 

3.95 

10.8 

13.5 

1.46 
34.25 
17.76 
14.1 

7.5 

6.9 

21.20 

6.35 

4.75 


—0.05 


+ 0.25 
+ 0.05 
+ 5 
+ 0.3 
+0.23 
+2 


+ 021 
+ 1.25 
■fl 

+ 1.25 
+ 0.06 
+ 0.9 


-0.06 
-0.5 
+ 0.15 


+ 0.2 
+ 0.1 


♦ 0.1 


CANADA 


Safes 

Swi 

High 

law 

Dos* Chng 

Sate 

Stock 


Law 

Owe Onfl 

Saba 

Suck 

Hr* 

Low 

Ora, Cbng 

Sate 

Suck 

H«h 

Lm 

Dm, 

Ding 

me 

TORONTO 

Prices at 1.30pm 
April 11 

«hi Pro S5i 50V 

50 V -V 

1030 

iaw 

100 

3685 

11600 

1600 

Cara 

Ceianesa 

C Ob® A 
CTL Bank 
Coseka R 
Carrol A 

SI IV 
57V 
ssv 

S10 

325 

SIS 

11 

7 V 
5V 
10 
310 
12*4 

11 -V 

TV 

SV 

10 

325 +10 

12*4 

78650 

17500 

1876 

12020 

18334 

100 


S25V 

Si3V 

Slfi 

& 

S36 

S21V 

25V 

12V 

15V 

8’z 

35V 

21V 

25V +’, 
13V +V 

16 

8 V + V 
35*, +V 
21V +V 

i 

I| 

n 

11V 

6V 

23 

7V 

28V 

8V 

1iV 

Si" 

21 

7*. 

28V 

7 

+ V 
+ V 
+ V 
* V 

SCO 


S16V 

16'- 

16'.- + »4 

1619 

Crown 

S17V 

17+, 

17V 

400 

Jannock 

S11V 

11V 

11V 

3094 

Srg™ 

58 

9 

9 

tv 

5650 


S1i*j 

17V 

17V +'■ 

6250 

Czar Res 

182 

177 

182 -3 

11 

Kara Kotq 

132 

130 

132 +4 

110 

Slaw B 1 

510V 

10 V 

10V 

-V 

ICO 


r 



87IH7 

Daon Dev 

480 

465 

475 +M 

350 

Kebey H 

S36 

36 

38 +V 

300 

Swann 

SMV 

56'* 

»V 




5J)V 

01 'a 

JIV +V 

500 

ILon A 

435 

435 

436 

10 

Keo- Add 

S*8V 

18V 

16V 

X896 

Stake A 

S20V 

20V 

MV 

-V 

96300 

A1U KS 

S15 

15 

15 

S7SU 

Derwcn A p 

31ZV 

12V 

12*4 

3H0 

litmr 

523*4 

23V 

23 V +V 

2435 

Sufism 

330 

330 

330 


:fo 


S01V 

71 V 

Ji v “ 'a 


Dereson B 1 

512 

11V 

11V -V 

59939 

Lac Mnrts 

S36V 

34*4 

35V +1*, 

1660 

Swap R 

260 

260 

260 


ia:5 


504 

73'.- 

M*4 

1150 

Devctaxi 


fi'n 

6-a - V 

S3) 

LOre Cera 

S1JV 

12 V 

12 V -V 

175 

Suxor pr 

S24V 

24 V 

24V 

+ v 

TKO 


SM 

19 T 1 

M +'4 

M200 


S7V 

i'V 

7 V - V 

18950 

Lacana 

514 

13V 

13V 

4300 

Sjdney o 

27 

2b 

V 

+2 



51 1 

11 

11 

|K*II 


wv 

• 'a 

TV 

325 

a Lac 

S39V 

31 V 

39'* +2V 

6000 

Tara 

S23 

23 

23 

+ v 



W. 

6*4 

6*4 

■Tri 9 t 

Doraan A 

225 

212 


1850 

LoUaw Co 

SIB 

18 

IB 

5500 

TeckCcr 

Sl3*4 

13V 

13*4 

+% 

£3050 


S9-V 

9’4 

9V 


Dotoco A 

528V 

26 V 

26V -V 

600 

MDS H A 

S18 

18 

18 

’4+ 

Teck B t 

S14V 

134, 

14 

+v 



E15V 

M'- 

35 + V 

BpVn.'l 

Du Pori A 

S16 

15V 

18 

9029 

Udrr H X 

S24-, 

2<V 

24 V -V 


Tex Can 

S35V 

»V 

3SV 

tv 


Bank BC 

S5V 

5V 

5V + V 

5800 

Oyte A 

541V 

41V 

41 V 

100 

Mriand E 

425 

425 

42S -10 

:c 


S57V 

56*4 

wv 

+v 

lfr’10 Bunk N s 

si:v 

i:v 

UV + V 

1200 

Elcihom X 

S7V 


7V -V 

1120 

McWon A 1 

SIB 

15V 

18 



S19V 

m 

19V 

+ V 

rvco 


135 

131 

135 +2 

8150 

Eqm> Svr 

S8'« 

/V 

av *3, 

10550 

halraco L 

S25V 

25V 

25V 

sc 

■PTrTnnH 

S19V 

19*4 

19V 

-v 


Baan A > 

S15V 

15>» 

15V f V 

K 1 

FCA Ind 

BOV 

19?, 

MV +’» 

62377 

NcrandJ 

S*8V 

18V 

16V tV 


■ ii • 

523 V 

23 

73 

-V 



j:o 

ail) 

4M 1 10 

3200 

C Falcon C 

stev 

16'4 

iav -v 

2122 

Noreen 

SI.'V 

17 

17V +V 



57*4 

£ 

/*. 

tv 

?5W 

Bralarae 

F'jmji-.’a 

55 

JleV 

5 

16*4 

5 

16*4 

12150 

4000 

FtaOrdoe 
FanJy Bes 

S104V 

285 

104 

280 

104 

280 -IS 

171295 Nw ABA 1 
714 2 Hocaa W 

SUV 

526 

IV 

25V 

■V 

25V +’j 

v %. 


395 

$26*4 

390 

28% 

+ 15 



S11 

10V 

11 +i'« 

3600 

Feo aid A 

SM 

■M 

M 

25548 

l.'TTl 

52 

49 

51 

17516 

TrCan PL 

S24V 

24V 

24% 


74:05 

KFP 

2? 

!*4 

« + 1 4 

1400 

F Cay Fm 

SI3V 

13 

13 -V 


r iM 

S«'V 

7 

7 V +’* 

2026 

Tnrac 

430 

42b 

430 


4'::o 

BC Rm 

rw 

n: 

C5D 

200 

Fraser 

517 V 

17V 

17 V 

4800 

Oriaw? A 

S25 

2^fl 

25 tr 4 

3178 

TnZK Af 

S27V 

2>V 

27V 

-v 

r-TM 

BC Phsne 

s:: 

21V 

72 * ** 


Genets A 

S27V 

27V 

27 V -V 

22350 

Pamoir 

58V 

av 

8V +1 

2062K 

Tirbo 1 

77 

by 

71 

+ 9 

74TJ 

BranGaV 

sir-. 

16'', 




St l r . 

UV 

11V 

2670 

PanCan P 

S33V 


33 t V 

800 

UnKOrp A 1 

S7V 

7*, 

7V 


rro 

BxU Can 

s:.’'n 


MV + V 

29355 


289 

7A5 

289 +5 

25500 

Pemtws 

$18 

17V 

17V -V 

25 

Un Cartad 

SUV 

71-Vi 

11V 

-V 

7TJ0 

CAE 

siev 


16*n “V 

5900 

Grtranor 

S10V 

iov 

10V -v 

3700 

Ptne Port 

sas 

■a 

28 -V 

4491 

U Ertprtse 

SI IV 

11V 

1'% 


1S4TJ3 

Cad Fni 

Si?V 

li'j 

15 V 

42154 

Goidcrep 1 

S8 

7V 

a 

36S7B 

fkarar 

S2/V 

27 

77 V +V 

T400 

DKeno 

SM>4 

11V 

TIV 


:i57T 

C fur ft'cs 

C Patlra 

ST4'4 

S.U 

mm 

24 

30 + V 

100 

75 

Gcooycar 

Grandma 

542 

52 

42 

52 

42 -V 

52 -6 

853 

2700 

Provwj 

Oue Sfijrn o 

$19*4 

465 

19*4 

460 

19*4 

465 +10 

2000 

2300 

U Saco, 
Versa A f 

108 

»v 

1U8 

6 

108 

6V 


1«50 

Car Tiui; 

su 

oT'o 

33 

325 

a Forest 

S91 

91 

91 +V 

2900 

Ram Pet 

9BV 

6 

6 V - V 

900 

Vwgmtt 
Wradon o 

SI IV 

11V 

11V 

-V 

VViY 

C lung 

SI 4 

14 

14 -l 4 

300 

Gt Pacific 

sxrv 

20V 

30V 

73CO 

Raynxi 1 

SUV 

BV 

8’* 

13100 

16 

15 

15 

-1 

’SO 

az 

55BV 

60'.- 

60 V +1 

1000 

Grevfind 

S25V 

25V 

25 V -V 

26000 

Redca® 

S’! 

wv 

10V 

13600 

Weeimri 

515V 


15V 

+1 


C! E* Cara 

fT9 

IS- h 


7TOO 

Hrdrtig A 1 

155 

150 

150 +8 

62800 

Rd SWrlu A 

S21V 

?1V 

21 V tv 

6330 

Weston 

S7S*4 

75 

75*4 

WO 





£50 

HatAer 

S 21 

21 

21 + V 

8800 


2 i2 

271) 

270 

1352 

Woodri A 

511*. 

n* 8 

11% 

-V 

£?'S0 

CTm A 1 

se-’n 

tf'j 

ev 

390 

Hayes D 

H Bay Co 

510V 

10V 

IOV +V 

3324 

Hwm Prp A 

155 

iyj 

1ft +10 

2763QC 

Vk Bear 

513V 

13V 

13 V 

-V 

too 

C UM B 

Si.“*0 

It's 

17J? -V 

501 

515V 

15*4 

15*4 +V 

1533 

Rogws A 

SSV 

uv 

9'z 


Tool sales ii.W7.zm shares 



AMERICAN STOCK EXCHANGE PRICES 


IT Munib p si, 

Ltwr Slrrl Dn Hd E IDOsH^ti 

Continued from Page 33 


low 


cria« 

Dots ?IM 

OimrrClou 


f 

•5 fi ! n 

1'*S S’3 


:: :i 


:3> 13V 
75 W 
S 

i " : s £-4 




- t 

rj 

e'a 

t 

17 V 


tv 


5,>:eC<> 

Sfwxcr n 

5c«ISi n 

*! 

SUJPia SO 16 6 

SaS>ir 
S’j-iwd 

Suit* 

Stoi 63 3 5 1! 


12 


5*1 

1^4 

S'. 

cV 


SifflEI 

£:*'EH 


rs’s 


rv 

15V 


K 6V 
11V 
6 ? b 

^ 15V 

SV i-*S 

W* 6's 


•\’B 67.' 
i; 71+ 

:0'4 SV 

K j 6 ‘a 

s* a 


Z&Gt. 13e f 9 3 

Stow 

Scir-ta 

SiTOy 7 

SurSL n 

S^Air 36 19 13 

SuprFd Am 1.6 12 

ScpCre 

Suslrd ICa 1.5 i: 

SidSf 36 25 10 

Sussjch 6 

s*a» so io 

SriaVy 

ErsSns.iO .8 20 

T T 

Bar .511 60 :i 
.13e .5 35 
« 


l S'. 
138 1i V 
19 9's 
7 2'e 

357 22 
100 u“V 
6 8 1 * 

5 8S 

l 19V 

6 7>b 
3 :ij+ 


2 V 
5'e 
IQ 'a 


12 5’g 


16V 


10 27% 


1 

134 

JA) 


J4 6V 
150 24 'a 
23 51s 


12-b 


5-4 

10Jj 

Ms 

2V 

;i'e 

rsv 

8V 

S^a 

19V 

TV 

27^ 

fr>4 

2'? 

io* 

5 

16V 
57 V 
1 

13V 

r- 

24 

V* 

12-a 


- 1. 


11 v tV 
9V -v 
:<■ 


:SJ4 -v 

8V 

9'-b -i* 
19 V -1* 
7% 

:i*s -v 
6'fl +4s 
2 V 

5’» -« e 
10 

5's +1 s 
16V 

27is +i» 


12 M until 
Hagd Low 

10 V 5 V 


On YU. E 


23 V 16 V 
1J4. 2% 


I s * 

7V 
31 V 
S6V 
9V 


3*4 

2V 

23 

42 

4'a 


1 ' +1-16 w « 
13V -V 
14% +V 
6 

34 -V 
5Js -V 
12-e 


13»4 Pa 
2V 9-18 

IS 4 838 

193s 11V 
18V 13V 
10's f’a 
69* v* 

4 Jl 
15 V S3* 
28 20V 

3 V 


Sock 

Te»A» 

TexAE 
Te»AE pi 
Txscan 
ThiD A 
Tkhwfl 
TcdEd p«25 14. 

ToKfl pG.76 14. 

Tone! 

TaR a 24 
refit «t 
TmsL* OSr 
TrraTet56 
Tnuuon40 


Sis 


Ol'B* 
Dun Piw 
Lmr QowQcsz 


8J 

45 

66 

6V 

6V 

6V 

-v 



18 

20V 

20% 

20V 

+ V 


S3 

89 

3V 

3', 

3V 


2.4 

12 

8 

4V 

4% 

4V 

-V 



8 

3V 

av 

3V 

tv 

14. 


z2S 

30 

30 

30 


14. 


2100054 

52% 

54 

+1 


IQ 

41 

8V 

6<s 

8 V 




97 

12 

JJ7J 

V’l 



20 

1 

1-16 

1 

1-16 

1 


5 11 
375 9 
26 8 


TnSM .40B 42 


Tnrtne 
TubMa 10 

Tuba .44 3.4 12 
TumC 120 0 8 

Tyler wt 


II 

17*e 

15?a 

9’z 

5% 


13 2V 
1» 13V 


2 27V 

33 4% 


10V 11 * Is 

16V 17 - ’a 

15 V 15 V -V 
9V 9'a -V 
5V 5V 
2 'b 2’b -V 
13 13 V - V 

27V 27*8 
49* 4Ss +«s 


-V 


Sv 12 V 
MV 3i'a 


3V 


20 V " 
3-s IV 


T=C 

TiE 

ni 

Tasa' 

7cin 

TotAit 

TenTp 


T 

41 89a 


40 17 13 


58 ul?% 
859 6-a 
HO 3V 
17 119* 
J9 4 


11 2 * 
40 21 


180 

G 


T«t~ 2fl 1 r 10 
leeme 

Tew* 30r — 17e 

In- least 


56V 

4V 

\7\ 2 

2b, 


rE50 174 V 
12 


ft. 

f 

14 V 

s 
20-8 
58V 
4 V 
irv 
2V 
165>; 


BV +V 
12 V +>* 
6*4 + V 
9*8 -V 
14% 

& ~ 1# 
20% -V 
58 V -V 
4 V 

IDs +’a 
2V 

174 V +8 


21% 

21V 

TeillCl .44 

15 14 

9 

29V 

29’, 

29V tV 

IT 

6 1 * 

TelDu 36a 

17 13 

69 

9% 


9*4 +V 

16% 

ri. 

Tufca 

58 

io 

9V 

9V 

9 V -V 

5'n 

:u 

TeJessfi 


ri 

3 V 

3% 

3V + V 


sv 

Tenney c 

16 

J2 

6V 

6’, 

6V + V 

31V 

32’? 

TexCd 01 20 


2 

26% 

26% 

26% t% 


54% 8% 

? o V 

riv 

11V 8% 
21 14V 

3V 1% 
3% IV 
141* mu 
22% 10V 
S'b flV 
19V 14V 
21V B'b 

III 0 7, » 

23% IS** 
15V 9% 


IRtmta 

Umcorp 


u u 

9 

15 


u 

224 11% 


150 V 


12 Msnsti 

Hgb 


Lb* Stuck 


18V HV 
63V 49V 
8V 6<b 
17V 8 


O’ge 

P/ Sh Oou Piv» 

Dn YM t lOOsHlgfc Um Owes Oum 

» J 1 
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LONDON 


Chief price changes 
(In pence unless 
otherwise indicated) 

RISES 


Tr 13V. 1993 

Bentalls — 

Bunn ah Oil 

Debenhams 

Eglinton 0 & G — 

Empire Stores — 

Grattan 

Hepworth (J.) — 

Higg& Hill 

Hunting Pet 

Magnet & South- 
Milford Docks — 
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Vickers 


Wilkes (James) 

FALLS 


Boustead 


J a 


LASMO. 


NatWest - 

Rowntree Mack ... 

Saxon Oil 

Spectrum 


£94 Vu • 


cur/- 

+£% 

302 

+11 

221 

+ 15 

244 

+18 

«7 

+ 10 

118 

+ 8 

204 

+ 12 

100 

+ 9 

323 

+ 13 

142 

+ 6 

122 

+ 8 

66 

+ 11 

ClOtt 

+ £* 

585 

+28 

282 

+.10 

58 

+ 5 

202 

+ g 

133 

+ 13 

268 

+ 7 

275 

+ 10 

£102% 

-£*. i 

83 

-12 

418 

-17 

742 

-15 

318 

-12 

573 

-12 

390 

- 8 

450 

-20 

40 

-10 


New 


GMCorr 

GokE 

GdTaco 

Coiaas 

Goa 

GoukJP 

Grace 

Qredco 

Grarfre 


.31, 

1 J4 


.76 

,44 


OrayCo 

QLkFd 

GWFSB 

GBayCs 

GnenT 

GrrfTch 

Gremsi 

GwtOFd 

Gwti 

Guarfn 

Guesfi 

Grifrd 

GHApW 

GOfidc 

GMNuc 

GuB 


058 

.400 


5ft 


JO 


05e 


-04o 


s lb 


,8 liv 11 11 V 

17 18»« 1BV 18*4 

28 V 1 1-16 V 
156 «V 151. 15V 

29 12*4 UV 12V 

151 16V 16V 16V 

67 12V 11V 12 

11 9 6 V B 

170 av av bv 

1* 12V 12V 12V 

162 5V S*n 5V 

2 B*4 BV 8*4 

336 11V 107, 11V 
463 21 V 21 21 

4 15V 15V 15V 

36 P, BV BV 
J44 17 16V 16V 

4 5 5 5 

5 M 11 11 

50 5<« 5's 5V 

33 13-', 13 V 13V 

7 7 6>4 7 

9 13V 13 13V 

44 17 16*. 17 

39 9V 8*4 9V 

251 15 14'a 147a 

10 17, I 7 , 17, 

48 11V 11 HV 

H H 

2465 19*, 18V 19V 
96 6*. 6V 6V 

23 13 12*« 13 

30 19V 19 19 

85 2*4 2V 3*4 

7 IV 1 1 

12 6 8 6 

322 2V 29-1B2V 

11 15 <a 147, 15’, 

391 « 37 37V 

1 31V 31 V 31V 

284 29*, 28', 29*8 
55 80V 79V 79V 

9 47 45V 45V 

32 14 13*. I* 

6 1?V 17’, 17V 

19 21 20V 21 
470 8*4 8V 8V 
892 18V 17*4 18 

18 11V 11V ItV 

38 4’. 3*4 4V 

673 37, 3V 3V 

3 24 23*4- 2* 
1M 2SV 25 25V 

44 SV 5 5V 

18 32V 32 32V 

10 av a*, av 

112 45V 45V 45V 

2 15V 15V 15V 

4 6 6 6 

824 21 V 20 V 21 
265 11V 11 11V 

425 5V 5 V 5*4 

11 23V 23V 23V 

75 31 30 31 

5 15V 15V 15V 
173 11V 10V 11V 

7 12 12 12 

260 18*4 18V 18V 
6»3 11V 107, 11 

24 7V 7V 7V 

64 23 22*4 22*4 

268 18V 18 18V 
69 28V 277, 277, 

11 8 Pa 5V 

20 37, 37, 37, 

45 20V 20 20V 

42 57, 5V SV 

28 27*4 27 27 

a iov iov iov 

275 40*4 40 40V 

43 4’. 4 4 

SB 18 17V J7V 

117 SV 5V 5V 

4 6 v 8 V SV 

4 7 ev ev 


tv 


-f-M 

tv 


♦ V 

tv 


tv 


tv 
+ V 


-v 

*- V 


♦V 


tv 


+ V 
tv 


tv 


tv 

+ V 


-V 
+ V 
-V 


tv 

-V 

tv 


-IV 

tv 

-v 

+ V 

+ v 


IS 

+5 


♦ V 


tv 

tv 


-V 

tV 


tv 

"V 


tv 

tv 

tv 


-V 

-’4 

tv 


-V 

+v 

-V 

-V 


+1 

-V 

-V 

+v 


-V 


1.92 


.18 


a 5 5 5 

5 Bv 9 *b 9V 
39 22 7, 2ZV 22V 

a 2i* 2’4 2V 
399 9V BV 9V 
47 31V 31V 31V 

186 5 4*. 47, 

255 0V 2V 25-16 
1 7i* 7** 7'* 

a 47, 47, 47, 
M2 77, 2 

7 SV 5V 5*, 

4 377. 36V 37V 

M 25V M 25V 
23 17 V 10V 10V 

151 a<* 38v av 

19 3v 3 3V 

3 SV 5V SV 
548 29’* MV 28*4 

4 20V 2DV 20V 

165 30V 29V MV 

a 4 4v 

302 8 ST, 8 
640 10*4 10 V 10V 

M 3V 3V 3’a 
IB 20V 20 20 

120 6*4 BV 6V 
4151 28 V 27 V 27 V 
912 6V 6’+ 6V 
81 2V 2V 2V 
44 12v 12V 12V 

138 10V 97, 97, 

71 74 v 1< V f4>* 

62 7’* 7’. 7’. 

2116 60 58 59V 
® TV 7% 7V 
117 17 V 1SV 167, 

10 9*4. BV 


-V 

-V 


+v 

+v 


+1-18 


+ V 
-V 


tv 

tv 

-V 


-I. 

tv 


-V 

+v 

tv 


-V 

-V 


-V 


-V 

*u, 

-V 


360 


9V . _ 
40. 4 37, 3’a 

405 14 13V 1* 

49 16 15V 15V 

JO 8V BV P, 
54 a2V 2214 22V 
IS pV 17V 17*a 
186 7’, 7V TV 
176 28 25V 25V 
» 7 SV SV 

132 MV 14V 14V 
35 4*4 4V 4V 
58 SV 5 5 

833 11V 11V 11V 
2 40V 40V 40V 

17 liv 11 11 

195 77, 7V 7*« 

2 36 a a 

J J 

129 UV MV 14V 
1244 W, 6V 7U 

86 av av av 
12 Ml* 20V 20V 
6 171* 17 ]7 

2 IBS, 16V 18V 

Mv av av 


-v 


+v 

-V 

+v 

+v 

-V 

-V 

+14 

-V 

tv 

+v 


-V 


+v 

-V 


tv 

+v 

-V 

-V 

-V 

-V 

tv 


Continued on Page 42 


4 2r» 

145 iov 


8 IV 

20 22 


*10 40 
10 14*8 


55 4V 


14 V 5*8 
57, 4 

11 5V 


YanfcCo 
Yartriy .03 
ZSmer .It 


12 

5 

15 V 

15V 

15 V -V 

20 IQ 

96 

28% 

<e5%25% -1’, 

1 

100 

21 

21 

n + v 

22 

80 

6% 

SV 

5% +% 

X Y 

9 

z 

82 

fl7. 

B% 

6% +V 

IA 13 

a 

SV 

S*« 

SV 

IA 

33 

5% 

ev 

«v -v 


4 




- \ Financial Times - delivered by hand inyour city in the USA? 

■V^ j 


V / 


At tarda. Bo>tun , ChiiGtp, D'hail, Houston, boi Arturs. Mexico City, Miami, Montreal 
•Vfif K id. Pfulaitlphin. Pittsburg. San Francim. Seattle, Toronto, lancuuerr, Uaskin^m. 

Fat detail* omltvc 

Financial Tim, ( ( Fuwpe) Ltd. , Financial Tima, 

Cuiollettstraiu- i-f. UfHin Fiankfuri'Main I, 14 East tiOlh Strerf. Aitr Jurt, A'>‘ HW> 

Uhl ( lemony. 1 if {tlfi'Jj 75'tm Telex 4 1C 103 7 if 732-4500 Telex 23H4(N FlXlL U1 


i i i 


i 


3 ”. *».- ;• 

















Financial Times Friday April 12 1985 


LONDON STOCK EXCHANGE 


35 


MARKET REPORT 


a RECENT ISSUES = 


Rising pound pulls international stocks down but 

pushes gilt-edged up sharply 


Account Dealing Dates 
Option 

•First Declare- Last Account 
Dealings tionx Dealings Da? 
Mar 25 Apr 11 Apr 12 Apr 22 

£ pr i5 d pr2S A P r26 7 

Apr 29 May 9 May 10 May 20 

" " NwfSiM " dealings may take 
place from 9-3o am turn business days 
earlier. 

A guarded financial Press 
reception of tie March basking 
statistics stifled any major in- 
vestment activity in London 
stock markets yesterday. In- 
vestors decided they needed 
time to digest the Implications 
of money stock trends on interest 

rates and sterling. This allowed 
the exchange rate to renew its 
recent dominance on markets. As 
the pound rose sharply against 
moat leading currencies, inter- 
national stocks were pulled 
lower and Government securities 
pushed higher. 

Startling news or a 1.9 per cent 
drop in U.S. retail sales last 
month — a rise of 0.7 had been 
predicted — took sterling over 
SI. 125 as the dollar weakened. 
Leading shares, and especially 
groups with overseas earnings 
potential. were immediately 
marked easier by dealers. Few 
issues escaped the move and the 
FT Ordinary share index, which 
had shown only marginal falls 
at all earlier counts, closed a net 
2.9 down on the session at 957.4. 

Many secondary equities 
received attention because of 
the lack of business in blue chip 
issues. “ Now-time’’ buying 
developed of many situation 
stocks and Debenhams were 
notably active on continuing 
speculation of an impending 
takeover bid. 

Government bonds were held 
back initially by concern over 
the continuing buoyant demand 
for bank credit, but revived 
foreign demand in tbe wake of 
the strengthening pound forced 
domestic operators to take a 
stance. The combined support 
took prices higher with the 
accent again on medium life 
1 esuee. which allowed the 
authorities to sell more stock of 
Treasury 9 per cent 1694, at 86 J. 
and also supplies of Exchequer 
101 per cent 1997. at 97. 

Final gains in the area ranged 
to ) and longer-dated issues 
were not far behind with rises 
stretching to |. Index-linked 
Gilts, in contrast, reacted 1 or so 
mirroring the Prime Minister’s 
view that UK inflation of around 
3 per cent was a realistic target 
during the life of the Govern- 
ment 

NatWest dull 

Technical factors connected 
with last month's £507m rights 
issue from Barclays Bank com- 
bined with renewed concern 
about Latin American debt 
problems made for another dull 
session in the bonking sector. 


favourite Commercial Union 
attracted another lively business 
and closed 4 higher at 217p. 
Pearl Assurance, which revealed 
disappointing annual results on 
Wednesday, slipped to £103. 
before picking up to dose k 
dearer on balance at £11. Senti- 
ment in Lloyds brokers was 
affected by the fresh fall in the 
dollar, but a firmer tone deve- 
loped late la the session and most 
closed above the worst. 

S angers continued to reflect 
growth prospects for its V.S. 
cosmetics interests and moved 
up to 67p before dosing 2 dearer 
oo balance at 64 d. 

Matthew Brown dipped 17 to 
418p— a two-day decline of 26 — as 
Scottish and Newcastle. ij lower 
at 126 }p, lifted Its stake in the 
Blackburn brewer to t4.8 per 
cent; the shares and cash offer 
values Brown at just over 435p 
per share. 

Leading Building issues 
remained selectively firm with 
Costain a good market at 35Sp, 
up 8. Secondary issues displayed 
several bright features. Higgs 
and Hill were prominent ril 13 
higher at 52Sp following a Press 
suggestion that Barratt Develop- 
ments bad sold Us near 5 per 
cent stake to Trafalgar House 
and that tbe latter would subse- 
quently launch a full bid for 
Higgs and HiLL Raberoid gained 
9 to 202p following better-than- 
expected annual results, while 
Hewden Stuart added 2 to 44p in 
reply to good preliminary profits 
and a confident statement. 
Among Timbers, recently-over- 
looked Magnet and Southerns 
revived and closed S higher at 

122p. 

I Cl drifted progressively lower 
-on currency influences and 
settled 15 down at the day's 
lowest of 742p. Among other 
Chemicals, Wolstenholme Rink 
were quoted at 320p ex all. up 2; 
the new nil paid shares opened 
at 97p premium and moved up to 
lOOp premium. 


FINANCIAL TIMES STOCK INDICES 
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81.21. 

86.47 

937.4' 

534.9 

4.77 

11.86 

10.10 
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81.04 

83.44 

960.5 

528.0 

4.74' 

11.88 

10.26 

25,340 

651.38 
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86.42 
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526.8 
4.76 

11.83 

10.21 

26,697 

354,20 

26,395 

140.8 


60.76 

83.46 
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4.78 

11.85. 

10.29 

26,761 

508.67 

28,667 

166.7 


80.85 

85.46; 

956.6. 

524.4 

4.74 

11.89- 

10.25 

26,906 

390,51 

27,660 

191.6 
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86.46 

969.4 

506.2 

4.68 

11.78 

10.S9 

23,418 

486.65 

26,969 

194.7 


82.66 

86.46 

886.6 

670.8 
4.34 
9,89 

12.25 

25,015 

306.31 

20,023 

167.8 


10 am 959.4. 11 am 958.5. Naan 958.3. 1 pm 958.7. 

2 pm 958.7. 3 pm 957.6. 

Baals 100 Govt. Sacs. 15/10/20. Fixed Inf. 1928. Ordinary 1/7/35. 
Gold Mines 12/9/56. SE Activity 1974. 

Latest index 01-248 8025. 

■ Nil-9 89. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


1984/85 


iSinc* Compile! 1 n 
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Govt. Sacs. 


Fixed int. 


Ordinary. . 


76.72 I 127.4 
(50,71841! (9/l/56i 


83.77 
(9/1/84) 

87.48 

(14.1/84). (M/7( 

1024.5 7S5.5 il024.6 


iQiK Edged 

rZZ/l/ttj (25/7/84) (22/liSS) «E/6'«0/ ’ j 144-4 J l46>1 

Gold Mines f 711.7 i_439.5 I 7M.7 | 45.5 ! bargains ..Jl7 1.2 


Tuesday’s half-timer. Mall-orders 
made progress under tbe lead of 
Grattan; the latter continued to 
benefit from a recent broker’s 
“ buy " signal and closed 12 up 
at 204p. Empire improved 8 to 
118p. French Connection eased 
a few pence to 26©p, the full-year 
profits being in line with 


Debeniiams at new high d«wng£dea brokers- 

Speculative support of D*b*n- 


in any takeover of Debenhams, 
died a couple of pence to 188 p, 
after lS6p, while a similar fall 
was noted in another possible 
suitor, Habitat Mothercare, at 
33Sp. 

Once again, business among 

u. UM - „ secondary Stores proved to be 

NatWest were a particularly selective. Rental Is, wanted 

«... _ ,n er»»— value Min. 


forecasts. 

Leading Electricals closed 
with little alteration on balance. 
British Telecom did run into 
early selling and touched 136p 
before settling 1} down on 
balance at 13Sp. Elsewhere, 

ml. atrSt K-fta 

rumoured to take a leading role 


bams continued amid fresh talks 
Of an impending approach from 
a consortium beaded by Heron 
Corporation’s Gerald Ronsoo; 
Debenhams advanced 16 for a 


weak market and fell 13 to 5?3p. 
while Barclays shed 8 to 335p 
with the new nil paid shares flie 
same amount down at 183p -pre- 
mium. . ■-• - • 

Among Insurances, takeover 


recently on asset value con- 
siderations. unproved afresh and 
finished 11 to the good at 102 p 
and buyers also displayed enthu- 
siasm for J. Hep worth, which 
rose 9 to 190p in front of next 


after the increased interim divi- 
dend and profits, but recovered 
to close a penny firmer on ve 
day at 77p. Rode hardened 3 to 
213p in response to newsletter 
comment, but lower annual 
profits left Lee Refrigeration 
down 5 at 255p. Other dull spots 
included Rotaflex. 7 lower at 
160p, and Pressac. 5 cheaper at 
91p. USM quoted Alphameric 
encountered support and put on 
13 to USp. 

Among Engineers. Vickers rose 
7 to 26Sp following Press com- 
ment about nationalisation 


FT-ACTU ARI ES SHARE INDICES 

These Indices are the joint cempfetton of the Financial Times, 
the Institute off Actuaries and the Faculty off Actuaries 
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Profit-taking dipped 2} from 
Inter-City, at 49ip. 

U SSI-quoted Spectrum 

maiued a weak market On the dis- 
closure that the company may 
incur a loss for the first six 
months and shed 10 for a two- 
day fall of 35 to 40p. Anglia TV 
A continued to reflect recent re- 
ports of falling TV advertising 
revenue and lost 8 more to I 20 p. 
In sharp contrast. Riley Leisure 
gained 5 to 5fip following the 
annual results and disclosure that 
a consortium headed by Leisure 
Investments bad acquired a 8.17 
per cent stake in thecompaoy. 

Publishers continued to attract 
a fair measure of attention. 
Octopus, due to announce full- 
year results next Tuesday, ad- 
vanced i more to a new peak of 
£101. while Associated News- 
papers, the subject of a broker’s 
bullish ctrcular. hardened 5 more 
to 8S5p. Fleet Holdings, initially 
firm at 380p. settled a net 3 off 
at 276p, stiU awaiting further 
developments concerning the 
tentative offer from United News- 
papers, 5 lower at 303p. Home 
Counties rose 5 for a two-day 
advance of 8 at I5Sp. In contrast. 
International Thomson gave up 
a few pence to 498p following the 
annual results. 

Persistent speculative interest 
preliminary profits in excess of 
among Shippings. Ocean Trans- 
port, still expecting further over- 
tures from suggested suitors 
P & 0, rose 4 to 188p. Milford 
Docks, a perennial takeover 
favourite, returned to the fore 
with a leap of 11 at 66p. while 
buyers also displayed occasional 
interest in Common Bros, 9 to 
tbe good at 93p. 

Barm ah gain ground 

The increased dividend and 
preminary profits in excess of 
the most optimistic market esti- 
mates encouraged strong support 
for Burmah Oil which gained 
ground throughout the session 
to close 15 higher at 22lp. Among 
other leading oils Tri control 
initially rose to a 1984-5 high of 
260p before easing to end the 
day a net 3 firmer at 255p. still 
reflecting takeover speculation. 
Enterprise Oil, widely tipped to 
bid for TrieentroL added 3 at 

207p. BP and Shell eased a few 

were noteworthy for a g ain of 6 pence to 537 p and 71fip respec- 
to 140p. tiveLv while LASMO encountered 


■ A or. Apr. 
j 11 I 10 


Low i Daily 

Gilt Edged 1 

49 la ' Sai-gsJ/W.... 131.9 
iI.l'rT?, EquIUea 
<S1?5 ' Bargains,. 1145.5 
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49.4 
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1175.1 

671.5 


compensation hopes. Selected 
secondary issues traded on a 
relatively lively note with 
Stothert and Pitt, an old bid 
chestnut, up 13 at 133p. Ayrshire 
Metal responded to good annual 
figures and the resumption of 
dividend payments with a rise 
of 4 to 30p. Also reflecting trad- 
ing statements, JTames Neill 
closed 4 to tbe good at 146p. 
after 148p, and Martonair 7 
higher at 352p. Bullongh con- 
tinued its recent recovery move- 
ment, closing 14 higher at 260p. 
Further demand lifted Aurora i) 
to 25p, virile Hall Engineering 


spread demand. Quotations 
closed at or around the day's 
best levels. The Gold Mines index 
rose 6.8 to 524.8. 

Tbe first of the quarterly re- 
ports from the South African 
mines, those of the producers in 
the Gold Fields group were not 
re- known during market hours. In 
the leading Golds, rises ranged 
up to I with Southvaa! and Pre- 
sident Brand that much higher 
at £39t and £24 j respectively. 
Gains of around I were common 
to Kinross, £181. Buffets, £35; 
and St- Helena, £14 J. Haurtebeest- 
were outstanding in the cheaper 
priced issues and moved up 2S 
to 5Q7p. 

Financials were featured by 
Consolidated Gold Fields, which 
improved 12 to 557p. reflecting 
the god gains in bullion and gold 
shares as well as news ihat the 

group has put the companies in 

the Gold Fietds American Indus- 
tries subsidiary' up for sale. 

In South Afrean Financials 
“Amgold” added almost a point 
at £733 and Gold Fields of South 
Africa put on } to £141. while 
De Beers were well supported 
and closed ? firmer at 435p. 

Australians continued to attract 
a two-way business, helped by 
another good showing in Sydney 
and Melbourne overnight. In- 
creased participation in the sec- 
tor following the BHP/Shell 
Australia bid for Woodside Pet- 
roleum was also a help. Gold 
issues recovered from initial pro- 
fit-taking to close with further 
gains and Gold Mines of Kal- 
goorlie, down to 480p initially, 
settled 3 better at 4S8p. Poseidon 
recorded a rise of 5 at 22Bp. 
Secondary golds were well to the 
fore with Sons of Gwalia 4 up at 
a year’s best of 97p and Whim 
Creek 6 higher at 16Sp. 

Demand for Traded Options 
continued to expand and total 
contracts struck amounted to 
7.205. Business was well distribu- 
ted throughout the list, with 
RacaL Imperial Group and Com- 
mercial Union all recording in 
excess of 500 calls apiece. The 
short Gilt contract was also in 
demand and accounted for 332 
calls and 252 puts. 


Among Foods, scattered sell- 
ing and lack of support left 
Rowntree Mackintosh S off at 
390p and Ranks Hovis MeDougall 
3 cheaper at 145p. Tate and Lyle 
drifted back to close 3 easier at 
417p. Elsewhere, profit-taking in 
the wake of the interim results 
clipped 4 from Albert Fisher at 
129p. 


persistent selling pressure in the 
absence of any news from its ex- 
ploration programme off the 
coast of Sicily and fell 12 to 
3lBp. 

In' second-line Issues Petrolex 
hardened to 83 p before settling 
a penny firmer at 82p following 
the takeover bid from Saxon Oil; 
tbe latter dropped 20 to 450p. 
Hunting Petroleum’s preliminary 


Against the trend of mlscellan- results were well received anS the 


eous industrial leaders. Ptlking- 
ion improved 10 to 282p follow- 
ing overnight U.S- support which 
subsequently prompted domestic 
demand. On the other hand, cur- 
rency influences tended to un- 
settle some international stocks. 
BTR easing 9 to B65p and Glaxo 


shares improved 6 -to 142p. Irish 
exploration stocks made good 
progress with Egllnton advancing 
10 to 67p, Osceola finally 15 
higher at 260p and Bryson 8 
better at 133p. 

In Overseas Traders, Boost ead. 
due to announce preliminary 


i to £10}. Renewed demand ahead figures on Tuesday week, gave 
** up u at 8g p. cm and Duffus, 

annua] results expected today, 
hardened the turn to 151p. 

Golds up again 

South African gold and rela- 
ted issues gained ground for the 
third successive day following 
another firm showing by the bul- 
lion price. The latter pu on S3 
to S331.2S ounce — a rise of $13.5 
over the last three days as the 
dollar weakened in the wake of 


of next Monday’s preliminary 
statement left Pentiand Indus- 
tries 26 up at 58E\\ after 593p. 
Erode, still reflecting hopes of a 
bid from Becham, hardened 3 
further to 122p. while speculative 
interest lifted Hepworth Ceramic 
5 to 136p, Low and Sonar rallied 
7 further to 385p. Wm. Baird, 
347p, and FothergHI and Harvey, 
l5Sp, both hardened a couple 
of pence following trading state- 
ments. James Wilkes, reflecting 


tbe chairman’s encouraging state- the disappointing. U.S. March re- 


ment, put on 10 to 275p, but 
L D. and S. Rivlin fell to 81p im- 
mediately after news of iDterim 
figures and proposed rights issue 
before closing a penny firmer on 
balance at 87p. United Guarantee, 
an old speculative favaurite, 
came to life with a rise of 4 to 
23p. but renewed offerings left 
Courtney Pope 20 lower at 330p 


Overnight U.S. buying promp- 
tail sales figure, 
ted an initial mark-up of Golds in 
London but light profit-taking 
and general lack of interest saw 
prices ease a shade mid-morning. 
However, the marked decline in 
the dollar during the afternoon 
quickly saw gold move ahead and 
share prices responded to wide- 
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Treat, jpe 1987 

BREWERS (15 
Dcvnltk (J. A. i 

BU1LDING5 U) 

Access Satellite jarv* U.J 
CHEMICALS (II 
Wobtenholma Rink 

STOft££ <6) 

Be matte Grattan 

DeOtnbirra Menzl«s (J.) 

Empire Scorn Stanley IA. G.l 

ELECTRICALS (Z) 

Goring Kerr JSD Computer 

ENGINEERING (31 
Aaron Rrfd. Ord. Viclan 

iftd. Spring 

F0005 <11 

Fitch Lovett 

__ INDUSTRIALS (S> 

Pennon Do A 

Pent I* not I not. Sietoe 

Rooner NCWSRARERS CD 
° C, °^ PUb, ‘‘^oVRTY.*, 

Gable H«e. 10VPC Grotvnnor Sq. 

Cnw. 1999 99 It I dpt. . 

Osceola Hydro 

MINES 14) 

Com. Moddwlboeetw Amt Com. Mineralt 
Eiat Rand Com. Son* ol Gwalia 

NEW LOWS (21) 

AMERICANS (1) 

Home Federal 

CANADIANS <» _ 

BatTteJc Retoyrem Hnctvon'i Bay 

_ BREWERS (1) 

Bulmcr (H. 9.» 

BUILDINGS <2) 

Bet I way HAT 

ELECTRICAL* (5) 

A. & G. Sec. Elects. LK Retrtgeratlon 
Bush Radio Pretaac 

HB Electronic Comm. 

INDUSTRIALS <31 
Amrr Group OMaCre 

Anolo-African 

Anglia TV A HrW s PApERS (f) 

Porttmth. A S *f£xTliis (f) 

MnnMnBrm. TW|STS|1> 

Newmarket 

OILS t3) 

Carlcnt CanH Petrogen Petroleum 

Inti. Petroleum 


EQUITIES 


I J ol 


X 984: 85 i 


stock 


< o, E High Low 


S' + Dr 

•S&. - i zQ £5^»-£ 


.155 

F.P. 

95 

.172 

165 


F.P. 

19 4 

. 78 

: 70 

*185 

F.P. 

4:5 

225 

170 

*HZr30F,P,. 

J7'5 

2 13 

.100 

*60 

F.P. 

34 

'■ 88 

70 


F.P.i 


.127 

118 

— 

F.P. 1 



■ 42 

, 57 


F.P. 

14iS 

180 

153 

42 

F.P. 

ib 

i 86 

: bo 

'145 

F.P. 

264 

172 

166 

100 

F.P. 

1 2/4 

150 

.117 

175 

F.P. 

IS S 

•210 

198 

100 

75 1 

1/5 

78 

. 70 

— 

•F.P. 



. 44 

39 

rr 

F.P. 

_ 

90 

' 15 

100 

F.P. 

16.4 

107 

87 

C7.35‘ 

F.P. 

264 

130 

'690 

— 

'F.P. 

2F4 

95 

90 

11 li 

f.p.: 



68 

37 

100 

'F.P. 

10 5 

1 92 

' 90 

(12B 

F.P. 

11.4 

165 

•142 

•l 75 

•F.P.i 

1 8 5 

175 

170 


4* Assoc. Steel Dist.i'l 168 

*BT5 10b '70 

•{•Bedford t William 6p 175 
Slagder* l/rd«- J JO 

■S-Crowrt Iht'l.Prnd lOp <0 

Cullen's Kings top 1SS 

•German Small. Wrrts. 40 
.Hlltodown Hides. lOp. ISp 
■{•L aidlAw Thomson ■ 61 

Mann 20p .. 170 

4« May hew Foods 10p 120 
Now London Oil Sp. 208 
•Pacific AssotflTst&Op' 75 
Do. Ser. 1 warrants 41 

P.fltO. Warrants 75 

•i*Pepe 1 °P • • 07 ■ - 

Plantation Tst units;: 7oo -5 

REA Warrants 90 - . 

4-Sangera e4 

.Snorrooh lOp ' 92 , 

4<Sims Catering Sp. .. 146 -2 
;Sintrom lOp )75 


o8.0 S.l 6.8 11.6 
bg3.d 2.0 6.9 9.1 

n.5.6 E .0 2.9 1S.3 
7.2 3.6 S. J 7.5 
bgO.i 1.6 4.3 17.9 


pgclS.S 2.7 5.5 M.g 
g5.5 2.0 6.2 11.5 
005.5 2.8 2.9 17.3 
•OR 1.95 2.9 2.3 )3.6 


75—1 — 


u3.0 2.5 4.9 11.6 


1.5 2.5 2.314.2 
• tg3.5 B.i 3.6 16.6 
ugJ.tH 3.3 1 ,52f.9 


FIXED INTEREST STOCKS 


Issue ; — « ■ 

prico §“ = %. 1984.85 ( 

* 1 °2 25d 

• £ « *S'° ' 

High LOW 


Stock 


! aw ’ 

j|S +__ or 


■101 L'51 

15.2 

64 

50 

Frllmtowe Dock Prf. Units 1 

M 

06.81 L-50 

196 

31 

24 

(nt. Am. Dev. Bk. 9 J ;Ln. 2015 

30‘i 

*100 no 

25:8 

121; 

Jii 

Mid Southern Wtr. 9 Red. Pil. I990_ 

12! J 

- F.P. 


100,1 

99 ’j Nationwide Blrlq. Soc. 1 2-V 4 1 3 85. 

10O . 



97 

93 

REA Hldqs. 9-. Cum. Prof 

96 

•v F.P. 

26 4 

111 ’ 

106 

5hc.ifb.ink Prop, r. -- Cum. Conv. Pit... 

106 

4Q.8B5 1.30 

12/7 

35 1: 

SO 

Spain. Kingdom of- 1] j - Ln L'010 . . 

35!j 

91.976 , F.P. 

27.3 

B6V 

B9»: 

i- Sweden 1 1“. Ln. 7012 

9t> 


RIGHTS OFFERS 


1 -j a. ; 

• Sa Latest 
oo Renunc. 


1984.86 


i ^5 + or 


price 

E « 

< a | 

date 

■ 

. High Law j 

I 3- ~ 

82 

Nil 

31 5 


lapmAvonscn Bros. IDp 

17pm 

60 

Nil 

— 

■ I2pm 

11pm BB A” 

12 pm. 

150 


14 6 


185pm Barclays tl. 

183pm - 5 

178 

Nil 

15.5 

i 17pm 

lbpniBespbk IOd. 

- 161, pm 

65 

Nil 

17 5 

< 225pm 

1 73pm Bullcaptr LOp. . 


38 

Nil 

X6 5 

• 10 pm 

6*:pmFKI Electricals lOp. . 

6:-pni 

245 

F.P- 

31 5 

i 323 

300 Fiuonc 


238 

Nil 

105 

I 35pm 

17pm Gloss Glover 5p. 

20pm-2 

70 

F.P. 

— 

1 7b 

65 Jackson Cvp/n. : 

toS —5 

66 

Nil 

15 5 

4pm 

3 pm Mitchell Cotta 

3pm 

1B5 

Nil 

14 6 

• 18* -pn* 

10pn< Morqan Crucible.. 

llpni . . 

A SO. 2 

Nil 



2'-.-pm «Oil Search 

3pm 


Nil 

JC*'5 

! 9pm 

7pm Rwan Inti. 5p 

9pm - i’ 

190 


31.5 

204 

19S': STC 


315 

F.P. 

19.4 

1 356 

331 TrnfAlgar House JOp . . . 

336 

158 

F.P. 

14 >6 

; 17B • 

168 United Biscuits 




13.5 

• 268 

246 Watmouans 


220 

Nil 


100 pm 

97pm Wolstenhoinir Rmk. 

100pm .. 

15 

Nil 

17 '5 

■ 4pm 

3pm Worthington • A. J.'.. . 

3pm 


Renunciation dsto usually lost day lor doallnn Irco ot stamp duty, b Figures 
based on prospectus csilmatoa. d Dividond rj»e paid or payable on pari ol 
capita), cover based on dividend on lull capital. g Assumed dividend and 
yield, u Forecast dividend cover based on previous ycar'o earning*. F Dividend 
and yield based on prospectus or ether olticial e^tim-nes lor 1985. H Dividend 
and yield based an prospectus or other oHicial estimates lor 1984. Q Cross. 
p Ponce unless otherwise indicated. 1 1ssued Oy tender. U Offered holders of 
ordinary sheias as a ” rights.” •• Issuod by way of copitaliaaiion, §5 Rc.n- 
iroducod. T9 Issued in connection with reorganisation merger or lakeovnr. 
■ AIJDlfneni letters or (ully-paid. BU Introduction. 4< Unlisted Securmos 
Market. § Placing price. T Figures assumed. ft OHicial London Listing. 
It Dealt In under Rule 555(3). t Comprising 100 Prl. end ono Pig- share. 
O Figures or report awaited, ft Units comprising 5 Orcf., 1 Warrant and C2.S0 
nominal of conv. stock. 


First 
Deal- 
ings 
Apr 1 
Apr 22 
May 7 


OPTIONS 

Last Last For 

Deal- Declara- Settle- 
tngs (ion menf 

Apr 19 July 11 July 22 
May 3 July 25 Aug 5 
May 17 Aug 8 Aug 19 
For rate indications see end of 
Share Information Service 
Money was given for the call 
of Readlcut, Flogas. North Kal- 
gurli, George Wimpey, Borneit 
and Hallamshlre. Falcon Re- 
sources. Eagle Corp. Bula, 
Eg (in (on Oil and Gas. Youghal 
Carpels, Commercial Union. 
Petrolex. STC. First National 
Premier Oil and Martin Ford. 
Puis were done in Smith St 
Aubyn and Peters Stores, while 
doubles were transacted in 
Thorn EMI and Hongkong Lan. 


ACTIVE STOCKS 

Above average activity was noted in 


the (oilowing Stocks ysstonjay. 

C/osmg 

Djy's 

Stock 

price 

chango 

Bm Telecom 

138 

- 14 

Burmah Oil . . 

221 

+ 15 

Commercial Union 

217 

+ 4 

DRG 

160 

- 5 

Falcon Resources ... 

460 

+ 15 

Fleet Holdings 

276 

- 3 

Hanson Trust ... . 

203 

- 3 

Heath (C E.) 

610 

- 5 

Hiqgs and Hill .. . . 

323 

+ 13 

■ Cl .. 

742 

-15 

Jaguar 

303 

- 1 

Pentiand Inds 

585 

+ 26 


WEDNESDAY’S 
ACTIVE STOCKS 

Based on bargains recorded in Stock 


RISES AND FALLS 
YESTERDAY 


British Funds ... . 

Rises 

84 

Falls Same 
11 12 

Corpns Dorn A 
Foreiqn Bonds . . 

18 

3 

53 

Industrials 

220 

310 

912 

Financial A Props .. 

59 

147 

339 

Oils 

21 

32 

71 

Plantations 

— 

6 

11 

Mines 

63 

21 

95 

Others 

28 

122 

58 

Totals 

493 

852 

1.551 


Exchange Official List. 

No of 

wed 

Day's 

Stock 

cfianqes 

close 

Chango 

Barclayst 

16 

188pm 

+ 6 

BAT Inds .. 

14 

338 

- 2 

Now Lon. Oil 

13 

206 

+ 10 

Brntt Hallams. 

12 

45 

- 5 

GlO“D 

12 

Cli 

+ V 

Tncsmrol . ... 

12 

252 

+ 9 

Hanson Trust . 

H 

205 

+ 4 

ICI 

11 

757 

- 6 

Smiths Inds ... 

11 

206 

+ 13 

Assoc News .. 

10 

S80 

+ 50 

Jaguar 

10 

204 

+ G 

Perllvnd Inds 

10 

559 

+ 29 

RTZ 

10 

645 

+ 5 

Thom EMI 

JO 

401 

+ 6 

t Nil- paid 




EUROPEAN OPTIONS EXCHANGE 


8Brie» 


! May 
j Vol. ! Last 


Now. 

VoL . Last 


Stock 


GOLD C 

GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD P 
GOLD P 
GOLD P 


SILVER O 
8-FL C 
B/FL C 
B'FL C 
B.’FL C 
B/FL C 
S/FL C 
B'FL C 
B/FL P 
S/FL P 
B/FL P 

B/FL P 
S/FL P 
S/FL P 
B'FL P 
B'FL P 
S/OM P 
El 5 C 
£fS P 


ABN G 
ABN P 
AEGN C 
AEON P 
AH C 
AH P 
AKZO C 
AKZO P 
AMRO C 
AMRO P 
GIST C 
GIST P 
HEIN C 
HEIN P 
HOOG c 
HOOG P 
KLM C 
KLM P 
NEDLC 
MEOLP 
NATNC 
NATN P 
PHIL C 
PHIL P 
RD C 
RD P 
ROBE C 
ROBE P 
UN1L C 
UNI L P 


1300 

BBSS' 

5340! 

ssso' 

B360I 

S37S’ 

S280 

S5O0 

62251 


S600! 
FI.S60- 
FI. 365; 
FI. 360 
FI-366. 
FL37D. 

FL375: 

n.380 
FI.325 
n.330 
FI. 3 35 r 
F1.640. 
FL345 
Fl.350i 
FI.355. 
FI.380I 
DM.326 
B210; 
6115: 


19 

30 


[37.50 J 
> 15 8/ 


187 i 6 | 


83 

8 

37 

542 


• 2.20 
• 1 
2.60 


7 I 


June 


318 

45 

13 

30 

100 

39 

72 

11 

49 

34 


; 95 i 

8 I 

' , 
i 6^0 

! 3JS0A, 
. 2.80 A 
1 2.20 • 
; 1.60 • 
! 2.80 ' 
• 4 i 

12 I 5 b' 
79 ; 7.30 . 
50 ! 29 B, 

41 .11.70 . 
U 14.80 B 


- i z : ~ I Z • ,33a 

^ | i :i z i ” 

ii ! ii . - ■ - i :: 

is i i - , - | ;; 

“I i ■ =1 = ! ; 

Scut. Dec. 

-4 ■ no 


4 

300 


25 


11.20 a! 

! 9.70 A 

i 4 i 

i 5! 


- ; — S673 

65 ]l4.B0 A FI. 348. 80 


2 '14.30 B- — 
— — ' 10 


t 

1 27 


20 


2 

11 

300 

12 


20 . 
■S7.5Q , 
; is s) 
'16.60 £ 


2 1 24 


m 1B.UU Ml I — I' 

1.90 ! - ; -I — ' - I 


DM3&B.50 
8 124.45 


FI-400. 

Ft 580 
FI.28G 
FI.1BC. 
FL330; 
FL210 5 

Fl^lO 2588 
FI. 110. 231 
FI.65. 137 
n.75 1 62 

FL290 21 


Apr. 

283 i 8.50 | 

504 ■ 4.60 I 
436 1.10 | 


0.80 

3.50 

0.50 

9.40 

L80 

0.50 


|15.60 1 
6 ! 
21.50 / 
■ 9 Bt 

3.50 I 

! 7 | 

7 


SB 
34 
725 
76 
7 
12 
604 
464 I 4.30 


Oct. 

■ go 
' 12 i 

,15,20 

I ^ 
7.90 


IB 

8 

Z 

20 

62 


SB 9 
SI 


■F1.416 

*|fl 283 .S& 

|FLaU6 


10 Ft.l 13,20 
— !fl7I.bo 


54 ! 4 ’ — I - In.l84 


1 

41 

25 

254 

5 

487 

245 

300 

3DB 


FI.180- 
n.iBo; 

FI. 160 
FL65! 

Fl.55. 

Fl.60' 

F1.60 
FI. 260; 
FL1B0 
Fl.70i 431 
Fl.67,50 - 

n.so 

Fl.60' 

FI. 200 

FI.210- 
Fl.77.50 
R.75 
FI.340 
P1.340 


107 

138 

64 

82 

14 

63 

29 


• 0.60 . 
I 0.50 a! 

. 3-5° ! 
0.10 
, 0.10 . 

1.10 j 
: 1.10 1 

. 2.50 I 
3.80 • 
I 0-60 ! 

0.10 , 
£.30 ' 
3.30 5 
8.50 


64 
27 : 5 

IB , 3.50 
6 ; 6.50 
68 1 1.90 
78 l 1 
450 , 3.70 
85 
294 
7D 
25 
70 
522 
200 
90 


3.10 
. 8.30 
I15.S0 

2.50 

1.50 

1.70 
4 

6.70 


26 

49 

3 

103 

60 

13 

5 

30 


8.30 jPL lX7.50 

: 2 .bo Ifl6i.so 
1 1.7° ; „ 

I 6 -Fl .60.20 

i 10 in.ifo-w 
! 16 ! B 
1 5 |FL70.10 


368 2.70 1*1. 57.60 

56 ; 4.30 B| 

212 < 9.80 IF1201.80 




— , — — 11 


3.30 1 
6 ; 
ZB 


400 

14 

25 


3.50 
14 

9.50 


x .20 n.tt.so 

• 15.60 >FLSH4.B0 
12.50 ; „ 


TOTAL VOLUME IN CONTRACTS: 87,349 


A=Ask 


B=BW 


C=CaJJ 


PsPut 


LONDON TRADED OPTIONS 


CALLS 


PUTS 






k ) 

Option j 

Apr. ; 

Jlf- 

| ° cfc l 

1 A P r - 1 

Jly- 

[ Oct 

B.P. 

460 

80 

95 

107 

1 1 

4 1 

8 

<*538/ , 

500 

42 

62 

72 

2 , 

8 ! 

1 18 


550 

8 

S3 

40 

S3 | 

27 

35 


600 

B 

12 

23 

65 1 

68 1 

75 


Cons. Gold! 460 
.■557, I 600 
1 550 


104 

64 

15 


2 20 

120 

1 

3 

6 

72 

85 

2>; 

13 

17 

40 

52 

13 

25 

37 


Courtnulda 

110 

33 

39 



Ht 

2 

— 

(•143/ 

120 

25 

29 

— 

1»? 



130 

18 

21 

— 

2 

6 



140 

6 

151? 

IB 

31* 

B 

10 


160 

1 

8 

10 

18 

81 

84 


Com. Union I 

(•317/ 


160 

68 1 

66 

69 

ISO 

38 } 

47 

50 

200 

19 | 

34 

38 

220 

61*1 

25 

28 


1 

E 

9 


2 

3 

8 

16 


3 

5 

12 

SO 


| Option 

May 

Aug. 

Nov. 

May 

Aug. 

Nov. 


160 

31 

36 


2 

3 



1*186) 

180 

15 

21 

26 

6 

11 

15 


200 

9 

14 

IS 

19 

25 

31 


220 

812 

7 

IS 

39 

42 

45 

LASMO 

300 

30 

43 

— 

8 

13 


l*3£0i 

330 

12 

27 

38 

25 

30 

37 

360 

6 

17 

27 

S3 

66 

68 


390 

2 

a 

15 

82 

83 

85 


140 

40 

44 

— 

1 

2 

— 

i*177i 

160 

SO 

25 

31 

2 

4I« 

7 


180 

B 

lb 

20 

B 

11 

16 


200 

1>I 

7 

— 

25 

26 


P. A 6. 

500 

48 

60 

— 

2 

3 

— - 

i*540i 

330 

27 

40 

50 

B 

13 

16 


560 

20 

22 

33 

27 

32 

55 


390 

4 

12 

— 

50 

53 

— 


420 

2 

5 

— 

83 

S3 

— 



160 

26 


— 

2 

— 

— 

<*184/ 

180 

10 

20 

26 

4 

B 

11 


BOO 

Hi 

10 

IS 

IB 

22 

26 


220 

1 

6 

8 

38 

3B 

40 


240 

1 

8 

— 

68 

58 

— 



280 

115 

25 1 

30 

Hal 

7 1 

IB 

(•891i 

300 

3 1 

15 , 

SO . 

14 i 



330 

1 1 

7 1 

12 | 

43 1 

45 1 

50 



700 | 

1 52 

82 


1 2 

12 



(•744* 

760l 

20 

56 

70 

1 37 

37 | 

47 


6 

34 

bO 

| 62 

70 

80 


850 | 

Hi 

14 

25 

(llO 

117 1 

126 


900 1 

1 

4 

12 

1160 

167 

175 



2601 

30 

__ I 



Us 

__ | 



t*288i 

280 1 

12 

20 | 

B6 

2 

6 


300 | 

3 

10 

16 

14 

18 . 

22 


330 1 

1 

5 1 

9 

43 

44 1 

45 


Raoal 

(■196* 

180 

200 

220 

240 

260 

280 

25 

13 

4 

1 

1 

1 

34 

22 

13 

6 

4 

2 

1 1 1 oSw 

3 

11 

26 

46 

66 

86 

5 

14 

28 

46 

66 

86 

a 

IB 

52 

R.T.Z. 

600 

60 

75 

87 

5i; 

14 

20 


650, 

2B 

45 

57 

27 

42 

52 


700 

12 


37 

67 

72 

80 


BO 

26 

271. 

29 

1 

Hi 

5 

i.*S105i 

90 

lb'i 

19 1; 

22 

2 1* 

6'4 

8'; 


100 

10 

13i~ 

161a 

51; 

10i; 

13 


no 

5 

B 

— 

10 

14*; 


Ex. 10- o 19a9 

90 

5,. 

5.. 


0 .: 

0.. 

— 

(*£94 1 

92 

5 in 

3* 

4U 

0 .: 




94 

1 



016 

0-.; 

I' 1 


9b 

O* 

0 : 

J ; 

It; 

I.-* 

2 


98 

0.. 

0 .; 


3*. 

3 V 

— 



120 | 

24 j 

2fl 

53 1 

11; 

2 

3 


130 | 

34 

HO 

24_J 

1 


5 


140 | 

6 1 

13 

18 

5 

8 

13 


160 * 

Ha' 

7 1 

10 1 

21 

84 

27 



550 

170 





2 

— 

— 

1*71 6* 

600 

ISO 

157 

— 



— 

650 

70 

92 

105 

2 

8 

14 


700 

25 

50 

65 

5 

22 

27 


750 

5 

25 

40 

43 

50 

55 


800 

l»a 

15 

20 

88 

90 

93 



273 

64 





2 

— 

— 


895 

44 

47 

— 

1>* 

2 

— 


323 

16 

24 

30 

2 

9 

13 


353 

5 

13 

20 

2D 

27 

30 


383 

2 

6 

12 

49 

54 

55 



, 





Option 

May 

AUB- 

Nov. 

May 

AU0. 

Nov. 


280 

63 

73 

_ 

3 

5 



1*333/ 

300 

43 

57 

— 

5 

15 

— 

330 

18 

38 

48 

10 

25 

30 


360 

6 

22 

53 

37 

46 

65 


390 

21* 

10 

20 

65 

70 

75 


Barclays 

t-339* 


285 

356 

385 

435 


65 

25 

8 

1 


80 

42 

30 

9 


52 

30 

16 


3 

12 

52 

102 


6 

18 

55 

105 


27 

60 

107 


Bt- Teleoom; 
C13B) 


90 

50 

53 

— 

Oi* 

Ol* 

100 

40 

43 

— 

01 ; 

1 

110 

30 

33 

— 

Oi s 

Us 

120 

201 ; 

23i= 

26ia 

1 

3 

130 

18 

17ta 

20 

2 is 

51* 

140 

4 ■ 

11 

141s 

7 

Ilia 

150 

1 

4 

713 

33 

241; 


41 * 

8 

12it 
2b it 


CALLS 


PUTS 


De Sucre. 

1-S5.43* 


420 

140 

155 

— 

6 

12 

— 

460 

102 

] 120 

135 

15 

24 

37 

500 

65 

I 87 

102 

25 

37 

50 

550 

37 

1 54 

75 

48 

60 

78 


GKN 

t*£31» 


ISO 

66 

62 

— 

2 

O 

- 1 

200 

56 

42 

— 

3 

6 


220 

20 

27 

33 

8 

11 

14 i 

240 

10 

16 

22 

16 

20 









1 Option | 

June 

Sept. 

Dec. 

June 

Sept. 

Dec. 

BTR 

650 

54 

67 

77 

13 


23 

(*667« 

700 

29 

45 

60 

40, 

50 

60 

750 

13 

27 

42 

77 

84 

94 


330 

37 

45 


3 


- 

1*358; 

560 

IB 

27 

33 

15 

20 

25 

390 

B 

15 

20 

40 

45 

48 


460 

97 

112 

— 

3 

7 

— 

• *539) 

600 

62 

79 

90 

8 

13 

18 

550 

24 

S9 

50 


35 

45 


Hanson 

(*£04t 


187 

26 

32 

— 

4 

8 

— 

300 

18 

23 

32 

a 

13 

16 

230 

12 

17 

23 

20 

23 

26 

240 

4 

6 

13 

38 

41 

44 


Jafluar 

1*304' 


280 

36 

51 


7 

13 

300 

26 

35 

40 

14 

21 

330 

16 

24 

29 

32 

36 

360 

5 

13 

— 

£6 

59 


28 

40 


Teaco 

i*254' 


200 

60 


— 

220 

40 

45 

49 

240 

23 

29 

34 

260 

14 

17 

22 


21 ; 

6 

15 


4 

10 

13 


B 

14 

21 


FT-SE Index 
I-1269- 


1150 

130 

— 

_ 

6 

— 

— 

1175 

110 

— 

— 

10 

— 

— 

1200 

93 

118 

vr- 

17 

37 

— 

1350 

55 

80 

97 

34 

5B 

70 

1300 

28 

SB 

78 

M 

83 

200 


Apr. 11. Total contracts 7.205. Calls 4,379. Puts 2,826, 
* Underlying soourity price. 
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a hiNy integrated banking service 


DAI WA BANK 


Head Office: Osaka. Japan 
London Brandi- Tel: (01) 623-8200 
Frankfurt Branch: Tat: <069} 55 02 31 
Parts RcprescnUtmt Office: Tel: (01) 296 15 73 
Damn Bank ( Capitol »*a* 9 *"hhM) Umnod. London: 
Tel: (01) 623-1494 


MM- 85 
Ifigfa lew 


BRmSH FUNDS 

I Price 1+ of| 
Stack I £ I - I 


Jftm. 


99 


io(ic| 

*!i| 

TO 

99%) 

IDO, 

101 L., 

8S*J 

U«*l 

97|? 

1I0V 


“Shorts” (Lives up to Fhte Years) 


93,' 


[Tn*Jpcl9B5- 


102%) 99jV[trMi ll'it* 1985 

99k 96,;tTreas&kxCiw'85 

104,1 99i E*di 12*«K 1785 

103 il ‘W.jtidL UVk fib 

102,’. Ifc.VflreaL 1 QbsO» 1986 

94,'. OTuTreai Jk 1936 , 

102 96kte«h lfll^cCv'Bb 

ice. 

WAI 
in,’: 
iwg 

Mlfl 
gy 
8FJ 
105 I 
94V 
100 


99.‘.nreas 12pc 1986 — 
IjJiTrMSa'dK 1984-860 — 

UB^iEuft. Mot 1986 1 

85 JUc#.2»!i>cHB6 

lOOStidL UkK 19B7._ 

94wTreat IDkpcC* W . _J 

83%ferfJl 21,-oc 1987 — 

94*JE.di 1 Wax 1967 . 

87 iFiawkne ^.foc '8&S7at — } 

92 V<rNi. 10 k 1987 J 

91AfTrtai3pc 1987 J 

97*. Trtas. 12 k 1967 1 

87,'. Trees 7kK 19B58WI — 

92, , ;i»etilO‘.-P«'88 J 

89JJ Trees 1<«peCr '88 1 

77 Transport 3 k "7M8 

B8,*.rr was. 9Vpe *88 ......... 

94;;fTrN»lll»cl9e9 

B7KITte*s 9*,pc cm. ‘89 

79 [Trr u Jpc 1989 

90,'* IrrJS 10>rK 1489 

3S%CkJiJ0oc 19B9 

94>4 £ich 11 k 1969 

771, TreasSoc 1986-89 

lOOVTraas 13 k 1990SJ 

96H1EuMUk l<no». 

lOOVEjttH- lTijK 1990. 


99 +A 
99tf+£ 
«J»i 
99V 

100 +V 
90VW+V 
93V +1 
9>7,+S 

100,1 +C 
96V. 
103 

90/*+,’. 

102,; tV 


103 1271 
1152 1259 
SBC 1253 
1225 1215 

11.75 1L68 

10.14 11 JO 
320 195 

1067 1161 
1L9J 1277 
8 S3 1168 
1368 1179 
277 918 

1293 1164 

97IJI+A I 10. 4t 1157 
“ '282 924 

1059 11.55 
708 ]L18 

10.32 1161 
3.44 9.46 

HOT 1L57 
241) 11175 

10.76 11.45 
102? U54 

361) 916 
10J0 1169 
1151 1152 

10.15 U55 
3 SO 429 

WOT 1160 

lost 1165 

1124 1161 
644 1002 

12.32 1195 

1125 1158 
1208 1154 



Five to Fifteen Yean 

a 84 VTmaSkiic 1987-903 ... 

90VTrws.10ocC.1990 , 

WjTrrjs 11 Lot 1491 

73V#iindtng 5kpc 'B7-91tt. J 
93VEvdl. — 


105V 


■ llK 1991 


313k 98VTrwsUkKl992ta-.- 

100V 86 iTrwi 10 k 1992 

101k 94 AtTrws 10*,pc Cf 1992U — I 

111k 95ME«Oi Ukpc'92 

11712 ]D4\£ka 13>*k 1992 

IIP, 48WTrKB 121J0C 14931* 

77k 71UFrof>ra 6*1993** ... 

121k ISfeVprws 13kK l«93i* , 

126k l(®V[IrM5 14VPC 1994** J 

120V 106 £xdi 131 .sk 1994.... 

1141, 9W, E»cti 12>aK 199* . , 

9«y 82VPrea>4Kl9«4t$ 

llOV 9lwTrrail2x IW 

68k SBUGm 3 k '90-95 , 

100g 86 lEveh. IOVk 1995 J 

117V M2%JTrras lJVpc 1995** 

12*3 lObVTrWS 14 k ■96- 

94V 83l?Trf*i9Kl992-96tt — 

134% llBVfTrws 15 Vac 1946ft 

122V lObyEvcn UVpc 199MJ , 

73V 63kln»«nWon 3K 1 966-96 -j 
121V 104ijfTi*si 13VK 1997** — 

10412 SrVE,cti IO'.sk 1997 

< m») 771* TrwsBkK 1497*1 .. 

134V llBVEnK 15 k 1997 — 

98V 841* Eich.4faK 1948 

941* 8aVE.idi.9Vac 1998 'k* ) 

78 68 Tr.easbkK 1995-98** - . 

138k 122V[TrNS.15‘2K'98» 

115 IOOUEkIl 12k 1996 

97V B3vfrrras 9»*K l»99tt 

116V I<B%tewh. ITVk 1999.. _ 

1041, 91 Trait. lOVpe 1999 

1021 J 89Vtonrtrsionl0VPcl994_J 



Over Fifteen Yean 


123VI lObVtTree 13 k 2000 - J 


HOI?, 

94C 

1143 

114* 

51U 

91* 

102 

123* 

1 

<1* 

37* 


112V,Tra& 14 k'9601 J 

rwM 4kK 2001 

96*i|E*6 12 k *99-02 1 

90 Cootmun lQpc 2XK.„_4 
11 OVTrws. 13VK 2000-03 — 
lOlUTraas. ll+J* 2001-04...... 

43k[Fimi> l S) 3*iK "9904 

91>«|CwiiPniD0 9>;K 2004 — , 

<ck.l0VK2C95- 

107k)TiML 12 >*k 2003-05- 
7b*7rMs. 8 k 2002-Obtt — 
ins. mure 200307 — 

rrws. 13<2K ’04-00 

Treos. 5 >bK 2008-12tt_ 
r-ws.7kK20I2-15tt— 

12k' 13-17 J 

Undated 

35 VjCmooh 4qc 


U7<J+V 
723*+ '2 


Wd+ 


sa 


IOWJ+V 

e»4+v 

9ivd+v 
102 
119 

a 


ft 

llOVl+V 


122k 

59V 

80V 


119 V+V 


+** 


H3d 1106 


1154 


1048) 1066 


1123 

1054 


1152 

1088 

721 

1030 

10.49 

10.95 

9.90 

1066 

11.05 

928 

966 

10371 


1130 


1161 
1066 
1169 
10 74 
929 
1044 

104a 

10.73 

1022 

10.70 

1074 

960 

1061 

1028 


3Zi3WirUMn3>jK*t 

401 jjCon.. 31 jpe ‘6l AH. . 


31* 27*Tr««-3K'66Aft.. 
25* 22UCansob 2i*pc— 
26 1 23 iTr«as.2>aK 


e: m 


29 


Indc 


inked 


118*101 
97* 85 


llrrai. 2pc ’08 
Do. 2 k "90 
114* 98* Do.Zk'% 


103V B8V 
103» ; 87% 
10W, 90* 


Do2*K'01 
Do. 2 i.sk - 03 
Da 2 k ’06 


(297J) 

UAVl-V 


<333.91 



(267.9) 

u53-v 

3.4f 

(3088, 

9Vjf- l i 

33! 

010.7) 

99W-V 

3J1 

(274.11 


321 

♦31071. 


3J( 

(294J) 


3-12 

1351 9) 

86VHV 

3JC 

(32201 


3 Jri 

1327 JJ 

*21j5-V 

305* 


1033 

1011 — 
OU — 
1036 — 

1022 - 
102a - 


"k 

3.79 

358 

353 

339 

334 

329 

326 

324 

3.19 


103V 87* Da. 21 iK “09 
107% 91V Do.ZVkII 
90V 86V 0a2lsK'M 
98V B2V Dd.SVk'IS 
97* 81* Do. 2>2K '20 
Preveeitw red redwnpban raw on nrojected intijiwn of 1 ll 10% and 
■2i 5*. *bi Figures m parrmhesr* -.now bpi ease momfi for nOnma. re 
8 months prior 10 Issue. RPI Jul». 1<«|4 351 5 and far FebruWy 
1985 162.7. 

INT. BANK AND CSEAS 
GOVT STERLING ISSUES 

nDnU10VPcU2009J 
r -iris* 131a* »10 

I Da. llVpcln2015 

uire HnrBkllKLnaX12-. 

_ OalDVoc2004 

jFiidand M>jot Ln 1 986 — [ 

~'<t-Aoi On Dk 12*8x1003 J 
S. Earle 13'jK I486 — J 
, Da 14 kI" 1987 .. .. 

.. ¥i|su 12VixLn '88 

• 92V Me. 16 *;k 2008 _ • 

J 102MNZ 14VK 1987 

t oo* oe nvpcrooa _ . , 
ll 84* Doll«M*2014 -- J 
ll lOOVSwcdrfi LU.SK 1986 ... 

J 102 iSwror" 1J1 .sk LiMlO. .1 

CORPORATION 

J 97VBaiM l’dt 1985 - .. 

1 98 fiirm ham 1 2I.SK 1985 
i 99V15«rrleTl3Klsfl7 .. 

I StrVOrAH 11K1986 . - 

I 72 CLCakK 1990-92 

i Shk.Hemi'ux 1985-67 . 

110 |LcrCi IJl.-K M06 - - . 

' ZaivUnnaod t*.-K lr**0- I 

«6 ILon Cpn 9V« 8*-£5 
-1 83VllCC 5VK -856* 

. 77 | OokkPc SS-OO .. 

I 22 I Do Jk an. . .. 



UV+V 
2« : 


COMMONWEALTH & AFRICAN LOANS 

741;j-V I 4’ri HI 


63 I 7« 'a: f>4K 1903-92 ... 
9BV 42 1 Do :i-K 8366 - - 
IS I STB 6 Rt>ne 21 ,-dc tan-Asv . 
97 i 62 "Be Ji.se 63^5 ABW .. 
68 1 5TV Do 41 -k 87-92 AiKO.. - 
375 1262 IZmtoO+r ApnillDOpJ 1 - 


n : i-V 
971 J+k 

100 
95 «a! 

*8 i 
27IW 


674 1162 
6791 U 62 
- I 1335 


LOANS 

Bailding Societies 


incy 

100 I 
1M*p 

iw.;; 

10C:; 1 
101 V 

:oc,.' 

iooa, 

loov: 

IDO-/ 

100 . 1 ’ 

1Xt 

99*,, 

UCV 1 


47V*l«K)»9’ i pc 15*85 
97k Do - . 

95k: Pn llh 3hP5 
99';! Da !J 'm W 
96V Be I’.'.x lf ?85 
94': Do 12kK 5U65 - . 
WV Dc 10 'bk27S65 . 

93V Do 11 Vk 9 a 35 .. . 
95 - DdIIolM 1385 . 

47%: Jk, ]P%kU. 1185 - 
47* Do 10>4K 4 12 35 
97V Da IP -A3JH35 
99* Do 12 k 3ZS6 
99V' Du lTVcc 242-86 


38 .. 3 

133V 
IM | 

low.! 

82 V 
139 ' 

81 • 
911- 

90 i 


1984- 85 
Hf|li Lew 

:s ; t 
2a :o 

24 ; 9 

13 I 7J; 
67 ; 43 
59 1 e* 
56 « 

S3* 4? 
130 1 114 
£5 I 79 
II9V 13U. 
94 ■ 34:. 
325 .299 
95i.- 82 
161 • 361 
M3 Ml 


Public Beard and ind. 


tsVapk 9" lot 1 !'** 

34 'Mrt »n 3 k ’6 . 1 

Financial 



*71j 

‘hurl* IO'^kU" L« 8b [ 

100 ; 

; 1030! 

>4 50 

9CJ; 

Da 11 k Un Ln 68 . . - I 

991.4 

11 01-' 

12 50 

o: 

Da ItkKUmLn 90 J 

100*J| 

lit* 

12 40 

T3 

: Da 7VDcA0t*89-92 ... 

001,1 

90U 

1150 

45*: 

Do 12I;K ta* Ln 1491 J 

ion,*! 

12.20) 

12 10 

71 

.' Do 7 >*kA -91-94 1 

77*1 

1 4« 

11 10 

79*; 

1 b.9pCAl))-9» . 

851, w 

I lOSjl 

11.60 

'&(• 

' Do B'tPtl" 9J-9< . J 

si;,). 

1 108? 

12.00 


FOREIGN BONDS & RAILS 

I Pro !+ ■rjohr V,i 
Swell : £ i - I Gran' 


trd. 

VMd 


41,-k 1998 . ... 
1 Pa 5at 1912 

i Da 5 k 1913 

■ Do 5 k ’ 25 Sour 

firm 7 k Aa. ... . 

Da bsc29SD.an - 
, Do 4 k WurtAss. ...... 



■PWT'jOaftK 15 k 3M 
fMiafeW.sfSJ^SB 
Da 14I.-K Ln 2016.. . 
I'lrctMakK 1)1.96... . 

JXUK4K iOA'.s 

1 Do 6 k '81-38 - - — 
:Pfru4-.'.200:_. ... 
Iurpi9« 1951 


22 1 
21 i 

U ; 
13‘.i 

62 i 
» i 
» 
88>J 

129*;Bi 

c : 

88'.d| 

3l uJ 
161 ! 
S92 I 


- I 2 

y : -;iS7i 

3 I f52l 
l 2 i 1362 
I 2 75 I 353 
I IS 11197 

1 Wj 1 1316 
I 145 J 1259 

I f ‘If® 
, 6 [ 1080 
t 522 I 982 
I 9 1112.00 


1984-85 
Ht|6 Law 


AMERICANS— Cant 

Price * m On TK 
Stack t - Grass CrrCr’i 

19V- V : 60c - 126 

Hki-H, ta$l 41J - <23 
17 : -k : Slid - 1 60 
67*— 1 SWA* — • 76 
21*- V ' Sl-44' - ! 5 7 
41kp ... I - 

iSV-k ! Si-i 

MkK-k 1 S' 

920p i-42 1 L 
67 k|-*i j 361 
29*- V S2J 

16* -V • T. 

35*- 7 * I SU 
29*-V I SU 
«05p j - 
MVJ-k SZ« 

TO,. 1 <1 l 


J. 14'/« 

59V 20*Amrr.Nat Res U_.' 

20* 10*AmtrKOnT.£T.Sl. < 

74§ 43*AintTtiKhil— .1 

25 I IWjlAmticll < 

47p j IW^fAndTedil Hi 

181 jf lfl '« eLHkanma SI.’. .. J 
60>: 27ijifta*mN V.110. J 

12*11* IBASIXCarp 1 

60* 46*Bef1AtJ3siicSl ... i 

3*Vj MMcRmbASI. 

20* 12 PBetti Steel 30 - 

24 ll 7 , Ba+oUr lac 

40* 19% Brmra'jJer. 16-V .... 

37 k) lt% Biumk* Conn u . 

875o «B» VSutnmCanniwr. 

39* ?4k CPC lmid.25c 

25 [ »VCSXCoroU.55U»J 

16k 10% ColFrdbicSl.00 J 

WJ 39*CampbeflSaqi60c 

36k 2*V EatemUr Traooril ... 

12% b*3p Carp. 25<. — 

52V 27V Chase M’hu S125 ..... 

38k 171, CIwimcH New Yurt .. 

34}i 22%tte*ta*sipPiwr4Sl_| 

32V lPjCfcw*rS6k_..._-J 

42k 19%CtUwpM I 

23V 14kW*W-P.Sl___U 
57* 35vlC4itinK.ll J 

Fw Com Foods we Sara 
155a 43VdCM lUWri Hutgsll 
775p 100a KwpmwOaiScm 

36k 20% Omni Zell S5 

29% 9k CiUlloa Sfrwr Sttl ... 

7Up 32b (tammOildflc— . 

29* 15V Oaa* Carp. SI _ - 

67 27V DoU Geaenri , 

Ilk 33 o Wernu-lockUedid.J 
67 54% Dun A BrwfBreM SI . J 

55V 27VE4W"C»p«.S0c 

Wj 24lj VEajrenll 

— 18 FPL Gracp 30.01 

33 lp FR Carpo Aiwr.SOc 
U% First OncapaU j 


LONDON SHARE SERVICE 


BEERS, WINES— Cant. 

'+ wj Ohr 


Steel 


• Price I 

. 2W l 210 (Vaon4Brew'4'50pJ 210 I 

“ i * 180 1120 l Da Una V. 50p U US I 


Not ICTr 


IKI, 


2JJ 3.7 1 18.7 
1 28 I 58 !l2J 



20U 

17* 

Z3* 

17* 


UsjFkorCarpa. Wlje. — 


61k 

£ 

44k 
1281’ 

32k 

428a 

an, 

Z01j 

18V 

ir 3 

34’ 

27 kj 

49V 

250a 
45* 
44* 

lb* 

45* 

41* 

14* 976a 


sum 


SUM 


a 

3 


45* 23*Fonl Mour S2 1 

33* ia*CATX62’jc 

60* 34 lGw-Elea Slk 

57* 31*C«. Foods Cars SI — j 

55* OTriGiUetwSl . 

14* U Cl Am Rra S*r. B» SI 
25V 11 VBl. Western Fm.U_ 
29 1650P IHatbro Bradier SOAO.. 
18* irUMnnr Federal SO 01 J 
JcUHaneyMH SI 50 .. . 

25*Hmnul Carp An SI ... 

12*HousWi lads Inc. , 

33*HanunNaLCas SI I 

72 IIBM Carpn SL25 

14*ic intetrtn 

16 [ITT Conn. SI 1 

176a Imatronlnc 

26*lns»r5aWtand S2 j 

lOVjlnsilaoU — 

12*IU inwL SU5 

UVLodhertCrpi. II 

U*Lone Star i rah. SI 

lTULausfcni land JQ.15 

lZULowe’s 50c 

17*Ma»af. Hw»erS7ij_ 
36 iMartM Hondu £L00_ 

lb*Mrmll Lynch SI 

9b TfWowonKttrMraa. 

30 1 , MidCoi Cerpll 

21k Morawi (J Pi S2A 

41VMYNEXS1 

to & Bee 15 J 
Trim 10.10 J 

E ra 25c 

■iB3>a-.. 
yl. 


33d 


S2AC 

SLtffl 

SL1S 

60c 

1L*W 

non 

B34IK 

SJJC 




1BV Qua er Oats S5 J 

23 Rep NY Canw S5 I 

Renan) 15. 


16V Rodiwefl Ind. SI- 
19V Rohr inch lac SI— 

17 Sara Lee SI 1 , , 

438b Saul (8 F 1 SI J 


39* 15V5conllJk25 

58i 3 27k P5he8 Oil SI 

32* 18 Signal Cos. S2 : 

38V Southwestern Beil SI . 
25V Sperry Conn $030 .J 
Tf't&xn Ca loc SI.. 

42V TRW Inc. Slk . 

SVremeraSS 

135 Do lOpcLaStk.91-5.. 

23k Texaco 1625 , 

25* Tint Inc. SI I 


70 

491J 

48* 

76* 

1W 

34* 

46k 

33* 

J4V 

46 

41* 

2b* 


wW 


18V Tracer SO J3l 1 J 

17k Trmsworid Carp 55 —J 
281 Urtan Carbide SI __J 

19* Old. Tech 

11 PUSSteeiU — 

39 US WesW . 

2D*VWoataorai S3>i I 


CANADIANS 


19* lZVjBkJAscared 1 


9Bb 
130)1 
■ 2W: 


564p 
750 
16 
ll 

24* 16* 


33 


586p 


7b 


485p 

5I7p 


2B*P 


VoJley(. 
Beast**- 


22a 


lOrJiMo. 


312b 

350p 


‘Be. Hon Seoul . 

VBarrtdi RK Carp 

SCEn- 


VBrtakwaterRet. . 

21k 12k Can.lap.Dc.S2 

42k 21V Coa Pacific J1 J 

39V 32 Da4KDet.£lO0..J 
19k 10% Con. P. EkJ.. 


ZZ V*- 1, 
1BV* 


412p 


WDortfr Eaqte II 

WErboBjjMhies J 


-5 I -I -I - 


siaqI - 


S2.09 — 
SL4ffl- 


20c] -I L3 


^658p 


76Jp 


1°^737b 

«Bp 
170* 

33fc 

a* 


ICol lath CoW Mine — 1 43b IfUl — I — I — 

For Graaaqdr Re. v» Mae Mha(. 


85b PGdfCanl 

863P PHawfcerSdCaMI 

13* PHoHngerSS 

Bp Aadtan’sBaiy H 

19V Plnvrrtal (WB 

la m fl , , 

fir*. Coram Res..^, 

. VlnUndNac-CasSl .. 
167p WassejrFerBasartI — 

80p VMkfepH 

60s fPecosRrrt 

800b PRlaAlgare 


350p 


u*i-k 






775p tTonmo-Daa. Bkj( [ 

823p IfTrans Can Pipe. 


14tj-V 

ufl-v 

31*- % 

Utjj-V 

147?-V 


55c 

S21K 

0SS18C 


S0.7M 
ci ia 


MM Low I 


BANKS, HP & LEASING 

Stack I Price IVl M 


352 


M7* £67 


245 


U5* 750 
185 


i 1+2 


AN2SA1 

Atgemene Ft. 100 

Allred In*. 

Ajotudier(H>50e . 60 !-2 
Bank Ireland lr£l — , 237 +2 

BanALeami aS«a| I -l ~ 

D.Lei«itUKlU_l 240 1 


245 
505 
•428 

445 , 

550 1 405 tater Allen Ll. _ 


, 1 WJS - , 

226 Da* ScotloMEl I 460 I [ tpl4 S 

216 gidayta 1 335*1-5 ulb35 3J 

300 Bnjn>Sh4ite I £l_. J9S +5 I 851 - 


73 [ 
32* 
10 “ 


fKW uRnmtMlOTiv ™ I or — ,3J I — 

£15 [C’hcp Hbk.KrlOO U £22 -3 vQ15*3 $ 1*2 I ♦ 


530 -3 : 92388! — ! 7R I — 
Far Chart J. Rothschild tee RohndUd Ul HU«v , 

44 |Owr Docoum 20p.. J 61 '-2 1 3l» - ! 8.4 ] - 
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F.T. CROSSWORD 
PUZZLE No. 5,691 

ACKOSS 

1 and 4 Send in M.O.— -think 
differently? (6, 4. 4) 

10 In sum, it falls each year (T) 

11 .Adoring unravelling knot 

<7> 

12 Muddle people eating to- 
gether (4) 

13 Game pursuit for lecturer 
m Cambridge ( 10 ) 

35 Alleviation of pain stands 
out (fil 

16 2S. or in T? (7) 

20 See forehead raised in sur- 
prise (7) 

21 Philosopher's stud (6) 

24 Screen diver altering stroke 
(5. 5) 

26 Sort of tack could be right 

bad (4) 

28 Blow he'd make, having 
wisdom, for example (7) 

29 Growing fruit to front of 
garden (7) 

30 Member in random search 
for drink ($) 

31 Thin sheet? Moth's here (6) 

DOWN 

1 Sword of earthy material, 
longer (S) 

2 Relative issue of fair popu- 
larity (4, 5) 

3 Way of walking to entrance, 
w e hear (4) 

5 Photographer had it. Plate 
could have such a charge (8) 

6 Forceful Heath rising is 
valuable keeper (10) 

7 I challenged, covered in 

ereen? (5) 

8 Inn I'd put round to first of 
gourmets for eating (6) 

9 Choosy Rupert Bear takes in 
something sweet (S) 
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Mrary UAIAcc 11350 U09i 

HendersortBanlt ul Scotland 
38 Threadnrentr Si EC2P 2EH 
Hooey Mxt. CAeoer Acs. f!2b0 4»U 

Lombard North Central PLC 

17 Bruloa St, W1A 3DH 01-4093434 

lA-OaiNNa J13 125 981' 1*011 — 

M ft G/Kfeinwort Benson 

91-99 Next London Ra. CvelmDord. 0245 51651 

H I CA 11280 9 *21 14 071 Duly 

Midland Bank pic 

TO Bax 2 SMtfrrid- 0742 20999 En B738 

NltblMCxg J13D4 9751 1*671 On 

Provincial Trust (farmeriy Choidartous) 

30 AUdey Rd. AHrmcUN. Cvnlxre. WA1 2DW 061-928 
9011 

CkttorAee 11330 18091 15 all nib 

Save ft Prosper/Robert Fleming 

28 Wetfera Rd, Rwotod RAH 3LS. 0708 66966 

HNk- IN- Be Ate. ill 40 4 27| l*jri Otfy 

Frrraer Au. . 11240 927t l«ja Only 

Tyndall ft Co 

29-33 PrFcew veuru SL Brwtrt B58 46X, 0272 

73224] 

DemaadAa (1280 95*. }*J8l ftr 

MrnrAu 112 87 4 621 14 411 Otr 

J. Henry Schroder Waqg ft Co Ltd 

Erdrrprii* Hww. Portiirtath 0705 B27733 

Stote]A«_ |I7M «^| 14?^ H* 


0803 862271 
15211 On- 


01-6288060 
1483 UW 


OwfU0.000 — 112-75 


l*Mi MW 


NOTES— Craw rare to tone eremiN from convwte rare 
of tax tor acuui rue dte* orocum ol CRT. 
Gr Four CAR Grow HUlaalm U M* rare ixxaayecv- 
wnemxvM annual raw ■« C> IretoeKy arlemt 
Cleaned. 
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COMMODITIES AND AGRICULTURE 


_ a.- 

- i : -' 


Sterling’s surge 
sends metals 


Soviets hit 
back in 


down sharply 


whaling row 
with U.S. 


Spain threatens Jerusalem’s biggest export produce market, reports Ivo Dawnay 

Bigger EEC means harrowing time for Israeli farmers 


Sit 


THE EEC’s talent for sowing farmers, plus packers, proces- for oranges, for example). countries such as Greece “JJ -..Sados” cSulliwm 
turmoil among the world's sots and allied industrial jobs In addition, imports to the Italy which favour simple goes for example— which it has 


fanning communities is cur* depend on it 


rently reaping a fine crop of Consequently, the revision of mum “ reference " price, set an- concessions. But u^fne— will simply &e r*pn> 

righteous indignation from the the 1975 co-operation agreement nuaily by the Commission at a anathema to Jerusalem ^ bv Spain, which also 


in aaaiDon, ltnpons hj umt ^ . goes, for exampir — which it nas 

EEC must be retailed at a mini- compensation rather oan^auc g cultivating at the EECs 

i . r ii : Muiiuurinnc Kill Clll 5 » ... - V _ 


BY JOHN EDWARDS, COMMODITIES EDITOR 


BASE METAL prices fell 
sharply on the London Metal 
Exchange yesterday afternoon 
as sterling surged against the 
dollar. The three months price 
of higher grade copper, after 
reaching a high of £1.224, fell 
back to close £19.75 down at 
£1,212.5 a tonne, declining 
further in after hours trading 
to £1,205. 

Traders said the opening 

trend on the New York copper 
market was disappointing, with 
values there only marginally 
higher. The rise in gold was 
also viewed as modest in view 
of the fall in the value of the 
dollar. 

Aluminium, nickel and zinc 
also suffered currency losses on 
the London market although 
holding firm in dollar terms. 
Lead, however, was hit by fur- 
ther repons of shipments from 
U.S. producers to Europe reliev- 
ing the recent shortage of 
immediately available supplies. 

As a result cash lead dropped 
£21.5 to £312.5 a tonne moving 
to a discount below the three 
months quotation, which lost 


£9.25 to £314. It is believed the 
U.S. supplies were attracted by 
the relatively high prices in 
Europe compared with the U.S. 
Asarco yesterday cut its domes- 
tic selling price for lead by I 
cent to 20 cents, rescinding the 
increase announced earlier 

In spite of today's losses, the 
scene is set for a possible rise 
in metal prices to a significantly 
higher level by the end of the 
year, according to the latest 
issue of Metals Analysis and 
Outlook. 

It claims that in virtually all 
respects, the metal market per- 
formances of recent years have 
been a re-run «f those preceding 
the 1979-80 price boom. 

If this similarity continues 
then by the year end the supply/ 
demand fundamentals will sup- 
port much higher prices, the 
report adds. All that will then 
be missing is the “trigger” for 
increased speculative activity. 
This could come from develop- 
ment in the foreign exchange 
markets now the long awaited 
depreciation of the dollar ap- 
pears to have begun. 


Coffee futures prices reach 
lowest level in 10 months 


STERLING'S STRENGTH 
against the dollar yesterday 
helped coffee prices on the Lon- 
don futures market to their 
lowest level since last June. 

Early losses were trimmed as 
the pound retreated around mid- 
day but renewed sterling 
strength towards the close sent 
prices down again. The 
July futures position ended 
the day £52.50 down at £2.156.50 
a tonne after slipping to £2,153 
at one stage. 

The fall came as producer 
members of the International 
Coffee Organisation (ICO) 
started two days of talks in 
London aimed at avoiding a 
clash with consumers over ex- 
ports to non-members. 


At next week's full council 
session ICO will make available 
its statistics on exports to 
members as well as non-mem- 
bers for the six months to the 
end of March. 

ICO consumers are expected 
to renew their call to producers 
to reduce exports to non-mem- 
bers and to narrow the gap 
between prices paid on member 
and non-member markets. 

They are also likely to 
reiterate concern over ship- 
ments falling short of the 
amount exporters are entitled 
to ship tinder ICO quotas. 

Major coffee producers such 
as Brazil will probably repeat : 
their view that undershipments ' 
are inevitable given the large 
overall quota allocation 1 


By Our Commodities Staff 
TASS, the official Soviet news 
agency, has accused the U.S. 
of waging a political campaign 
over Soviet violation of whal- 
ing quotas, which has led the 
U.S. to halve Soviet fishing 
rights In American waters. 

Tass said Soviet whaling 
practices did not threaten 
whales with extinction. 

But Mr Malcolm Baldrige. 
U.S. Commerce Secretary, said 
last week the Soviet harvest of 
2,043 minke whales in waters 
off Antarctica exceeded the 
Soviet quota of 1.941 whales 
established by the International 
Whaling Commission for the 
November-March season. He 
said he would therefore halve 
Soviet fishing rights in U.S. 
waters. For the firet six 
months of 1985, the Soviets had 
been granted a quota of 22,000 
tonnes of fish. 

Meanwhile U.S. officials said 
yesterday that the grey whale 
pupulation had increased so 
much it might be taken off the 
endangered species list, clearing 
the way for limited hunting. 

Mr Steve Reilly, population 
biologist for the National Marine 
Fisheries Service, said the popu- 
lation now stood at 16,000 to 
18,000 and was increasing by 2 
to 4 per cent a year. 

• The U.S. should stop harvest- 
ing fur seals on the Pribilof 
Islands in the North Pacific, a 
presidential advisory panel says. 

A sharp drop in the value of 
seal pelts has resulted in the 
U.S. Government having to sub- 
sidise the seal harvest, accord- 
ing to the study by the National 
Advisory Committee on Oceans 
and Atmosphere. 

Commercial sealing cost the 
U.S. Government more than 
Sim last year, the report said. 

• AGRICULTURE officials in 
the U.S. have imposed a quaran- 
tine on a 110 square-mile area 
north of Miami because of a new 
invasion of Mediterranean fruit 
flies In Florida's citrus groves. 

• INDIA'S Food Ministry has 
lifted a ban on flour mills buy- 
ing wheat from private traders 
and farmers, Mr Rao Birendra 
Singh, Food Minister, said. 

The mills had been previously 
allowed to buy only from gov- 
ernment marketing agencies. 
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ngmegus jnaignaoon uoni me tne is to co-operation agreement nuaily by the Commission at a anaraema «j -------- . - j bv Spain, which also 

land of milk and honey. on Israel-EEC trade, required substantially higher level than prefers to have its hand-out . .- t from proximity to the 

Though other Mediterranean the enlargement deal, while the floor price at which surplus from the U.S. and its marxeis , ace 

trading partners — most notice- only a subsidiary issue in the EEC produce is withdrawn from Europe. Most seriouslv, Israeli 

ably those in North Africa— are Community's collective mind from the market. The likely outcome is some * fear that the new vot- 

also increasingly uneasy, it is has already inspired two Euro- Israel has responded with kind of combined traoe-aia nnwer of Mediterranean 

from Israel that the clamour pean tours by Mr Yitzhak more radical proposals. These package — nodding to the more * *• j; in Community me«. 

for justice and fair play is most Shamir, the foreign minister, include calls for: parsimonious northern countries cuu » . w rggtricaong on 

audible. and President Chaim Herzog. • Guaranteed duty-free access desire for freer trade, accepting ink. currently allowed free 

The issue nrovoking the out- . New nronosak f nr m vising for all nroducts including some some Israeli demands, but also P n,uul - 


« <«3r*£S ™ r« S “e new'vot* 
und of combined t™e-aia i„«nnwer of Mediterranean 


audible. 

The issue provoking the out 


and President Chaim Herzog. • Guaranteed duty-free access desire for freer trade, 

. New proposals for revising for all products including some some Israeli demands, 


cry is the impact of Spain's partnership terms for all the not covered in the 1975 deal, allowing 


Commission 


entry to the EEC, now due on EECs Mediterranean associates • Assurances that items now maximum room for manoeuvre 


January 1. 

Understandably, perhaps, 
Israel has been worrying more 


will be 
perhaps, autumn. 


the exempt from reference prices 


access. . . 

The Commission s response 
is to offer some flexibility in 
reference prices, usually set 


ill be negotiated in the exempt from reference prices in the various product sectors, js to • usually set 

rtumn. wU {remain so. plus confirm a- Israel, and her Mediterranean ^ e J e "“ rl ? r ^ is JSw at 

But so far. all Israel has for tion that it will be consulted on colleagues, have little leiwrag j™ some equity t 0 a 


J — -ULM. at/ Idl, Oil idldCl Hdb IVf " """ ~ . - . ’ . TMCf report? 50*1*1. tTVJlALlV IQ a 

than most European markets comfort is a bland statement the assessment of price levels, beyond underlining that tne introduced to p re * 

have long been its incentive to from the Brussels' heads of • Abolition of import restrie- region accounts for a stable ml but n0 w clearly 

make the desert bloom. More government summit last month 110115 hy some EEC countries on trade surplus worth Ecu loon v ™i “ totrade 

than half the country's farm expressing the desire that the specific products at certain (£6bn) a year or 10 per cent a res ^ however 

output is for export, and of entry of Spain and Portugal does seasons, plus an extension of of its external trade. its £ agreement from the 

this over 90 per cent— worth not disturb current patterns of the off-season periods when economic health therefore wou u « e. ceilings on 

more than 8500m last year— trade. That will come as little Israeli goods enjoy tariff matters. tonnaces of products 

goes to the EEC. joy to a country which already concessions. Jerusalem fears, with some 1 ... f , rigid minimum 


goes to the EEC. 


Both geographical and politi- suffers an annual S1.7bn trad- 
es] constraints rule out any ing deficit with the Ten. 


major development of other Under existing trade terms, third countries, thereby vegeta 
outlets. Yet farm produce is the most competitive Israeli jeopardising potential Israeli shares 
the country's second largest produce faces a 20 per cent tar- sales. season, 

export earner (after cut iff, though this is reduced far Such a programme seems far the ma 


israeu gooas enjoy larm matters. ,1.7 Tnnnaces of products 

concessions. Jerusalem fears, with some the t * ri gid minimum 

• Consultation over EEC use justification, that Spam s fevels. 

of export refunds to sell into rapidly expanding ftRit_and pn Fll rthermore. both sides have 
third countries, thereby vegetable _ industry. which "ft™ motive to reach a 


Furthermore, both sides have 


similar "harvesting a powerful motive to rea* a 


export 


diamonds) and more than 60,000 certain products (to 8 per cent too ambitious for competitor phased out. 


o^hi raising nolenn.1 Israeli V “SUTS 

Such a programme seems far the market as tariff barriers are (JJj, ^nvolvedln the talks. 


Soviet grain crop ‘in good shape 9 


BY OUR COMMODITIES STAFF 


THE SOVIET UNION’S 1985 
winter grain crop — mostly 
wheat — is in generally good 
shape, according to the U.S. 
Department of Agriculture 
(USDA), but a late spring 
could mean some problems 
before the summer harvest, it 
warned. 

The department saJd in its 
monthly report conditions were 
relatively favourable last 
autumn and 35m hectares of 
winter grains were sown. This 
was about a million hectares 
more than in the previous 
years. 

However, the report said this 
spring was about two weeks 
late, which could delay develop- 
ment of the plants, causing 
them to be in the crucial repro- 
ductive stage at a time when 
temperatures are normally 
quite high. 

The Soviet Union has been 
buying large amounts of U.S. 
grain, primarily maize, to make 
up for previous short harvests. 


“Although the winter was 
bitterly cold, no more than 
average winterkill (of wheat 
and other crops) should have 
occurred, because unusually 
heavy snow cover protected the 
plants,” the report said. 

The department will not fore- 
cast 1985 Soviet grain output 
until next month. However, 
the report revised the 1983 
Soviet harvest estimate to 190m 
tonnes, down 5m from its pre- 
vious forecast The 1984 Soviet 
harvest prediction was un- 
changed at 170m tonnes, 
although the mix of grains was 
revised somewhat 

Russia is expected to purchase 
19.9m tonnes of maize from the 
world market in 1984-S5, up 
from l&4m tonnes previously 
estimated and 8.7m a year, the 
USDA said. 

It left its estimate of Soviet 
grain Imports unchanged at 
52m tonnes, of which it thought 
26m tonnes would be wheat. 


25m tonnes coarse grains, and 
lm tonnes miscellaneous grains. 
• West Germany's Minister of 
Agriculture, Herr Ignaz Kieehle, 
indicated in a recent speech a 
solution to wheat surpluses 
would be easy if grain did not 
have to compete with imported 
substitutes, the USDA noted in 
its weekly world production and 
trade report. 

The minister identified the 
substitutes as manioc, maize 
gluten feed, citrus pellets, bran, 
soyabean meal and cottonseed 
expeller. 

The USDA said EEC govern- 
ment officials had indicated that 
legislation prescribing minimum 
grain contents may be necessary 
if other measures did not stimu- 
late the use of feed wheat. 


EE C wheat mountain 
set to top 16m tonnes 


BY IVO DAW NAY IN BRUSSELS 


• In Paris yesterday, M Henri 
Nallet, France’s new Agricul- 
ture Minister, urged West 
Germany to stop blocking nego- 
tiations to fix 1985-86 EEC farm 
prices. 


EEC WHEAT stocks may top 
16m tonnes by September — 
the end of this marketing 
year — according to CoceraL 
the Community's principal 
organisation for the grain 
trade. 

The figure assumes that 
about 5m tonnes of wheat 
will remain on the free 
market, to be added to 11.4m 
tonnes of mining and animal 
feed wheat now in stock. To 
this must be added about 
1.8m tonnes of barley. 

This Is a gloomy prospect 
for EEC cereals managers, 
who have seen the last two 
years’ bumper harvests push 
annual carry-over stocks up 
dramatically from an average 
5m to 6m tonnes. 


Unconfirmed reports in 
Brussels recently have said 
the Soviet Union has agreed 


to buy a further 700X00 
tonnes or wheat from the 
Community, but 400,000 
tonnes of this would not be 
delivered until the new 
harvest in August. 

Meanwhile, markets for the 
EEC surplus are expected to 
decline. Yesterday the 
cereals management com- 
mittee accepted export 
tenders for 292.000 tonnes of 
wheat, the bulk for France, 
hut with a high EEC subsidy 
of Ecu 35.99 a tonne. 

This represents an Ecu 15 
increase on last week’s export 
restrictions. for 390,000 
tonnes, and is a massive rise 
on the near zero subsidies 
offered bat frequently re- 
jected. when buying on the 
world market was most active 
last autumn. 


LONDON MARKETS 


U.S. MARKETS 


INDIA’S state trading cor- 
poration yesterday confirmed 
, that.it had signed contracts 
* in the past six weeks to 
; import-.: 400.000 tonnes: of 
white sugar for shipment by 
June. Mr P. C. Luther, the 
corporation's chairman, said 
he hoped further purchases 
on the world market would 
not be necessary this year but 
he said much would depend 
on the level of domestic pro- 
duction. 

India held a buying tender 
yesterday for six cargoes of 
white sugar (around 70,000 
tonnes) but received offers 
totalling 34 cargoes. This 
tended to depress the world 
market but on the London 
futures market, which trades 
Id dollar terms, the strength 
of the pound resulted in 
modest price gains. 


MAIN PRICE CHANGES 


In tonnes unless 
otherwise stated 


INDICES 


Apr. II -for Month 
1888 — ago 


Ap^l 1 _+ or Month. 


Aluminium 

Free Mkt 

Capper 

Cash h Grade.... 

3 mths 

Gold troy oz 

Lead Cash 

3 mths 

Nlcko I 

Free Mkt 

Palladium oz..— 

Platinum oz 

Quicksilver! 

Silver troy oz 

3 mths 

Tin cash 

3 mths - 


X1IOO [£1100 

ISIIMAO +5 fell 10.-110 


Palm Malayan 
SEEDS 


FINANCIAL TIMES ; ~ 

April 10 April WM ‘th ago jVear ago 
801.71 -503.74 j 289.79 | 306.88 
(Base: July 1 1982 - 100] 


SPOT PRICES. 


gSr" 8 -! 

)- April 


>£ 1 804 . 5 ,— 1 B.D : £ 1 858.5 

B 8 12.6 -lB. 7 EilZ 7 T .75 
31.25 + 3.0 IS 893.3 
18.5 i — 2 I. 5 JC 314 
14 i — 82 Sj£d 83.25 


Copra Phil 
Soyabean |U.S.) 


iOOiT-6.b, 1630 

Sl-BBxi-OJP *244.76 


Tungsten . 
Wolfram 22 Mlb 

Zinc - — 

3 mths 

Producers 


240 /270c '-5.0 2J0/260C 
1*116.80 +8.20:5110.75 
8299.85 +10.5*249.75 
*280.290 -5.0 iS2SO/fiOO 
54a.06p-6.75l513.35p 
568 35p — 7 J6'530.15p 
■£8795 — 42.6 £10. 145 
(£9785 |-62J;£I0.142A 

577.70 > 1*76-65 

IS74|78 -0 5:875/78 
<£718 ;-l 1.26 £885 

l£722.S -11.25 £799.5 
,1*960 i -6800,940 


Maize £15I.5v, - £141.00 

Wheat Fut. July /£ 184.75.-0 202I19.K 
No. 8 Hard Wlnt.1 : - I t 


No. 8 Hard Wlnt.1 
OTHERS 


Cocoa Ft. July i 
Coffee Ft. July ,£2 156. 5, -62. 5 £24 2 9 

* bS.95c .-8.05. 66.75c 

S227.5y -OJ5.8223.75 
;68p +1.0 i69.5d 

107w +1.0 1*108 

64s :47BpKito— 1B.0 BBpkilO 


Gas OH May 
Rubber ■ kilo) 
Sugar l raw 
Wooltops 54s 


REUTERS 

Apr. 10i~ Apr. B~jM"th ago Yearaoo 
1930.3 '1936 .0 j 804 1 .r 8004 ,4 
(Base: September 18 1931 “ 100) 

MOODY'S 

Apr. iq; Apr.' 9 : M‘th aflOlYearago 
9 64.3 ! 961.4 I 950.8 1 1 ,088.8 
(P-ee: December 31 1831 — 100) 

DOW JONES 


Arab Light.. [•27.99 27. 78’ — 

Arab Heavy. 1-86.40 86.4S - 

Dubai i-2B.BX6.85 -0.10 

Brent Blend j*«.W 28.10 -0.18 

W.TJ. <1 pm esti— 1*28. 19-89.80 — 

Forcados (Nigeria). 28.15-28.85 — 

Urals. (Olf NWFl 87.60-87.76 — 

PRODUCTS— North West Europe 
Prompt delivery df (8 per tonne) 


Premium 9esollne.J 8BS-2B6 ; — 

Oas Oil >234 836 '+1.0 

Heavy fuer oil 1 162166 , — 

• May 


Petroleum Argus estimates 


GAS OIL FUTURES 


4 Unquoted w Aoril-May. x April, 
y May. v March-April. t Per 78-Ib flask. 
c Cents a pound. 


Dow | Apr. i Apr. jMonlh' Year 
Jones 10 ; 9 ! ago | sgo 


Spot 181.14180.95116.30142.il 
Fut. _il 24.61 184.68 180.41 144.07 
(Baas: December 31 1974 ■ 100} 


■Yeet'day's "+" sr i Business 
Month I Close • — ; Done 


COPPER 


a-m. ■- orl p.m. + o 
COPPER Official - Unofficial — t 


ALUMINIUM 


NICKEL 


GRAINS 


i i i i 

Alumn'm a.m. + Ori p.m. '+ or 
1 Official — Unofficial — f 


£ ' £ £ 1 £ 
NICKEL a-m. f or p.m. '+ or 
; Official — Unofficial- -t 


Oath 12M-J5 -11.7 1204 5 -19 

3 months IKS* -1IJ 1212-.3 -19.7 
Scttlem’t. 1! 15 .-1 1.5 — — 

Cathodes. 

Cash 1212-4 -11.5 1201-3 -16.5 

3 months 1224 5 -II 1212-4 —10 

setllcm't. 1214 .-12 — — 


I C I £ £ ' £ 

Spot ' 890 1 -19 884.5-5.5 -18.5 

3 monlha> 917 8 -30,2911.6-2 -19.5 


Spot- 4395-400 -92.5 4335-40 >-1221 

3 month* 4355-60-91.5 4340-5 -82 A 


The old crop me r kata were fairly 
quiet with early gain* on wheat eroded 
by the end or the day aa physical 
demand diminished. New crops sew 
a good trade with shippers' buying 
tehing up country hedge selling, 
reports Muirpace. 


I lux ! i 

S ir tonne! 

OM-5Q.76' + O.M 251.00-29.60 
May..—— <27.5647.75 —0.25' 229.00-27 JS 

June 224.75-25.00 —OAfi 22fi.0044.3S 

July - 224.25.24 .75 -0.175 22S.O0.24J& 

Aug ..—...225.5047.75 -0.50 128 JO 

Sep... 227.06S0.50 — 0.25- — ! 

Oct 277.00-33.50 -1.26 — 


Heating oil was basically on* 
changed as (he market waited 
for the release of the latest 
industry' distillate ~ stocks, 
reports HelnoJd. 'Commodities. 
Indications were that a 
farther draw-down was likely. 
Precious metals advanced 
slightly late In the day mostly 
on arbitrage positions off the 
higher currencies. Coffee 
declined slightly going into 
the dose following a strong 
. opening. Profit taking by 
Commission Houses and trade 
hedging was responsible for 
the late setback. Aluminium 
traded moderately lower most 
of the day on steady long 
liquidation. Sugar moved 
higher as news of extended 
discounts by Brazil attracted 
speculative buying. Cocoa 
traded nominally higher on 
light support triggered by con- 
cern about tight nearby 
supplies. Cotton declined 
sharply on rumours of a 
prospective increase in certi- 
fied stocks and on reports of 
a decline in the will demand. 


COTTON 50,000 lb. ount»/1b 

Oosa High Low 
May 38.92 8930 68.85 

July STBS 68.10" 87.45 
Oct 65.80 66-95 65.75 

Dec 65.86 6630 65.65 

March 6635 6638 66.90 

May 68.60 — — 

July. 97.67 — — 


CHICAGO 


LIVE CATTLE 40.000 Iba, coma/lb 
Close High Low 
April- 83.32 64.20 83 30 V 

June (3.52 66.10 65.40 

Aug 65.50 85.112 65.37 

Oct 63.45 63.75 63.35 

Dec 64.47 64 90 84.40 

Fab 64.90 65.15 64 90 

April 66.15 86.15 66.10 

UVE HOGS 30.000 lb«, conta/lb 
Clean High Low 


OIL (LIGHT) 42.000 U.S. 
, S /barrel 


Latest High Law 

2BJS 29.25 29.10 

28.74 28.78 28.64 

28.54 28.61 28.50 

28.40 28.53 28.40 

28.27 28.40 28.27 

28.32 28.32 28.32 

28.45 2830 28.45 

28.60 28.50 28.40 


63.45 63.75 63.35 

64.47 64 80 64.40 

64.90 65.15 84 90 

66.15 86.15 66.10 


Turnover: 1,225 (903) lots of 100 
tonne*. 


RUBBER 


Amjigamau-d Metol Ttad-ng repo nod 
!bn ,n mo morning ca*h higher grade 
traded el Cl 212. 13. three months 
fl.219. 20. 13 5. 20. 23. 22. 23. Kerb: 
H.nhnr Grade Thino month* Cl ,223. 
22.‘ 21 5. 21 Afternoon Higher Grado: 
Thico month* £1.215. 13. 14. 15. 16. 
17. 1C. 5. 15. 13. 14. 15. 16. 17. 16 5. 
Kolb: Hi-jhor Grade Throo month* 
€1.211. 10. 9 6 7 5 8. 8.5. 8. 7. 6. 
5 5 5. Turnover 41.203 tonnes. U S. 
Producers: 70-71 cents j pound. 


Aluminium— Morning: Throe month* 
£319 5. 20. 18. 17.5, 17. 17.5 Kerb: 
Three months C917. 17.5. 17. 16.5. 16. 
16.5 Afternoon: Three month* £910. 
12. 12 5. 12. If. 5. 70. 12. 12.5. 11.5. 
Kerb: Throe month* £911. 10. 9. 8. 7. 
8. 9. Turnover 14.025 tonnes. 


Q These are Wednesday’s 
prices. Yesterday’s were not 
available for this edition. 


Nickel— Morning: Cash £4.380. 90. 
three months £4.335. <0. 50. 55. Kerb: 
Three month* £4.360, 70. Afternoon: 
Throe month* £4.350. 60. 55. 50, 60. 
55. Kerb: Three month* £4,335, 30. 
25. 20. Turnover: 1,746 tonnes. 


;Yesterd'ys + or Yeaterdy* + or 
Mnth i close ' — , close . — 


GOLD 


COCOA 


May. 320.80 -O.IS 316.40 :+O.10 

July-I 184,75 '—0.20 — — 

SepL.i 99.60 ,—0.85' 98.96 -0.09 

Nov... 1 103.65 — , 102,70 0.15 


Jan-' 106.46 I — ! 106ll0 ! + 0ll6 


a.m. * or p.m. *-or 
Official . — Unofficial — 1 


HighGrdc r i i 

Caen. t*014 5 -1.59790 800 

3 month* 9B20.30-I.fi 6780 90. 
Seltlom'l. 9815 -2 • — 

EMnaanJ. 

Cash £>614-5 -1.5 9790600 

3 months 9605 6 -20 . 9780 90 
Scttiem't. 9815 — 2 • — 

Straits. E. if 29. 36 ' — 


Gold rose S3 an ounce from 
Wednesday's close in the London 
bullion market yesterday to 
finish at $331-331). The metal 
opened at S328}-329 and Vaded 
between a high of $333-333) and 
a low of $3271-328. The firmer 
trend followed the dollar's 
weaker trend on disappointing 
U.S. retail sales figures. How- 
ever there appeared to be little 
underlying change m sentiment 
with gold reacting in a short 
term fashion to the dollar's 
weaker trend. 


Futures began stronger than due 
and rallied during the morning on 
irada buying. The weakness of the 
dollar prompted some Commiseion 
House selling taking prices to the lows 
in the afternoon. Some manufacturer 
price fixing was noted, reports Gill end 
Duffus. 


Yesterday's 

COCOA Close + or Business 

• — • — I Done 

£ per tonne , 


Tin— Mom m-j. Standard Cash C9.B10. 
13. 14. t'Tv-e months £9.780. 9.600. 
9.790 9 910. 9 fOC. 10. 15 10. M.rjh 

Grade Tiircr months £9.8-J£l. 30 Kerb. 
SMU5M' Thru? month* E5.B15. 10. 

AlK'ncm Standard Three monjhs 
£9.775. E3. 65. 90. 75. 80. BO. M. Keib. 
Three months CS.760. Turnover: 1.270 
terne*. 


GOLD BULLION (fine ounce/ Apr. 10 


Close 4331 531 >2 i£2e51 : .266> 

Opening 532Bfa 329 .£267 ^ 267^) 

M'ni'g fix. *329.00 t£266.074. 

s Aft 1 n-nf IX. 8332.25 


May. ..... 

July 

Sept. .... 

Dec 

Mar 

May 

July 


... 1638 1939 — 24.6 1947-1933 
1921 1B26 —33.o; 1836 ISIS 
... 1889 1692 i — 39.0 19 IB 1999 
...' 1836 1839 —29.5. 1856-1B88 
...- 1836 1838 —28.0 1B55-1S32 
.. 1837 1845 —25.5 1859 IUD 
... 1845-1880 —6.0 — 


GOLD AND KATWUM COINS 


Sales: 3,607 (2.457) lots of 10 tonnes. 
ICCO Indicator prices (U.S. cents 
per pound). Daily a nee for April 10: 
103.75 (103 37): five-day average for 
April 11: 1Q2.75 (102.58). 


LEAD 


a.m. •+ or, p.m. + or 
LEAD Official — 'Unofficial - 1 


r £ £ . £ 

cash 319 20 -22.2 312 3 -21.5 

3 months 315 .5 — W 31 3.5 4.0 -9.26 
Settlem't 3E0 -E . - 


Lead— Morning. Cash £320. threo 
mourns £317. 15. 15. 14. 13.5. Kerb: 
Tnroe months £313 5. 14. Kerb: Throe 
mcuhy £312. 15. 12. Afiornoon: Throo 
month* £311, 12. 11. 12. Tumovor: 
8.750 Tonnes. U S Spot: 20-22 cents 
3 pound. 


Kr’g'r'nd .8341 341ii 
■a Krug. 8176l a -176Lt 
U Krug. 889 ij 90 
1 ID Krug. 836 36U 
Mapl Clear 934 Ht-342 
NewSov. 816 7812 
JaNewSov J47-4H4 
OMSOV. 976-7912 
f 20 Eagle *450-490 
Noble Plat £306Lg 3l0‘s 


i£274 274l-r 
>£141 141121 
l£7Uj 72i 4 i 
(£20 -29i»i 
'£274 274*4) 
i£623| 63, 
(£37*4 -38 <4) 
i£62ic-64< 
(£36112 3931s) 
l£246>4'249< 


COFFEE 


Business done— Wheat: March 109.70- 
9 66. May 121.15-20.80. July 125.10 
only. Sept 99.906.96, Nov 102.86-2.06, 
Jan 106 45-6.35. Sales: 366 lots ol 
100 tonnes. Barley: March 109.10 only. 
May 116.40 only. Sept 96.90 only, Nov 
102.70-2. 60. Jan untraded. Sales: 22 
lor* of 100 tonnes. 

LONDON GRAINS— Wheat: U.S. Dark 
Northern Spring No. 1, 15 per cant, 
afloat 159 50. Aprtl/May 152. June and 
July 160.80. transhipment East Cosst. 
U.S. No. 2 Soft Red Winter May 161.50, 
June 135 76. Aug 136.50. Sept 138 25. 
EEC French July 119, cif. fraeout South/ 
West Cosst. English Feed May 123.50. 
June 124.50 sellers East Coast. Maize: 
U.S. No. 3 Yellow /French transhipment 
East Coast April 151.50. Barley: English 
Feed fob April IIS, May 120, July/Aug 
99 sailers East Coast. Rest unquoted. 

HGCA — Locational en-farm spot 
price* Feed wheat S. East 119.30. 
S. West 120.30. W. M.ds 118.70. 
N. West 120.90. Feed barley: S. West 
115.60. N. West 113.40. The UK 
Monetary Coefficient for the week 
beginning Monday April IS will ehange 
to 1.0000. 

pneea. Feed wheat: S. East 119.30, 


PHYSICALS — The London marker 
opened slightly easier, drifted sharply 
lower throughout the day and closed 
quiai. reports Lewie and Peat. Closing 
prices (buyers) spot 68.00p (67.O0p). 
May 69.50p (71.500). June 70.00p 

(72.25p). The Kuala Lumpur fob price 
for RSS No 1 was 202.5 (206.0) cents 
a kp and for SMR 30 wos 199.0 
(201 .0). 


NE W YORK 

ALUMINIUM 40,000 lb. cents/lb 


SOYABEAN MEAL 


The market opened 50p easier on 
continued strength of starting, reports 
T. G. Roddick. Prices eased on con- 
tinued Commission House sailing 
closing with losses on day. 



Close 

High 

Low 

Prev 

April 

49.60 

— 

— 

48 80 

May 

49 JO 

50.05 

43 AO 

50.15 

June 

50.35 

— 

— 

50.55 

July 

60.80 

50.95 

50.70 

51.00 

Sept 

61.85 

— 

— 

51 -85 

Dec 

52.90 

53.00 

52.90 

S3.TO 

Jin 

53.30 

— 


53.60 

March 

54.10 

— 

— 

5430 

May 

54 90 

— 

— 

55.10 

July 

55.70 

— 

— 

55.90 

COCOA 

10 tonnes. S/tonnes 



GOLD 100 troy 
Close 

OZ. S/troy oz 
High Low 

Prev 

April 

328.2 

329.0 

32S.0 

324.1 

May 

3Z7.8 

— 

— 

325.7 

June 

330.0 

333.0 

328.4 

327.9 

August 

334.4 

337.2 

332.5 

332.3 

Oct 

339.3 

341.2 

338.0 

337.2 

Dec 

344.6 

347.0 

344.0 

342.5 

Feb 

350.3 

351.0 

351 .0 

348.2 

April 

356.0 

3S7.S 

367.0 

353.9 

June 

362.1 

— 

— 

360.0 

August 

368.3 

— 

— 

366.2 

Oct 

374.8 

378.0 

376.0 

372.7 

Dec 

381.8 

— 

_ 

379.7 

Feb 

388.8 

— 

— 

386.7 

HEATING OIL 42.000 U.S. gallons. 
cents/U.S. gallons 


Close 

High 

Low 

Frev 

May 

77.26 

77.60 

78.80 

77.32 

June 

75.50 

75.75 

75.10 

75.49 

July 

74.87 

74.90 

74.40 

74.88 

August 

75.00 

75.20 

74.70 

75.10 

Sept 

75.80 

76.10 

76 .55 

75 80 

Oct 

76.83 

77.00 

78.60 

76.80 

Dec 

78.25 

78.25 

7BJ5 

79.00 

Jan 

79.10 

— 


79.10 

Feb 

79.75 

— 

— 

79.75 

ORANGE 

JUICE 

15.000 

lb. cenis/lb 


44.55 44 90 44.10 

49.82 49 90 49.2S 

51.47 51 60 51.05 

51.30 51.50 5085 

47.65 47 90 47.50 

48.70 48.90 48 55 

49.30 49.50 49.10 

46.05 46.55 48.05 

48.25 48.55 48.10 


MAIZE 

5.000 bu rein, catita/58 lb bushel 


— — « ■ AVW 

May 282.4 283.2 282-0 3 

July 283.2 284.2 282.6 3 

Sept 273.0 Z74.2 272.6 3 

Dec 208.0 268 6 267.4 3 

March 278.0 276.4 Z7S.0 2 

May 282.4 282.4 281.2 3 

July 284.4 28 4.4 284.0 3 

PORK BELLIES 38.000 lb*. CBnU/lb 


May 

Close 

Hlqh 

87 97 

68 30 

July 

58.85 

69 05 

Aug 

67.45 

67.70 

Feb 

72.57 

72-70 

March 

72.70 

72.80 

May 

72.75 

72.75 

July 

72.85 

72.75 


SOYABEANS 

5.000 bu min, cente/60 lb bushel 


: Yesterday. + or, Busines 
close ' — 1 Done 


£ 1 
>per tonne ' 

April. 1*6.0- i«.B — 2.M — 

June ’H7J.H7.S 1 — 187J.128A 

August T25.8- 128.2 -1.08 126.0 


October ....128.7-123.5 ,-1.25129.0 

Dee 114.7- I3B.B -0.50 — 

Feb— '1 MA- 140.5 1—1.15, — 

Apr '141.6 >44.0 1—1.26. — 


Salea: 1.964 (365) lot* of 20 tonnes. 


SUGAR 


POTATOES 


During a fairly active session prices 
declined against o steadier pound, 
report* Dre*el. Burnham. Lambert. 
Opening losses ol C24-C26 ware met 
by a good trade support, but 
Commission House selling extended 
the daily range. 


Follow through buying on new crop 
as wet weather returned the foreeaat 
again brought new highs, with the 
market steady at the close, reports 
Coley find Herpsr. Old crop was 
slightly up st close, as buyer* moved 
in after a quiet day. 


LOUDON DAILY PRICE— Raw sugar 
5107.00 (£86.50). down SI. 00 (down 
£1.50), a tonne (or April/May delivery. 
White sugar 5131 .50. up S2.00. 

Tate and Lyfa delivery price for 
granulated basis sugar wee £183.00 
(£194.00) a tonne for export. 


Close High Low Prev 
May 2343 2395 232S 2378 

July 2144 2193 2130 2176 

Sept 2123 2165 2115 2152 

Dec 2072 2110 2070 2098 

March 2070 2110 2105 2QG3 

May 2070 — _ 2098 

July 2070 — — 209B 

COFFEE - c •• 37.000 lb. cena/ib 

Close High Low Prev 
May 143.53 44.45 43.40 43.29 

July 142£4 43.65 42.78 42 85 

Sept 14240 42 95 42-35 42.06 

Dec 141.40 42.00 41 -25 41.04 

March 140-50 — _ 40.13 

Mey 139.38 — — 39-28 

July 138.40 — — 38-25 

COPPER 25.000 lb. cents/ib 


May 

Close 
157 JO 

High 

58.10 

Low 

56.75 

Sept 

157 JO 

57.75 

56.25 

Nov 

166.10 

57.20 

56.00 

Jan 

157.15 



March 

167.25 

— 



May 

157.25 




July 

157.25 

— 

— 

PLATINUM BO 

troy ox. 

S/troy oz 


Close 

High 

Low 

April 

293.1 

292.0 

288.5 

June 

295.6 

— 


July 

29B.6 

2S7-5 

231.0 

Oct 

302 J 

302.5 

298.0 

Jan 

309. B 

310.0 

305.0 

April 

316.5 

312.0 

312.0 


Close 

High 



607.4 

601 J 

609.0 

615.4 

609.0 

810.6 

617.0 

610.4 

607.0 

613.4 

607.0 

612.0 

618.0 

610.4 

623.0 

629.4 

621.4 

634.0 

639.4 

633.0 

642.0 

646.4 

642.0 

648.4 

— 



SOYABEAN MEAL 100 tons. S/ton 
Mav ?!£,*• ~ B ** Low Prev 

131.5 728.0 129.3 

July 135.8 137.5 134.8 135 2 

I 388 140.5 137.6 138.0 

®f p * 1«-3 142.8 140.6 140.5 

145 - s 14U 143.8 

hH? 1510 1488 149.0 

r 1 ?" . JK.1 153.0 151.5 151 6 

mS?* 3121 158 - 5 15 ®’ 5 15 «-6 

May 160.5 — — i6Q .fi 

SOYABEAN OIL 60.000 fte.'cente/ib* 


5.000 troy oz. centaltroy* 


Cloee 

High 

Low 



669.0 

668.0 

662.5 


677.5 

661.0 

065.0 

667.5 

— 




672.1 

687.0 

670.0 


682.5 

697.5 

682.0 


693.4 

7130 

698.0 


7052 

— 

— 

707.5 

716.8 

726.0 

723.0 


729.6 

742.0 

730.0 

732.1 

742.8 

— 

— 

745.4 


« SS 27.90 27.45 27.85 

a is is ss as 

Ma y 2 ais **■* “f? 20 ;jil 

WHEAT 5.000 bu min, eente/lb buehei~ 


Ho. 6 Yesfday'a) previous . Business 
Con- cloee j close 1 done 
tract I • . 


SILVER 


Coffee 'Yeeterd’ya + or ; Business 


ZINC 


a.m. 1+ or p.m. .-*■ or 
ZINC . Official — .unofficial' — t 


L € • C ■; £ 

Cash 717 - 3 - 8.5 —!5 717-9 - 11.2 

3 month* 721.5- 2 -13.2 722-3 -IIJ 

Settlem't 718.5 -15.5 - . - 


Silver wee fined 6.7Sp an ounce 
lower for spot delivery in the London 
bullion market yesterday ax 54j.0Sp. 
U.S. cent equivalents of the fining 
levels were: spot 607.8c. up 4.3c: 
three-month E81.75c. up 4 SSc: *U- 
month 697.0c. up 3 35c: and 12-month 
729.4c. up 1.7c. The maul opened et 
54J>.-546>ip (668-671 c) and closed at 
538> a -541>ip (671-6740). 


— - Done 


.Yesterday's. Previous | Business 
Month t close close • Dene 


May ! lll.fi-112.O IIO.2 1IO.Bi I12J17B9.B 

Aug I MB.4-ltfi.fii 1 152-1 15. Si I IS, 6 1 16.0 


High 

Low 


SUGAR 

WORLD 

** 11 ” 

112:000 

lb. 

66.65 

64.40 

54.45 

64.80 

csnts/lb 

Close 

High 

Low 


— 

— 

66.20 

May 

3.76 

380 



66.60 


65-36 

July 

3.95 

3.98 



6620 

65 60 

65-90 

Sept 

4.11 

4.07 

4.01 



66.00 

66 35 

Oct 

4.23 

424 



— 

— 

66.60 

J«n 

4.M 




57 35 

67 00 

8S.85 

March 

S.10 

5.12 



67 JO 

67,30 

67 35 

May 

528 

5.31 

5.19 

5.19 

— 

— 

67-85 

July v 

5.61 

5.50 

520 

6.42 


22^> 0T ( ,C * 9 ° ,OOJ,B la,<1 

P«“nd. New 
T '" *52-(>-BS.O (550. 0-570 J3) cent* 
Pf f, sou "^: J? andv Bnd Herman *iiver 
ounce? 66950 (B67 00 > PM VOy 


May- - 2108-10 -58.5 2140-04 

July a 155-50 1— SZ.S 21B6.93 

Sept. ......... 2186-88 1-96.9 2220 2186 

"9Y !2 209-10 1-99.6 2249 10 

Jan .2209- 10 1—57,5 9250-05 

March 2 180 2200— 80.0 3239-3200 

May 216080 -65.0 - 


£ per tonne 
April...., 45.30 j 44.B0 
May— ..1 54.10 ; 53.00 

NOV...— 1 78.80 75.70 

Feb I 87.00 1 84.50 

Apr 107.70 | 109.60 


Oct i 118.8-120.0 1 18-8-1 19.Df I70.D-11I.2 

Dec 126.0-126.0. 124.fi 1E6.P. 128.0- 11.60 


48 . 90 - 44.00 

54 . 1 W 2.00 

78 . 80 - 76 .flB 

87 . 00 - U .00 

108 . 5 - 106,0 


Dee 126.0-126.0. 124.nes.ff 128.0- 12.60 

Mar 138,0-158.4. 1H.S-1S7.8I rjej-14fl.6 

May l«Z*-:42.8 14l^-1«2.ffi U1.8 

Aug - 145.0-142.8' 146.0-147.61 148.0 


OTHER MARKETS 


Zlnc^High Grcda Official. Unofficial 
prices - Ccsh cm C760-C764 om £751 ■ 
£753. Tnroe month* am E7E4-E757. pm 
C753.C755. Settlement; C764 Morning: 
Three month* C721. 22. 23. 24. 23.5. 
24. 22. H>gh Grade: Cash C76«. Kerb: 
Three moniha £722. 2 3. 24 . 25. Alter- 
p«jn: Throe months £722. 24. 23. 24. 
22, 24, 23. 24. Kerb: Three month* 
£720. 19. 18. 17. 18- Turnover: 10.950 
tonne*. U.S. Prime Weaicrn: 45 50- 
47.75 caru a pound. 


SILVER 1 Bullion Lf-er; LM.E. or 
per i fixing : — 1 p.m. 1 — 

troy ■ price > | Unoffic'l 


Spot 542.05 d '-6 75 637.Sc 1 - 8 .O 

5 month*. a56.35p '-7.251 554.7a p -9,7* 

6 month8. B73.95t, 1-7.95- - , - 

1 v mo nth ■>601 . 96b 1-9.60 — 

unit — turnover: 23 (36) lot* of 

10.000 ox. 

Morning: 1st ring untnided; 2nd ring 
untraded. Kerb: Untnided. Afternoon: 
1 st ring uniradod: 2nd ring untraded. 
Kerb: Three month* largo 55: smell 
untraded. 


Sales: 3.586 (1.907) lots of 5 tonnes, 
ICO indicator prices (U.S. cents per 
pound) for April 10: Comp, daily 1979 
132.44 (132. 48); 15-tiuy oversee 133.38 
(133.42). 


Sales: B25 (990) lota ol 40 tonnes. 

PIGMEAT 


Prices opened slightly steadier due 
to steadier physicals but moved withm 
e narrow range but closed on 0 high, 
reports CCST Commodities. 


Sates: 3.411 (2.380) lots of 50 

tonnes. 

international Sugar Agreement— (U.S. , 
eonts per pound fob and stowed 
Caribbean parts). Prices far April 10: 
Dally price 3.66 (3.61); 16-day average 
3.73 (3.74). 


WOOL FUTURES 


MEAT 


Yesterday* 1 Previous iBusmea 
Month 1 close \ doea ' done 


PARIS 


SYDNEY GREASY WOOL— Close (in 
order: buyer, seller, business). Austrs. 
man cents per kg. May 628.0. 632.0 
631 .0-630 0: July 638.0. G39 5, 640.0- 
638.0: Oct 613.0. 615.0, 614.0-612.0; 
Dec 823 0. 625 0. 624 0-621 0: March 
627.1. 629 0. 62B. 1-627.0: May 633 0. 
635 0. 634 0-630.0; July 637.0. 642 0. 
638 0-637.0; Oct 620 0; 632.0, untraded. 
Sales: SB. 


MEAT COMMISSION— Average fat- 
stock prices at representative markets: 

GB — Cattle 96 56 p par kg Iw ( + 1.53J; 
CB — Sheep 257.83 d per kg est dew 
( + 18 15); OB— Pigs 80.98p per kg Iw 
(-0 98 ). 


ROTTERDAM 


COTTON 


p. per kilo (deadweight) 
June....; 106.00 : 105.60 |IBB. 10 - 1 «^ 


Liverpool — Spot end shipment 

sale* amounted to 175 tonnes. Mixed 
operations indicated some freer 
involvement among spinners. Activity 
centred on East African. American 
and Pakistani style*. 


aune.... lop.oo : zus.w i *• 

Aus - xoa .10 , 101J80 102.10-102.00 

Oct : 108.30 108.00 ! — 

Nov 109.50 109.10 '109.M-1fl3.40 


Feb 1 99.50 ! 99.90 ! S8M- M.M 

A pril.- 1 00 .50 1 10 0.00 1 WDM- 109.59 

Sales: 55 (49) Iota of GO carcases. 
3.250 kg. 


COFFEE — (FFr per 100 kg); May 
2,440.2.450. July 2.515 Bsked. Sept 
2.515-2.450. Nov 2.620-2.500. Jen 2.555 
asksd. March 2.530-2.550. May 2,5ia 
2,960. Sales: 2. 

SUGAR — (FFr per tonne): Mey 1240- 
1245: Aug 1300-1303: Oct 1340-1350: 
Dec 1395-1410; March 1485-1500: Mey 
1540-1555. 


LONDON NEW ZEALAND CROSS- 
BREDS — Close (m order: buyer, seller, 
business). New Zealand cants per kg. 
May 510. 512. 511-510: Aug 530. 532. 
531; Oct 534. 635. 535: Dec 536. 538. 
untraded: Jan 635. 539. untraded: 
March 548. 548. 546; May 551. 552. 
552: Aug 562. 565. 565: Oct 5G5. 567. 
unuadsd. Sales: 12. 


SMITHFIELD — Pence per pound. Beet: 
Scotch killed sides 74.0-81.0: Enghsh 
hindquarters 9a 0-98.0: forequarters 
48 0-53 0. Veal; Dutch hinds end ends 
1 22.0-1 26.0. Lamb: English small (new 
seasont 125.0-130.0, medium (new 
season 1 120.0-1300. heavy (new 

Mason) 120.0-125 0: Imported: New 
Zealand PL (new season) 67.5-68 5: 
FX (new season) 85.0-66.0. Fat sheep: 
English 98 0.110.0. Pork: English under 
100 lb 48.0-58.0. 100-120 lb B2.0-55.0. 
120-160 lb 41 .0-46.0. 


S per tonne): u.S. 

148 Aun ft ta2 ed Jf' ,,n “«T May 168 - Jul V 
j “g. 74 . 9 - Sent 161 sellers. u.S. 
"9- 4 Northern Spnng. 14 Hr 

May 171. June 188.60. Ju?y 

it 6 q Bft 'ai Ag ? 107 ?*■ S “ Dt 186 50 
u „; Northern Sprinq. 15 per cent 

fl?i 8 "' 182 50. Sept 1>7 

Ambor Oumin 
_ 181 ; Juno 180.50. July 180. Aun 
179. Sept 173. Ott 178, Nov 179 EoHeric 0 

11 * Per tonne): U.$ 

No. 3 Vellqw afloat 1M. Abril 116 c2' 
June 136. Juty/Seo Sg- 
Oetfftac 12B.B0 sellers Argentlno pie?« 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


■a FINANCIAL FUTURES 


Sterling at eight month high 


Sterling rose to its best level 
since August last year in 
currency markets vesterdav, 
helped by a weaker dollar and 
suggestions that UK interest 
rates were unlikely to fall 
significantly in the near term. Its 
exchange rale index rose to 78.2 
at the close, up from an opening 
level of 77.5 and Wednesday's 
close of 77.3. Against the dollar 
it rose to Si 2480 up from 
312160. its best level since 
last November. 

Against the D-mark it rose to 
DM 3.8375 from DM 32025 and 
Y314.5 compared with Y 309.0. It 
was also higher in terms of the 
Swiss franc at SwF r 32450 from 
SwFr 322 and FFr 11.7250 from 
FFr 11.58. 

The dollar finished on a 
weaker note, following a large 
fall of 1.9 per cent in U.S. retail 
sales in March and signs that 
the U-S. economy was showing 
signs ■ of a diminishing rate of 
growth. This prompted a general 
switch out of dollars although 
the situation remained far from 
clear ahead of the release of U.S. 
money supply figures, due after 
the close of business in London. 

The dollar closed at DM 3.0765. 
its worst level since early 


December last year and down 
from DM3.1345 on Wednesday. 
Elsewhere it slipped to 
SwFr 2.5990 from SwFr 2.6485 
and Y251.90 compared with 
Y254.30. It was also lower against 
the French franc at FFr 9-3930 
from FFr9.56. On Bank of 
England figures, the dollar's 
exchange rate index fell from 
147.4 to 146.0. 

A level of DM3.0S was 
suggested as a downward resis- 
tance level and also that the 
market tended to test the 
strength of this figure in later 
trading. 


Meanwhile. several U.S. 
economic statistics are due for 
release over the next week and 
these should provide some 
further indication as to the 
performance of the U.S. 
economy. Background factors 
adding to the dollar's bearish 
sentiment included feelings that 
the Federal authorities' scope for 
increasing Interest rates had 
been inhibited to some extent 
by further problems experienced 
jd the U-5- banking sector. 

D - MARK — Trading range 
against the dollar in 1935 is 
3.4510 to 3.0765. March average 


32972. Exchange rate Index 
122.0 against 120.5 six months 
ago. 

Fears about a slowdown in the 
pace of U.5. economic growth, 
underlined by disappointing UA 
retail sales figures, pushed the 
dollar sharply weaker in 
Frankfurt yesterday. It was fixed 
at DM 3.1000 down from 
DM 3.1418 and there was no 
Intervention by the Bundesbank. 
It closed at DM 3.0835 down from 
DM3.13 nn Wednesday while 
sterling rose to DM32425 up 
from DM32050 previously. 

£ in New York 


April 11 L prev. dose 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

rates 

Currency 
amounts 
against Ecu 
April 11 

% change 
from 
central 
rate 

Y, change 
adjusted lor 
divergence 

Divergence 
limit "1 

Belgian Franc ... 

44.9008 

449918 

+0.20 

+032 

-♦-1.5522 

Danish Krone ... 

8.14104 

8.01205 

-1.68 

-1.46 

-13419 

German D-Mark 

2JM1S4 

2.23583 

-0.27 

-0.16 

—1.1*76 

French Franc ... 

6.87456 

6.82415 

-0.73 

-0.61 

-13669 

Dutch Guilder... 

2 .52593 

2-62519 

+0.01 

+0.13 

—13171 

Irish Pvmt 

0.72569 

0.714113 

-1.60 

-1.48 

—13703 

Italian Lira 

1403 AS 

1430.43 

+1.92 

+1.92 

±4.0410 


£ Spot ;SIJ4Sa.t.S840 Sl.21Bfi-l.2SM 
1 month 0.48 0.46pm .‘0.48 0-43 pm 
5 month* 1.23 1.16pm ;1.1S-I.l6pm 

12 month * 1.98- 1.85pm l ■EJO-l .BSpm 
Forward promhim* and discount* apply 

STERLING EXCHANGE RATE 
INDEX 

April 11 Previous 


Sharp rise 

Dollar denominated interest 
rate contracts rose sharply on 
the London International Finan- 
cial Futures Exchange yester- 
day. June Eurodollars opened 
weaker at 90.47. but there was 
good buying at this level, which 
proved to be the low of the day. 
Selling developed at around 
90,50. but the market was still 
trading around 00.50-63.53 Imme- 
diately ahead of the U.S. March 
retail sales figures. These were 
expected to show a rise of about 
0.5 oer cent to 0.7 per cent, 
roughly half the February 
Increase. But whea the pub- 
lished figure recorded a fall of 
1.9 per cent, against a revised 
February rise of 1.6 per cent, 

LONDON 

THREE-MONTH EURODOLLAR Sim 
points oi 100% 


the market became very hectic, 
taking the contract up to a peak 
nf 90.72. Dealers eomtnenfel 
that Eurodollars then tended ;o 
be dragged down as U.S. 
Treasury bond futures came off 

the day's high, and closed at 

90.70 compared with 90.56 on 
Wednesday. 

The retail sales announcement 

outweighed fears of a large rise 
in weekly U.S. Ml money supply, 
with dealers suggesting the 
recent rise in money supnly 
should be even higher, but for 
technical factors. 

June Treasury- bonds also rose 
sharply on the fall in retail 
sales, closing at 70-25 against 
70-05 previously. 


Changes era for Ecu. therefore positive change denote* a 
weak currency. Adjustment calculated by Financial Times. 


820 am 

9.00 am . 
10.00 am . 
I LOO am . 
Noon 

1.00 pm . 

2.00 pm . 

3.00 pm . 

4.00 pm - 


772 

77.6 
77.8 
772 
772 

77.7 
78.0 
782 
782 


762 

76.7 

762 

76.7 

762 

762 

762 

77.2 

772 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


April 11 


Day's 

spread 


Close 


One month 


P-a. 


Three 

months 


% 

P-*. 


April 11 


nay"® 

spread 


Clc 


One month 


% 

pa 


Three 

months 


P.a. 


D.5. 

Canada 

Nethlnd 

Belgium 

□enmdik 

Ireland 

W Gvr. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switz. 


1.2160-1.2620 
1 .6650-1.71 70 
4.30*1-427 
76.73-77.83 
13.WV13.80*) 

I . 2180-12233 
3-81-3. 86V 
212V-220*i 
213V- 216*1 
2.430V-2.47SV 

II . 00 - 11.11 
11.63V-11.78V 
11.06-1122 
3HH.-316 
26.7S-Z7.15 
3.21V3.25V 


1.2475-1.2485 

1.7015-1.7065 

433431 

77.20-7720 

13.76V13.7ra 

I. 2260-1.2270 
3.83V3.e4V 
2164-21 9V 
214V 314V 
2.454V2.4554 

II. 084-11-004 
11.72-11.73 
11.18V11.194 
314-815 
26.94-27.04 
3.24-3.25 


0-45-0 -42c pro 
0.42-0 ,33c pm 
2V2c pm 
22-17c pm 
34-2ora pm 
0.05p pm-O.ltds 

2V2Vpl pm 
165-53BC die 
5-40e d>s 
par-91 ira dip 
’(Ore pm-1 dls 
24-24em 
psr-14ors dls 
l.OO-l.TOy pm 
i3V-12gro m 
24-2c pm 


4.18 
2.64 
5-88 
3.03 
2.«0 
-0.29 
7.23 
-19.31 
— 1.26 
— 0.88 
-0.34 
2-43 
-0.74 
6.87 
5.72 
7.63 


1.18-1. 13pm 

1.14-1 .00pm 

6V5 T ipm 

57-48 pm 

10V-94pm 

0.20pm--23d 

SVSVpm 

635-15400 - 

36-SScfla 

8-14rCs 

Ipm-Vdis 

6V54pm 

Ipm-Vdls 

5.10-4-flOpm 

384-354pm 

5V-5V pm 


3.70 

2.51 

5.68 

2.72 

2.88 

-0.05 

6.64 

-19.08 

- 1.21 

-1.87 

—0.99 

2.00 

- 0.11 

628 

5.63 

7.01 


UKt 121 90-1. 2520 1.2475-1 .2485 0.45-0. 42c pm 

Iralandt 1 £060-1.0180 1.0170-1.0180 0.43-0 -33c pm 
Canada 13657-13710 1.3560-13670 0.16-0. 19c dls 
Nethlnd. 3.4720-3.5270 3.4740-3.4750 0.5 1-0, 48c pm 
Belgium 61.B6-6L824 81.85-61-06 8-7c dls 

Denmark 10.99V11-3M. 11JJ2V11.02V 1V-lVora dls 
W. Got. 3.0670-3.1300 3.0760-30770 0.79-0.74p( pm 
Portugal 173-175 173-1744 2D0-S00c dis 

Spain 171.70-173.90 172.10-172.40 60-7Dc dls 

Italy MMV1.359V 1£6®V».967V Bh-10lira da 
Norway 8.87-9.01 838V-8WV 3-3*201%- dis 

France 938V-9-52V 9.39V-939V 1.40-1 30c dls 

Sweden 8.96-9.03V 8. 96V -8 -97V 3>r-4ora dls 

Japan 2S1 .66-25445 251.86-251-96 0.58-0. 54y pm 
Austria 21.60-21.96 21.65-21 .70 3V-2Vgro pm 

Switz. 2.5880-2.6480 2^985-23995 03343.77c pm 


4.18 1.13-1. 13pm 2.70 
4.51 I.IDOJBOpm 3.75 
-1.63 039-0. 44dls -131 
1.70 1.71-1 48pm 144 
-133 16-17dls -1.01 

-1.82 1 V-ZVdls -0.72 
2.96 2 J0-23E pm 2.94 
-24.14 600-1400d -2248 
-441 1 86-21 Odls -446 
-540 28-28Vdis -5.73 

-4.36 8-8Vdls —3.63 
-1.84 4.10-4 JOdls -140 
-5.00 9V-10Vdis -4.64 
2-66 1.72.1.67pm 2.68 

1.72 lOV-SVpm 1.79 
3.66 2 33-2. 17pm 346 


Belgian rate is for convertible francs. Financial franc 78.05-78.15. 
Six-month forward dollar 1.85-1 40c pm. 12-moiuh 2.12-1 .97c pm. 

OTHER CURRENCIES 


1 UK and Ireland are Quoted m U.S. currency. Forward premiums and 
discounts apply to ths U.S. dollar and not to the Individual currency. 
Belgian rets is for convertible Irenes. Financial franc 62 55-82 65. 


CURRENCY MOVEMENTS 


CURRENCY RATES 


Apr. 11 


Argentina PeBO.Jl469.5a-4fi0.50 
Australia Dollar. {>.8575 1.6615 
Brazil Cruzeiro...-. 5.734-5,767 
Finland Markka.. 8.0055 8 0435 
Greek Drachma. 165. 18-1 68.84 
Hong Kong Dollar 9.6900 9.7100 

Iran Rial”.. ! 1 13.40* 

KuwattOlnariKDV O 3745-0.3755 
Luxembourg F'l 77.20-77. 50 
Malaysia Dollar-, 3.0900-3.0900 
New Zealand Dir.' 2.7800-8.7400 
Saudi Arab Rival 4.4885-4.4975 
Singapore Dollar 2.7500 2.7600 
Sth African Rand 2.4130 2.4310 
U.A.E. Dirham.... 4.S630 4.5740 


Note Rates 


Apr. 11 


i 369.37 369.67 Austria- — ! 

> 1.4865 1.4890 Belgium — ..... 

! 4,8104.630 Denmark — ; 

l 6.4370 5.4420 France 

134.29 137.10 .Germany j 

I 7.7945-7.7965 .Italy — ... 

| 93.80* Japan 1 

0.30125 0.381*6 Netherlands^..- J 

i 61.65 61.93 Norway j 

2.4775 2.4875 Portugal J 

8.1785 2.1880 Spain 1 

3.6085 3.6096 Sweden— -j 

8.2120 2 2170 Switzerland ' 

1.9120 1.9178 united States — 
3.6720-3.6730 .Yugoslavia 


26.70 27.00 
77.00-77.75 
13.52-13.75 
11.61-11.72 
3.80 la -8.841s 
2425-2460 
312-316 
4.30 4.34 
10.97-11.07 
209-223 
206it-216i| 
11.05-11.16 
5.81 ’r -3.24 if 
1.22i«-1.24is 
305-350 


Bank of ! Morgan 
England Guaranty 
Index Change % 


I Bank! Special (European 
April 11 Irate i Drawing ( Currency 
1 X : Rights • Unit 


Sterling. — I 

U.S. dollar. — ! 

Canadian dollar....' 
Austrian schilling. 1 

Belgian franc- 1 

Danish Kroner ' 

Deutsche mark.....* 

Swiss franc- 1 

Guilder.. ; 

French franc- 

Lira— ' 

Yen.. - -• . 


7B.8 

146.0 

88.1 

112.4 

89.3 

77.7 

122.0 
138.9 
112.1 

64.9 

45.3 

284.4 


— 11.2 
o-Sl.3 
-8.6 
+ 5.1 
— 10.6 
-5.B 
46.9 
+ 7.9 
+ 3.0 
-15.4 
—17.2 
+ 12.2 


Sterling ! — 0.801249 0.684012 

U.S. 8..- | 8 0.988661 ; 0.721254 

Canadian 6.(10.66 * [0.988479 

Austria Sch. I 4*2 81.5209 '16.6945 
Belgian Fr-i 11 |61.7320 < 44.9918 

Danish Kr... 7 .10^692 <8.01206 


1 Selling «ts- 


Morgen Guaranty changes: average 
1980-1882=100. Bank of England Index 
(base average 1375=100). 


Dmartc. 

Guilder I 

French Fr — : 
Lira — — I 

Yen — 

Norway Kr_; 
Span'll Pta- 1 
Swedish K~, 

Swiss Fr ; 

Greek Dr*ch’ 


4 1* '3.06465 ‘ 2.23589 
6M .3.46625 | 2,62619 
B>2 .9.35520 -6.82416 
151, 1960.51 1430.43 

5 '291.367 ! 182.406 

8 (5.83565 J 6.46270 

— |171.038 124.777 

9 W.S9548 16.48949 

4 (2.58881 1 138572 

20't jl33.568 97.5765 


Close 

High 

Low 

Prev 

June 90.70 

90.72 

90.47 

90.56 

Sept 90.13 

90.13 

89.86 

89 95 

Dec 83.65 

89.55 

8938 

89 49 

March 89.25 

8935 

83.00 

89 10 

June 88-64 

— 


88.79 

Est volume 5366 (7.145) 


Previous day's open (nt 

6.47« (16323) 

THREE- MONTH 

STERLING ESOO.OOO 

points of 100% 



Close 

High 

Low 

Prev 

June 88.19 

8831 

88 03 

88.03 

Sept 83.92 

89.06 

88.83 

88.92 

Dec 89.05 

89.11 

88.95 

89.10 

March 89.16 

89.15 

89.05 

8S.1S 

June 89.15 

89.15 

89.05 

89.15 

Eat volume 1.857 (1.610] 



Previous day's 

Open ml 

5.887 

(6.066) 

20-YEAR 12% NOTIONAL GILT 

£60.000 

32nds of 100% 




Cloao 

Hi Oh 

Low 

Prev 

June 106-27 

106-31 

106-17 

105-24 

Sept 110-21 

— 



110-12 

Dec 110-23 

— 

— 

110-14 

March 110-12 

— 

- 

110X3 

Est volume 2.110 (2363) 


Previous day’s 

open im 

2-819 

(2.9671 

Basis quote (Clean cash 

price of 13*, *A 

Treasury 2003 

ess equivalent price Of 

near futures contract) 

-24 to -12 

(32nds) 




STERLING 125.000 S per 

£ 


Close 

High 

Low 

Pr»v 

June 13368 

1.2415 

1.2220 

13140 

Sept 13295 

1.2296 

13130 

1.2070 

Dec 13265 

— 

— 

1.2040 

Eel volume 16S 

(429) 



Previous day's 

open int 

6.506 

(8.703) 

DEUTSCHE MARKS DM 

125.000 


DM 




riif a 

High 

Low 

Prev 

June 0.32S8 

0.3269 

3.3235 

0 3218 

Sept 0.3284 

— 



0.3246 

Est volume 78 

(29) 



Previous day’s 

opart int 

233 (226) 

SWISS FRANCS SwFr 

125.000 

S per 

SwFr 




Close 

High 

Low 

Prev 

June 0.3865 



- 

0.3S07 

Est volume nil 

(nil) 



Previous day's 

open Int 

157 (157) 

JAPANESE YBI 

YfZSm 

per Y100 


I rish Punt -I 123* <0.978872 1 0.714113 
• CSS DR rate for April 10 1.35068. 


EXCHANGE CROSS RATES 


April 11 [ 

Pound Sfrtlngj UX. Dollar | 

| Deutschem k 

j’paMseYen. 

FrenchFrano,Swf se Franc | 

□utoh Guild 

Italian Lira 

Canada Dollar Belgian Franc 

Pound Sterling j 

U.S. Dollar j 

1. 

0.B01 

1 1.248 i 

! , 1 

3338 

8.077 

314.S | 

251.9 | 

1 11.73 

9.395 

1 3346 | 

• 8.599 [ 

4.536 

3.475 

8455. | 

1967. 1 

1.704 1 

1.365 > 

7736 

61.90 

Deutsche mark J 

Japanese Yen 1,000 | 

.. -0361 . . .-J 
' 3.180 ■ 

1 0.325 -- j 

3.060 ' 

1 ' 

... 81.99- • 

; 100Q. 

3.055 

3738 

0.846 | 

10.38 ' J 

- 1.150 j 
-13.78 1 

639.7 

7806. 

0.444 

* 8.418 ! 

20.13 

£45.6 

French Franc 10 

Swiss Franc 

0.863 I 

0.308 | 

1.064 | 

0X85 1 

3373 j 

1.183 j 

268.2 

96.98 

10. 

3.613 

2.768 1 

1 1. 

3.697 ; 

1336 j 

2094. i 
756.5 j 

1.453 1 

0.525 ; 

65.88 

2331 

Dutch Gilder 

Italian Liira 1000 

0331 

0.407 

0388 I 

0.508 

i 0.885 j 
I 1363 1 

78.85 ! 

128.1 1 

I 8.706 ! 

I 4.776 

| 0.749 ; 

1 1.328 i 

1. 

1.766 

666.3 
| 10O0. 

0.393 . 

0.694 \ 

17.82 

31.47 

Canadian Dollar j 

Belgian Franc 100 i 

0.587 

1394 

| 0.738 

, 1.616 

j 2.252 

4.968 

1 184.6 

1 407.1 

I 6.881 

1 19.18 

| 1.904 1 

! 4301 

2.644 

6.618 

I 1441 
! 3178. 

1 2.806 ( 

45.33 

100. 


Close High Low Prev 
June 0J985 — — 0.3854 

Sept 0.4014 — — 0.3985 

Eat volume nil (nil) 

Previous day's open int 559 (568) 
FT-SE 100 INDEX £25 per full kidex 

point 

Close High Low Prev 
June 127 JO 1Z7.70 126J5 127.55 

Sept 12786 — — 128.30 

Eat volume 261 (139) 

Previous riaye : ep*n_^.^,^.(L.11B) 


U.S. TREASURY 

32nd s of 100'. 

BONOS 

8*. $100,000 


Close 

Hiqh 

Low 

Prev 

June 

70-25 

70-28 

70-00 

70-05 

Sect 69-26 

Est volume 1.961 

69-28 

(1.196) 

69-25 

69-05 

Previous day's open Im 

CHICAGO 

3.300 

(3.041) 

U.S. TREASURY BONDS 
5100.000 32nd s ol 100% 

(CBT) 

8% 


Latest 

High 

Low 

Prev 

June 

70-24 

70-25 

70-17 

70-05 

Sept 

69-25 

69-26 

69-17 

69.05 

Dm 

65-29 

68-3 T 

68-26 

68-11 

March 

68-05 

68-05 

68-00 

67-17 

June 

67-12 

67-13 

67-10 

66-27 

Sept 

66-23 

66-25 

66-22 

6637 

Dec 

66-07 

66-07 

66-04 

65-21 

March 

w 

— 

— 

65-05 

June 

— 





64-23 

Sept 


— 





Dee 

— 

— 

— 

63-30 

U.S. TREASURY 
points of 100% 

BILLS (IMM) 

Sim 


Latest 

High 

Low 

Pr*v 

June 

91.78 

91.78 

91.65 

91 61 

Sept 

91.30 

91.30 

91.08 

91 07 

Dec 

90 84 

90.84 

90 67 

90 64 

March 

90 48 

SO 48 

9033 

90 30 

June 

90 16 

90.16 

90.12 

90.03 

Sept 

89 89 

89.89 

89.B8 

89 .SO 

Dec 

89 64 

89.64 


69 57 

March 

88.41 

69.41 

— 

89.37 

CERT. 

100*.; 

DEPOSIT 

(IMM) 

Sim points of 


Latest 

High 

Low 

Prev 

June 

91.10 

91.10 

91 00 

90 89 

Sapt 

90.50 

90.50 

90.40 

90.26 

Doc 

39.97 

89 97 

B9.B9 

89 73 

March 

— 

89.50 


89.33 


THREE-MONTH EURODOLLAR (I MM) 
Sim points of 100 'i 



Latest 

High 

Law 


June 

90.69 

90.70 

90.50 

90.47 

Sept 

90.11 

90.12 

89.87 

89 84 

Dec 

83.60 

89.60 

89.36 

B9J4 

March 

89.19 

89.19 

88.98 

88 94 

June 

88.80 

88.80 

88.76 

88.61 

Sept 

— 




88.33 

Dec 

88.19 

88.19 


88 07 

March 

— 


— 

87 82 

STERLING (IMM) Ss per C 


Latest 

Hiah 

low 


June 

1-2345 

1.2*30 

1.2300 

1.2105 

Sept 

1.2280 

1.2380 

1.2250 

1 2036 

Dec 

1.2260 

1.2335 

7-2200 

1.2015 

March 

— 




1.2255 

June 

— 





Sept 

— — — 

1 2505 


GNMA (CBT) 8*.: SI 00.000 3&tds ol 
100 % 


Latest High Lew Prev 
Jupe 69-27 69-27 69-21 69-17 

Sept 69-03 69-03 68-31 68-28 

Dec — ■ — — 68-06 

March — . — — — 

June — — — 67-04 

Sept — • — 66-22 





FT-CITY COURSE 

18 April -6 June 1985 

Over 3,500 managers and trainees for some SO organisations 
representing all sectors of finance and industry have attended 
this Course arranged jointly by the Financial Times and the 
City University Business School. 

The Course is regularly revised and updated and is designed 
for employees in companies with interests in the City and 
those who require a broader understanding of the City's 
operations and the factors that have made it a world financial 
and trading centre. The format comprises eight afternoon 
lecture programmes conducted by 23 distinguished City 
personalities — each an expert in his field. 

For further details contact : 

Stephanie Dewey, Financial Times Conference Organisation 
Minster House, Arthur Street, London EC3R 9 AX 
Telephone: 01-621 1355 - Telex: Lond n 27347 FTCONF G 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Apr. 11 

Sterling 

1 U.S. 

■ Dollar 

; Canadian ■ 

! Dollar | 

Dutch 1 
Guilder ! 

I Swiss 
| Frano 

D-mark 

French 

Franc 

Italian 

Ura 

, Belgian Frano 

J Conv. Fin. ; 

Yen ; 

Danish 

Krone 



\ 9 s * B hi 

sasM 
i KSS 

1 970.10 

i 9*4-10*4 | 

670-7 | 

[ S 70-SI* 

6K-51* 

; 1038-10*8 ] 

13*1-14 >a 

: 94 . 10*4 1 

10-10*4 i 

6-fiia ) 
6*8-6 -L j 
6U-6.V J 

•ft-8* ! 

1010-1058 

7 day's notice .... 

Month - 

Three months....— 

, 15-131B 

\ lBIMS.k 
. 12V1ET0 

1 12* 13ia 
. 12,4 -12ft 

Hill 

0000 c 

»n 

670-7 

670-7 

67s-7 

2Se270 

1 6 A- 5 * 

| STfc-SA 
> 6rt-S4i 

1 6fr5i4 1 

■ 570 6 

1 BA- 6 * 

| 1 OA- 10 -, 1 
lOM-loi, 
11 -llis | 

1+15 

141,-1450 

1440-1470 

1444-1610 

1 944.10 

! 970-lOie 
, 10-10U | 

94.10 1 

1 970-lOtf 1 

| 1010-1040 ! 

304, 107g 
10*4-104, 

1014-104* 

One year 

7-712 l 

1 640 -file 

• 614-640 | 

| 1 He- ll*i ! 

19-151* 

! 1030-1050 ! 

! 1014 - 10*0 > 

lOie -11 


Asian S (closing rates In Singapore): 
six mo-ults 9V-9V tot cant: one ysar B«V 
com: five years 11V18®* par cent nominal. 


lOV* par eent^lono-ierm Eurodollars: two years 11.111* per eem; three years 11V-11V per cent: four years HVU’i per 
, Short-term rates are call for U.S. dollars and Japanese yon. others two days* notice. 




MONEY MARKETS 


Thoughts turn to lower base rates 


The strength of sterling on 
the foreign exchanges encou- 
raged a significant fall *n 
London money market rates 
yesterday, and speculation about 
an early cut in clearing bank 
base rates. A fall of the dollar 
on much lower-than-expected 
U.S. March retail sales led to 
increased demand for Uie pow*o, 

and offset any disappointment s 
Wednesday's UK money suPP«> 
figure/. Three-month sterung 
interbank fell to 
cent at the dose from 1-1--13*. 
while discount houses buying 

zsasrsrstsfE* 

12 Dealing spreads on bills tended 
to widen as houses showed 

UK clearing banks base 
lending rate 13-131 per cent 
since April 3 

reluctance to sell bill! .6® 
of lower Interest rates. It is now 
anticipated that Lhe next move 

will not merely bring {" 

banks into tine at 13 JJJ 

will involve base rates of 12* PJJ 

,cm or 12 1 per cent. On we 
forecast shortage the 
England underbelpcd the ma 
ket but dealers suggested this 

rather titan . representing any 
restraining signal. 

FT LONDON 
INTERBANK FIXING 

(11.00 a.m. April in 
Three months U.S. doBara 


The Bank of England forecast 
a market shortage of £7 50m and 
provided total help on the day 
of £640m. An early round of 
assistance was provided, when 
the authorities bought £46m blBs 
outright, by way of £llm bank 
bills i'a band l (up to 14 days 
maturity) at -12J per cent; £31m 
banks biU in band 2 (15-33 days) 
at 12} per cent; and £4m bank 
bills in band 3 (34-63 days) at 
122 per cent. 

Before lunch further help of 
£459 m was given, including 


MONEY RATES 


fl06m bills purchased outright 
through X57m bank bills In 
band 1 at 12£ per cent; £25m 
bank bills in band 2 at 12 } per 
cent; £2m Treasury bills in 
band 3 »t 12f per cent; and £22m 
bank bills in band 3 at 12} per 
cent. Anottar £353m bills were 
bought for resale to the market 
on May 9 at 12} per cent. 

In the afternoon another 
£ 120 m bills were purchased out- 
right, by way of £18m bank bills 
in band 1 at 12} per cent; £S7m 
bank bills in band 2 at 22} per 


cent; and £15xn bank hills In band 
3 at 12} per cent 

Late assistance of £15m was 
also provided. 

Bills maturing in official bands, 
repayment of late assistance and 
o take-up of Treasury bills 
drained £406 m. with the unwind- 
ing of repnrehase agreements 
absorbing £363m; a rise in the 
note circulation £15m; and 
bank balances below target 
another £80m. These were partly 
offset by Exchequer transactions 
adding £125m to liquidity. 


April :i 


Frankfurt . 


Pori* 


Zurich ; Amat'dam I Tokyo 


Milan 


Brussels 


Dublin 


Overnight.. ■ — . 

One month- 

Two month#. ..... 

Three months .. 

Six months 

Lombard... 


5.65-5,76 

, I 5.75-5.90 

| 6.86-6.00 

6.00-6.15 

I 8.10-6.25 

I 6.0 


Intervervention — 


ioi» 

ids-ios* ■ 
lOlg-lOSj . 
lds-iosj ; 
lOA-ioj* , 

XOls 


234-314 

6l0-54s 


B4s 5Sa 


l!tf* 


670-7 

670-7 




6.21875 1SV1590 • 11.30 157 8 .J4! S 

6.21875 I 1470.154 97 9 .lDlg 1510-1359 

— , — — 15U-13I0 

6.34375 ■ 1510.1610 10-10>« 13l|-15t« 

— — 10»a-10»a I 13-1314 


67s 


LONDON MONEY RATES 


Discount Houses Deposit and BUI Rates 


I Sterling ; I Local i f 

Apr. 11 : Certificate, Interbank' Authority ! Company Market | Treasury 

1986 -of deposit; | deposits j Deposits | Deposits i . (Buy* 


I Treasury 
tSeH* 


Eligible 
i Bank 
I (Buyi 


Eligible : Fine 
Bank 1 Trade 
i Sell* I 'Buy) 


Overnight..—..., 
2 days notice .. 

7 days or..— 

7 days notice — 
One month ..... 


is- 127a 


mne inviiuiv >- — ir TTi' 1 « 

One year— .—I lUs-ll®* l 


1214-15 | 

15 ; 

13 13tz 

13-14 





• ^ 





— 1 

15-13 >0 j 

— 

— 

— 

— 

— 

— 

— 

1870-13*4 ! 

15-1310 : 

131*1534 

1270-15 




“ 

z 


13-1318 , 

13 

131* 

124. 

184, 

1240 

. 125, . 

1250 

1340 

12M-15 ■ 

— 1 

13*4 

1250 

12ie 

124« 

; 1210 

12M 

16 + 

1 864 - 1 3 

1254 . 

1314 

12l| 

1214 

12 

! 1214 

12121b 

1270 

12fii lln 

. 12ia 1 

— 

— 

— 

— 

■llrWlSs 

111* 

12 rt 

1210 121* , 

— , 


" 


— 

reap. 

mm 

mmm 

ia-l»rj i 

1210 : 

— 


— 

— 

— 

— 

— 


Local Auth.; Local, 
neootlable Authority 
bonds | Deposits 


; Finance 

! House - — . 

; Deposits] Deposits! 


? Cert I 
of 1 


$DR i ECU 
Linked I Linked 
Deposits ! Deposits 


bid 8 16.16 


offer 9 1/18 


Six months U.S. doD*n» 


One month— -j ' 

Two months- a i 

Three month*- ■ 

Six months. — ; 

Nino months — J2j4'l2ji : 

One yoar .-! lSfia-lSt* I 

Two years i — 

Three years—— - 

Four years. : ~ 

Five years.. — : “ 


12 

117, 

113* 

lliB 


15 

13 

1270 

12i Z 

12, Jt 

121, 


'■ 8.5 B.6 
! 8G8.7 
[ 8.7 8.B 
i 9.0-9. 1 
■ 9.4 9.6 
9.7-9G 


'ft-fijl 9fi 

rt-bi * 9*910 


8,' 

®T. .. _ _ 

Bit-Bfe Bii 9+i 

8V9 ! 10-1 0i« : 

91* 9*0 i 101*-104 






bid 0 5.18 


offer 97:16 


T7>s Ruing rales aie the ardhimtlo 
meam, rounded to the nearest one- 
tea nth, of Hi* bid end ottered reus 
(or SiOm guoiod by the maikei to 
hva islorence banks et 11 am each 
working day. The banks era Notional 
Westminster Bank. Bank of Tokyo. 
Deutsche Bank. Banque Natrons 10 da 
Pans end Morgan GuartMy Trust. 


ECGD Fixed Bate Exoon Finance IV: Average Rate of interest period 
March 6 to April 2 (inclusive): 13.618 per cent. Local auihonties and finance 
houacs coven days' notice, others seven day a' fixed. Finance Houses Beae 
Rata (published by the Finance Houses A* social .on): 14 per cant Iwn April 1, 
1985 London end Scottish Clearing Bank Haras for lending 13-131, per cbm. 
London Deposit Hates tar sums at Sevan days' norroa 7.17-17 50 p <v cent (net). 
Treasury Bills’ Average tender rates of discount 12.3401 per cant. Certificates of 
Tsh Deposit (Senes 6): Da poets £100,000 and over held under ono month 
13 1 * per cent" one-three month* 13 per cant: three-six month* 12L per cent: 
sin-mno month* 12'* per com; n.ne-12 months 12 par cent. Under £100.000 
114 per tent Irom April 12. Deposits held under Series 5 12 per cant. The rale 
lor all deposits withdrawn tor cash B per cant. 


MONEY RATES 

NEW YORK (Lunchtime) 

Pnms rate 104 

Broker loan rate 9 50 

Fed funds 8) 

Fed funds at intervention ... 

Treasury Bilk 

One month 7,66 

Two month 7.70 

Three month 8-02 

Su month 8.29 

Treasury Bonds 

Ona year ... . 845 

Two year 1014 

Thraa year 

Four year 101 u n 

Five year 101 ’b 

Seven year 1024 

10 year MS 

30 year 98^ 


$ WORLD VALUE OF THE DOLLAR (j] 

BANK OF AMERICA NT&SA, ECONOMICS DEPARTMENT, LONDON 


The table b«low gives the rates of exchange for the U.S. dollar 
against various currencies as of Wednesday. April 10. 1985. 
The exchange rates listed are middle rates between buying and 
selling rates as quoted between banks, unless otherwise 
indicated. AH currencies are quoted in foreign currency units 
per one Ui. dollar except in certain specified areas. All 

Bank of America. Economics Dept, E.M.E.A. London 
Eurodollar Ljbor as of April 10 at 11.00 ajn. 

3 months: 9ft 6 months: 9ft 


rates quoted are indicative. They are not based on, and are 
not intended to be used as a basb for. particular 
transactions. 

Bank of America NT A SA does not undertake to trade in all 
lined foreign currencies, and neither Bank of America NT & 5A 
nor the Financial Times assume responsibility for errors. 

ECU = SOS. 709953 SDJ»=SUS.99249 

Sibor as of April 10 at 11.00 ajn. 

3 months: 9ft 6 months: 9ft 


COUNTRY CURRENCY 

Afghanistan Afghani <oi 

Albania- — - Lek 

Algeria Dinar 

;£p55, 

Angola Kwanza 

- E- Caribbean 8 

Argentina New p etQ lo) 

Australia Dollar 

Austria Schinm- 

S 2 ® 1-8 * Escudo 

Bahamas Dollar 

Bahrain Dinar 

Balearic Is 8p. Peseta 

Bangladesh Taka 

Barbados Dollar 

Belgium - ; France* 

Benz. riSr 1 " 

Bermuda D^i£ FnU,C 

Bhutan l nd- r UD60 

Bolivia Peso '7i 

Botswana Pula 

S!“L - Cruzeiro <ol 

Dollar 

Bulgaria i«y 

Burkina Faso C.F.A. Franc 

Burma Kvat 

Bu™«^l Franc 

ttmeroun Rp . ...- c. F .a_ Fn , nc 

CanacJn - - Dollar 

Canary Is e p p«*eta 

Cape Verde la .. .. 

Cayman la Dollar 

Cen. Africa Rep. _ C.F.A. Franc 

C.F JL Franc 

CJi'e Peso ioi iS> 

China Renminbi Yuan 

Colombia ioi 

Comoros ... . C FtAi Franc 

Congo Ppls Rep.of c.p.*. Frarc 

Costa Rloa Colon 

0U95 Peso 

Cyprus Pound* 

Czechoslovakia _ - Koruna 

Denmark Krone 

Djibouti Rp. of Franc 

Dominica. E, Caribbean 8 

Oomm.nop -EE,*, 

» Sucre fe l o» 

Ecuador.— - J Suoreioi 

I Sucre if, 

Egypt — !S, C1 

itota^idi 

Eo‘U Guinea C.FJL Franc (4) 

Ethiopia Birno* 

Faeroe Is Dan. Krone 

Falkland Is Pound* 

Fiji Dollar 

Finland Markka 

France Franc 

Fr. C'ty in Af - C.FJL Franc 

Fr. Guiana Franc 

Fr. Pac. Is C.F.P. Franc 

Gabon C.F.A. Franc 

Gambia Dalasi 

Germany <E>. . Ostmark ioi 

Germany tWi .t Mark 

Ghana. Cedi 

Gibraltar Pound* 

Greece. .... Drachma 
Greenland Dan. Krone 


VALUE OF 
DOLLAR 


50.60 
B.3679 
5.119 

9.605 

176.40 
29.918 

2.70 

362.64 

1.497 

22.11 

176.75 
1.00 
0.3769 

175.40 

26.60 
2.0113 

63.355 

63.695 

2.00 

480.29 

1.00 

12.66 

45.000 
135,000 

I. 7778 

4570.00 
2.2342 
1.055 

460.25 

8.6601 

124.886 

480.25 

1.3727 

175.40 

89.2698 

0.835 

460.25 

480.25 
147,32 

2.845 
127.52 
480.25 
4 BO. 25 
49.00 
Q.9311 
1.5526 

7.30 

II. 2525 
185.783 

2.70 

1.00 

3.34 
67.18 

117.00 

95.75 
0.85 

1.30 
2.50 

5.00 

480.25 

2.034 
11.2526 

1.207 

1.1939 

6.5525 

9.606 
480.35 

S.605 

174,636 

480.25 

4.1425 

3.146 

3.146 

50.00 

1.207 

136.57 

11.2525 


COUNTRY CURRENCY 

Grenada E. Caribbean 3 

Guadaioupe Franc 

Guam- U.S. S 

Guatemala Quetzal ie> 

Quetzal th, i.> 

Gt h» <a Bissau Peso 

Gu n a Rep- Syli 

Guyana.. .... Dollar 

Haiti Gourde 

Honduras Rep Lempira 

Lempira id) 

Hong Kong Dollar 

Hungary Forint 

Iceland - — Krona 

India - Rupee 

Indonesia. Rupiah 

Iran Rial >oi 

Iraq Dinar 

Irish Rep Punt* 

Israel - Shekel 

Italy Lira 

Ivory Coast C.F.A. Franc 

Jamaica. Dollar ioi <Si 

Japan . Yen 

Jordan - Dinar 

Kampucnea Riel 

Kenya. Shilling 

KiribaU AusLDollar 

Korea Won 

Korea' 6th i . . .... Won 

Kuwait Dinar 

Lao P'pis D. Rep ... Kip 

Lebanon Pound 

Lesotho Maloti 

Liberia — Dollar 

Ubra Dinar 

Liechtenst’n Sw. Fra no 

Luxembourg — Lux. Franc 

Macao Pataca 

Madagascar D. ft. . Franc 

Madeira Port. Esoudo 

Malawi Kwacha 

Malaysia. • ... — Ringgit 

Midi-.,* iHKn 

Mail Rp C.F.A. Franc 

Malta Lira* 

Martinique Franc 

Mauritania Ouguiya 

Mauritius Rupee 

iSiEra.’ 

Miquelon Fr. Franc 

Monaco Fr. Franc 

Mongolia Tugrik ioi 

Montserrat E. Caribbean 8 

Morocco Dirham 

Mozambique — ... Metica 

Namibia B. A. Rand 

Nauru 19 - Aust- Dollar 

Nepal - Rupee 

Netherlands Guilder 

Noth Ant'las Guilder 

New Zealand - — - Dollar 

Nicaragua ; CordObaicTi 

Niger Rp . — C.F.A Franc 

Niferia Naira 

xorwar - Kron * 

Oman Sulranate to real 

Pakistan Rupee 

Panama Balboa 

Papua N.G Kina 


VALUE OF 
DOLLAR 


2.70 

9.605 

1.00 

1,00 

2.02 

147,323 

25.1252 

4.12 

5.00 

2.00 
2.55 
7.799 

51.2952 

41.33 

12.66 

1106.00 

B3.B4S 

0.3109 

0.995 

901.50 

2004,00 

40.026 

5.48 

254.62 

0.3947 

n.a. 

15.5503 

1.4B7 

0.94 

859.70 

0.3021 

35.00 
17,e5 
1.9841 
1.00 
0.2961 
2.664 

63.355 

8.1071 

660.056 

175.75 

1,7963 

2.519S 

3.93 

7.05 

480.25 

2.0661 

9.605 

67.16 

16.00 
228,20 
210.79 

9.505 
9.605 
3.555 S 

2.70 

9.70 
43.7635 

1.9841 
1.497 
18,30 
3.BBS5 
1.80 
2.2 198 
10.00 
800.00 
480.25 
0.8817 
9.0575 
0.3456 
15.081 
1.00 
1.0604 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Paraguay 

Peru 

Philippines. ... 
Pitcairn Is... 
Poland 

Portugal 

Puerto Rico.. 


.‘Guarani lo.e.) 

> Guarani id; 

-. SOI 101 
. . Peso 
. ... N.Z. Dollar 
.... Zloty iOj *31 

Escudo 

. .. U.S. S 


ftatar 

Reunion, lie de la 

Romania 

Rwanda 

SL Christopher 

SL Helena - 

St. Lucia 

SL Pierre 

SL Vincent 

Samoa iWestemi... 

Samoa lAm.i 

San Manno 

Sao Tome A 

Principe DR 

Saudi Arabia 

Senegal 

Seychelles 

Sierra Leone 

Singapore 

Solomon la 

Somali Rep 

South Africa 

Spam 

Span Ports in N. i 

Africa i 

Sri Lanka 

Sudan Rep 

Surinam, 

Swaziland 

Sweden 

Switzerland 

Syria 


Riyai 
Fr. Franc 
Leu to) 

Franc 

E. Caribbean S 
Pound* 

E. Caribbean S 
Fr. Franc 
E. Caribbean S 
Tala 
U.S. s 
IL Lira 

Dobra 

Rival 

C.F.A. Franc 
RuDee 
Leone «2i 
Dollar 
Dollar 
Shilling (6) 
Rand 
Peseta 

Sp. Peseta 

Rupee 

Pound (IS) 

Guilder 

Lilangeni 

Krona 

Frano 

Pound io' 


Taiwan Dollar io) 

Tanzania Shilling 

Thailand Baht 

Togo Rep C.FJL Frano 

Tonga II Pa'anga 

Trinidad A Tobago Dollar 

Tunisia Dinar 

Turkey Lira 

Turks 4c Caicos U-S- S 

Tuvalu. Aust. Dollar 

Uganda —Shilling 

United Arab Emir. Dirham 

Utd. Kingdom- Pound Sterling* 

Uruguay..—. - Peso fm) 

USSR Rouble 


Vanuatu 

Vatican 

Venezuela — . 

Vietnam 

Virgin la. British. 
Virgin la. U.S-.... 

Yemen 

Yemen PDR— . 

Yugoslavia 

Zaire Rep 

Zambia 

Zimbabwe 


... Vatu 
... Ura 
, Bolivar fgi 
* Bolivar igi i 
Bolivar >o: 

I Bolivar id) 
... Dong rot 
... U.S. S 
... U.S. s 
... real 
... Dinar 
... Dinar 
... Zaire 
... Kwacha 
... Dollar 


240.00 

460.00 
8506.22 

1B.38 

2.2198 

137.87 
175.76 

l.DO 

3.641 

B.605 

4.52 

104.541 

2.70 

1.207 
2.70 

B.605 

2.70 

2.207 
1.00 

2004.00 

46.0565 

3.61 

480.25 

7.3634 

6.00 

2.2342 

1.4094 

36.60 
1.9841 

175.40 

175.40 

27.05 

2.50 
1.785 
1.9841 
9.1035 
2.654 

3.925 

39.55 

17.85 

27.60 
480.25 

1.497 

2.409 

0,8718 

502.87 
1.00 
1.497 

585.29 

3.873 

1.207 
91.63 

0.908 

102.393 

2004.00 

7.50 
4.30 

12.09 

13.06 
10.5C38 

1.00 

1.00 

7.35 

0.3425 

256.18 

41.13q 9 

2.337 tf 

1.56^ 


no Not available, (m) Market ran • U S. dollars par National Currency unit, (a) Freomarkot central bank, (o) Official rate, (u) Frcrmaikei Interbank, 
tel Commercial rale. (d) Freemarkei. (e) Controlled. (f 1 Financial rate, (g) Prefenmnal rata*. <h) Non essential imports. (1) Floating tourist rate. 
(1 ) Venezuela; For debts incurred prior to February 1983. 1 2) Sierra Leone: Feb 22. Official devaluation ol 58 33%. (3) Chile: February 26. Peso devalued by 

9'-.. (4) Equatorial Guinea: December 31. curiency jams Franc zone. (6) Jamaica: November 2. Rato ad|u8tmcni fi>ed by Central Bank bi-weekly auction. 
(6) Somalia; January 8, official devaluation of 29^. I?1 Bolivia: February 9. official devaluation ol approximately Bl'V. (8) Malawi: April 2, official devaluation 
el approAinrofuly 15' a. For luithor information ple+se contact your local branch op the Bank oi America. 
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FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for April 11. 


tLS. DOLLAR 


dungs «i 


A me* Cfftk 12% 88 

150 

w*% 

103% 

+ 

0% 

+ 0% 11X3 

Austria Rap 13% 92 

too 

106% 

OT% 

+ 

0% 

+ 0% 12.11 

Bank Of Tokyo 12% 92 

100 

OTa 

191% 

+ 

0*4 

+ 0% 1X35 

Bank al Tokyo 13% 91 

100 

106% 

107 

+ 

0% 

+ 1H11X9 

BPCapte 11% 82 

150 

96% 

96% 

+ 

0% 

+ 8%t1JS 

Caere N« Tale 13*4 91 

100 

106*4 

117*4 

+ 

0% 

+ 1'a 12X5 

Canada 11% ao 

500 

100% 

101% 

+ 

9% 

+ 1 % n J5 

C0AMkanPac12%99 

75 

192% 

«B% 

+ 

0% 

+ o%iui 

CBS Inc 11% 92 

100 

97% 

97% 

+ 

0% 

+ 0%11XS 

CnewooUSA 12% 39 

600 

un% 

167% 

+ 

0% 

+ 1 iiji 

Coca Cola 11% 91 

100 

101% 

101% 

+ 

0*4 

+ 0%1U5 

Credeansat I3*a 91 

1Q0 

191 

193% 

+ 

0% 

+ 1% 12X2 

Deranarif Kindcn 11 % 92 

IDO 

97 

97% 

+ 

0% 

+ 1% 12.10 

Denmark Kingdom 1391 

100 

ran 

103*4 

+ 

9% 

+ 1% 12.14 

Danmark Kingdom 13% 91 

100 

103% 

104% 

+ 

0% 

+ 0% 12X0 

Denmark 13 % 88 XW 

MX) 

105% 

105*4 

+ 

9% 

+ 0% 11J3 

Denmark Kingdom W91 

100 

106*4 

107% 

+ 

•H 

+ 0%12XB 

EEC. 11* B 90 

100 

97% 

98 

+ 

0% 

+ 0H1U4 

ELB. 1396 

200 

103% 

104 

+ 

0% 

+ 1H1L34 

E*-lm 8k Japan 13% 91 

75 

108% 

107% 

t 

0% 

+ 0% 11X5 

Export Dev Coro 13 09 

100 

101% 

102% 

+ 

0% 

+ 1 11X3 

Exun Capital Co/p 0 2094 

1800 

11% 

11% 

8 


+ 0%11XI 

For! Motar Crad 11% 95 

100 

94% 

94*4 

0 


+ 0% 12-82 

BMCredsUPe 2000 

300 

97% 

97% 

+ 

0% 

+ 8% 1071 

BU Craag Coro 11% 87 

200 

102% 

103 

+ 

0% 

+ 8% 18X6 

taisust Bk Japan 12 % 09 

100 

193% 

108% 

+ 

0% 

+ 0H11J4 

Was flr Japan IPs 91 

125 

107% 

181% 

0 


+ 9%»XS 

Knt- Am QevBk 12% 91 

150 

wi% 

108 

+ 

0 % 

+ 1 1208 

Japan Air Unes 13% 94 

150 

108% 

110*4 

+ 

0% 

+ 9% 11X4 

Keflogg Company 10% 90 

100 

98% 

98% 

+ 

0% 

+ *5,11X1 

Kellogg Company 11% S2 
LT.OE 12% 91 

100 

100% 

*01 

+ 

0% 

+ 0 % lire 

IDO 

102% 

103% 

+ 

0 % 

+ 9% 12.12 

MacyCredCoroHH 85 

100 

97% 

91% 

+ 

0% 

+ 1% 12X9 

Meun Bank 13 87 

100 

103% 

104 

+ 

0 % 

+ 0H11XS 

MernV Lynch 12% 09 

100 

102% 

102% 

+ 

0% 

+ 0%t1Xl 

kfimrani «T% 87 

100 

109% 

101% 

+ 

0% 

+ 9% IMS 

MftsuttsttCon* 13% 89 

100 

106*4 

107% 

+ 

0% 

+ 0% 11X7 

Montagu 13% 91 

100 

t «<% 

191 

4- 

1% 

+ 1% 12.10 

Morgan Guaranty >2% 89 

150 

102% 
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+ 

0% 

+ o% nxo 

Nippon Crad Bk 13% B9 

100 
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+ 

0% 

+ 1%11X0 

Nh Araenca 12% 91 

100 

HUH 

103% 

+ 

0% 

+ 0*4 1200 

PenneyJC. 12% 91 

100 

103% 
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+ 

0% 

+ 1 >% 11 x 2 

Pru Ready secs 12% 95 

5*6 

101 % 

101% 

+ 

0% 

+ a% 11 x 8 


WeywtooBV «% 87 ISO 101% 1823* + 0% + #% **•* 

World B»fc 12% & 150 102 102% + 0 s * +1 

World Bar* 127 , 94 300 W4% WSJ* + 0's +1 1131 

Anaga pte d»«B Oa + 03a w Met + 0% 

DGUTSQEHMK 
STRAIGHTS 
Asian Ow Bank 8 84 
AusriaJtepubUcTSi 94 
BmarTrawnol 7% 94 
Creda National 8% 94 
Dagwa M Rn 7% 84 
EEC.092 
EscoinBU 

FammelMoStabB91 
Finland Rouble 7 82 
GAM tct fin 7*8 91 
MandSH 82 
Japan Rn Carp 7% 91 
MOhAshl Hey 3% 89N1V 
UW*btaHyv3»c89XW 
Mftsutwtt M«3% flflWW 
MbsUbahi Mb 3% B9)W 
OXB 7's 88 
PepSCD CVS F* 1 7*4 94 
Renown 3% 90 
Reync/fli (VS Fta 7% 9+ 
tydefr Cert Nuclear 1 91 

S9< Africa Rep 8% 91 
S2iAfr«anTian7% 92 
World Bank 7% 89 

V»ork> Bar* 8 94 — 

Average price change On dty 9 on 


State FtanlXIU 

130 

t 17*4 

■ 

0 

+ 0%UO 

T(*pBaePwr5%S3 

120 

T 91*4 

99% 

-91, 

- 6% 5J9 

Ttfcyo MrenpoHi 5% 94 

90 

t" 

96*4 

9 

+ 0%5JI 

World Bk 5% 9< 

1» 

1 99% 

99% 

+ 9% 

" 0% 5X3 

Murijl Plica rtMii On fay + 8*4 °n»refc +0*4 





Cfaop 
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VEX STRAIGHTS 

fate 

1 M 

Mar 

fay 

week YWd 

Ailed Corp 8*4 91 

10 

97% 

97% 

+ 8% 

+ 6% 7.20 

BPOWQH792 

17 

99*4 

89% 

+ 9% 

+ 0*4 7JS 

DowC«emte794 

50 

»% 

100 

+ 9% 

+ 0*a 7JS 

Fad NaS Mart 6% 92 

50 

97% 

99% 

+ 0% 

+ 0H7JS 

World Bank 6% 94 

28 

95*4 

96*« 

+ 0% 

+ 0H7X1 


EPFS’* 90 
Wand 51* 99 
Wy. Republic 5 84 
Lloyds Etro 5 2004 
Mk**ndttFta5 99 
ItetBcDnnsrfcS'a 99 ^ 
NBWM'Parp SB9 
QoeeraiBsiCcal S% 9G 
Stem Pop 5% 85 
Tafajpn 5% 94 
Tcwsueg 
Toyo 5*4 99 


OH 

0 

QH 

OH 

OH 

OH 

OH 

o% 

01* 

OH 

OH 

OH 


m w 

WH «B% 
IBS 109% 
198 1NH 
IN’* 10BH 
tWH MB* 
m in 1 * 
t 108*2 WB% 
«'i «H 

1063b ihh 
1 1001s W1 
10ft 100% 


23B 

140 

K 

W 

80 

■an 

90 

fl/7 

150 

m 

106 


Average pnC* tenge (today 4- Olg ■■«* + • 1 a 


12% 1237 
WH 12M 
9M 132 
11*2 11X9 
12% 1233 
U8 £31 
10% 1836 
1QJX 1630 
144 148 
12% 12-19 
194 186 
111 876 


Arrange price dnge On day + O’gooteA + 0*g 
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M 
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day 
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200 

t 

101% 

101% 

+ 0% 

+ 0% 7J1 
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t 

100 

100% 

0 

0 7X9 

200 

t 

99% 

99% 

+ 0% 

+ 0% 7X2 

200 

t 

192% 

102% 

+ 0% 

+ 0% 7X2 

100 

t 

190*4 

190% 

— 0% 

- 0% 7X1 

200 

1 

IB 

W2H 

+ 0% 

+ 0% 7X8 

150 

t 

W% 

191% 

+ 0% 

- 0H7J5 

10O 

t 

192*4 

103 

+ 8% 

+ 0H7X4 

200 

t 

97 

97% 

+ 0*4 

+ 0*4 7X2 

100 

t 

101 

101% 

0 

— 0'a 7X6 

150 

t 

191% 

102*4 

-0% 

- 8% 7.74 

100 

t 

101% 

-KB 

+ 0% 

+ 0*5 7-28 

300 

f 

195 

106 

-9*4 

+ 9% 204 

300 

t 

91 

92 

+ 8% 

- 0% 5X7 

100 

t 

98% 

99 

'8% 

- 9% 3X2 

100 

t 

95% 

16*4 

+ 0% 

+ 1% 8X9 

100 

t 

too 

100% 

-0% 

-0% 7X0 

250 

t 

99% 

100*4 

9 

+ 0% 7X5 

80 

t 

91% 

95 

9 

-1 4X7 

125 

t 

100% 

101% 

0 

- 0% 7X4 

100 

t 

101% 

701% 

0 

- 0% 7X5 

200 

t 

109% 

701 % 

-0% 

- 1% 921 

100 

t 

96 

96% 

+ 0% 

0 9X7 

too 

t 

101% 

102% 

+ 0% 

+ i*e 7.13 

200 

t 

192% 

103*4 

+ 0% 

+ 0*4 7X2 


Quebec hydro 11% 92 
FtibanPurms t2% S3 
Royal Bk Can 12 >i 32 JCW 
Sastaucnewan 10 3/4 92 
Saskatchewan 11 7/889 
SN.CF.T2H 92 XIV 
Staled 13 % 89 
Ste Eap Cred 12% 89XW 
Sweden Kingdom 11% 89 
Sweden Kmgrem 11 % 94 
Texaco Capital 12 H 87 
Texaco Capital 13% 89 
Tororao Dom Bk 12': 88 

WanDoueyFra 12% 87 


100 f 37% 97% 


1 00 


10 S% M2H + fl% + •% «X2 


1(31 t 109H 101 H 


100 

100 

100 

100 

100 

200 

100 

300 

200 


94*4 

101 % 

140% 

IV >4 

1S2H 

99 H 

99 

102 H 
10(34 


+ 0*3 + OH 1232 
4* 0*4 +044 1134 
+ 0*4 +BHTU6 

+ OH +1 VM 


95' 

101 H 

win . . 

M7% +16, +13.1116 
1S3H + OH +1 11-75 
100H 


100 t in 

150 1023* 


89 H 

Tt? 

105 '4 
W2 
in '4 


+ OH + 1 1>X2 

+ 0H +1H 
+ 0H + OH 11X1 
+ OH +1H1U0 
+ 1'« + 1 '4 1187 
+ 0% + 034 1037 
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Sri 
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African Dev Bk 6% 94 

100 

t 

100% 

101 

-0*4 

- 0% 6.12 

Asian Dev Bar* b% 98 

100 

t 

101*4 

101% 

+ 0% 

+ 0*4 5X5 

Avon Cap Carp 5% 94 

130 

t 

97% 

87% 

9 

0 530 

Bra land Comp 6*3 09 

75 

t 

103% 

104 

+ 1% 

+ 1% SJS 

Counal d Europe 6 92 

1» 

t 

101% 

102 

+ 1 

+ 1% 188 

Creraansod 5% 04 

100 

1 

36% 

96% 

+ 0% 

- 0% 5X8 

Oeuacfa Bk Rn 5% 95 

100 

t 

an 

99% 

0 

+ 8% 6X8 

ELB 5% 94 

120 

rioo 

100*4 

+ 0*4 

+ 0*a 5X5 

Eirofma 597 

100 

t 

98% 

99 

0 

0 5.13 

EmAma 5% 96 

100 

t 

100% 

100% 

+ 0% 

+ 1% 9.17 

Ewart Dev Carp S% 92 

125 

t 

s 

99% 

+ 0% 

+ 0%SX2 

Rrat Bastan he 5% 94 

60 

t 

100% 

7S1 

0 

+ 0HSX3 

Gen0cctfanfate4% 94 

80 

t 

wi% 

101% 

+ 0% 

+ 0% 4X2 

l C tadusvtas 5% 94 

125 

t 

K% 

» 

+ 0*4 

+ 0*4 5X8 

tad Fund Rn 5% 94 

40 

t 

00*4 

99*3 

+ 0% 

-BH5JS 

tat- Am Ow Bk 8% 94 

120 

1 

701 

101% 

0 

• 5X8 

New Zealand Govt 5% 64 

150 

t 

708% 

110% 

0 

0 3X8 

N Zealand Beta 5% 96 

70 

t 

97*4 

97% 

+ •% 

+ 8% 8X7 

Odoos Kftwk 5% 95 

100 

t 

97 

97% 

+ 0% 

+ 8% 639 

OsDcm*ra#5*a 95 

70 

t 

08*4 

99% 

0 

9 SA 

Rtastan Purtaa 5% 94 

125 

t 

38*4 

10% 

+ 0% 

+ 8%5J» 


OTHER STTUU0HT8 
AMEX 12*4 91 CS 
AihRbbDov 11% 92CS 
Bk 01 Tokyo 10% 92 CS 
Danmark 11% 91 CS 
EDC11H 81 CS 
1C kxka 12', 95 CS 
KB Proa N.V. 1292 CS 
MU Lfrban 11% BSCS 
GkoUnd Bk UJ*i 93 ECU 
Work) BK 10% 89 ECU 
Work) Bk 10% B4 ECU 
MO07B0R 

MgenenBk73< 88 FL 
Amro brie 7i« B9FL 
Dei-ieh<8H 69 R. 
Friwcfr-Gron8% 89 FI 
Ouitauayes ISH 85 FF 
Amencan Brands 12 85 C 
AmrEiprasallH SBC 
BAT. Inn 10H 81 £ 
aPCaptoMMiKr 
CSS Inc IQ 7 , 94 c 
E1B.11H83E 
Grand Met 107, ME ‘ 
IQ Finance 4H 90S 
Norak Hydro 11% 91 £ 
Reed Inn 113, 94 £ 

Ryl Bk Canada 10% 91 C 
Royal Trustee 11*» »£ 
SteEroCTOdTHe 92 £ 
World Bar* 10 5/8 89 £ 
World Bank 11 94 C 
ECAC 10H B4LF 
NsLisAken HH 92 LF 

HJJATWG RATE 
MOTES 
&BLLU599 
Bai*Amanea(VS5'4 96 
Bank at MortreM 5 96 
Bankers Trod 5% 96 
Baniayi Q/S Inv 5 2004 
Belgium 52004 
BF.CE. 5H 99 
BX J*. S<4 96 (July] 

Chase Marita 5** 2009 
Cttxrp OS 5*4 96 Sep 
CrteLy0m*e5% 96 
Dil-lcliiKangyo5% 96 
DnednarfinS% 89 
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75 

75 
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US** -OH 0 
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17,1339 
OH 1037 
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nm 
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OHM* 
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7X7 
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t02% 

9 

+ 9*4 19X2 

40 

1*5% 
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9 

0 11X4 

30 

100% 

Wa 

-8% 

+ 0% 11X1 
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08 

19% 

+ 0% 

+ 0% 10X8 

50 

96% 

56% 

9 

-0*811X2 

40 

95*8 

96% 

0 

+ 8% 11X4 

90 

98% 

87*4 
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0 1172 

50 

90% 

96% 

0 

+ 0*8 11 J7 
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1B7% 708% 

-0% 

— 0% 7X6 

50 

103% 
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0 

0 10X8 

30 
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96% 

0 

8 12X5 

40 
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+ 0% 

+ 0% 11X8 

30 
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«% 
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SO 
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50 
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0 11X1 
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0 1UB 
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- ■*, 9X6 
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0% 

MD% 

180% 
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T1X9 11J9 
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100% 

180% 

» 

8X1 279 

0% 

180% 

100% 

204 

9% 046 

0% 

180% 

190% 

1315 

9X1 9X1 

0% 

181% 100*2 

VS 

12X1 12X7 

0% 

108*4 

MOH 

11N 

a% not 

0% 
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100% 

1313 

12.19 12.13 

0% 

t 1881* 

m% 

22/7 

9% 9.19 

0% 
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m% 

sa 

9X1 9X8 

0% 

»% 

M0H 
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11.11 11.19 

OH 
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HH 
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0% 
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0 

100 
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aa 
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Apnanata399 

«4 

1053.64 97% 

98% 

Fans 3% 98 

1/84 

70313 

160% 

1C 

Rpn399 
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13209 

8S*< 

•9% 

Kort3tmaPhBB498 

10/83 
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99% 

9>% 

Kistagal Gum 3% 2000 

aB5 

600 

19% 

100*4 

Marts 3% 99 

7/84 

1182 

«7% 

89% 

Man** Sac 2% 00 

3® 
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93% 

94% 
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2/B4 
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W% 
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7/84 
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1584 
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Ofant Leasing 5*4 98 

6/83 

2880 

IBS 
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6/84 
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90% 

91% 

Surstaao Carp 2% 99 

5/84 
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f94% 

96% 
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3/85 

1078 

99 
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KU84 

7683 
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93% 

Tokyo Sanyo Bac 3% 99 

12/84 
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92% 

H% 

Totakba Caramia 3 2000 
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17342 

95% 

99*8 

Ytaaaneudi Pnana'cal * 90 

10/83 

14622 
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NnnnaiCo2%S2SF 

3/B4 

HS2 

t105 

105% 

THpte Stttapan Co 2 92 SF 

3/84 
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t«% 

S3% 

&OSB Paper Z% 92 SF 

4/84 
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f1«% 
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12/83 
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183% 

183% 

Sum Res9y Pa 92 [»l 

2/83 

965 
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+ OH 2110 
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JeSmrt ,40a 
Jotttan 
Jonco 
J4y 
JfranE 
JonfcM 
Jond A 
Jonfai 
Juno 


.12 


HA x 
KMW Sy 
KTron 
KV Phr 

Kaman 56 
Karchr 

I Usfa 30r 

Kaydon 

IMyJn 

KeflyS A 3* 
KeOyS 8 .52 
Kemp 180 
Ketup 

KyCnU 30 


.54 


KeyTm 
Kknbal 
Kartjrt 
Kaiaud 

Kinder s .06 
Kroy .08 

Kn*r s 32 

KiAdn .18 

KlOfi 

men* 

UN 

LSI Log 
L7X 

LAW s 
1x2 By 130 
LfldtfJ 

LadFrn ,12s 

late .18 

LaraRs 

LanaT 30 

Lancast .68 
Lsn s 
uaxSL .32 
LndBF 30 

LdrakS 

UnnCo .92 

Ixngly 2ae 

Larsen 56 

Lxwsn s Jfl 


Lwnsr 

LmwP Jib 
LXMOfl 


UbLBc 1.56 
UeM 07 

L«n»s .24 

LMfaa 

lily A s 38 

LCyTut .20 

LmB>d 

LmcTef 2 20 
Lxteg .16 

U.-CU s 25 

local? .Q7e 

LondrH 

Long? 1 26 

Lotus 

LaBndi 


3M 19 10 H 10*3 

87 “H ?H »H 
1761 IB's 17 H W 
212 5-16 »4 H 

S3 534 5 5H 
125 6*4 6 H 6H 
77 5H 5H 5H 
13 »H OH 9H 
13 30 H 29*4 2934 

K K 

2» 1B*« 17H 17H 

13U 12*4 12H 
5 S 5 
7*4 6H 6H 
26*4 26*4 26*4 
18 IrH 17*4 
15*4 T5H 15<* 
8H 6*« BH 
3* 11-16H 

40H 37H 39*. 
38H 38 H 38H 
52*. 52 52*2 
4H 4H 4H 
40H 39*. 4QH 
67, 87, flr, 

9 BH 9 
317, 303. 30*. 
6*2 6*4 BH 
7*. 7*. 7*4 
16H 16 WH 
8 7H 8 
16H 15*. 157, 
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7 7H 7*4 7H 

L L 
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1336 14 13H 13*« 

1402 «H 15 H «H 
25 15*2 15*4 15H 

41*. 41*4 41 ** 

20H 20 20H 
16 15H 16 
14H 13*4 13*4 
10*a 10 10', 
13*4 13*4 13*4 
147, 14*2 14*2 
26 H 25H 26*. 
9*2 8H BH 
1006 16H 16 16*i 
4J6 11H 11 11 

47 45*. 46*. 

67, 6*4 6** 

35 34*. 35 

25 27H 28 
5H 5H 5*. 
12H 12H 12H 
9H S'm 87, 
2H 2H 29-16 
2H 2H 2H 
43 42H 43 

18H 17*2 18*4 
43*4 4334 43*4 
tin 6H 6H 

15*. 14*4 15*4 
1052 16% 16H ISH 
4S2 28% 28 28% 

32% 32'. 32% 
5H 5H 5H 
39 28<4 38*4 
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CAPITAL MARKETS 

Eurodollar market 
revives in wake of 
Wall Street rally 

BY PETER MONTAONOM. EUROMARKETS CORRESPONDENT. 

IN LONDON . 

THE FLOODGATES opened in the 
Eurodollar bond market yesterday 
as four new fixed rate issues, totall- 
ing $475m, were launched in the 
wake of a rally on Wall Street 

The new issues - $150m apiece 
for Australia's Victoria Public Au- 
thority Finance and Ralston Puri- 
na, the U.S. food product comjwny. 
as well as a SlOOm bond for Ford 
Motor Credit - were regarded as ag- 
gressively priced on launch. But a 
surge in file secondary market help- 
ed, and by the end of the day all 
were trading well within their fees. 

Yesterday evening. Drexel Burn- 
ham Capital also launched a S75m, 
five-year 11% per cent issue at par 
backed by a surety bond issued by 
Aetna, the U.S. insurance group. 

Drexel is leading the issue itself 
nl nngia/te Bankers Trust, Banque 
Paribas, First Chicago, Samuel 
Montagu »**d UBS (Securities). 

Bankers had detected signs of a 
revival in investor demand for dol- 
lar issues on Wednesday after a 
warning by Mr Paul Volcker, the 
U.S. Federal Reserve Board chair- 
man. of a possible slowdown in the 
economy. An unexpected fall of 1.9 
per cent in March retail sales an- 
nounced in the early European af- 
ternoon sent Eurobonds sharply 
higher, however, and by the end of 
file day secondary market prices 
were showing gains of between ft 
and 1 point 

Some lead managers now argue, 
that worries about a possible fur- 
ther fall in the dollar are fading fol- 
lowing its recent sharp falls, 
prompting renewed interest in dol- 
lar bonds. Others maintain that the 
market is still very selective and 
patchy, with investors doing no 
more than reinvesting income in a 
market that has seen few issues for 
several weeks. 

What is clear from yesterday's de- 
velopments, however, is that there 
is a large pent-up demand from bor- 
rowers waiting to launch new is- 
sues, and more paper could be on 
sale today, depending how the mar- 
ket reacts to fire new UJS. money 
supply figures. 

Ralston's issue is a 19-year, 11% 
per cent bond priced at 99ft per cent 
by Goldman Sachs, which is leading 
fire deal aitmggiHg Citicorp, Credit 
Suisse First Boston, IBJ Interna- 
tional, Salomon Brothers and UBS 
(Securities). Ford Motor Credit's 
bond also bears an lift per-cent 
coupon hut has a seven-year matu- 
rity and a par issue price. It is led 
by CSFB, Banque Nationale de Pa- 
ris and Algemene Bank Nederland. 

The most popular of the first 
three was, however, the Victoria is- 
sue, which is only the third Euro- 
bond to be launched by an Austral- 
ian state agency following last 
year's changes in the regulations al- 
lowing these bodies to borrow in 
the market Led by Deutsche Bank 
with Bank of America and Morgan 
Stanley, it is a seven year lift per 
cent deal priced at 99ft per cent 
Late yesterday it was trading at a 
discount of just 1ft points, within its 
total foes of 1%. 

New issue activity was also in- 


tense in the floating rate rates*- 
tor, which saw a total of SSOOm m 
new paper including a raw “mis- 
match" issue of 5200m for tta 
French Credit Industrie! et Com- 
mercial bank group. The 12-year is- 
sue led by CSFB. bears interest at 
the' six-month London interbank 
bid rate for Eurodollar deposits 
with the coupon refixed monthly so 
that investors can profit from the 
yield curve. Unlike some similar is- 
sues, however, this one offers inves- 
tors protection against the yield 
curve turning flat or even negative. 
If that happens, the coupon will be 
locked for six months at the mean 
of the bid and offered rate for six 
month deposits. 

By contrast, another of yester- 
day’s borrowers, Banco di Roma, 
was trying to reserve yield curve 
benefits for itself. It offered a 
S150m, seven-year issue paying in- 
terest at 10 basis points over the 
one month offered rate for Eurodol- 
lar deposits. As the bank will use 
the proceeds to fund lending over 
longer rollover periods, is should 
profit from a positive curve, though 
it will pay interest at six-month Li- 
bor if that exceeds the original cou- 
pon. Lead managers are Morgan 
Guaranty and Banco di Roma, 

Finally, Chase Manhattan 
launched a 5250m, 15-year conven- 
tional issue bearing interest at a 
margin of Vu over three-month Li- 
bor. led by Chase Manhattan, CSFB 
and Lehman Brothers. 

The Inter-American Develop- 
ment Bank took advantage of the 
stronger pound to launch a ClOOm, 
10 year lift per cent Eurobond at 
99ft through S. G. Warburg and 
Baring Brothers. The issue is di- 
vided into a C75m initial tranche 
and a £25m tap and there will be a 
registered option for UK investors 
to buy the paper. 

Swiss and German issues were 
slightly firmer. Today should see 
the launch of a new calendar of 
German bonds, probably covering 
the rest of the month, after which 
the Bundesbank is expected to open 
the primary market to foreign 
banks. 

Japanese banks could, however, 
be excluded from the market initial- 
ly while reciprocity problems in To- 
kyo are ironed out The new calen- 
dar, expected to be for at least DM 
lbn, is likely to be the last under 
the current rigid queuing system. 

Other new issues yesterday in- 
cluded a S40m, 10-year issue for 
Nippon Sheet Glass led by Daiwa 
Europe and bearing an indicated 3 
per cent coupon and 5 per cent con- 
version premium, while Chrysler 
Financial came to the Ecu sector for 
Ecu 75m over eight years at 10ft per 
cent and a par issue price. Its bond 
is led by Societe Generate and Eu- 
ropean Banking. 
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